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THIRTEENTH STATE LEGISLATURE 

FIRST SPECIAL SESSION 

1937 
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MONDAY, MAY 10 

Pursuant to executive pro~~a:mation issued by Hoi;i_orable R. 
C. Stanford, Governor of Arizona.,. under .q,c1te of May k.1937, the 
State Senate of the Thirteenth_Hgislature convened in tl?,e Senate 
chamber at 10 o'clock, a. m., t»,fs day. 

The President, Paul C. Keefe, of Yavapai county, called the 
Senate to order. 

Reverend T. F. Hughes off~red prayer. 
u-

The roll was called and:''the following., _Senators answered 
to their nawes: ·1 

Angius 
Babbitt 
Baker 
Harrison 
Hunt 
Jones 

Kelly 
McEachren 
Moore 
Pomeroy 
Smith 
Stanton 

Truman 
Wieden 
Wiltbank 
The President 

The President announced that Mr. Dalton, a Senator from 
Pima, Mr. Rienhardt, a Senator from., Gila, and Mr. Patterson, 
a Senator from Yavapai, had been .excused. 

PROCLAMATION om GOVERNOR 

The proclamation of the Governor of Arizona, under date 
of May 1, 1937, calling the Thirteenth Legislature in special ses
sion, was read as follows: 

EXECUTIVE DEPARTMENT 
STATE OF ARIZONA 
PHOENIX, ARIZONA 

PROCLAMATION 

CALLING THE THIRTEENTH LEGISLATURE OF 
ARIZONA INTO SPECIAL SESSION 

Whereas, Article IV, Part 2, Section 3 of the Con
stitution of Arizona reads in part as follows: 

"The Governor may call a special 
session whenever in his judgment it is ad
visable. In calling such a special session 
the Governor shall specify the subjects to 



10 JOURNAL OF THE SENATE 

be considered at such session, and at such 
session no laws shall be enacted except 
such as relate to the subjects mentioned in 
such call." 

And, 

WHEREAS, Article V, Section 4 of the Consti
tution of Arizona reads in part as follows: 

"He (the Governor) may convene 
the Legislature in extraordinary session." 

NOW, THEREFORE, I, R. C. STANFORD, Gov
ernor of the State of Arizona, in consideration of these 
premises, and by virtue of the authority vested in me 
by this Constitution, do convene the Thirteenth Leg
islature of the State of Arizona into special session, 
in Phoenix, the Capital at ten o'clock A. M., on Mon
day, the tenth day of May, 1937, to enact legislation 
for the following purposes: 

1. 

To consider and amend Chapter 77, 1935, Ses
sion Laws, Arizona, known as "The Excise Revenue 
Act of 1935." 

2. 

To confirm appointments, 

ATTEST: 

JAMES H. KERBY 

IN WITNESS WHEREOF, I have 
hereunto set my hand and caus
ed the Great Seal of the State 
of Arizona to be affixed. 

DONE at the Capitol Building, 
in Phoenix, this first day of 
May, 1937. 

(Signed) 

R. C. STANFORD, 
Governor. 

Secretary of State (Signed) 

NOTIFICATION OF HOUSE AND GOVERNOR 

The President designated Mr. McEachren, Mr. Harrison and 
Mr. Kelly, as members of a committee to notify the House of 
Representatives that the Senate was organized and ready for 
the transaction of business, and to act with a like committee 
from the House to notify the Governor that the Legislature was 
organized and ready to receive any communication he might wish 
to make. 

RECESS 

By unanimous consent (at 10 o'clock and five minutes, a. 
m.) the Senate stood at recess subject to the call of the gavel. 
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The President called the Senate to order. at 10:,15 o'clock 
a. m. 

COMMITEE FROM THE HOUSE 

The Sergeant at Arms (at 10 o'clock and sixteen minutes, 
a. m.) announced a committee from the House of Representatives, 
consisting of Mrs. Porter and Miss Struckmeyer of Maricopa, and 
Mr. Williams of Graham. The committee informed the Senate 
that the House was duly organized and ready for the transaction 
of business. · 

SEATING OF MR. PATTERSON 

The Sergeant at Arms (at 10 o'clock and twenty minutes, 
a. m.) announced that Mr. Patterson, a Senator from Yavapai, 
had entered the Senate chamber and taken his seat. ' 

RECESS 

By unanimous consent (at 10 o'clock and twenty-one min
utes, a. m.)' the Senate stood at recess subject to the call of the 
gavel. 

The President called the Senate to order at 10:27 o'clock, 
a. m. 

NOTIFICATION OF THE GOVERNOR 

Mr. McEachren, Mr. Harrison and Mr. Kelly reported to 
the Senate that the Governor was ready. to deliver his message 
to the Senate and House in joint session in the House chamber. 

RECESS 

By unanimous consent (at 10 o'clock and thirty minutes, 
a. m.) the Senate stood at recess subject to the call of the gavel, 
following the joint session. 

JOINT SESSION 

In accordance with the recess taken by the two Houses, the 
Senate and the House of Representatives assembled jn joint ses
sion at 10:32 o'clock, a. m., in the House of Representatives, cham-
ber, the President of the Senate in the chair. . · · 

The Secretary of the Senate called the''roll of the Senate, 
and the following Senators answered to their naJJ+es: · 

Angius 
Babbitt 
Baker 
Harrison 
Hunt 
Jones 

Kelly 
McEachren 
Moore 
Patterson 
Pomeroy 
Smith 

Stanton ,:,,,, 
Truman 
Wieden 
Wiltbank . . 
The President 

The Chief Clerk of the House .called the roll .ot. the · House 
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of Representatives, and the following Representatives answered to 
their names: 

Batchelder Johns 
Bourdon Johnson 
Brayton Kenworthy 
Burk Klein 
Carson Mader 
Combs Marks 
Cummard Menderson 
Curry Mitchell 
Farley Morrow 
Fritz Mullen 
G'tllett McDonald 
Goodson McKinney 
Gray O'Neill 
Hamblin Petersen 
Heron Porter 
Isley Priser 

Reichard 
Rosenbaum 
Sharpe 
Shelton 
Skinner 
Spaid 
Stauffer 
Struckmeyer 
Sullivan 
Williams (Coconino) 
Williams (Graham) 
Wilson 
Wisener 
Wood 
Mr. Speaker 

The President designated Mr. McEachren, Mr. Harrison and 
Mr. Kelly, and Representatives Porter, Struckmeyer and Williams 
of Graham, to escort the Governor to the House chamber. 

His. Excellency, the Governor of Arizona, R. C. Stanford, 
appeared in the House chamber, escorted by Mr. McEachren, Mr. 
Harrison, Mr. Kelly, Mrs. Porter, Miss Struckmeyer and Mr. Wil
liams of Graham, and was introduced by the President. 

The Governor addressed the joint session in an appropriate 
manner and read the following message: 

Mr. President, Mr. Speaker, and Ladies and Gen
tlemen of the Legislature: 

Our first state sales tax law, passed in 1933, was 
revised and amended in 1935. 

The sales tax was enacted solely as an emer
gency measure. 

The payment of property taxes was being avoid
ed and court proceedings instituted challenging assess
me11.ts and the tax assessing authority of.our state. 

The emergency existing at that time was em
phasized in the Governor's message requesting the 
sales tax enactment, by a statement that the financial 
structure of the state was in a chaotic condition, that 
state warrants were .mere scraps of paper, that bonded 
indebtedness was in default, that the orderly processes 
of government were threatened, that our schools faced 
shortened terms or possibly closing, and that our citi
zens were unemployed and confronted with the spectre 
of starvation. 

In this situation, our citizenry responded by pay
ing their pennies 011 the necessities of Hfe to maintain 
the state government, while large investments of cap-
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ital remained idle and permitted the wage earner 
and home owner to carry on the cost of government. 

Today the situation has changed. 

Our industries are declaring large dividends on 
their investments and are enjoying an era of great 
prosperity. At the same time, many of our individual 
citizens are still in dire straits, and it is unfair and 
unjust that these citizens be asked to continue to car
ry an inequitable burden of state government. 

This special session has been called for the pur
pose of submitting for your consideration a revision 
of the schedule of sale tax rates upon the various 
businesses of this state, with the request that you 
amend the law to make a more equitable distribution 
of the cost of government so that those industries 
that shifted such cost in 1933 will today more nearly 
bear the same proportion of government expense as 
they bore at that time. 

I realize that our general tax laws need com
plete revision. A study is being made for the purpose 
of submitting such a program of revision at a special 
session of the Legislature to be called later this year. 
However, the glaring inequities of the existing law 
demand emergency legislation. It has been estimated 
that four of our state's principal industries have shift
ed to the consumer and wage earner by reason of the 
several excise taxes other than the gasoline levy, a 
sum in excess of Six Million Dollars during the past 
four years, and if the gasoline tax also is taken into 
consideration, a total of nearly Ten Million Dollars 
during that period. 

The revised sales tax schedule that I shall sub
mit to you merely attempts to restore this tax burden 
to a more equitable basis between industry and the 
individual. 

In order that the thriving industries hereinbe
fore mentioned may be required to again resume pay
ment of their just share of the cost of government, 
and until a detailed study of the general tax laws 
has been completed and revision made by the leg
islature, I am submitting the revised schedule of sales 
tax rates for adoption as an emergency measure. 

The state's financial structure is now on a sound 
basis. Warrants are being honored when presented · 
and there is a considerable balance in the treasury. 
The financial condition of the counties, however, is, 
in most instances, no better than it was in 1933. In 
some cases warrants have been outstanding since 1934, 
and for the most part the property tax rates are un
reasonably high. 

I recommend, therefore, that revenues from the 
sales tax, less administrative cost and the emergency 

13 
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relief fund, be diverted from the State general fund to 
the several counties of the State in proportion to their 
population, and earmarked, first, to apply against the 
current property tax levy for bonded indebtedness and 
interest, and, second, to the county school per capita 
fund. 

I believe it to be essential to the welfare of 
the state that the entire tax situation be clarified 
and adjusted at the earliest possible date, and im
mediate sales tax revision is the first important step, 
in order that the State Tax Commission and the coun
ties may know how to fix their property tax rates for 
the coming tax year. 

I recommend this proposal for your earnest and 
prompt consideration. 

The Governor invited the members of the Legislature to 
feel free to call at his office any time during the session and 
he would always be glad to receive them. 

A rising vote of thanks was accorded the Governor. 

The President addressed the joint session expressing the 
hope that cooperation and good will would characterize the re
lations between the two houses of the legislature and between 
the legislature and the Governor. 

Whereupon (at 10 o'clock and forty minutes, a. m.) the 
joint session was dissolved. 

W. J. GRAHAM 
Secretary. 

VERNON G. DAVIS, 

PAUL C. KEEFE, 
President. 

Speaker of the House of Representatives. 

LALLAH RUTH, 
Chief Clerk of the House of Representatives. 

The President called the Senate to order at 10:55 o'clocls:, 
a. m. 

ADJOURNMENT 

Mr. McEachren moved that the Senate adjourn until to
morrow at 10 o'clock, a. m. The motion was agreed to, and (at 
10 o'clock and fifty-eight minutes, a. m.) the Senate adjourned 
until tomorrow, Tuesday, May 11, 1937, at 10 o'clock, a. m. 

W. J. GRAHAM, 
Secretary. 

PAUL C. KEEFE, 
President. 
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TUESDAY, MAY 11 

The Senate met at 10 o'clock, a. m. 

Reverend T. F. Hughes offered prayer. 
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The roll was called and the following Senators answered 
to their names: 

Angius 
Babbitt 
Baker 
Dalton 
Harrison 
Hunt 

Jones 
Kelly 
McEachren 
Moore 
Patterson 
Pomeroy 

Stanton 
Truman 

.Wieden 
Wiltbank 
The President 

The President announced that Mr. Rienhardt, a Senator 
from Gila, and Mr. Smith, the Senator from Mohave, had been 
excused. 

THE JOURNAL 

By unanimous consent the reading of the Journal of Mon
day, May 10, 1937, was dispensed with, and the Journal was 
approved. 

EXECUTIVE NOMINATION 

The President laid before the Senate a communication from 
the Governor, which was read as follows: 

"May, 10, 1937 
Mr. President 

of the Thirteenth State Senate 

and the State Senate 
of the Thirteenth Legislature 
in First Special Session Convened 

State House 
Phoenix, Arizona 

Gentlemen: 

For confirmation by your honorable body I am 
submitting herewith the name of Dr. Coit I. Hughes 
whom I have appointed as superintendent of Public 
Health succeeding Dr. George C. Truman. 

This appointment is to become effective im
mediately and expires the first Tuesday in April, 1939. 

Very truly yours, 

R. C. STANFORD, 
Governor. 

The communication was referred to the Committee on Pub
lic Health. 

Senator Truman, Chairman of the Committee on Public 
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Health, asked to be excused from serving on the Committee dur
ing the consideration of the confirmation of Dr. Hughes, because 
of his relationship to Dr. George C. Truman, the present incum
bent. The President granted the request and .designated the Vic~ 
Chairman to act as Chairman of the Committee during the con
sideration of this nomination, and appointed Senator Dalton as 
a temporary member of the Committee. 

SALES TAX PROTEST 
The President laid before the Senate a resolution from the 

Arizona Landlords Association regarding the raise in sales tax 
rates on mines, which was read as follows: 

RESOLUTION 
We, the members of the Arizona Landlords Asso

ciation, in meeting assembled at Globe, Arizona, on 
May 5th, 1937, hereby seriously protest against any 
raise in the present sales tax rates on the mining 
industry, as we believe. that such an increase will be 
detrimental not only to our business but to business 
of every character in Gila county, every other county 
in which mining is the principal industry and to the 
state of Arizona as a whole. 

We further believe that to penalize the mining 
industry by a raise in the sales tax rates they are now 
paying would be dangerous and shortsighted and would 
jeopardize the source of income of practically every 
resident of Gila county. 

We therefore respectfully petition the Hon. R. C. 
Stanford, Governor of Arizona, Hon. Paul Keefe, Presi
dent of the Senate, and Hon. Vernon G. Davis, Speak
er of the House. that no change be made in the pres
ent sales tax rates at the impending Special Session 
of the Legislature, thereby furthering the work of re
covery which has barely made a beginning in this 
and other mining counties. 

President COMMITTEE 

MRS. J. S. WILSON (Signed) J. T. LEWIS (Signed) 

Secretary GENEVIEVE BYRNE (Signed) 

MARY E. CASELE WILLIAM M. ANDERSON (Signed) 

Mr. McEachren moved that the resolution be inserted in 
full in the Journal. The motion was agreed to. 

COMMITTEE ON EMPLOYEES AND SUPPLIES 

Mr. Kelly, for the Committee on Employees and Supplies. 
submitted the following report: 

Mr. President: 

Your Committee on Employees and Supplies 
submits the following report and recommendations: 

We recommend as stenographers: 

Phyllis Brizzee 
Noel Pegues 
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Winifred Danahey 
Patricia Mullen 
Ruth Green 
Ruth Moeller 
Mrs. L. C. Brimhall, and 
Louise Burnham 

We recommend: 

Thos. Mahon; as Reader and Printing Clerk 
W. E. McCullom, as Janitor 

We recommend that the salary of W. J. Gra
ham, Secretary of the Senate, be $1.0.00 per day, and 
the salaries of all attaches be $5.00 per day. 

We recommend that all attaches of the Senate 
be placed under the direct supervision of the Secre
tary of the Senate. 

We further recommend, as Secretary to the 
Committee on Style, Revision and Compilation, the 
State Law and Reference Librarian. 

Mr. Kelly moved the adoption of the report. The motion 
was agreed to. 

RULES 
The President announced that the rules of the regular ses

sion of the Thirteenth Legislature would stand as the rules of 
the first special session. 

STANDING COMMITTEES 

The President announced that the standing committees of 
the Regular Session of the Thirteenth Legislature would continue 
to serve until further notice. 

MESSAGE FROM THE HOUSE 

A message from the House of Representatives, by Lallah 
Ruth, its Chief Clerk, announced that the House had passed 
House Bill No. 2, entitled: "An act making an appropriation 
for the First Special Session of the Thirteenth Legislature of the 
State of Arizona". 

INTRODUCTION AND FIRST READING OF BILLS 
House Bill No. 2, entitled: "An act making an appropria

tion for the First Special Session of the Thirteenth Legislature 
of the State of Arizona", was, by unanimous consent read the 
first . time by number and title. 

Mr. McEachren moved that the rules be suspended and 
House Bill No. 2 be placed under the order of business second 
reading of bills for today. The motion was agreed to. 

SEATING OF MR. SMITH 
The Sergeant at Arms (at 10 o'clock and ten minutes, a. m.) 

announced that Mr. Smith, the Senator from Mohave, had entered 
the Senate chamber and taken his seat. 
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LEGISLATIVE APPROPRIATION 

By unanimous consent House Bill No. 2, making appro
priation for the legislature, was read the second time by num
ber and title. 

