June 3, 1238,

¥r. Alfred C. Btoddard,
Assistant County Attorney,
Bisbee, Arizona.

Dear Mr. Stoddard:

Your communiestion of May 20th asking the advice
of this office as to whether notes, bonds, debentures,
or preferred stock, issued by banks snd nurchased by
the Heeonstruetion Pinance Corporation are taxable,
hag been recelved.

In reply will say that on the 8th day of April,
1936, a three-judge federal court, in the case of
United Btates of America and Reconstruction Pinance
Corporation, plaintiffs, vs. John B, Lewis, et al
defendants, ruled thet these projerties owned ‘Iu
mruhm Finance Corporsticn are not t le.
In #o ruling the eourt said in art =s followss

"No eitation of authority is necessary
in support of the proposition that the
proverty of the National Government is
not subjeet to Stute or loezl taxati n.
There 18 no doubt whatever that sll the

perty of the Reeconstruetion Finance
“orporation 1s in reality the property
wf the United Stautes Covernment, and
that all the activities of that corpor-
ation are jJust as much activities of the
government as 1f they wore conducted by
the Becreotary of the Treasury in his
official eapaeity or by some other
governmentsal officlal.”

Very truly y urs,

Dudley W. Windes
dpecial lsa:lstun‘g
Attornay General.
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