Pebruary 12, 1040,
Mre. Lloyd Thomas, L AW ». b
Superiantendent of DBanlks, IV

Paoenlz, Arlzona,

e s moee HIONR ATTGRNEY GEAERA

Vle havo your lottor of IFebruary 9th whereln you state
that a quostion has now arlscn as to whether or not Arlzona
publlec officlals can logally accopt a Joint safolkceping ro-
colpt issucd by the Pederal Neserve Dank to the public ofe-
flclals and the deposltory bank to securo public funds on
" deposit. ‘ _

‘In this Stato publie monles may only bo deposited in
those banks designated by the proper officers to bo depositorics
of gtate, county, town or clty funds. Scetion 26335, Re Ce A
1923, Defore any bank se deslsnated may reccive a denoslt of
public monles 1t must execubte and dellver a bond Lissuved by a
surcty company apnroved by the Truasury Deparvtacent of the
United bBtatos and authorlzed to do business in this Stabe in
an aptount not less than tiho amount the bank may recelve on
deposli, or In lieu therecl, thie bank may deposit with the
stato troasuror, county treasurer, or the town or city treasurer,
as the case may be, legally lssuod end iniercst bearing bonds
of the United States, stute, county, munleipal ar.d school
dlatrlcet improvement bonds and certaln otlhier enumerated
gocuriticse. OSectlon 2604, suprae Undor the provisions of
these sectlons, whon a deposlbtory elects to give securities
in lleu of the surety bond, such securities rmust be deposltod
with tho troasurer of the jgovermnmental body maklng the doposite
The law 1s cloar on thls matter and we do not sce how it can
be cowplied with In any other mannor than by desoalting the
securltlics with the treasurer.

The methed ocutlined Iin your letiter, that 1s, to issue
& jolnt recolpt to the depository bank and the treasurcr,
would regulre the Jolnt signaturca of both to remove the
securities {rom tho Fedoral Rescrve Zank, Thils method of
handling the seceuriiles ml ht cause a situation to arlsc,
should 1t be nccessary to regsort to the securities, wherein
the trueasurer would be unable to exercisc that control over
them contemplated by the stububtes Ve f£ind nothing in the
law wilch would prevent a Srcasurer fron deposlting the
securltles in a Federal Reosorve Dank for safekoepin: after
they had boon actually dellvercd and deposited with him,.

Youra vory truly,

JOi COINAY,
Attomey Gencral.

EDVARD Do CLINE,

EARL ANDLERSOH, Asuslstant Attorney Ceneral.
Speclal A sslotont - 40-19 '

Attorney Genoral,