Mr. McEachren moved that the rules be further suspended 
and House Bill No. 2 be placed under the order of business third 
reading of bills for today. The motion was agreed to on roll call, 
which resulted: Ayes 18, not voting 1, as follows: 

Angius 
Babbitt 
Baker 
Dalton 
Harrison 
Hunt 

AYES 

Jones 
Kelly 
McEachren 
Moore 
Patterson 
Pomeroy 

NOT VOTING 

Rienhardt 

Smith 
Stanton 
Truman 
Wieden 
Wiltbank 
The President 

House Bill No. 2, making appropriation for the legislature, 
was read the third and final time, and passed on roll call, which 
resulted: Ayes 18, not voting 1, as follows: 

Angius 
Babbitt 
Baker 
Dalton 
Harrison 
Hunt 

AYES 

Jones 
Kelly 
McEachren 
Moore 
Patterson 
Pomeroy 

NOT VOTING 

Rienhardt 

Smith 
Stanton 
Truman 
Wieden 
Wiltbank 
The President 

The President announced the signing in open session of 
House Bill No. 2, making appropriation for the legislature. 

ADJOURNMENT 

Mr. Angius moved that the Senate adjourn until tomorrow 
at 10 o'clock, a. m. The motion was agreed to, and (at 10 o'clock 
and twenty-five minutes, a. m.) the Senate adjourned until 
tomorrow, Wednesday, May 12, 1937, at 10 o'clock, a. m. 

W. J. GRAHAM 
Secretary. 

PAUL C. KEEFE, 
President. 
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WEDNESDAY, MAY 12 
The Senate met at 10 o'clock, a. m. 

Reverend T. F. Hughes offered prayer. 
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The roll was called and the following Senators answered to 
their names: 

Angius 
Babbitt 
Baker 
Dalton 
Harrison 
Hunt 
Jones 

Kelly 
McEachren 
Moore 
Patterson 
Pomeroy 
Rienhardt 
Smith 

THE JOURNAL 

Stanton 
Truman 
Wieden 
Wiltbank 
The President 

By unanimous consent the reading of the Journal of Tues
day, May 11, 1937, was dispensed with, and the Journal was ap
proved. 

RECESS 
By unanimous consent (at 10 o'clock and five minutes, a. 

m.) the Senate 1otood at recess, subject to the call of the gavel. 
The President called the Senate to order at 11 :25 o'clock, 

a. m. 

INTRODUCTION AND FIRST READING OF BILLS 

Mr. Angius introduced Senate Bill No. 1, entitled: "An act 
relating to the motor vehicle fuel tax; prescribing the distribu

tion thereof between the state and the counties, and amending sec
tion 1673, Revised Code of 1928, as amended". · 

By unanimous consent the Bill was read the first time by 
number and title, and laid over for one day. 

Mr. Babbitt, Mr. Moore and Mr. Stanton introduced Sen
ate Bill No. 2, entitled: "An act relating to taxation and amend
ing the Excise Revenue Act of 1935, and declaring an emergency". 

By unanimous consent the Bill was read the first time by 
number and title. 

Mr. Babbitt moved that the rules be suspended and Sen
ate Bill No. 2 be referred to the proper committee today. The 
motion was agreed to, and the Bill was referred to the Com
mittee on Judiciary. 

ADJOURNMENT 

Mr. Jones moved that the Senate adjourn until tomorrow 
at 10 o'clock, a. m. The motion was agreed to, and (at 11 o'clock 
and thirty minutes, a. m.l the Senate adjourned until tomorrow, 

Thursday, May 13, 1937, at 10 o'clock, a. m. 

W. J. GRAHAM, 
Secretary. 

PAUL C. KEEFE, 
President. 
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THURSDAY, MAY 13 

The Senate met at 10 o'clock, a. m. 

Reverend T. F. Hughes offered prayer. 

The roll was called and the following Senators answered 
to their names: 

Angius 
Babbitt 
Dalton 
Harrison 
Hunt 
Jones 

Kelly 
McEachren 
Moore 
Patterson 
Pomeroy 
Rienhardt 

Smith 
Stanton 
Truman 
Wiltbank 
The President 

The President announced that Mr. Wieden, a Senator from 
Pima, and Mr. Baker, the S,mator from Yuma, had been ex
cused. 

THE JOURNAL 

By unanimous consent the reading of the Journal of Wed
nesday, May 12, 1937, wa.s dispensed with, and the Journal was 
approved. 

FRANK LUKE, JR., MEMORIAL SERVICE 

The President laid before the Senate an invitation from 
Frank Luke, Jr., Post Number 1, American Legion, inviting the 
members of the Senate to participate in memorial services for 
Lieutenant Frank Luke, Jr., on the fortieth anniversary of his 
birth, to be held at the Luke statue in front of the State Capitol 
at 7:10 o'clock, p. m., May 19, 1937. 

The President requested that a.s many of the members as 
possible attend the services. 

REFERENCE OF BILLS 

The President made the following reference of Bills: 

Senate Bill No. 1, by Mr. Angius, relating to motor vehicle 
fuel tax, to the Committee on Finance and Revenue. 

SENATE PUBLIC DOCUMENT NO. 1 

Mr. Smith moved that there be inserted in the Journal, for 
record purposes, a statement that the comparative tables used in 
the document, Arizona State Senate Public Document No. 1, were 
not prepared nor compiled by the Arizona State Senate. The 
motion was agreed to. 

ADJOURNMENT 

Mr. McEachren moved that the Senate adjourn until tomor
row at 10 o'clock, a. m. The motion was agreed to, and (at 10 
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o'clock and ten minutes, a. m.) the Senate adjourned until 
tomorrow, Friday, May 14, 1937, at 10 o'clock, a. m. 

W. J. GRAHAM, 
Secretary 

PAUL C. KEEFE, 
President. 

FRIDAY, MAY 14 

The Senate met at 10 o'clock, a. m. 

Reverend T. F. Hughes offered prayer. 

The roll was called and the following Senators answered 
to their names: 

Angius 
Babbitt 
Dalton 
Harrison 
Hunt 
Jones 

McEachren 
Moore 
Patterson 
Pomeroy 
Rienhardt 
Smith 

Stanton 
Truman 
Wieden 
Wiltbank 
The President 

The President announced that Mr. Baker, the Senator from 
Yuma, and Mr. Kelly, the Senator from Graham, had been ex
cused. 

THE JOURNAL 

By unanimous consent the reading of the Journal of Thurs
day, May 13, 1937, was dispensed with, and the Journal was 
approved. 

PROTEST BY MIAMI ROTARY CLUB 

The President laid before the Senate a communication from 
the Miami Rotary Club, which ·was read as follows: 

Hon. R. C. Stanford 
Governor of Arizona 
Phoenix, Arizona 

Dear Governor Stanford: 

MIAMI, ARIZONA 
May 13, 1937 

At a special meeting of the Board of Directors 
of the Miami Rotary Club, the following resolution was 
adopted, and is hereby passed on to you for your 
consideration. 

"We, the Board of Directors of the 
Miami Rotary Club, vigorously protest the 
proposed increase in sales tax (excise) on 
mining companies. If this were done it 
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would penalize the great industry, oi in
dispensable importan.ce to the mining 
counties and to the state as a whole. We 
are interested in making this protest be
ca use we know that such a move would 
eventually have a very decided effect on 
the business of our district, which has al
ready suffered immeasurably as a result of 
a three-year period of unemployment\,1in 
the mines. 

Furthermore, the two mines in this 
district, which furnish us with our chief 
source of income, are operating on low 
grade copper ore with no gold or silver 
content, and are faced with the possi
bility of a further reduction in the price 
of copper." 

Respectfully submitted 

Directors of Miami Rotary .club 

By J. B. STONE (Signed) 
Secretary 

Mr.· McEachren moved that the resolution be im;erted in 
full in the Journal. The motion was agreed to. 

MESSAGE FROM THE HOUSE 

A message from the House of Representatives, by Lallah 
Ruth, its Chief Clerk, announced that the House had passed 
House Joint Resolution 1, authorizing the Secretary of State to 
expend b.~1lances in certain funds. 

INTRODUCTION AND FIRST READING OF BILLS 

Mr. Keefe and Mr. Rienhardt introduced Senate Joint Reso
lution No. 1, to establish an unpaid commission to facilitate the 
cooperation of this state with other units of government. 

By. ,,unanmious consent the Resolution was read the first 
time bY ,number and title, and laid over for one day. 

House Joint Resolution No. 1, authorizing the Secretary of 
State to expend balances in certain funds, was, by unanimous 
censent, read the first time by number and title, and laid over 
for one day. 

Mr. Jones ana Mr. Rienhardt introduced Senate Resolution 
No. 1,,'.on the death of Wimberly W. Baker. 

The Resolution was read in full, as follows: 

A RESOLUTION 

On the d~ath of Wimberly W. Baker 

Whereas, Wimberly W. Baker, eldest son of 
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Hon. H. H. Baker, a member of this body, died on 
April 18 last, in Topeka, Kansas, victim of an assassin's 
act suffered while in the service of the Federal Bureau 
of Investigation; and 

... Whereas, this life, taken in early manhood's 
full flower, was a conspicuous sacrifice upon the alter 
of duty~a duty courageously undertaken under cir
cumstances of great peril; and 

Whereas, Wimberly W. Baker was a native . of 
Arizona, an upstanding young man of character, high 
ideals, ability and steadfastness of purpose, who gave 
promise of a notable career; therefore 

Be it resolved by the Senate of the State of Arizona: 

1. It is with profound regret that the death 
of this brave young Arizonan is noted. 

2. Abating nothing of the sympathy awakened 
by an event so tragic, we feel a gratitude akin to 
pride that our co-worker, Hon. H. H. Baker, may be 
comforted by fragrant memories of a worthy son, who 
unhesitatingly made the supreme sacrifice when duty 
to his country called. 
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Mr. Jones moved the adoption of the Resolution. The 
motion was agreed to. 

ADJOURNMENT 

Mr. Patterson moved that the Senate adjourn until Mon
day at 10 o'clock, a. m. The motion was agreed to, and (at 10 
o'clock and ten minutes, a. m.) the Senate adjourned until 
Monday, May 17, 1937, at 10 o'clock, a. m. 

W. J. GRAHAM, 
Secretary. 

PAVL C. KEEFE, 
President. 
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MONDAY, MAY 17 

The Senate met at 10 o'clock, a. m. 

Dr. A. C. Miller of Little Rock, Arkansas, offered prayer. 

The roll was called and the following Senators answered 
to their names: 

Angius 
Babbitt 
Baker 
Dalton 
Harrison 
Hunt 
Jones 

Kelly 
McEachren 
Moore 
Patterson 
Pomeroy 
Rienhardt 
Smith 

JOINT SESSION 

Stanton 
Truman 
Wieden 
Wiltbank 
The President 

The President announced that the Governor had requested 
the Senate and House of Representatives to meet in joint session 
in the House chamber at 10:15 o'clock, a. m., at which time he 
wished to deliver a message. 

RECESS 

By unanimous consent (at 10 o'clock, and ten minutes, a. 
m.) the Senate stood at recess .subject to the call of the gavel 
following the joint session. 

JOIN'!' SESSION 

In accordance with the recess taken by the two Houses, 
the Senate and the House of Representatives assembled in joint 
session at 10:15 o'clock, a. m., in the House of Representatives 
chamber, the President of the Senate in the chair. 

The Secretary of the Senate called the roll of the Senate, 
and the following Senators answered to their names: 

Angius 
Babbitt 
Baker 
Dalton 
Harrison 
Hunt 
Jones 

Kelly 
McEachren 
Moore 
Patterson 
Pomeroy 
Rienhardt 
Smith 

Stanton 
Truman 
Wieden 
Wiltbank 
The President 

The Chief Clerk of the House called the roll of the House 
of Representatives, and the following Representatives answered 
to their names: 

Adamson 
Batchelder 
Bourdon 
Brayton 
Burk 

Johns 
Johnson 
Kenworthy 
Klein 
Mader 

Reichard 
Rosenbaum 
Sharpe 
Shelton 
Skinner 
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Carson Marks Spaid 
Combs Menderson Stauffer 
Cummard Mitchell Struckmeyer 
Curry Morrow Sullivan 
Farley Mullen Thompson 
Fritz Murray Williams (Coconino) 
Gillett McDonald Williams (Graham) 
Goodson McKinney Wilson 
Gray O'Neill Wisdom 
Hamblin Petersen Wisener 
Heron Porter Wood 
Isley Priser Mr. Speaker 

His Excellency, the Governor of Arizona, R. C. Stanford, 
appeared in the House chamber, and was introduced by the Pres
ident. 

The Governor addressed the joint session in an appropriate 
manner, and read the following message: 

Mr. President, Mr. Speaker, and Ladies and Gen
tlemen of the State Legislature: 

In addressing you on the first day of this special 
session, I recommended amendment and revision of the 
sales tax law by adoption of a schedule of rates which 
I stated would be presented to you. 

The schedule of rates recommended has since 
been incorporated into House Bill No. 3. In asking 
you to accept this schedule, it seems fitting that I 
should clarify it by explaining to you how we arrived 
at the various rates. 

The rates set forth in House Bill No. 3 are not 
just arbitrary figures advanced without reason or con
sideration. A careful study was made of the effect 
of the adoption of the sales tax law in 1933 upon the 
various businesses taxed, and whether certain indus
tries and businesses of this state had profited and ob
tained an unfair advantage over others in sharing the 
costs and burdens of government. 

I think we may all agree upon the principle 
that government is maintained for the protection of 
property and property rights, as well as rights of per
sons, and that property should contribute its just 
share of that burden, as well as requiring the individ
ual to contribute a fair proportion for his protection. 

Twenty years ago property taxes were the prin
cipal source from which revenue was produced to 
carry on the operation of government. At that time 
the cost of state government was approximately $3,-
000,,000 while today it is in excess of $12,000,000. 

Twenty years ago the producing mines of Ari
zona were assessed at $329,000,000, while in 1936 the 
producing mines were assessed at $51,000,000. While 
the cost of government has multiplied more than four 
times, the assessments of mines have been lowered 
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more than six times. One of our mining companies 
alone, in 1936, reported earnings in excess of $11,000,-
000. 

While assessments on irrigated lands during the 
same period decreased from $27,000,000 to $22,000,000, 
approximately $5,000,000, the assessed valuation of city 
and town lots was increased from $72,000,000 to 
$93,000,000, or over $20,000,000. 

The assessed value of railroads twenty years ago 
was $91,000,000, and in 1936, $81,000,000, or a deprecia
tion of approximately $10,000,.000. 

During this period of shifting assessed valua
tions, there has occurred a general shifting of the cost 
of government from property taxation to excise tax
ation, paid by the individual, which brings us back 
to the question whether some types of property are 
bearing their just proportion of the cost of protec
tion of their property rights, compared with the 
amount paid by individuals. for nothing more than 
protection of .their personal liberties. 

The total assessed valuation of all property in 
1936 was $357,966,807, which was taxed for state pur
poses % of 1 percent and returned to the state treas
ury $1,769,836.03. At the same time the individual 
paid in excise taxes to the state government $8,735,-
272.62. 

All of these figures point in a general way to 
the problem before the state that necessitates revi
sion of our general tax structure, and, as r have in
dicated to you, should be given careful study, for 
your consideration at a later date. 

Our immediate concern is the revision of the 
schedule of rates of the sales tax, as a temporary, 
emergency measure and until a permanent revision is 
made of our general tax structure. 

In 1933 the mines of the state. paid in property 
taxes the sum of $1,131,6'74. In 1936 the mines paid 
m property taxes $415,040.78, and in sales tax, $180,-
039.82, or a total of $595,,080.60. If you increase the 
rate on sales tax payable by mines from 1 percent to 
4 percent, multiply $180,039.82, the amount they paid 
in 1936, and you will have $720,159. If you then add 
the amount of property taxes they paid in 1936, 
totaling $415,,000, to the $720,000 in sales tax at 4 
percent, you will arriv,e at the figure of $1,135,000, 
whereas in 1933 the mining companies paid in prop
erty tax alone $1,131,674. 

In other words, we took a rate under the sales 
tax schedule that would require the mining compa
nies to pay toward the cost of government the same 
amount that they were required to pay in 1933 at the 
time of the passing of the sales tax law. 
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Let us next take the reason for the proposed 
new rate on railroads. This rate has been increased 
from 1 percent to 5 percent. You may inquire why 
this figure was used. In order to justify this in
crease in rate, I invite your attention to the gross 
amount of ta.xes paid by the railroads in 1933. The 
railroads paid in property taxes in 1933 the sum of 
$944,319, while in 1936 they paid $407,925. In 1936 
the railroads paid in sales tax $20,437. The railroads 
profited by a shift in taxes from property by a re
duction from $944,319 to $407,925, an amount in ex
cess of $500,,000, and at a cost of $20,437 in sales 
taxes. If we increase the railroads' rate from 1 per
cent to 5 percent, they would pay, based on the 1936 
returns, a sum of approximately $100,000 in sales taxes, 
and would still be profiting by reason of the shifting 
of the burden in a sum in excess of $400,000. So a 
5 percent rate does not even begin to correct the shift 
made in the last four years by reason of the sales 
tax. 

We used the same formula in arriving at the 
rate of 3% percent on utilities and 4 percent on tele
graph and telephones. The utilities paid $161,936. in 
property taxes in 1933, and in 1936 paid $62,285. The 
sales tax they added to their bills, and paid nothing 
additional by reason thereof. 

The telegraph and telephone companies paid 
$91,657 in property taxes in 1933 and $42,854 in 1936, 
and in sales tax the telegraph and telephone paid 
nothing, but passed it on to their patrons. 

You will observe, therefore, that while those 
businesses made a tremendous saving in property 
taxes, they passed on to their customers any additional 
cost by reason of the sales tax. Accordingly, I have 
asked that these businesses be required to pay the ex
cise from the savings they have enjoyed through the 
operation of the sales tax itself. They should be re
quired to absorb these taxes and no longer be permit
ted to pass them along. 

