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Dear Hajor Goddard:

Receipt 1s scknowledgaed of your letter of June k,
1959, regavding the new Education Rxcise Tax ensoted by the
Leglalaturs of the State of Arizona in ite last session.

In snswer to your first question, it is the cpindon
of this offlice that the Education Fxclee Tax is & new tax
which is separate end dlatinct from the existing Transaction
Privilege Tax and eximting Use Tax., It is called by an en-~
tirely different name; 1t is used for different purpones,
and it 1is pot portioned ocut to ths welfere department and
the cities and counties &g are the other taxes.

while 1t is & new tax, in operation, its effeot is
only to Ancresase the present tesnaaction privilegs tox and
present use tax 50 per cent of the rate previously imposed.
Section 481361, a2 addsd by the Laws of 1959, in the creation
of this pnew tax apecifically says:

“84h2.3361. lovy of Tex

A, Thore is levied and shsll be collected by the
comminsion an annuikl tax:

1. On the privilegs of CGoling business in this state,
meesured by the smount or volume of business transected
by persons on account of their business activities,

gnd in tha amounts to be detemmined by the application,
sgainet values, gross proceseds of ssles, or gyoss
ineomes, s the case may be, 1n accordance with the
provialons and sched&l@s as set forth in title 42,
chspter 8, article 1, at retes equal to fifty per

cemt of the rates imposed in said article.

2. n the storage, wee or consumption in this state of
tangible personal property subject to the tex presoyibed
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by title 42, chapter 8, article 2,2 and purchased
on and after July 1, 1959, at a rate equal to fifty .
per cent of the rate imposed in sald article,

B. The tax levied snd collected under the terms of
this grticl& in dosignated as the ‘education exolse
tax.!”

Therefore, it iz the opinlom of this office that
the existing governmental exemption of fifty per cent would
apply to thic new tax and that any questlions your procurs-
ment office might have should be decided on the sume basis
as before, exeept thet the total rate to de pold on purchases
or use will be 50 per cent higher.

Do you have any further questions, please contact
this office end we will ¢ry to be of assistance to you,.

Very tmly yours,

WADE CHURCH
™Te Attorney General

STANLEY 7, GOODFARR }
hAsslistant Attormey General
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