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ASHITGTON, Do Co, Feby 15 === Arizonals big Colorado
River water-use plan =-- the Central Arizona Proj%ct === was back
in the running today in an exciting race for Congressional passage.

Budget Director Frank Pacé?xrote to Senator Joseph Ce
Ofliahoney, Chairman of the Senate Comittee on Interior and Insular
Affeirs, that if Congress should decide Arizona is entitled to
Colorado River water she claims, the President would consider legis-
lation authorizing the Central Arizona Project,

This was construed by Senator Ernest W, llcFarland of Arizona

as a "significant vietory" for the Arizona forces, which have

contended all along that Congress should make the decision and that
Congress has jurisdiction over the water problem,

California, to the contrary, maintains the Us Se Supreme
Court should decide. Arizona says that the Court has decided, long
230 and on two separate occasions, and that any effort to take the
subject before the Supreme Court again is simply a delaying tactic,

Arizonans believe that California is trying to stall Arizona
on the use of her own Colorado River water until California can get
that water declared surplus and use it in speculative development of
the East and ‘lest llesas overlying the Imperial Valley,

In the Pace letter to Senator O'llahoney, the budget chief
sald that "1f Congress, as a matter of national policy, nakes a
determination that there is a water supply available for the Cen-
tral Arizona Project, and passes legislation authorizing the Pro-
jeet, the President will consider all factors involved in any legisge

lation and will inform the Congress of his views respecting the

'specific provisions of this lcgislation to authorize construction of
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the Projccts"

The Pace letter was construed by Senator licFarland as a

wadly needed clarification” of the situations

"This means that we are now working on the Central Arizona
Projeet Bill and not on any rcport," Sonator llcFarland said,

"Arizona has maintained that Congress has the jurisdiction
to determine the morits of the water iispute, and this backs us
up," Schator IeFarlend added,

Senator licFarland and Senator Carl Hayden of Arizoné visited
Presicent Truman Vednesday to discuss the Central Arizona Project,
1th Congressmen John Re lurdock and Harold A, Patten, they make
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an Arizona delegation which is unitedly cndeavoring to obtain
passage of Central Arizona Projecct authorization legislations

The Central iLrizona Project, Scnator IllcFarland explained,
would 1ift water out of the Colorado River at Lake Havasu to an
elevation vhich would allow it to flow by gravity to lands already
develoned in Central Arizona.

He added that the wabter Arizona would use for the Ccntral
Arizona Projeet, plus that used in all other Arizona projccts,
remains vell within the legal limit of Arizona's use of Colorado
River water,

"The Central Arizonc Projcet is sound from both engineering
and ccononic standpoints and would be paid for well within tho
lifo of tho project," Scnator licFarland said, "It docs not involve
any lané speculation; nor does it involve our coveting a single
drop of water to which any othcr state is ontitled,"

The full text of lir, Pace's lotter to Scnator Otllahonecy is:
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SAECUTIVE OFFICE OF THE PRESIDENT
BUREAU OF THI BUDGET

Ily dear Scnator Otfllahoney:

Iicmbers of the Congross have raised a question as to tho
interpretation to be Placod upon the last clause of the last SChw
tonee of my lettcr of February 4, 1949 addressed to the Sccro-
tary of the Intecrior advising him of the reclationship to the
brogram of the Presidont of the Central Arizona Projocte The
clauso referrod to rcads os follows: M and that he (the
Prosideont) a;:ain recommcends that measures bo taken to bring
ebout prompt settlement of the waterrights controversy,"

During the last Congress in conncction with consideration
of S, Je Res. 145 and Hy Je Rese 227, this office adviscd the
Attorney General that it would be in accord with the program of
the Prosident to resolwe tho wator-rights controversy by waiving
immunity of the United States to sult and by granting permission
to tho statos to bring such actions as they might desire, if the
Congress fclt it to be nceessary to take such actione This ade
vice was transmitted to the Congross by tho Attorney Gencral,
Similar advice was also tronsmitted by the Scerctary of the
Intcrior, togethcer with specific suggestions as to a form of a
rosolution which the Congress might considcr.

In ordor that thore nay be no misunderstanding of tho Prosi-
dentls position, I shall bo grateful if you will advisc the
mombers of your comittec that the Prosidont has not 2ot any time
indicatcd thot suit in the Supreme Court is the only mcthod of
rosolving the wator-rights controversy which is acceptable to
him. On the contrary, the lettors addrcssed to the Congress last
year, as indicatod above, stated speecifically that cnactment of
the resolution authorizing suit would be acceptable to the Prosie
dent" s 1f tho Congross fools that 54 is nccessary to tako
such a2ction in order to comnosc difforences among tho states
with rcforence to the wators of the Colorado River s=e=¢',

The projecet recport and matorials rclating to the positions
of tho several statcs affccted are now before your Committee for
consideration, If the Congress, as a matter of national policy,
mekos a detormination that there is a water supply availablo
for the Contral Arizona Projecet, the Prosident will considor all
fectors involved in any legislation to authorize tho projcet and
will inform the Congress of his viows rcespecting the spceific
provisions of this lcgislations

Sincorely yours,
(signed) Irank Pacc, Jr.

Dircctor
Eonorable Joscph Ce Otl’ahoncy,
Chairmen, Comittoc on Intcrior and
Insular Affairs,
Unitcd Statos Scnato,
Yashington 25, D, C,