While the average man has assumed and paid 
the cost of government upon the necessities of life 
these industries have enjoyed a tremendous saving in 
their property taxes and at the same time passed right 
on to the individual the sales tax in its entirety. 

I further recommended to you in my message 
that the sales tax proceeds be apportioned among the 
counties. by a division on the basis of their popula
tion. While the state treasury on July 1st will have 
a surplus in excess of $2,000,000, the treasuries of the 
counties for the most part are bare. Our people strug
gling under the weight of the excise levies, to meet 
the expense of state government, have permitted their 
county property taxes to become delinquent in the 
amount of approximately $13,000,000 during these 
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same four years. The countries, as well as the in
dividual, are entitled to relief from this burden. The 
sales tax proceeds would reduce the average county 
tax rate from $2.30 to approximately $1.50 and per
mit the counties to collect back taxes and replenish 
their treasuries. 

It is not my purpose to perpetuate the sales tax. 
I have no objection to the attachment of an expira
tion date with a self-repealing clause. I do not pro
pose, however, to compromise or trade upon the terms, 
conditions or schedules outlined in the bill. As I in
terpret the Democratic Platform, the glaring inequal
ities of the sales tax demand immediate revision and 
its continuance only until the permanent tax laws 
of the state may be corrected and revised. 

Whereupon (at 10 o'clock and thirty-five minutes, a. m.) 
the joint session was dissolved. 

W. J. GRAHAM, 
Secretary. 

VERNON G. DAVIS, 

PAUL C. KEEFE, 
President. 

Speaker of the House of Representatives. 

LALLAH RUTH, 
Chief Clerk of the House of Representatives. 

The President called the Senate to order at 10 :40 o'clock, 
a. m. 

THE JOURNAL 

By unanimous consent the reading of the Journal of Friday, 
May 14, 1937, was dispensed with, and the Journal was approved. 

MESSAGE FROM THE HOUSE 

A message from the House of Representatives, by Lallah 
Ruth, its Chief Clerk, announced that the House had passed 
House Concurrent Resolution No. 1, on the death of Honorable 
Benjamin B. Moeur. 

SENATE PUBLIC DOCUMENT NO. 1 

The President laid before the Senate a communication 
from o. J. Lovett, Assessor of Yuma County, in regard to Sen
ate Public Document No. 1, which was read as follows: 

Hon. J. Hubert Smith 
Senator from Mohave Co. 
State House, Phoenix 

Dear Senator: 

May 14th, 1937 
Re: Arizona Senate 

Public Document No. 1 
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I've just read the morning paper, and I want 
to extend to you my personal admiration. for the stand 
you have taken in regards to the above document. I 
think it would have,, been a disgrace to the Senate 
to have allowed this ·.collection· of falsehood and pre
varications to have gone out to the public as a prod
uct of the Senate. 

As assessor of Yuma county I publicly challenge 
the unknown author of this collection of falsehoods, 
a:nfd I know that your own county assessor will do like
wise. May I ask that you get more information as 
to the source of this publication, and who authorized 
and paid for the cost, and by what authority they 
had to use the name of "Bureau of the Census Ari
zona Tax Commission" and Arizona State Senate Pub
lic Document No. 1. If you will get this information 
and present it to Mr. W. o. Ruggles, President of the 
Assessors Association. There is going to be some in
vestigation of this vile publication when the Asses
sors Association meets in July and we want the cor
rect data. I believe that this publication was sponsor
ed by some Special Class (and I have my ideas as 
to the group) or else there is a communistic propa
ganda agency at work within the State House. 

Again thanking you for your stand on this mat
ter and assuring you of my full cooperation if need
ed. 

With best personal regards to you, I am 

Yours very truly, 

0. J. LOVETT (Signed) 
Assessor, Yuma County. 
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Mr. Smith moved that the communication be inserted in 
full in the Journal. The motion was agreed to. 

PUBLIC HEARING CHARGES 

Mr. Patterson moved that the Senate authorize the Com
mittee on Judiciary to hold a hearing and investigation of the 
public charges made by Charies Martin, seriously reflecting an 
the integrity and honor of members of the State Senate, and 
the Committee be empowered to subpoena, place under oath, and 
interrogate said Charles Martin and such others as the Com
mittee desires to hear in relation to Martin's charges. The mo
tion was agreed to. 

Mr. Rienhardt moved that the Senate request the House 
to prevail upon Representative William Wisener of Yuma County, 
to file impeachment charges against members of the Senate in 
justification of his serious attack on the integrity and honor of 
the members of the Senate, made at a public committee hearing 
held Friday night, May 14, 1937, in the House chamber. The 
motion was agreed to. 
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INTRODUCTION AND FIRST READING OF BILLS 

Mr. Truman, Mr.· Stanton and Mr. Pomeroy introduced Sen
ate Bill No. 3, entitled: "An act relating to taxation, and pro
viding for a use or compensating tax on tangible personal prop
erty". 

By unanimous consent the Bill was read the first time 
by number and title. 

Mr. Rienhardt moved that the rules be suspended and Sen
ate Bill No. 3 be referred to the proper committee today. The 
motion was agreed to, and the Bill was referred to the Com
mittee on Finance and Revenue. 

Mr. Angius introduced Senate Resolution No. 2, relating to 
certain reports affecting the State highway department. 

The Resolution was r,ead in full, as follows: 

A RESOLUTION 

Relating to certain reports affecting the State high
way department. 

Whereas, certain reports and rumors are in pub
lic circulation to the effect that employees of the State 
highway department are being required, called upon, 
or invited to contribute a stated percentage of their 
salaries or wages for use for political purposes; and 

Whereas, such reports constitute a serious re
flection upon the integrity of said department and of 
the state government; therefore 

Be it resolved by the Senate of the State of Arizona: 

l. The Senate Committee on Highways and 
Bridges is authorized and directed to make a thorough 
investigation of the subject matter of said reports and 
rumors, and for such purpose is clothed with the pow
ers and authority granted under the provisions of ar
ticle 3, chapter 1, Revised Code of 1928. 

2. Said committee shall cause a transcript to be 
made of the testimony presented to it, and upon con
clusion of said invetigation shall report in writing to 
the president of the Senate, embodying in such re
port its findings, conclusions, and recommendations. 

Mr. Angius moved the adoption of the Resolution. The mo
tion was agreed to. 

House Concurrent Resolution No. 1, on the death of Hon
orable Benjamin B. Moeur, was, by unanimous consent, read the 
first time by number and title. 

Mr. Babbitt moved that the rules be suspended and House 
Concurrent Resolution No. 1 be placed under the order of busi
ness second reading of bills for today. The motion was agreed 
to. 
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REFERENCE OF BILLS 

The President made the following reference of Bills: 

Senate Joint Resolution No. 1, by Mr. Keefe and Mr. Rien
hardt, relating to unpaid interstate cooperation commission, to 
the Committee on Judiciary. 

House Joint Resolution No. 1, relating to Secretary of State, 
to the Committee on Appropriations. 

SALES TAX 

Mr. Patterson, for the Committee on Judiciary, reported 
Senate Bill No. 2, by Mr. Babbitt, Mr. Moore and Mr. Stanton, 
relating to sales tax. 

Mr. Patterson, Mr. Rienhardt, Mr. Babbitt, Mr. Smith, Mr. 
Baker and Mr. Hunt, a majority of the Committee, recommend·
ed that the Bill do pass with the following amendments: 

Beginning with the word "provided" in line 16, 
page 6, original bill, the following lines be stricken: 
"Provideq, however, moving picture shows which ex
hibit pictures as a major attraction at any perfor
mance shall be taxed at a rate equal to one per cent 
of the gross income of such shows." 

On page 9 of the original bill, after the word 
"County" in line 15, strike semicolon, insert comma, 
and add the following: "Prior to the effective date of 
this act." 

Add a new section to be designated as section 5 
on page 13 of the original bill, said section to read 
as follows: "Any tax-payer hereunder, who having col
lected taxes and who shall fail to remit and pay the 
same in full, in the amount collected by him, when 
due the commission, shall be guilty of a felony". 

That the present section 5 be renumbered sec
tion 6, and the present section 6 be renumbered sec
tion 7. 

Mr. Truman, a minority of the Committee, dissented. 

Mr. Babbitt, the Senator from Conocino, was designated as 
manager of the Bill. 

The Bill, accompanied by the report of the Committee on 
Judiciary, was placed on the Calendar of the Committee of 
the Whole. 

PASSING OF HONORABLE BENJAMIN B. MOEUR 

By unanimous consent House Concurrent Resolution No. I, 
on the death of Honorable Benjamin B. Moeur, wait read the 
second time by number and title. 

Mr. Babbitt moved that the rules be further suspended 
and House Concurrent Resolution No. 1 be placed under the order 
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of business third reading of Bills for today. The motion was 
agreed to on roll call, which resulted: Ayes 19, as follows: 

Angius 
Babbitt 
Baker 
Dalton 
Harrsion 
Hunt 
Jones 

AYES 

Kelly 
McEachren 
Moore 
Patterson 
Pomeroy 
Rienhardt 
Smith 

Stanton 
Truman 
Wieden 
Wiltbank 
The President 

House Concurrent Resolution No. 1, on the death of Honor
able Benjamin B. Moeur, was read the third and final time, and 
passed on roll call, which resulted: Ayes 19, as follows: 

Angius 
Babbitt 
Baker 
Dalton 
Harrison 
Hunt 
Jones 

AYES 

Kelly 
McEachren 
Moore 
Patterson 
Pomeroy 
Rienhardt 
Smith 

Stanton 
Truman 
Wieden 
Wiltbank 
The President 

The President announced the signing in open session of 
House Concurrent Resolution No. 1, on the death of Honorable 
Benjamin M. Moeur, late Governor of Arizona. 

RECESS 

Mr. Rienhardt moved that the Senate stand at recess until 
l :30 o'clock, p. m. The motion was agreed to, and (at 11 o'clock 
and twenty-five minutes, a. m.) the Senate stood at recess. 

AFTERNOON SESSION 

The President called the Senate to order at 1 :40 o'clock 
p. m. 

COMMITTEE OF THE WHOLE 

Mr. Babbitt moved that the Senate resolve itself into Com
mittee of the Whole for the consideration of Bills on the Cal
endar. The motion was agreed to, 2-nd (at 1 o'clock and forty
five minutes, p. m.) the Senate resolved itself into Committee of 
the Whole, with Mr. Kelly in the chair. 

At 3:30 o'clock, p. m., the Committee of the Whole arose. 

ADJOURNMENT 

Mr. McEachren moved that the Senate adjourn until to
morrow at 10 o'clock, a. m. The motion was agreed t6, and (at 
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3 o'clock and thirty-one minutes,. p. m.) the Senate adjourned 
until tomorrow,· Tuesday, May 18, 1937, at 10 o'clock, a. m. 

W. J. GRAHAM, 
Secretary. 

PAUL C. KEEFE, 
· President. 

TUESDAY, MAY 18 

The Senate met at 10:30 o'clock, a. m. 

Reverend T. F. Hughes offered prayer. 

The roll was called and the following Senators answered 
to their names: 

Angius 
Babbitt 
Baker 
Dalton 
Harrison 
Hunt 
Jones 

Kelly 
McEachren 
Moore 
Patterson 
Pomeroy 
Rienhardt 

Stanton 
Truman 
Wieden 
Wiltbank 
The President 

The President announced that Mr. Smith, the Senator from 
Mohave, had been excused. 

THE JOURNAL 

By unanimous consent the reading of the Journal of Mon
day, May 17, 1937, was dispensed with, and the Journal was 
approved. 

SALES TAX REFORM 

Mr. Rienhardt requested that the following editorial of the 
Arizona Producer of May 15, 1937, be inserted in the. Senate 
Journal of this date: 

The sales tax revision program laid before the 
legislature in special session this week bears all the 
~armarks of having been framed with the deliberate 
intention of throwing the members into such con
fusiori and contention that the result will be no re
vision of any kind. 

We cannot expect the mining counties, or the 
counties of small population, to look with any friendly 
eye upon the program as it lies. For that matter, 
there is plenty in it that agriculture does not like. 

It is proposed to increase the sales tax on mines 
from 1% to 4%, on the ground that they have not 
been bearing their fair share of the property tax 
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burden. Here is an implied and wholly undeserved 
criticism of the Tax Commission, which fixes the valu
ation of mines. The Commission's system of arriving 
at values has been upheld in the Federal courts after 
a bitter legal battle. In the face of that victory, are 
we going to say that the Commission has been remiss 
in its duties? 

It is urged that we raise the sales tax on mines 
to 4%,. with no study whatever of the effect such an 
excise would have on our mineral industry. Perhaps 
the larger copper mines would be able to bear it for 
a time, although we are by no means sure of that. 
Their present relative prosperity has not existed long, 
may not long continue. Any form of mining is a pre
carious enterprise and the copper market is notoriously 
subject to fluctuations. 

Therefore the legislators from the counties where 
the large copper camps are located are going to think 
a long time before they vote for a tax which can be 
an important factor in hastening another shutdown or 
curtailment. They would hear from their constituents 
if they did. Re.st assured, those people are in no hurry 
to return to the conditions of 1933 and 1934. Nor do 
we in the agricultural districts want to see those peo
ple back on relief, any more than we want to see our 
mining camp markets for farm products and electricity 
again destroyed. It makes no difference how much 
shouting is done about "the interests," or how near 
right the shouters are-these practical considerations 
remain. 

But the big copper mines are not the only mines 
in Arizona. We have numerous small mines, all em
ploying men and all contributing in some measure to 
the state's wellbeing. Most of them are operated on 
a very small margin of profit, some on nothing more 
than the hope of profit to come. A good many would 
certainly be forced to close if the state should exact 
four cents out of every dollar received for the metal 
they produce. How many? Nobody knows; no sur
vey has been made; the legislature is invited to quad
ruple their sales tax on somebody's airy say-so that 
everything will be all right. · 

Another consideration is that Arizona has vast 
potential mineral wealth which awaits development. 
For that development we must attract outside capital, 
since the money simply does not exist here. Are we 
going to make it any easier to attract capital by im
posing a sales tax of 4 % . No; we will only dry up 
the present inflow, divert it elsewhere. In counties 
such as Mohave, where practically everybody has 
claims to sell and all prospect of future prosperity 
rests on mineral development, sentiment against the 
4% sales tax is vociferous and unanimous. Looking 
at it from their angle, they can't be blamed. 
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Say for the sake of argument that the mines 
ought to pay more for the privilege of depleting natural 
resources. The mining counties still have enough 
strength in the legislature to defeat any increase at 
this time, and there's a main feature of the program 
gone. To say that this was not forseen by the "brain 
trust" which formulated the program is to credit the 
trust with incredible dumbness. 

Another part of the plan submitted to the legis
lature is to "soak the utilities." Make gas and electric 
companies pay 3 Y2 % , telephone and telegraph com
panies 4%, and railroads 5%. (They all ·pay 1 % now.) 

Now there are a good many of us who use elec
tricity, have telephones, ship goods by freight, some
times buy railroad tickets, and do not regard these 
things as luxuries. They are just as essential to our 
modern way of life as food or clothing. But to help 
us out, "lower" our burdens, it is proposed to reduce 
the sales tax on "necessities of life" from 2% to 0.5%. 
It just doesn't make sense. 

Make the seller absorb the tax? Don't make us 
laugh. Let him conceal it in his selling price-it's 
still there. It is true that the utilities, 'phone com
panies and rails must have their rates approved by 
the Corporation Commission, but the Commission must 
take all their expenses into consideration. The con
sumer pays and no act of the legislature can change 
that, even if okayed by the U. S. Supreme court. 

Run the blind risk of closing mines and mills and 
smelters that give employment to 15,,000 or 20,000 men! 
Shut off outside capital for mine development! Raise 
our utility and freight bills! All in the name of sales 
tax reform! 

Then there is the plan for prorating sales tax 
receipts to the counties on the basis of population, 
after deducting 5% for administration and 15% for the 
"Governor's Relief Fund." That would be fine for 
Maricopa, which would get 37.09%-better than a 
third. Pima with 12.38% and Cochise with 9.05% 
might conceivably be satisfied. And that basis of 
division might be a just one. But just try to make 
the sparsely populated counties agree to it: What is 
Mohave going to say to an .allotment of 1.23%? Pinal 
-where the Ray copper mines are located-to 4.87%? 
No proposal could be better calculated to start a dog
fight in the legislature and promote the organization 
of a new bloc shrieking an old slogan: "Throw the 
hooks into Maricopa." 

Governor Stanford is right in his conclusion 
that elimination of the sales tax is not practical at 
this time. We do need sales tax reform, but he has 
let himself be persuaded to sponsor a program which 
hasn't a chance in the world. The outcome is al-

35 



36 JOURNAL OF THE SENATE 

most certain to be no reform, or a bill which he will 
refuse to sign. The cost of a special session will be 
wasted, and much unnecessary bitterness created. 

