lebruary 268, 1036,
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”M frigomn
524 Heard Puilding, .
Phoenix, mrisonn.

Dear ¥Wr. Filke:

In reapmee to your opral 'Y a8 to whether property
purchased by the Arizous fural Sehwbilitation Cerporation,
ummmum«mwmummmm
chaser, to be pald for in installments over a long pordiod of
yoars, is subjoot to tamation hy the “tate of Arigonm, I sube
mit herewith my views:

fron a copy of the Articles of Imcorporation of the
Arisona ‘upal fehsbilitation Cerperation subnd'ted, it aprears
that me the mein objeet of the Corporation 18 to nge
sist oi in becoming selfesustaining by enablin: them to
seoure subsistence end geinful eccupetion from the soil in ao-
m-mammm-mulmmumuum

I understand from you that this Corporation was op

at the suggestion of the Federal mergency Rellef tration
for the of ting a legal ent or to utilise
certain : 3'5--“ to m‘:%nba by the
"ederal ‘elief Administration under the provisions of
the ‘slief Act of 10833,

I note from the Articles of Incarporation that this COrPOT
ation €% to sorve as n agent and instrumentality of the Arim ne
Board of e "elfares t the Corporation shall have an ex-

il ve unless dlssolved in accopdanc: with
that in She svent L8 property is eold or diaspomed of, any
0 the Arigone Doard of Publie "elfure
or 1ts successor engeged in welfare work in the “tate of friszona.

t under these conditi ne this Corporation
property owned by 1t would heve the
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determining whether this ghall Yo oxempt from
state taxation we have threo hmg prinedples to eonsiders



Ur. Linus e 11k eiie

1. A state has no power to tax the proparty of a
foderal aroney.

£, Under sectin J060 Reviged ode of 1988, the
"'°"'¢," of certain charitable institutions is oxespt from
taxatlion.

5. Under tho “tale Congtitution the stateé has no
power to tax state property.

Being of the opinion that this is not & federsl ageney,
the Tiret prineiple would have no besrdng upon the problem,

it is my don that this propert; cearmot Le exempt from
taxation under provisiona of gection 3060 tevised Code of
1928 for the reamson tha®t under a decision of the "upreme Court
of the ftate of Arisona the "eharitavle institutlions” referred
that section means the physioal property or bulldings
whose prinel use is for the relief of tiw Indigent or affliote
od, such as tals %m o houges, Conrad VvSe
leopa, 66 « 900, Pec, (R4) G18, 1t s my
m‘m that this mﬂlmﬂa not quelify for emexption under
sootion of the stmtute as ocnstruad by the Supreme Court,

The noxt and fimnl question 48 whethar 1t sy he exempt ae
state property. It hes been judieially determined that the
dsone mmy Lax state land after the sa e hag heen
thercof under gertifieate of purchase to be
g&e for in aasual imstallments over a long period of yearse

Mn&:hummmumtutmm’ value thereof
%1“ interest of the MIIGIN Kﬂll,‘? VR .:.llﬂt. 40 red,
(fd) 078, Lilewise tiw "upreme Court of the United States has
recognized the principle that one owning o beneficial interest
in propepty purchased fyom a federal sgoney ~ay be taxed by the
state oF its subdivisione Imcluding in the temable valuation
both the interest of the purchmser and the interest of ths feder-
nl ary. ity of Yew I'mungwick ve. nlted “ates of .meriloa,
876 U, 8. 547, Le . 098,

‘eotion B of Artiele IX, of the »rigenn onstitubion requires
that all perty not wimly oxemptod siml! he taxed as PO
vided s Seetion devised Code of 1098, suora, provides
that all propert; shall be tamed except gueh anr ls expresasl; ax-
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e, dnus te Tl «de

In view of these provisions of the econstitution and
and in view of the feregoing autherities, it is
cﬂ.nion timt when this Corporation selle property to

1;1“1@-1 the same wo 1d be subject to tamation by
tate .

I am returning herewith your Articles of Inecorporation,

Yours very traly,
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DUDIRY %, WlkDEs
Special ‘fecie
stturney Ceneral .