REPORT OF THE COMMITTEE OF THE WHOLE 

Mr. Kelly, for the Committee of the Whole, submitted an 
incomplete report on Senate Bill No. 2, by Mr. Babbitt, Mr. Moore 
and Mr. Stanton, relating to sales tax, with the recommendation 
that the Bill be amended as follows: 

Beginning with the word "provided", line 16', 
page 6, original bill, the following words be stricken: 
"Provided, however, moving picture shows which ex
hibit pictures as a major attraction at any perform
ance shall be taxed at a rate equal to one per cent 
of the gross income of such shows."; 

Page 9, line 15, original bill, after the word 
"County" strike the semicolon, insert a comma, and 
add "prior to the effective date of this act"; 

Page 13, original bill, add a new section to be 
designated section 5, to read as follows: "Any tax 
payer hereunder, who having collected taxes and who 
shall fail to remit and pay the same in full once a 
month, in the amount collected by him, when due the 
commission shall be guilty of a felony."; 

Renumber present section 5 as section 6, and 
present section 6 as section 7; 

Line 44, page 2, printed bill, following the word 
"water" insert a semicolon and add: "Provided, how
ever, this provision shall not extend to municipalities 
in this state Y,hich own and operate their own public 
utilities"; 

Page 3, line 17, printed bill, following the word 
"subscription" insert a comma and add "including ad
vertising and notices'"; 

Paragraph 1, subdivision (f), section 2, (line 
10, page 6 of original bill), following the word "thea
tres" insert the word "movies"; line 16, beginning with 
the word "Provided", strike the balance of paragraph 
1 down to and including the words "such shows" 
in line 19; 

Page 7, line 45, printed bill, strike the word "two
thirds" and insert "one-half"; 

Page 8, line 4, printed bill, strike the word 
"one-third" and insert "one-half"; 

Page 8, line 24, printed bill, strike the semi
colon and insert the following: "prior to the effec
tive date of this act;"; 
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Page 9, line 5, printed bill, after the word "bud
get" insert a period; 

Page 7, line 42, printed bill, after the word "wel
fare" insert "the appropriation hereinafter made to 
the Governor's Relief Fund"; 

Page 11, line 31, printed bill, after the word 
"adopted" insert "There is hereby appropriated to 
the Governor's Relief Fund out of the taxes collected 
hereunder, so much of the following amounts as may 
be necessary for the completion of the following pro
jects: Project 19-A, Santa Cruz County medical care, 
$150.00; Project 25, Northern Arizona State Fair, 
$13,283.00; Project 22-A, Capitol Building, $80,000.00; 
Project 56, Dur.can grade school, $400.00; Project 57, 
Coolidge Union High School, $400.00; Project 62, Tuzi
goot museum, $200.00; Project 75, Cochise County, 
Railroad Avenue project, $1,300.00; Project 76, Navajo 
County, flood control, $2,400.00; Project 77, Maricopa 
County, Tolleson grammar school, $500.00; Project 81, 
Navajo County, highway bridges, $2,700.,00; Project 83, 
Mohave County, Kingman elementary school, $2,500.00; 
Project 84, Maricopa County, Gilbert City Hall and 
Jail, $2,000.00; Project 85, Apache County, Alpine water 
supply, $600.00."; 

A further proposed amendment by Mr. Angius, 
relating to tokens, was held for further consideration 
in the Committee of the Whole. 

Senate Bill No. 2, with the proposed amend
ments, was held on the Calendar of the Committee 
of the Whole for further consideration. 

37 

The report was received, and Senate Bill No. 2 retained 
its place on the Calendar. 

ADJOURNMENT 

Mr. McEachren moved that the Senate adjourn until tomor
row at 9 o'clock, a. m. The motion was agreed to, and (at 10 
o'clock and fifty minutes, a. m.J . the Senate adjourned until 
tomorrow, Wednesday, May 19, 1937, at 9 o'clock, a. m. 

W. J. GRAHAM, 
Secretary. 

PAUL C. KEEFE, 
President. 
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WEDNESDAY, MAY 19 

The Senate met at 9 o'clock, a. ni. 

Mr. Pomeroy, a Senator from Maricopa, offered prayer. 

The roll was called and the following Senators answered to 
their names: 

Angius 
Babbitt 
Baker 
Dalton 
Hunt 
Jones 

Kelly 
McEachren 
Patterson 
Pomeroy 
Rienhardt 
Smith 

Stanton 
Truman 
Wieden 
Wiltbank 
The President 

The President announced that Mr. Harrison, the Senator 
from Santa Cruz, and Mr. Moore, the Senator from Navajo, had 
been excused. 

THE JOURNAL 

By unanimous consent the reading of the Journal of Tues
day, May 18, 1937, was dispensed with, and the Journal was ap
proved. 

MESSAGE FROM THE HOUSE 

A message from the House of Representatives, by Lallah 
Ruth, it Chief Clerk, announced that the House had passed House 
Joint Memorial No. 1, relating to an addition to the capitol build
ing. 

INTRODUCTION AND FIRST READING OF BILLS 

House Joint Memorial No. l, relating to an addition to the 
Capitol Building, was, by unanimous consent, read the first time 
by number and title. 

Mr. McEachren moved that the rules be suspended and House 
Joint Memorial No. 1 be placed under the order of business sec
ond reading of bills for today. The motion was agreed to. 

ADDITION TO THE CAPITOL BUILDING 

By unanimous consent House Joint Memorial No. 1, relat
ing to an addition to the Capitol Building, was read the second 
time by number and title. 

Mr. McEachren moved that the rules be further suspended 
and House Joint Memorial No. 1 be placed under the order of 
business third reading of bills for today. The motion was agreed 
to on roll call, which resulted: Ayes 16, not voting 3, as follows: 

Angius 
Babbitt 

AYES 

McEachren 
Patterson 

Stanton 
Truman 



Baker 
Dalton 
Hunt 
Jones 

Harrison 
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Pomeroy 
Rienhardt 
Smith 

NOT VOTING 

Kelly 

Wieden 
Wiltbank 
The President 

Moore 
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House Joint Memorial No. 1, relating to an addition to 
the Capitol Building, was read · the third and final time, and 
passed on roll call, which resulted: Ayes 17, not voting 2, as follows: 

Angius 
Babbitt 
Baker 
Dalton 
Hunt 
Jones 

Harrison 

AYES 
Kelly 
Mc£achren 
Patterson 
Pomeroy 
Rienhardt 
Smith 

NOT VOTING 

Moore 

Stanton 
Truman 
Wieden 
Wiltbank 
The President. 

The President announced the signing in open session of 
House Joint Memorial No. 1, relating to an addition to the Capi
tol Building. 

SEATING OF MR. HARRISON AND MR. MOORE 

The Sergeant at Arms (at 10 o'clock and ten minutes, a. m.) 
announced that Mr. Harrison, the Senator from Santa Cruz, and 
Mr. Moore, the Senator from Navajo, had entered the Senate 
chamber and taken their seats. 

COMMITTEE OF THE WHOLE 

Mr. Patterson moved that the Senate resolve itself into 
Committee of the Whole for the consideration of Bills on the 
Calendar. The motion was agreed to, and (a_t 9 o'clock and 
fifteen minutes, a. m.) the Senate resolved itself into Commit
tee of the Whole, with Mr. Rienhardt in the chair. 

At 10 o'clock, a. m., the Committee of the Whole arose. 

RECESS 

Mr. Smith moved that the Senate stand at recess subject 
to the call of the gavel. The motion was agreed to, and (at 10 
o'clock and two minutes, a. m.) the Senate stood at recess. 

The President called the Senate to order at 10:35 o'clock, 
a. m. 

COMMITTEE OF THE WHOLE 

By unanimous consent (at 10 o'clock and thirty-six minutes, 
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a. m.) the Senate resolved itself into Committee of the Whole 
for the consideration of Bills on the Calendar, with Mr. Rienhardt 
in the chair. 

At 12:30 o'clock, p. m., the Committee of the Whole arose. 

ADJOURNMENT 

Mr. Smith moved that the Senate adjourn. until tomorrow 
at 9 o'clock, a. m. The motion was agreed to, and (at 12 o'clock. 
and thirty-four mi~utes, p, m.) the Senate adjourned until tomor-
row, Thursday, May 20, 1937, at 9 o'clock, a. m. ' 

W. J. GRAHAM, 
Secretary. 

PAUL C. KEEFE, 
President. 

THURSDAY, MAY 20 

The Senate met at 9:30 o'clock, a. m. 

Reverend T. F. Hughes offered prayer. 

The roll was called and the following Sena tors answered 
to their names: 

Angius Jones 
Babbitt Kelly 
Baker McEachren 
Dalton Moore 
Harrison Patterson 
Hunt Pomeroy 

The President announced that Mr. 
Mohave, had been excused. 

THE JOURNAL 

Rienhardt 
Stanton 
Truman 
Wieden 
Wiltbank 
The President 

Smith, the Senator from 

By unanimous consent tbe reading of the Journal of Wed
nesday, May 19, 1937, was dispensed with, and the Journal was 
approved. 

MESSAGE FROM THE HOUSE 

A message from the House of Representatives, by Lallah 
Ruth, its Chief Clerk, announced that the House had passed House 
Bill No.· 3, entitled: "An act relating to the privilege sales tax, 
and repealing chapter 77, session laws of 1935, regular session". 

SECRETARY OF STATE 

Mr. McEachren, for the Committee on Appropriations, re
ported House Joint Resolution No. 1, relating to Secretary of 
State, with the recommendation that the Resolution. do pass. 
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Mr. McEachren, a Senator from GHa, was designated· as 
manager of the Resolution . 

., 

Mr. Wieden moved· that the rules be suspended and House 
Joint Resolution No. 1 be placed under the order of business 
second reading of bills for today. The motion was agreed to. 

INTRODUCTION AND FIRST READING OF BILLS 

House Bill No. 3, entitled: "An act relating to the privilege 
sales tax, and repealing chapter 77, Session Laws. of 1935, regular 
session", was, by unanimous consent, read the first time by 
number and title. 

Mr. Kelly moved that the rules be suspended and House 
Bill No. 3 be placed under the order of business second reading 
of bills for today. The motion was lost. 

Mr. McEachren moved that the rules be· suspended and 
House Bill No. 3 be referred to the proper committee today. The 
motion was agreed to, and the Bill was referred to the Committee 
on Finance and Revenue. 

GOVERNOR'S RELIEF FUND 

Mr. Patter.son, for the Committee on Judiciary, submitted 
a transcript of the Judiciary Committee's hearing on the Gov
ernor's Relief Fund, and requested that it be inserted in the 
Senate Journal of this date. 

Senate 

JUDICIARY COMMITTEE HEARING 

ON 

GOVERNOR'S RELIEF FUND 

May 13, 1937 

The meeting was called to order by Senator Daniel E. Rien
hardt, Vice-Chairman of the Senate Judiciary Committee, at 2:00 
P. M., in the Appropriation Room of the Senate, with the fol
lowing present: 

President Paul C. Keefe 
Senator Daniel E. Rienhardt, Chairman 

" James E. Babbitt 
J. Hubert Smith 
Robt. L. Moore 
Joe S. Hunt 
W. B. Kelly 
W. C. Truman 
Dan Angius, and 

Mr. W. C. Ferguson, of the Governor's office. 

SENATOR RIENHARDT: Gentlemen, this is an 
impromptu hearing. In the absence of Senator Patter
son as Chairman, I, being the Vice-Chairman of the 
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Judiciary Committee, will act until his arrival. We 
have requested Mr. Ferguson to appear before us at 
this time to give us some figures, data and informa
tion. Mr. Feguson, this committee has had Senate 
Bill No. 2 submitted to it for consideration and re
port. You have submitted to us some figures on the 
Governor's relief projects-the Governor's relief fund 
-and we are very anxious to have the same explain
ed just exactly as stated, not only these projects 
which are to be continued but also the relief fund 
and necessay of continuing this fund in any set-up 
that might hereafter ensue. 

If there are no objections, we fill first take 
up the relief projects which, we take it, insofar as 
the committee is concerned, are continuing proposi
tions. Now, gentlemen, do you have your lists before 
you? 

UNLESS OTHERWISE INDICATED, ALL QUES
TIONS (indicated by "Q") ARE PROPOUNDED BY 
SEN. DANIEL E. RIENHARDT, CHAIRMAN OF THE 
HEARING, AND ALL ANSWERS (indicated by "A") 
ARE MADE BY MR. W. C. FERGUSON. 

MR. FERGUSON: The.se, as I understand it, 
are all. relief projects. 

CHAIRMAN: Under 11-A, Mohave County, King
man oiling project, $3,000.00. What is the status of 
that, Mr. Ferguson? 

A. That has been finished. 

Q. There is no longer any necessity to figure 
that, is that correct? 

A. Yes. 

Item 14-A: Gila County Tonto Basin work pro-
ject, $900.00. 

Q. That has all been finished? 

A. Yes. 

Item 14-B: Gila County Miami Flood Cleaning, 
$750.00. That has been completed? 

A. Yes. 

Item 15-A. Coconino Snow Removal; $4500.00 
allocated, $404.00 reverts. 

A. That project has been finished and $404.00 
returned; reverted. 

Item 17-A. Pima County Hospital; $10,000.0,0 
allocated, $5,000.00 unexpended. 

Q. It appears that is an allocation of $10,000.00 
with $5,000.,00 still remaining to be expended. 
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A. Yes. 

MR. HUNT: $10,000.00, and $5,000.00 more to be 
expended. Is that correct? 

A. Yes. 

MR. BABBITT: Mr. Ferguson, how much do 
you estimate that balance will be the first of July? 
You are expending so much a month, I presume? 

A. I would have to speak from memory en
tirely. On all these I would have to get the records. 
The bookkeeper takes care of those matters. 

MR. TRUMAN: Are those records conveniently 
available? 

MR. BABBITT: I think it would be well to have 
those-

A. What you asked for was totals and distribu
tions through months. I would have to get the rec
ords from the bookkeeper to take care of that. 

Q. This 17-A, Pima County Hospital, shows 
$10,000.0.0; to be expended, $5,000.00. Was $15,000.00 
set up, or was $10,000.00 set up, and half expended? 

A. The figures would show that. We allocated 
$10,000.00 up to April 30th; then, whether they have 
received all of that would depende entirely on whether 
they have sent in their bills and whether the claims 
have cleared the Auditor's office. 

MR. BABBITT: Mr. Chairman, I don't believe 
we quite understand just how much was appropriated 
for the Pima County Hospital expenditures. 

A. $15,0.00.00. 

MR. BABBITT: Excuse me, Mr. Ferguson; there 
is $10,000.00 shown in the typed column, and $5,000.00 
in red figures; just like for the capitol building, 
$120,000.00 in the typed column and · $100,000.00 in 
red figures. 

A. You are correct. $120,000.00, with $20,000.00 
held out, leaving $1.00,000.00. 

Item 18-A: Pinal County Highway project; 
$1,500.00 appropriated; remaining balance to be ex
pended, $750.00. 

A. That is· correct. 

Q. I might ask, Mr. Ferguson, can you tell 
us definitely what part of Pinal County that is in? 

A. That will show on the request for alloca
tion. Those records are in the files. 

MR. TRUMA.N: I believe that is an oiling project 
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connecting the highway between Coolidge and Picacho 
to Casa Grande; fourteen miles of dirt road. 

A. Each allocation is definite, and the file on 
each project will show that. 

Item 19-A: Santa Cruz Medical Care. $750.00 
set up; $450.00 remaining to be expended. 

A. Correct. 

Item 19-B: Santa Cruz Patagonia Bridge. 
$1,000.00, January to April. 

Q. That has been completed? 

A. As to the expenditure being completed, I 
don't know. That was set up for them to use the 
money by the 30th of April. Whether or not it has 
all been expended, the books will show. 

MR. TRUMAN: Mr. Ferguson, in your first col
umn here, headed "January to April", following the list 
all the way through, are those your total allocations 
to various projects, and the right hand column the 
balance? 

A. That is correct. 

Item 21-A: Yuma County Hospital. $8,,000.00. 
$4,000.00 remaining to be expended. 

A. After the first of June. 

Q. All of these, where we say there is a re
maining balance to be expended, does that come after 
the first of June? 

A. Yes. 

Item 22-A. Arizona Capitol Building. $120,-
000.00. $100,000.00 remaining to be expended. Law 
passed by House and Senate). 

Q. How would that be possible, where you 
show $100,000.00. Isn't that to be paid for May and 
also for June? That wouldn't be $100,000.00 after 
the first of July if you are setting aside $10,000.00 per 
month. 

A. You are correct. That would be $20,000.0,0; 
the balance $100,000.00. 

Q. In other words-after the first of July
A. No that is a total of $100,000.00 to be ex

pended after the first of June. 

Q. Did not the law provide that the sum of 
$1.0,000.00 per month be set aside after the effective 
date of that act? 

A. We have set aside $20,000.00 already; then 
for ten months following, $10,000.00 per month. 
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Q. Will there not then be set aside an addi
tional $10,000.00 for May and June. Isn't it true that 
after the first of July the balance will be $80,000.00 
instead of $100,000.00? 

A. That is true. $80,000.00 after the first of 
July. During May and June, and thereafter, $10,-
000.00 each month. 

Q. Just so we get this straight. 

Item 24: Madison School Building; $1,400.00. 
That has all been expended? 

A. Yes, that has all been expended. 

Item 25: Northern Arizona State Fair Associa
tion. Allocation of $25,283.00; amount remaining to be 
expended, $21,283.00. 

MR. HUNT: By what time will it have been ex
pended? 

A. That runs through six or seven months. 

Q. Where is that allocation being made? Yava
pai County? 

A. Yes. 

MR. TRUMAN: What is the nature of the ex
penditure? 

A. Labor and material. 

Item 31-A: Arizona Land Department Classifi
cation of Lands. $3,000.00. 

A. We allowed them $3,000.00 for the month of 
April, and it is in the process of being expended, but 
we have set it down to end it for them in April. 

MR. BABBITT: That is the total appropriation 
to the Land Department for April? 

A. Yes, for April. 

MR. TRUMAN: On this $3,000.00. Do you allo
cate that monthly? 

A. No. That is a lump allocation of $3,000.00. 
Nothing for the future. They may expend it in any 
month. 

MR. HUNT: Just a moment now. If I under
stand it right, the Federal Government, on this Land 
Department project, is putting up $3,000.00 per month 
which is to be matched for each month. That is the 
assumption that they are working on, and the ap
propriation that they formerly had was exhausted on 
the first of April or the last of March. 

A. You probably haven't talked with Mr. 
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----. That was their request but we have granted 
them a lump suin of $3,00,0.00 for the month of April. 

MR. HUNT: But you didn't promise them any 
more? 

A. No. 

MR. HUNT: But they are already working in 
May, with the same crew! Where are they going to 
get their money? 

A. That is up to them. All they got from us 
was $3,000.00. 

MR. HUNT: Then they had better be finding 
out for themselves, where they stand. 

Item 33: Arizona Teachers College, Tempe. Sal
ary-$176.00; balance remaining to be expended $44.,00. 
VVhat does that cover? 

A. Wm. Lerna, a student working his way 
through school. 

Q. Why is it called 'salary'. Is it the nature of 
a student loan? 

A. You can call it salary, wages, or whatever 
you want to. It is in the nautre of a student gift. 

MR. BABBITT: Is he a football-player, athlete, 
or something like that? 

A. No, I don't think so. He is a student and 
is doing some form of work for the school. 

Q. VVhat did you say hi.s name is? 

A. Wm. Lerna. 

Q. From what county? 

A. That, I couldn't tell you. 

Item 38: Arizona State University. $174.75. What 
:is that? 

A. That is an item carried over from the for
mer administration. That amount covers all of their 
bills. 

Item 39: Arizona Farm Debt Adjustment. Al
location, $750.00. Amount yet to be expBnded, $375.00. 

A. That is S. K. Phillips. He was paid $125.00 a 
month during the old administration. VVe have sim
ply carried it on. 

Item 41: Gila County Bushgowa Ruins. $262.50, 
with $337.50 remaining to be expended. Is that cor
rect? Isn't that one of Mayor Sullivan's projects in 
Globe? 
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A. Yes. 

MR. BABBITT: Referring back to that S. K. 
Philips, Mr. Ferguson. What does he do? What is the 
nature of his work? 

A. An application is sent in to the Resettlement 
and he goes out to investigate the application. He 
maintains his car and pays all his expenses. We 
didn't disturb that one. 

Item 42-A: Coconino National Guard, Ft. Tut
hill Unemployment relief. $5,00.0.00 allocated; $2,-
000.00 remaining to be expended. 

Q. I would like to ask at this time: Is this al
location separate and aside from the budget that was 
set up by the Legislature to take care of the National 
Guard- at Ft. Tuthill? 

A. No, that was to be spent under the direction 
of Major Tuthill and General Weyrick in connection 
with unemployment relief and that work was to be 
done at Ft. Tuthill. I expect Senator Babbitt is fam
iliar with that matter. 

MR. BABBITT: The government was furnishing 
men or supplies, I don't know which, and the Gov
ernor's relief fund either furnished the men or the 
supplies. It was one of the W. P. A. projects where 
the government pays in more than the State does. 

Item 42-B: Maricopa National Guard Arsenal; 
$995.00 allocated; $508.00 remaining to be expended. 
Where is that now, the building here in Phoenix? 

A. No, the National Guard Arsenal. Isn't that 
at Tempe? Let me check on that. I am not sure 
whether· or not it is in Tempe. 

Item 42-C: Coconino National Guard Armory, 
Flagstaff. $729.00; $379.00 remaining to be expended. 

A. Isn't that on material, Senator Babbitt? 
MR. BABBITT: I believe so. It is one of those 

matched propositions. 
Q. Now, I would like to ask a question. Were 

these repairs, etc. at the Armory included in the bud
get which was set up in the general appropriations 
bill? 

MR. BABBITT: No. The appropriation made 
no allowance for any repairs or replacements of any 
kind or nature in the Coconino National Guard Arm
ory. The government ordinarily takes care of that. 
Most of this work was done during the winter months 
when the mills were shut down and there was a ser
ious unemployment situation in Flagstaff. 

Item 42-D: National Guard Ft. Tuthill Unem
ployment; $2500.00; $1,600.00 remaining to be expended. 
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Why does 42-A show Ft. Tuthill Unemployment relief 
and then another such listing under 42-D? 

A. They came back for another allocation and, 
Senator Babbitt, wasn't that a proposition where they 
were bringing in men from the different counties and 
paying them $44.00 per month, and wasn't that ad
ditional allocation for food? 

MR. BABBITT: Really, I don't know. The only 
time I went down to the Governor's office to get funds 
for Ft. Tuthill was with Captain Fraser. At that time 
there was a question of transferring the snow relief 
over to the unemployment fund and part of the snow 
relief was transferred to that fund. 

A. Yes, here is the way it was. I have the 
picture on that now. This additional $2500.00 was 
granted because there was no money ready at that 
time. That was one item. The other item was that 
they had brought in a lot of men there and couldn't 
feed. them, and they would have to lay them all off 
if they couldn't feed them. I think Captain Fraser 
said they would have to have that additional alloca
tion in order to complete the project. 

Q. Mr. Ferguson, I note from what Senator 
Babbitt has said, under snow removal, where $404.00 
was reverted. Was it placed in another fund? 

A. No. Since there was confussion and discus
sion and it hadn't been settled:-in lieu of money 
not being returned from the snow relief, which the 
Ft. Tut.hill people expected, we granted them $2500.-
00, a portion of which would be expected to go in 
lieu of what they had expected from the snow relief, 
plus the emergency which arose on account of feeding 
the men who were on $44.00 per month. If they didn't 
get some extra money for food, the men would not 
only have nothing to eat but would have nothing left 
to send home to their families, and they were people 
from Apache and Navajo counties. 

Item 43: Arizona Agricultural and Horticultural 
Commission. This item of $2,437.50, with $750.00 re
maining to be expended. Just what was that now? 

A. There were three men carried on the relief 
roll under the former administration at a salary of 
$125.00 per month each, employed at the Horticul
tural stations at Ehrenberg, Globe and Kingman. 
They were paying the men carried on the former ad
ministration out of the Governor's relief and we said 
we would continue three men up to July 1st, or as 
far as the allocation would go, $375.00; $125.00 for 
each man. 

Q. Then I presume you know about their bud-
get. 
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A. No, but on the basis per man, they were 
only allowed $114.00 per man. 

Q. There was a mistake made. It should be 
24 men. They set it. up for 26 and thereby cut down' 
their salary below the minimum allowed by law. 

A. No, it is just straight allocation for three 
men. 

Q. I am wondering if that would be permitted 
so that additional funds would be advanced. The bill 
provides 26 and cuts the salary to $1,440.00 apiece, 
where, as a matter of fact, they should be receiving 
a mimmum wage of $120.00 per month under the Ari
zona state law, at 50c per hour. 

A. I think that is what they are getting now. 

Q. But the way they figured this thing out-
someone made a mistake in that bill, in that particular 
item of the appropriation bill. Just how it would be 
clarified, I don't know, but I think it is a fit subject 
for the Governor's relief commission to step into the 
picture here and see that the minimum wage is paid. 
In fact, that bill was intended to be figured 24 men 
at $120.00 per month, but they wrote 26 inspectors 
instead of 24, probably a typographical error. These 
24 men were supposed to get $120.00 per month and 
they really intended to raise them later· to $150.00 
per month. 

Item 45: Graham County, Thatcher Gymnasium. 
$3500.00. 

A. Allocated up to April 30th. Whether or not 
it is expended, I don't know. 

Q. But you don't show any balance. 

A. No. It was not to be expended during the 
months of May, June, or later. Probably allocated dur
ing the months of February, March, and April. 

Item No. 46; Arizona 12 Session Legislature. 
$140.00. An interesting item from our own view point. 
Do you know what that was, Mr. Ferguson? Why it 
was expended? 

A. I think a man by the name .of Ross. W. F. 
Ross, I think; an attache. That paid his salary. 

MR. BABBITT: Who paid his salary? 

A. I couldn't say. 

Q. You don't know on what authority? 

A. The Governor asked for it, no doubt. 

Q. Was that the first special session of the 
12th? 
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A. No. That should read the 13th, the session 
just passed. 

Q. Now, just what did he do, if you know? 
Who employed him? 

A. He worked under Representative Burk, if 
I am not mistaken. Mr. Burk in the House. 

Q. Have any members of the committee any 
further questions to ask about, this matter? 

MR. BABBITT: Who is Mr. Ross? What kind of 
duties did he perform? Do you know, Mr. Ferguson? 

A. I can't tell until I look at the record. I 
think it was in the post office, in the mailing depart
ment, if I am not mistaken. 

MR. BABBITT: Ordinarily, the Legislature, out 
of their appropriation, has sufficient attaches to take 
care of the work of the Legislature. 

Q. What we are primarily concerned with is 
who hired this man and who authorized the payment? 

A. The governor authorized the payment. Mr. 
Burk employed him. 

MR. SMITH: If he was working under Burk, he 
was working in the House. 

A. Yes, with J. Irvin Burk. 

Q. We have no intention or desire, Mr. Fer
guson, to put you on the spot, but if you know what 
you do know about it, we expcet you to tell us. 

A. I will give you the entire facts in every in
stance, as I understand them. 

Item 48: Salvation Army Wood Cutting· job. $3,-
018.75 allocated. 

Q. Is that all expended? 

A. All expended. Purely a work project to pro
vide employment. 

Q. Now, under a project where they have wood 
cut and given to the Salvation Army if they need it 
-isn't it true there is a setup in the different coun
ties whereby the Boards of Supervisors have contracts 
with the various cutters and they furnish the wood 
to indigents during the cold months. That is similar 
to this, is it not? 

A. I am not conversant with that. I am under 
the impression that is true. 

Q. I note you haven't anything there set up 
for the future, after the first of July. Will not that 
be necessary this coming winter again? 
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A. I don't know. We couldn't set it up until 
an application has been made. 

MR. BABBITT: Wouldn't your Social Security 
Board handle that, Mr. Chairman? 

MR. CHAIRMAN: I think probably they would. 

Item 49: Graham County, Safford High School; 
$5300.00 allocated; $3500.0,0 remaining to be expend
ed. 

A. After the first o;I' May. 

Q. What. is that,-money advanced for the ben
efit of Safford High School? 

A. I think that is for expenses on their school 
building and also their stadium. 

Q. I take it that means the public high school? 

A. Yes, the public high school. 

Item No. 54: Gila, Globe School District. $300.00 
allocated; $100.00 remaining to be expended. 

A. That is $100.00 per month for the engineer's 
salary. They hired the local engineer there as a: prac
tical superintendent of their work. 

Q. What is that, the Globe High School or 
Globe School District, or what? 

A. I couldn't tell from this (referring to ledger 
and records). They made their application as the 
"Globe School District", 

Q. Globe School District No. 1, as I recall it. 

Q. Now, do you know whether or not that 
money was expended, or is being expended, in build
ing a retaining wall on the East Globe School? 

A. They had provided some one to superintend 
the construction, and we paid that. I was under the 
impression it was a grade school. 

Q. I noticed them doing some work up there 
and I wondered if that is the project. 

A. Yes, I think it is. 

Item No. 56: Greenlee, Duncan Grade School 
Additions. $2,,000.00 allocated; $1,200.00 remaining to 
be expended. 

A. Yes. 

Item No. 57: Coolidge Union High School. $2,-
000.00 allocated; $1,200.00 remaining to be expended. 

A. Yes. 
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Item No. 58: Maricopa, Phoenix Sky Harbor. $9,-
000.00 allocated; $6,000.00 remaining to be expended. 

A. Yes. 

Q. What is that? 

A. An allocation made under the former ad
ministration, and they were not ready to expend it 
before. 

Q. A muincipal airport. Has the city of Phoe
nix put up any funds to match this in any way? 

A. It is a W. P. A. and city project in which we 
cooperate. 

Item 59: Santa Cruz, Nogales Civic Building. 
$125,0.00 allocated. What is that? 

A. They have been working on that civic build
ing there for a couple of years, I guess, and this is 
suposed to take care of the final wind-up. We al
located over a period of three months. Supposed to 
end at the end of April. 

Item 60: Isaac School. $1000.00 allocated. What 
was that for? 

A. For improvements. They have expended 
about $12,000.00 out there. 

Item 6'1: Maricopa, Wickenburg Sewer. $1000.00 
allocated and expended. 

A. Yes. 

Item 61-A. Maricopa, Wickenburg High School. 
$3,000.,00 allocated; $1500.00 remaining to be expended. 

A. Yes. 

Item 62: Yavapai, Tuzigoot Museum, $2000.00 al
located, $1300.00 remaining to be expended. Who owns 
that museum, the county? 

MR. SMITH: A Federal set-up. At the last ses
sion we passed a resolution to try and make it a Na
tional monument. 

Item 63: Pinal, Casa Grande Gymnasium. $3,-
010.45. All expended? 

A. Allocated and set aside. 

Q. Where is that, at Casa Grande? 

A. The Casa Grande High School Gymnasium. 

Item 64: Corporation Commission. $122.46. 

A. That is an item I don't recognize at all. I 
don't recognize tha,t item at all. 
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MR BABBITT: Your records would show what it 

A. Yes. 

Q. Will you look that up please? 

A. Yes. 

Item 67: Cochise, Willcox Community House, $2,-
717.60. I am just wondering. Do we need a community 
house down there in Sen. Hunt's county? 

SEN. HUNT: That's Vernon Davis' clubhouse. 

Item No. 68, Apache County, St. Johns Tennis 
Court, $750.00 allocated, $50.0.00 remaining to be ex
pended. 

Q. Do you mean to say you are building tennis 
courts? 

A. Yes, it provides labor. It is for the schools. 

Q. St. Johns high school or grade school? 

A'. I guess for both, it is just marked schools. 

Item No. 69, Apache County, White Mountain 
Hospital, $500.00 allocated. 

Q. Where is it? 

A. At Sringerville. 

Item No. 70, Cochise County, Bowie Schools, 
$200:00 allocated. 

MR. HUNT: That is Vernon Davis' School. 

Item 71, Coconino County, Maine Consolidated 
Schools, $200.00 allocated, $2-00.00 remaining to be ex
pended. 

A. Yes-$400.00 for roofing, repairing building, 

etc. The question involved was whether they would 
have to build an entire new school house or repair this 
one. 

Item No. 72, Graham County, Gila Junior Col
lege, $1,750.00 allocated, $1,350.00 remaimng to· be ex
pended. 

Q. Is that the college at Thatcher? 

A. Yes. 

Q. Isn't that a private school? 

A. No, it is owned by the county. It used to
be a Mormon school, but now it is taken over by the 
county. 
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. ,Q. I know in times past the Legislature made 
appropriations for this college, like they did for the 
Junior College. 

A. I understand that is a state school. 

Item No. 73, Navajo County, Winslow underpass, 
$550.00 allocated. 

A. That is a WPA project. 

MR. BABBITT: On that underpass, is that where 
the highway goes under the railroad? 

A. Yes. 

Q. Wasn't that put in by the highway depart
ment? 

A. Partially highway and partially WPA. 

MR. MOORE: The state was required to keep 
an inspector to see that the right kind of materials 
were used. 

MR. BABBITT: And this was to pay his salary, 
I suppose? 

A. Probably so, although we don't allocate spec
ifically for any one purpose, it is almost impossible 
to do that. 

Item No. 74, Apache County, Concho School, 
$500.,00 allocated. 

Item No. 75, Cochise, Douglas, R. R. Ave. Pav
ing, $2,500.00 allocated. 

MR. HUNT: What is that for, I wonder. 

A. To finish up the strip between the line and 
the depot. I think that was mostly an expenditure 
for bitumine. They had come to a stand-still and 
couldn't go on. 

Q. I thought they had that bottled up. 

MR. HUNT: They did have it fenced off. 

A. They had it fenced off and the project had 
come. t0 a stand-still. 

Item No. 76, Navajo County, Little Colorado River 
Flood Control, $4,000.00 allocated, $4,000.00 remaining 
to be expended. 

MR. HUNT: None of it ha.s been spent yet? 

El,.. No, it begins in May; so far as our books 
show )16 rr,i.oney has been expended. 

Item No. 77, Maricopa County, Tolleson Gram-
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mar School, $2,000.00 allocated, $1,600.00 remaining to 
be expended. 

Q. What are they doing-giving so much a 
month on that? 

A. I think $400.00 a month for five months 
for repairs and improvemnets, mostly improvements. 

Iteni No. 78, Coconino County, Grand Canyon 
Airport, $5,000.00 allocated, $4,000.00 remaining to be 
expended. 

Q. What do they need with an airport? Is it 
private or public? 

A. The government has leased it to the super-
visors--a county project. 

MR. BABBITT: WPA? 

A. Yes. 

Item No. 79, Maricopa county, Phoenix City Pro
jects, $2,00,0.00 allocated, $2,000.00 remaining to be ex
pended. 

A. That is purely a work project on the part 
of the Governor, there are 50 or 60 men on that. 

Q. All work inside Phoenix? Only city projects? 

A. Yes, improvements by the city-cleaning up 
graveyards--things of that nature. 

Item No. 80, Yavapai County, Smoki Museum, 
$360.00 allocated, $360.00 remaining to be expended. 

A. That is three individuals. They work ten 
days a month to keep the museum open. That is for 
three workers at $40.00 a month each. 

Item No. 81, Navajo County, Highway Bridge Re
pairs, $4,000.0,0 allocated, $4,000.00 remaining to be ex
pended. 

Q. Where is that, now? 

A. Those are different wooden bridges on feeder 
roads into the highways; bridges that have been there 
for years. 

Q. You mean on county roads. 

A. No, they are feeder roads--farm to market 
roads. 

Q. In other words, side roads maintained by 
the counties through the supervisors? · 

A. Yes. They are expending about $20,000, and 
we gave them $4,000.00. 
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Item No. 82, Maricopa County, County Board 
of Supervisors, for County Hospital and County Home, 
$15,000.00 allocated, $10,,000.00 to be expended. 

A. Yes. Let's see-that may be $5,000.00 for April 
and $5,000.00 for May, and $5,000.,00 for June. 

Q. You are trying to take up the slack? 

,A. No, just help out. The county supervisors 
turned them down and we granted $15,000.00-that is 
one-third of the expenses--otherwise they would have 
to close the county home and close the hospital tight 
until they could get a decision. 

Q. Have you had any other similar situations 
from other counties? Have you had any applications? 

A. No. 

MR. TRUMAN: Isn't it true that Maricopa Coun
ty funds for this budget have been depleted entirely, 
or they just stopped paying? 

A. I can't say, except that they refused to pay. 

MR. BABBITT: Were any private homes or 
private charities included in this set-up? 

A. No, not in this set up. We asked them to 
submit their payroll and we will pay as much as we 
can in each case. 

Item No. 83 and Item No. 84, $2,500.00 and $2,-
00.0.00. 

A. Those were allocations made yesterday. I 
can get. them for you. Those were made after I gave 
you this. 

MR. BABBITT: I think what we wanted to find 
out was how much the unexpended balance on these 
projects would be as of July 1st. 

A. Well, now, there you have it here. 

MR. BABBITT: No, May and June are yet to 
come. We wa,nt to know how much will be unexpend
ed. on , tl:1e ,projects July 1st. In other words, how 
much to be expended after July 1st. 

A. I can't tell you, because I don't know how 
much will be expended during May and June. I have 
given the total to May 1st, when our books closed, 
then the figures in red show the total amount of 
unexpended allocation. Now then, from what you 
ask it would seem to me you wish to segregate the 
unexpended allocations. Then what you want is segre-
gation of unexpended allocations. 

:.< . ' i 

Senator Patterson, chairman of the Judiciary 
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Committee, entered the hearing at this point, but re
quested that the Vice-Chairman continue. 

Q. Under the Governor's Relief Fund, Mr. Fer
guson, under item No. 1, Board of Health, 5 people, 
the record shows from January to April $1907 ex
pended, and a balance to and including the month of 
June, $2040.00. How much is that for each one of 
the 5 people, and do you have a break-down to 
show who they are? 

A. May I get the records on this? I am afraid 
I had better have those. 

(Recess to allow Mr. Ferguson to produce record 
books). 

A. The item under Board of Health should have 
been $1045. not $2040, five people's salaries. 

Q. Now these five people, who are they, and 
are they with the State Board of Health? 

A. Yes, the State Board of Health. 

MR. HUNT: What are their duties? 

A. Clerical. 

Q. This is not for relief, it is for clerks? 

A. Yes, but they are not on the State Board 
of Health payroll. They are paid direct through Gov
ernor's Relief. 

MR. BABBITT: As we go over this, will you 
please name the people employed and the salaries that 
are paid. For instance, Mr. Hunt wants to know about 
a man on the Livestock Sanitary Board, and how 
much salary he receives. We want to know the same 
for the Board of Health. 

Q. Well, now, what you want is to furnish 
names and salaries? 

MR. BABBITT: Yes, the names and salaries. 

A. That would be throughout all the items? 

MR. BABBITT: That was what was intended. 

A. Names of parties, and monthly or hourly 
basis. In cases like the 65 people on the Salvation 
Army wood cutting crew, you would not want all 
those names? On the safety patrol the WPA had 
$10,000-they carried this mainly for registration of 
licenses, then on the 1st of January they cut that off. 
Now we have approximately the same amount of pay
roll and they do safety lane work,, patrol work and 
registration. Also there is a crew carrying on a wor~ 
project of cleaning cemeteries. They work probably 
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a week or ten days, and 
MR. BABBITT: We 

regular clerical workers. 
pay? 

then another gang goes on. 
do not want those, just the 
Can you give the rate of 

I 

A. We carry that in the warrants. 

MR. SMITH: Mr. Ferguson, these five people on 
the Board of Health-as you know the legislature made 
an appropriation-is this an emergency or is it re
quired in addition to the regular appropriation? 

A. The set-up is this. Under the Moeur ad
ministration there were probably four or five depart
ments of state that had people on the regular pay
roll, I don't know, maybe 10 or 15. When this admin
istration came in it was carried on and extended, and 
practically every department of state has some ad
ditions. 

MR. SMITH: What class of work are they do
ing? In addition to the work of the regular require
ments? Why didn't that come up to our attention if 
they neel more help? Why was it not brought to our 
attention when the appropriation was set up? 

A. You will have to ask the departments. 

MR. BABBITT: Were these people requested by 
the heads of the departments? 

A. In every case. 

Q. Just another way of beating the budget? 

MR. SMITH: That is what I am getting at. Why 
should they be brought in in the guise of an emer
gency relief set-up? 

A. It practically amounts to an additional bud
get on Governor's Relief. 

MR. SMITH: These men in this particular Board 
of Health-I have heard a lot about the Buck survey 
-where they tried to show that Arizona was unhealth
ful. Did any of these people on the Board of Health 
assist with that work? 

A. I don't think they entered into it at all. 

MR. BABBITT: These people aren't destitute 
in any sense of the word are they? 

A. Well, it depends on what you call destitute. 

MR. BABBITT: The Governor's Relief was in
tended to help out people who were destitute. Do you 
think they are of that class? 

A. Well, I think each one .considered the need 
real. 
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MR. HUNT: They were chosen from applications 
made to the Governor? 

A. Anyone in the state who is out of a job 
makes application to the Governor. 

MR. SMITH: About 32,,000? 

A. About 40,000, which probably includes every 
man and woman in the state who hasn't a job. 

Q. I never got in on that. 

A. You make application. 

Q. Item No. 2, Livestock Sanitary Board, one 
person, $100 already expended. 

A. Dropped. 

Q. Who was that, Senator Hunt wants to know? 

A. I will get the name. 

Q. Item No. 3, Predatory Animal Control, one 
person $100. 

A. Discontinued. 

Q. Item No. 4, Insurance Industrial Commission, 
covering all on Governor's Relief, $3386.21 already ex
pended. I take it everyone given employment is in
sured? 

A. That is the premium carried over from last 
year. 

Q. No amount has been set up to continue to 
insure. Will they be insured? 

A. Yes, they will be insured. 

Q. That is for a period of six months? 

A. Yes, but I will have to find out what that 
will be. 

Q. The Governor's Relief was given a refund 
in the nature of a bonus, we will call it, from the In
dustrial Commission. What was done with that money? 

A. I don't know anything about it, unless that 
is what Ana Frohmiller called to my attention yes
terday. She called my attention to a $16,000 amount, 
and was wondering why we had not secured it, and 
that was the first I knew of it. 

Q. You just have $16,000 you didn't know you 
had? 

A. The amount was $16,000. 

Q. Will you make a note to look into that too? 
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A. Yes. 

Q. On this stuff on which you are now making 
notes, I will ask that you make a note to give that 
information to Mr. Patterson, chairman of the Com
mittee, so that it may be added to the record. 

Item No. 5, Governor's Office, 16 people, $6'212.-
61 already expended, $4000.00 to be expended. Are 
all those people employed in the Governor's office? 

A. Not in the office. I will give you the names 
and where they are employed. 

MR. PATERSON: That is in addition to the reg
ular staff? 

A. Yes. 

Q. Item No. 6, Sheep Sanitary Commission, one 
person, $150.00, $300.00 to be expended. 

What is the Child Welfare, it is not given a 
number? 

A. No. 7. 

Q. Item No. 7, Child Welfare Department, one 
person $600.00, child support $8378.00, and office and 
telephone $86.65. already expended, $4200.00 to be ex
pended. That is for a period of two months. Is that 
correct, $4200.00 for one person. 

A. No, that is not correct. Miss Johnson is paid 
a salary of $150 per month, the balance, that is $8378.-
00 already expended, and nothing remaining to be ex
pended. 

Q. Don't you propose to continue to support 
them? 

A. $4200.00 will carry them for two months. 
That embraces three figures, the remaining $420.0 takes 
care of the child welfare department, including pay
roll, office and telephone. 

MR. BABBITT: There are a couple of questions 
I would like to ask. Now, isn't there a division of the 
Board of Social Security of child welfare? 

A. It hasn't been incorporated in that yet. 
This is under the State Board of Health. 

MR. BABBITT: Was all that money spent in 
Maricopa? 

A. No, in· the state. 

MR. BABBITT: You had the regular Child Wel
fare Department that you support from the Gover
nor's Relief Fund? 
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A. Under the State Board of Health-it has 
been kind of dumped on them. The former admin
istration started it, and we continued it. 

MR. PATTERSON: Under your social security 
and welfare aren't they supposed to take care of those 
functions, there is a child welfare department, isn't 
there? 

A. Yes, there is a child welfare department 
under the new social security and welfare act. 

MR. PATTERSON: Now I understand it was sup
posed to take care of that. 

A. I think there was no provision made. Wheth
er it is a duplication or not I am not able to say. 

MR. PATTERSON: In other words, Mr. Ferguson 
does not know whether there is a duplication since the 
act went into effect? 

A. I was not familiar myself. 

MR. BABBITT: Do they pay office rent? 

A. I think there is no provision made for rent 
of office. 

MR. BABBITT: Then that $86.65 probably is all 
telephone? 

A. Yes. 

MR. BABBITT: That undoubtedly covered long 
distance calls? 

A. Yes. 

Q. Items No. 8 to No. 21, 14 counties furnished 
milk, clothing, etc. Known as Needy Children Fund. 
This includes every county in the state; distributed 
through County School Superintendents, $41,044.91 ex
pended, $10,146.00 to be expended. I take it this is 
from Apache to Yuma? 

A. Yes. That will be discontinued at the end of 
the school year, and then probably an allocation 
made as in the past for nursery schools and milk and 
food, amounting to probably not over $500 or $600 per 
month during the summer months. 

MR. HUNT: Won't the welfare take up this class 
of work? 

A. That ha.s always been carried on under the 
WPA. The WPA shut it off beginning last summer. 

Q. Those allocations were paid directly to the 
school superintendents? 

MR. BABBITT: I presume it could be handled 
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through the state welfare board if application were 
made to them? 

A. I am unable to say on that. 

Q. Item No. 22, Capitol Building and Grounds, 
27 people employed, $6464.14 already expended, $22.00.00 
to be expended. 

MR. BABBITT: $6464.00 has been expended, and 
$2200.00 additional will be spent, making a total of 
$8600.00? 

Q. All of the first figures read are the amount 
which has been expended, and the second figure re
mains to be spent. 

MR. ANGIUS: Where are these people employed? 
where are they working? 

A. On the grounds, and I can find out in each 
case on that. On the grounds, in the building, and 
in the annex. 

· MR. HUNT: This is in excess of the number 
put under our appropriations. 

A. Yes. 

Q. Item No. 23, school traffic guard, Morris
town, one person $139.20 has been expended, $22.00 to 
be spent. What county is Morristown in? 

MR. PATTERSON: Maricopa county. 

A. That will be discontinued at the end of the 
school year. 

Q. Item No. 26 is the next number. Do you not 
have a set-up for No. 24 and No. 25? 

A.· You will find them on the other sheet. 
No. 24 is Madison school huilding, and No. 25 North
ern Arizona State Fair Association. 

MR. SMITH: You have segregated them as to 
type? 

A. Yes. 

Q. Item No. 26, State Employment, 7 people 
were employed, 3 now· employed, $2429.92 expended, 
$450.00 to be expended. 

A. That is the State Employment Office. 

MR. TRUMAN: Is that office in the highway 
department? 

A. At 26 West Jefferson. The State Employ
ment Office. 

MR. BABBITT: We made an appropriation, did 
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we not, for that department? These are additional 
men? 

A. Yes, wherever any are working it is in addi
tion to the regular Budget. 

Q. Item No. 27, State Auditor, 6 people, $1498.12 
expended, $1000.00 to be expended. Those are audi
tor's assistants? 

A. Clerks. 

Q. Item No. 28, State Hospital, 21 people, $7770.-
70 expended, $6000.00 to be expended. · 

A. That is correct. 

Q. Item No. 29, Safety Patrol, 100 people, 
$21,029.29 expended, $16,000.00 to be expended. Now 
why is it necessary that they be paid out of the 
Governor's Relief Fund rather than the highway 
fund? 

A. This is the way it came about. The WPA 
had a $1.0,000 project of registration, and this is the 
outgrowth of that. They are not only doing regis
tration that was allowed to the state highway by the 
WPA, but are doing traffic work and things of that 
kind. 

Q. There are some 34 state highway patrolmen, 
and there are three times as many on this payroll. 

A. They are not duplicating patrol work. I 
don't know exactly how many there are. 

Q. But there are three times as many as high
way patrolmen? 

A. I don't know how many there are. 

Q. Are they furnished cars? How do they get 
around? 

A. No, they walk. 

Q. All over the state? 
A. Yes. 

MR. BABBITT: How much do you pay them? 

A. Now then, we have set up a budget begin-
ning the first of the month for 72 men, which will be 
purely safety work. We are cutting down to 72 and 
it will be much more efficient. They are stationed in 
strategic places and have what is called a safety lane, 
testing machines, you know. 

Q. Later on is it contemplated that these men 
will be employed in the inspection of brakes, lights, 
etc., after the 12th of June, enforcing Senate Bill No. 
16, the highway bill? 
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A. That wm either do away with it, or be abol
ished, I presume. I don't know how it will work out. 

MR. BABBITT: May I ask, Mr. Ferguson, how 
much those 100 men get a day or month? 

A. They get 50 cents an hour, and I think 
they work from six to eight hours a day. Mostly from 
4 o'clock until IO or 11. 

Q. I assume, as a matter of fact, these men are 
being trained for the purpose of later taking a high-
way. patrolman's job? · 

A. ( Off the record). 

Q. Item No. 30, Direct Relief, 5 people, $5740.07 
has been expended, $4700.00 to be expended. Is it pos
sible that only that number of people are on direct 
relief? 

A. No, there are five people working on that 
as employees, the rest is direct relief. 

Q. Those five are in a clerical capacity? 

A. Yes. The rest is spent through that agency 
-George Davis. 

Q. Five people don't get that sum? 

A. No. 

Q. The remaining two months, $4700.00? 

A. More. 

MR. BABBITT: How much do the five get, the 
five who are administering that fund? 

A. George Davis, $150.00; Mary Guinn, $125.00; 
Matley, $125.00; Mrs. Davis (no relation to George), 
$110.00; Darnell, $110.00; total $600.00. 

MR. SMITH: The balance is for relief? 

A. Yes. Well, it is not only that, it is the great 
mob you .saw in the beginning, the great mob who 
came in hundreds all day. The Governor established 
the office to help them, and turn them back to the 
Welfare Board. We will be able to abolish that within 
a short time. 

MR. BABBITT: Does it duplicate the work of 
the Welfare. Board? 

A. This is the same thing. We are getting it. 
down now to a place where one man can handle it 
by himself. 

Q. Item No. 31, Land Department, 6 people, 
$1066.02 has been expended, $640.00 to be expended. 
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Item No. 32, Board of Directors, State Institu
tions, 4 people $1903.30 expended, $1.000.00 to be ex
pended. Again we ask the question, is that for the 
whole office or the salary those four people are get
ting. 

A. That is the salary those four people are get-
ting for two months. 

MR. BABBITT: $125 each? 

A. Yes. 

Q. Item No. 34, State Historian, $405.00 has been 
expended, $560.00 to be expended, three people em
ployed. The same is true? 

A. Yes. 

MR. BABBITT: What are their duties? 

A. I think they ars doing research work. 

Q. Item No. 35, State Fair Commission, clean 
up, $862.25. It doesn't give the number of persons
do you know how many? 

A. I can-I will get it for you. 

Q. Item No. 35A, State Fair Commission, race 
track, $4000.00 already expended. 

A. That was oiling. It should have been in the 
other group. 

Q. Was that in addition to all that other money 
we appropriated? · 

MR. ANGIUS: We only gave then $6000.00. 

Q. Item No. 35B, State Fair Commissoin, rodeo, 
$1064.00 already expended. 

A. That was getting the track and everything 
in condition for the rodeo. 

Q. Was some money made off the rodeo? 

A. I can't tell you. 

MR. PATTERSON: The paper said $10,000.00 net. 

MR. SMITH: Was it the Junior Chamber of 
Commerce rodeo? 

A. Yes. 

Q. If there were any funds earned there, net, 
did the state receive any benefit, Mr. Ferguson? 

A. No. 

MR. PATTERSON: The Junior Chamber of Com
merce received them. 
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Q. If the Junior Chamber of Commerce gave 
the rodeo and used state property and the state paid 
men to clean up and take care of the whole thing? 

A. You are on the rodeo? 

Q. Yes, rodeo, for cleaning up? 

MR. ANGIUS: The state got five hundred and 
some odd dollars on that. 

Q. Where did the $500 go? 

MR. ANGIUS: To the general fund, I guess. 

Q. Item No. 35C, Payrolls cleaning up, $2162.00 
already expended. 

A. That is not on the rodeo, but followed after. 
That had nothing to do with the rodeo. 

MR. BABBITT: But the state paid out for that 
rodeo around $6000.00? 

A. No. The clean-up had nothing to do with 
the rodeo except as $1,064.00 may be involved. 

MR. BABBITT: How about oiling the race track? 
Was that a permanent job? 

A. That was done for the Veterans of Foreign 
Wars. 

MR. BABBITT: That was done for them? 

A. No, that was a permanent job. That was 
done before the fair was held, getting ready for the 
fair, but was under the auspices of the Veterans of 
Foreign Wars. 

Q. Item No. 36, Treasurer's Office, two people 
$328.,00 expended, $400.00 to be expended; labor and 
salary, $756.25, already expended. 

A. That was the building of an office. 

MR. BABBITT: For Neri Osborn? 

A. Yes. 

Q. Labor and salary, $726.25-for building an 
office for the Inheritance Tax Collector? 

A. Yes. Now there are three people who draw 
$100.00 a month-Gene Stevens and Harry Bruner and 
another. 

Q. Item No. 37, Banking Department, one per
son, $280.00, expended, $160.00 to be expended. 

A. Yes, one person. 

Q. Item No. 40, N. Y. A., one person $150.00 ex
pended, $88.00 to be expended. Does any fede~al aid 
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come in on that? 

A. That is another boy in school. He gets 
$44.00 per month. 

MR. BABBITT:. Who is he? 

A. James Lowe. 

MR. PATTERSON: Where is he from? 

A. Tucson. 

MR. BABBITT: Where is he going to school
Tempe? 

A. I think so. 

Q. Item No. 42, 'National Guard proper, $951.07, 
expended, $2.00.00 to be expended. No number of per
sons given-some general expense? 

A. Christina Campbell. 

MR. BABBITT: What does she do? 

A. Clerical work of some kind. 

Q. Item No. 42B, National Guard Arsenal, 3 per
sons, $350 expended and $500 remaining to be spent. 
What do they get? 

A. That is a mistake on the balance. These 
men.in the past have been working by the hour. That 
should be $300 instead of $500. 

MR. BABBITT: $50.00 a month? 

A. No, there will only be one at $150.00. He 
will be custodian. , He had two men cleaning up a very 
dilapidated building-work that needed to be done, 
and doing odd jobs. 

Q. Item No. 44, Veterans of Foreign Wars, one 
person, $271.43, already expended, $200.00 remaining 
to be expended. 

A. For two months. 

Q. What was that for? 

A. For Gladys Clougy, $10.0.00 per month. 

Q. Where is she stationed? In some Veterans 
of Foreign Wars office? 

A. i think so, I don't know, don't they have a 
division office? 

Q. Item No. 47, C.C.C., 1 person $259.28 expend
ed, $220.00 to be expended. 

Item No. 50, Bureau of Criminal Investigation, 
one person, $311.29 expended, $250.00 to be expended. 
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Is that some one at $125.00 per month? 

A. Yes. There were two at $100.00, and now 
one at $125.00. 

Q. Item No. 51. Unemployment Compensation. 
$77.50 already expended. It that a premium? 

A. No. Before they got any funds from the 
government, when the thing was in abeyance, we fur
nished them some money. 

Q. Item No. 52. Veterans Service Officer, one 
person, $212.9,0 expended, $240.00 to be expended. One 
person at $120.00? 

A. Yes. 

Q. Item No. 53. State Examiner, two people, 
$175.80 expended, $200.00 to be expended. 

A. There is one on there now, and will be one 
at $100.00 per month. When the State Examiner con
tacts the different counties he picks up someone in the 
county to help out. 

Q. Item No. 65. Board of Public Health and 
Social Security, one person, $119.00 expended, $110.00 
to b€ expended. 

Item No. 6'6, State Prison, 7 people, $844 . .00 ex
pended, $1688.00 to be expended. Additional guards? 

A. Yes, additional guards. 

Q. I believe that is all as far as the committee 
is concerned. 

MR. HUNT: I would like to have the balance of 
the fund when you took over, and its present balance. 

A. The balance on January 4, and the balance 
May 1st. 

MR. ANGIUS: I notice you have here-Mrs. 
Frohmiller furnished a list of the payroll-and I see 
Wallace Langmade. Is he related to the highway com
missioner. 

A. No relation, as far as I know. He ii'? on the 
safety patrol. 

MR. ANGIUS: David Marks, member of the legis
lature-after they adjourned, what work was he do
ing? He received $100 for two weeks pay? 

A. I don't know about that. What date? 

MR. ANGIUS: March 16 to 31st. 

A. How much? 

MR. ANGIUS: $100.00. Also Mr. J. Irvin Burk, 
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$75.00-April 1st to 15th; April 16 to 30th, $75.00. He 
is a member of the House, from Maricopa county. 

J. W. Sullivan, February 15th to 28th, $92.00; 
March 1st to 16th, $142.00; March, last half, $68 . .00; 
first half of April, $56.00. I would just like to know 
what kind of work those people were doing. 

MR. HUNT: Lee Caldwell went to work January 
16th, and seems to have been working on to the present 
time. I would like to know what department he was 
working in. 

A. Have you the amount? 

MR. HUNT: Approximately $120 per month. 

A. Have you the folio number on that? 

Q. Who are the people in the State Historian's 
Office? 

A. Grace Freeman, Ruby Hoffman and R. T. 
Mahan. 

MR. BABBITT: I just noticed on the list of Sena
tor· Angius's that Wm. Lerna is also on that list. 
However, this salary you set up under project No. 33 
would _be included in that list? He doesn't get two 
appropriations? 

A. No. 

MR. ANGIUS: There is one man, John Nelson, 
$150.00 per month. 

A. With the Sheep Sanitary Commission-a car
ry over from the last administration. 

Q. W. A. Brauner-do you know him? I think 
he is at Globe. No, he is with the Commission of 
Agriculture and Horticulture. 

A. Under the former administration six were 
supplementing at the stations. We retained them. 

Q. He is the son of Bill Brauner in the Tax 
Commission. He works for $120 or $125, around Globe. 

Q. Are you adding any more on this list? 

A. No, we are cutting them down. 

MR. ANGIUS: What do you think would become 
of these fellows if this were cut off? · 

A. That would remain to be seen. 

MR. BABBITT: There are a few names I would 
like to know about-Burt Armstrong, is that the former 
legislator? 

A. I don't know. What is he on? 

6.9 
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MR. BABBITT: He has been on continually at 
$90 per month. 

A. What project? 

MR. BABBITT: It doesn't show. These parties 
are not necessarily relief cases are they, that are on 
this Governor's Relief? 

A. Well, they are relief cases in the sense that 
they are Relief cases here, but they not be relief cases 
as set up by the f.ederal government. 

MR. BABBITT: For instance, Louie Cordova. I 
understand that he does pretty well; he is President 
of the Latin-American Club. 

MR. PATTERSON: He gets $200 per month. 

A. He is on the highway now. 

MR. BABBITT: Yes, but he was on relief. 

MR. BABBITT: These Jennings-are they bro
thers of Renz-H. J. and Harry? 

MR. HUNT: Harry is working in the Corpora
tion Commission I think. Mr. Ferguson, if a fellow 
was drawing a salary from January 16th on Governor's 
Relief, and also was drawing a salary from another 
organization, you would hardly class him as needy? 

A. I don't quite understand. 

MR. HUNT: He was drawing a salary from 
Governor's Relief from January 16th, yet in that 
month he was working for another business organi
zation part of the time. 

A. He should not have been there. 

MR. RIENHARDT: The hearing is continued, 
and Mr. Ferguson has acquiesced to the request of the 
committee and will furnish to the Chairman the data 
and information asked for relative to the names and 
amounts being paid to different employees in differ
ent state departments. 

SECRETARY OF STATE 

By unanimous consent House Joint Resolution No. 1 relat
ing to Secretary of State, was read the second time by number 
and title. 

Mr. McEachren moved that the rules be further suspended 
and House Joint Resolution No. 1 be placed under the order of 
business third reading of bills for today. The motion was agreed 
to on roll call, which resulted: Ayes 18, not voting 1, as follows: 

Angius 
Babbitt 

Jones 
Kelly 

AYES 

Rienhardt 
Stanton 



Baker 
Dalton 
Harrison 
Hunt 
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McEachren 
Moore 
Patterson 
Pomeroy 

NOT VOTING 

Smith 

Truman 
Wieden 
Wiltbank 
The President 
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House Joint Resolution No. 1, relating to secretary of State, 
was read the third and final tim2, and passed on roll call, which 
resulted: Ayes 17, Noes 1, not voting 1, as follows: 

Angius 
Babbitt 
Baker 
Dalton 
Harrison 
Hunt 

AYES 

Jon2s 
McEachren 
Moore 
Patterson 
Pomeroy 
Rienhardt 

NOES 

Kelly 

NOT VOTING 

Smith 

Stanton 
Truman 
Wieden 
Wiltbank 
The President 

The President announced the signing in open session of 
House Joint Resolution No. 1, relating to Secretary of State. 

COMMITTEE OF THE WHOLE 

Mr. Babbitt moved that the Senate resolve itself into Com
mittee of the Whole for the consideration of Bills on the Calendar. 
The motion was agre2d to, and (at 9 o'clock and fifty minutes, 
a. m.) the Senate resolved itself into Committee of the Whole, 
with Mr. Rienhardt in the chair. 

At 11: 29 o'clock, a. m., the Committee of the Whole arose. 

REPORT OF THE COMMITTEE OF THE WHOLE 

Mr. Rienhardt, for the Committee of the Whole, submitted 
the completed report on Senate Bill No. 2, by Mr. Babbitt, Mr. 
Moore and Mr. Stanton, relating to sales tax, with the recom
mendation that the Bill be further amended as follows: 

To the amendment passed by the Committee of 
the Whole May 17, 1937 (following the word "water" in 
line 44, page 2 of the printed bill) strike the word 
"municipalities" and insert the words "incorporated 
cities and towns". 

Insert a new section 1, as follows: 

Section 1. Sec. 1, article 2, chapter 77, Session 
Laws of 1935, regular session, is amended to read: 
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1. DEFINITIONS. In this article, unless the 
con text otherwise requires: 

"person" or "company", herein used interchange
ably, includes individual, firm, co-partnership, joint ad
venture, association, corporation, estate, trust, or any 
other group or combination acting as a unit, and the 
plural as well as the singular number; 

"tax commission" or "the commission" means the 
state tax commission; 

"tax year" or "taxable year" means either the 
calendar year or the taxpayer's fiscal year when per
mission is obtained from the commission to use a 
fiscal year as the tax period in lieu of the calendar 
year; 

"sale" means any transfer of title or possession, 
or both, exchange, barter, lease or rental, conditional 
or otherwise, in any manner or by any means what
soever, of tangible personal property, for a considera
tion, and includes any transaction whereby the pos
session of property is transferred but the seller re
tains the title as security for the payment of the price; 
it also includes the fabrication of tangible personal 
property for consumers who furnish either directly or 
indirectly the materials used in the fabrication work 
and the furnishing, preparing or serving for a con
sideration of any tangible personal property consum
ed on the premises of the person furnishing, prepar
ing or serving such tangible personal property; 

"retail sale" or "sale at retail" means a sale for 
any purpose other than for resale in the form of 
tangible personal property, but the expressions "trans
fer of possession" "lease" and "rental" as used in the 
definition of "sale" means only such transactions as 
are found upon investigation to be in lieu of sales 
as defined without the words "lease or rental"; 

"taxpayer" means any person liable for any tax 
hereunder; 

"gross income" means the gross receipts of a tax
payer derived from trade, business, commerce or sales 
and the value proceeding or accruing from the sale of 
tangible personal property, or service, or both, and 
without any deduction on account of losses; 

"business" includes all activities or acts, personal 
or corporate, engaged in or caused to be engaged in 
with the object of gain, benefit or advantage either 
direct or indirect, but not casual activities or sales; 

"gross proceeds of sales" means the value pro
ceeding or accruing from the sale of tangible personal 
property without any deduction on account of the cost 
of property sold, expenses of any kind, or losses, but 
cash discounts allowed and taken on sales shall not 
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be included as gross income; "gross income" or "gross 
proceeds of sales" shall not : be construed to include 
goods, wares or merchandise, or value thereof, returned 
by customers when the sale ])rice is refunded either 
in cash or by credit, nor the sale of any article ac
cepted as part payment on any new· article sold, if and 
when the full sale price of the new article is included 
in the "gross income" or "gross proceeds of sales", as 
the case may be; 

"engaging", when used with reference to engag
ing or continuing in business, includes the exercise of 
corporate or franchise powers; 

"auditor" means the state auditor; 

"wholesaler" or "jobber" means any person who 
sells tangible personal property for resale and not for 
consumption by the purchaser; 

"retailer" includes every person engaged in the 
business of making sales at retail, and when in the 
opinion of the commission it is necessary for the ef
ficient administration of this article, includes dealers, 
distributors, supervisors, employers, and salesmen, rep
resentatives, peddlers, or canvassers as the agents of 
such dealers, distributors, supervisors, or employers un
der whom they operate or from whom they obtain the 
tangible personal property sold by them, whether in 
making sales on their own behalf or on behalf of 
said dealers, distributors, supervisors, or employers; 

"gross receipts" means the total amount of the 
sale, lease, or rental price, as the case may be, of the 
retail sales of retailers, including any services that 
are a part of the sales, valued in money, whether re
ceived in money or otherwise, including all receipts, 
cash, credits and property of every kind or nature, 
and any amount for which credit is allowed by the 
seller to the purchaser, without any deduction there
from on account of the cost of the property sold, 
materials used, labor or service performed, interest 
paid, losses or any other expense, but does not include 
cash discounts allowed and taken nor the sale price 
of property returned by customers when the full sale 
price thereof is refunded either in cash or by credit; 

"tangible personal property" means personal 
property which may be seen, weighed, measured, felt, 
touched, or is in any other manner perceptible to the 
senses; 

"in this state" or "in the state" means within 
the exterior limits of the state of Arizona, and in
cludes all territory within such limits owned by or 
ceded to the United States of America; 

"rooming house" means any building, four or 
more rooms of which are rented to guests for room
ing purposes; 
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"apartment house" means a building or build
ings upon a single lot or parcel of ground, so construct
ed as to accomodate for dwelling purposes three or 
more families, none of which apartments or build
ings are occupied by the owner. 

Re-number section 1 to be "Sec. 2". 

Amend Sec. 2: 

Page 2, line 7: Following the word "sacking," 
strike "or"; insert "preserving, processing, or other
wise". 

Page 2, line 8: Strike "and"; insert "or". 

Page 2, lines 12 and 13: Strike "included with
in paragraph 1, subdivision (c) of this section."; in
sert "classified in paragraph 1, subsection Cc) or in 
subsection Cg)." 

Page 5, line 45: Strike "within this state in the 
following businesses:"; insert "in the business of 
slaughtering animals for food, packing, processing, or 
compounding meat or meat products, or compounding 
medicines or medicinal elements or constituents." 

Insert new subsection (h), section 2 (page 6, 
following line 4) : 

(h) At an amount equal to two per cent of the 
gross proceeds or gross income from the business, 
upon every person engaged or continuing in the 
business of contracting. Purchases made by a con
tractor subject to the tax herein imposed, of mater
ials which are to become a component part of a 
structure, or improvements or repairs thereto, may be 
reported by the seller as sales at wholesale. 

Re-designate subsection (h) to be subsection (i). 

Insert a new section 3, as follows: 

Sec. 3. Sec. 4, article 2, chapter 77, Session 
Laws of 1935, regular session, is amended to read: 

3. SALES BETWEEN AFFILIATED CORPORA
TIONS AND PERSONS. In determining value as re
gards sales from one · to another of affiliated com
panies or persons, or other circumstances where the 
relation between the buyer and seller is such that the 
gross proceeds from the sale are not indicative of the 
true value of the subject matter of the sale, the com
mission shall prescribe uniform and equitable rules 
for determining the value upon which the privilege 
tax shall be levied, corresponding as nearly as possible 
to the gross proceeds from the sale of similar pro
ducts of like quality or character by other taxpayers 
where no common interest exists between the buyer 
and seller, but otherwise under similar circumstances 
and conditions. 
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Insert a new section 5, as follows: 

Sec. 5. Sec. 5, article 2, chapter 77, Session 
Laws of 1935, regular session, is amended to read: 

5. PRODUCERS SELLING AT RETAIL. Any 
person engaging in any business classified in subsec
tion (a), paragraph 1, or in subsection (g), who sells 
the products of such business at retail in this state 
shall be required to make return of the gross pro
ceeds of such sales and to pay the tax at the rate im
posed by subsection (d), paragraph 1. 

Insert a 

Sec. 6. 
Laws of 1935, 

new section 6, as follows: 

Sec. 6, article 2, chapter 77, Session 
regular session, is amended to read: 

6. REPORTING SALES MADE IN MORE THAN 
ONE CLASS. A person engaged in any · business in 
which sales are made on which the same rate does 
not apply, or in two or more businesses with respect 
to which the rate to be applied is not the S'lme, shall 
make separate returns of the gross proceeds of sales 
or the gross income of each busmess separately classi
fied. 

Insert a new section 7, as follows: 

Sec. 7. · Sec. 11, article 2, chapter 77, Session 
Laws of 1935, regular session, is amended to read: 

11. LICENSES. (a) Every person having a gross 
proceeds of sales or gross income upon which a privil
ege tax is imposed by this article, desiring to engage 
or continue in business, shall make application to the 
commission for a privilege license, accompanied by a 
fee of one dollar, and no such person shall engage or 
continue in business until he shall have obtained such 
license. 

(b) If the applicant is not in arrears in the pay
ment of any tax imposed by this chapter, the commis
sion shall issue a license authorizing him to engage 
and continue in such business until June 30, 1937, 
upon condition that he shall comply with the provis
ions of this chapter. Such license shall be renewed 
annually, on or before July 1. 

(c) The privilege license prescribed herein shall 
be non-transferable, shall be valid only until the end 
of the current fiscal year, which shall be stated on the 
face thereof, shall be displayed in the applicant's place 
of business, and may be revoked for cause at any 
time. 

(d) A person engaged in or conducting a busi
ness in two or more locations, shall procure a license 
for each of such locations. This requirement shall not 
be construed as conflicting with section 9 of this 
article. 
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(e) Any person who violates any prov1s1on of 
this section shall be guilty of a dismeanor and upon 
conviction fined, for each offense, not less than ten 
dollars, or imprisonment not less than ten days. 

Insert a new section 8, as follows: 

Sec. 8. Sec. 14, article 2, chapter 77, Session 
Laws of 1935, regular sess~on, is amended to read: 

14. COMMISSION TO CORRECT ERRORS. (a) 
If the taxpayer shall make any error in computing the 
tax assessable against him, the commission shall cor
rect such error or re-assess the proper amount of 
taxes, and notify the taxpayer of this action by mail
ing to him promptly a copy of the corrected assess
ment, and any additional tax for which such taxpayer 
may be liable shall be paid within ten days after the 
receipt of such statement. 

(bl The burden of proving that a sale of tangi
ble personal property was not a sale at retail shall 
be upon the person who made it, unless such person 
shall have taken from the purchaser a certificate sign
ed by and bearing the name and address of the pur
chaser to the effect that the property was purchased 
for resale. 

(c) For the purpose of the proper admini.stration 
of this act and not to prevent evasion of the tax 
hereby imposed it shall be presumed that all gross 
rece1pts are subject to the tax until the contrary is 
established. 

Cd) If the commission i.s not satisfied with the 
return and payment of tax made by any person, it 
shall have the power and authority to make an addi
tional assessment of the tax due from such person, 
based upon the facts contained in the return or upon 
any information within its possession or that shall 
come into its possession. All such additional assess
ments shall bear interest at the rate of one-half of 
one per cent per month, or fraction thereof, from 
the fifteenth day after the close of the period or per
iods, as the case may be, for which the additional 
assessment is imposed until the date of payment. 
If any part of the deficiency for which the additional 
assessment is imposed is due to negligence or inten
tional disregard of the act or authorized rules and 
regulations, a penalty of ten per cent of the amount 
of the additional assessment shall be added, plus inter
est as above provided. If any part of the deficiency 
for which the additional assessment is imposed is due 
to fraud or an intent to evade the tax, a penalty of 
twenty-five per cent of the amount of the additional 
assessment shall be added, plus interest. The commis
sion shall give to the person written notice of such 
additional assessment. Such notice may be served upon 
the person personally or by mail; if by mail, service 
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shall be made in the manner prescribed by law and ad
dressed to the person at his address as the same 
appears in the records of the commission. 

(e) If the commission believes that the collec
tion of any tax or assessment imposed by this act 
will be jeopardi:aed by delay, it shall immediately levy 
a jeopardy assessment for the tax,. interest ana pen
alty provided herein. The amount so assessed shall be 
immediately due and payable. Promptly after the 
levy of the assessment, the commission shall give to 
the person written notice of such assessment, the 
notice to be served personally or by mail in the same 
manner as prescribed by law for service of notice. 
If the amount of the tax, interest and penalty specified 
in the jeopardy assessment is not paid within ten 
days after the service upon the person of notice of 
the assessment the delinquency penalty and interest 
provided by law shall attach to the amount of the 
tax spceified therein. 

Insert a new section 9, as follows: 
Sec. 9. Sec. 16, article 2, chapter 77, Session 

Laws of 1935, regular session, is amended to read: 
16. TAX SHALL BE LIEN; REMEDIES. (a) The 

tax imposed by this article shall be a lien upon the 
property of any person subject to the provisions of this 
article who shall sell out his business or stock .of 
goods, or shall quit business, and such person shall 
be required to make out the return provided for un
der section 13 of this article within fifteen days after 
the date of selling out his business or stock of goods, 
or quitting business, and his successor in business shall 
be required to withhold sufficient of the purchase 
money to cover the amount of said taxes due and un
paid until such time as the former owner shall pro
duce a receipt from the commission showing that the 
taxes have been paid, or a certificate that no taxes 
are due. If the purchaser of a business or stock of 
goods shall fail to withhold purchase money as above 
provided and the taxes shall be due and unpaid after 
the thirty day period allowed,· he shall be pensonally 
liable for the payment of the taxes accrued and un
paid on account of the operation of the business by 
the former owner. 

(b) In the event that any person is delinquent 
in the payment of the tax herein provided for, the 
commission may give notice of the amount of such 
delinquency by registered mail to all persons having 
in their possession, or under their control, any credits 
or other personal property belonging to such person, 
or owing any debts to such person at the time of re
ceipt by them of such notice and thereafter any per
son so notified shaH neither transfer or make any 
other disposition of such credits, other personal prop
erty, or debts until the commission shall have con
sented to a transfer or disposition, or until twenty 
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days shall have elapsed from and after the receipt of 
such notice. All persons so notified must, within five 
days after receipt of such notice, advise the commis
sion of any and all such credits, other personal prop
erty or debts, in their possession, under their control 
or owing by them, as the case may be. 

(c) The commission, whenever it deems it neces
sary to insure compliance with the provisions of this 
act, may require any person subject to the tax im
posed hereunder to deposit with it such secm'ity as 
the commission may determine. The same may be 
sold by the commission at public sale if it becomes 
necessary so to do in order to recover any tax, interest 
or penalty due. Notice of such sale may be served 
upon the person who deposited such securities person
ally or by mail; if by mail, service shall be made in 
the manner prescribed by law and addressed to the 
person at his address as the same appears in the 
records of the commission. Upon any such sale, the 
surplus, if any, above the amounts due under this act 
sfiall be returned to the person who deposited the 
security. 

(d) In any case in which any tax, interest or 
penalty imposed under this act is not paid when due 
the commission may file in the office of the clerk of 
the superior court of any county, a certificate specify
ing the amount of the tax, interest and penalty due, 
the name and last known address of the person liable 
for the same, that the commission has complied with 
all the provisions of this act in relatwn to the com
putation and levy of the tax and a request that 
judgment be entered against the person in the amount 
of the tax, interest and penalty set forth in the cer
tificate. The clerk, immediately upon the filing of 
such certificate, shall enter a judgment for the peo
ple of the state of Arizona against. the person in the 
amount of the tax, interest and penalty set forth in 
the certificate. An abstract of such judgment or a 
copy thereof may be recorded with the county record
er and from the time of such recording the amount of 
the taxes, interest and penalty therein set forth shall 
constitute a lien upon all the real property of the 
person in such county, owned by him or which he 
may afterwards and before the lien expires acquire, 
which lien shall have the force,. effect and priority 
of a judgment lien. Execution shall issue upon such 
judgment upon request of the commission in the same 
manner as execution may issue upon other judg
ments and sales shall be held under such execution 
as prescribed for sales under execution. 

(e) At any time within five years after any 
person is delinquent in the payment of the tax here
in provided for, the commission may proceed forth
with to collect the tax due from the person in the 
following manner: The commission shall seize any 
property of such person, real or personal, not exempt 
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from execution, and thereafter sell the same, or a 
sufficient portion thereof, at public auction, to pay the 
tax due hereunder, together with any interest or penal
ties imposed hereby for such delinquency, and any 
and all costs that may have been incurred on account 
of such seizure and sale. Notice of such intended sale 
and the time and place thereof, shall be given to the 
delinquent person in writing at least ten days before 
the date set for such sale by enclosing such notice in 
an envelope addressed to the person at his last known 
residence or place of business in this state, and de
positing the same in the United States mail, postage 
prepaid, and by one publication at least ten days be
fore the date set for such sale in a newspaper of 
general circulation published in the county in which 
the property seized is to be sold, or, if there be no 
newspaper of general circulation in such county, then 
by posting such notice in three public places in the 
county ten days prior to the date set for the sale. 
The notice shall contain a description of the prop
erty to be sold, together with a statement of the 
amount of the taxes, interest, penalties and costs, the 
name of the person, and the further statement that 
unless the taxes, interest and penalties and costs 
are paid on or before the time fixed in said .notice, 
the property, or so much thereof as may be necessary, 
will be sold in accordance with the law and said no
tice. The commission shall deliver to the purchaser a 
bill of sale for the personal property, and a deed for 
any real property so sold, and such bill of sale or deed 
shall vest the interest or title of .the person in the 
purchaser. The unsold portion of any property so 
seized may be left at the place of Sale at the risk 
of the person from whom the property was seized. 
If upon any such sale, the moneys so received shall 
exceed the amount of all taxes, interest, penalties and 
costs due the state from such person, any such ex
cess shall be returned to the owner, and his re
ceipt therefor obtained. If any person having an in
terest or lien upon the property has filed notice there
of with the commission prior to any such sale, the 
commission shall withhold any excess receipts pend
ing a determination of the rights of the respective 
parties thereto by a court of competent jurisdiction. 
If, for any reason, the receipt of the owner shall 
not be available, the commission shall deposit any 
excess moneys with the state treasurer, as trustee for 
the owner, subject to the order of the owner, his 
heirs, successors or assigns. 

(f) It is expres.sly provided that the foregoing 
remedies of the state shall be cumulative and that 
no action taken by the commission or attorney
general shall be construed to be an election on the 
part of the state or any of its officers to pursue any 
remedy hereunder to the exclusion of any other rem
edy for which provision is made in this article. 
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(g) Whenever any person liable for any tax 
levied hereunder is insolvent, or makes a voluntary 
assignment of his assets, or whenever the estate of 
a deceased person in the hands of executors, ad
ministrators, or heirs is insufficient to pay all the 
debts due from the ·deceased, or whenever the estate 
and effects of an abscondnig, concealed, or absent 
person are levied upon by process or law, the tax, 
together with interest and penalties, shall be first 
satisfied. 

Re-number section 2 to be "Sec. 10." 

Amend Sec. 10: 

Page 6, line 22: Strike from and including the 
word "Provided" to and including the word "years." 
(on page 7, line 4.) 

Re-number section 3 to be "Sec. 11." 

Insert a new section 12, as follows: 

Sec. 12. Article 2, chapter 77,. Session Laws 
of 1935, regular session is amended by adding sec
tion 28a, to .read: 

28a. UNFAIR COMPETITION. No person en
gaged in any of the businesses classified in section 
2, shall advertise or hold out to the public in any 
manner, directly or indirectly, that the tax herein 
imposed is not considered as an element in the price 
to the consumer. .Any person violating the provisions 
of this section shall be guilty of a misdemeanor. 

Insert a new section 13, as follows: 

Sec. 13. Sec. 1, article 3, chapter 77, Session 
Laws of 1935, regular session, is amended to read: 

(a) The commission shall have authority to issue 
tickets, tokens or stamps of the nominal face value 
of one mill, and multiples thereof, for the use of 
purchasers in reimbursing to persons engaged in busi
ness the amount of tax applicable to any sale or sales, 
and to expend from the appropriation made for the 
enforcement of this act, such amounts as may be 
necessary for such purpose. 

(b) The commission is authorized to promul
gate rules and regulations directing the manner and 
method of use, and governing distribution, sale and re
sale of such .tickets, tokens or stamps, which shall pro
vide convenient methods of sale thereof to prospec
tive users, at face value, without the payment to any 
agency or person of any commission, fee, discount or 
emolument. · 

(c) Such tickets, tokens or stamps shall be 
accepted at their face value by all persons engaged 
in business within the meaning of this act, as pay-
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ment to them of any and all amounts added to the 
gross receipts of any· business·taxable under this act. 
They shall not be accepted by the commission in pay
ment of a tax, but shall be by the commission re
deemed at their face value. 

(d) Whoever, with the intent to defraud, shall: 
1. falsely make, alter,, forge or counterfeit, 2. know
ingly aid in the false making, altering, forging or 
counterfeiting, or, 3. sell or have for sale or in any 
manner circulate any forged, counterfeited, spurious 
or altered ticket, token or stamps, or who shall steal 
or embezzle any genuine ticket, t.oken or stamp is
sued pursuant to this act, shall be guilty of a. mis
demean.or and upon conviction fined for each·. off
ense not to exceed five hundred dollars, imprisoned 
not to exceed six months, or both. 

Re-number section 4 to be "Sec. 14." 

Re-number section 5, to be "Sec. 15." 

Re-number section 6, to be "Sec. 16." 

Amend the title to read: 

AN ACT 

Relating to revenue and taxation; amending 
sections 1, 2, 3, 4, 5, 6, 11, 14, 16, 21, 
and· 26, article 2, adding section 28a, arti
cle 2, and amending sections 1 and 2, 
article 3, chapter 77, Session Laws of 1935, 
regular session. 
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Mr, Babbitt moved that the reading of the completed re
port of the Committee of t,he Whole be dispensed with, and 
the amendments recommended by the Committee of the Whole 
on Senate Bill No. 2 be adopted. The motion was agreed to. 

Mr. Babbitt moved that the rules be suspended and Sen
ate Bill No. 2 be placed under the order of business second read
ing of bills for today. The motion was agreed to. 

SALES TAX 

By unanimous consent Senate Bill No. 2, by Mr. Babbitt, 
Mr. Moore and Mr. Stanton, relating to sales tax, was read the 
second time by number and title. 

The President put the question "Shall the Bill be engrossed 
and have a third reading?", which was decided in the affirma
tive, and the Bill was referred to the Committee on Enrolling 
and Engrossing. 

ADJOURNMENT 

Mr. Wieden moved that the Senate adjourn until tomor
row at 9 o'clock, a. m. The motion was, agreed to, and .;(!:!,t 11 
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o'clock and thirty-two minutes, a. m.) the Senate adjourned 
until tomorrow, Friday, May 21, 1937, at 9 o'clock, a. m. 

W. J. GRAHAM, 
Secretary. 

PAUL C. KEEFE, 
President. 

FRIDAY, MAY 21 
The Senate met at 9:30 o'clock, a. m. 

Reverend T. F. Hughes offered prayer. 

The roll was called and the following Senators answered 
to their names: 

Angius 
Babbitt 
Baker 
Dalton 
Harrison 
Hunt 
Jones 

Kelly 
McEachren 
Moore 
Patterson 
Pomeroy 
Rienhardt 
Smith 

THE JOURNAL 

Stanton 
Truman 
Wieden 
Wiltbank 
The President 

By unanimous consent the . reading of the Journal of 
Thursday, May 20, 1937, was dispensed with, and the Journal 
was approved. 

PROTEST BY KINGMAN ROTARY CLUB 

The President laid before the Senate a communication from 
the Kingman Rotary Club, transmitting a memorial to the Arizona 
Legislature, protesting an increase in sales tax rates on the 
mines, which were read as follows: 

Hon. J. H. Smith 
Arizona State Senate 
Phoenix, Arizona 

Dear Hubert: 

Kingman, Arizona 
May 19, 1937 

At its last meeting, the Kingman Rotary Club 
discussed the tax legislation which is now pending be
fore the Legislature, particularly as the same may 
result in the imposition of a 4% tax on our mines, 
which many of us believe will result either in decreas
ing wages or in closing the mines down. 

The Rotary Club felt that to adopt a resolution 
on the· subject would be to invade the field' of politics 
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and that this should not be done. However, the club 
did suggest that the Secretary prepare a memorial 
to the Legislature on this subject and that as many 
Rotarians as desired to do so should sign the me
morial in their individual capacity. 

I am enclosing this memorial to you herewith. 
It bears the signatures of nineteen of our twenty
three members and speaks for it.self. Those who sign
ed it are unalterably opposed to the proposed tax legis
lation. 

I trust that you will find it possible to intro
duce this memorial before the appropriate com
mittee of the Legislature or the Senate and House 
themselves; whichever way will do the most good, 
as representing the opposition of the signers to the 
legislation. 

With kind personal regards, I am 

Very truly yours, 

CHARLES P. ELMER (Signed) 
President 

Kingman, Arizona 
May 13, 1937 

To the Arizona State Legislature 
Arizona State Building 
Phoenix, Arizona 

Gentlemen: 
The undersigned members of the Kingman Rotary 
Club, believing in the action taken by the Mohave 
Chamber of Commerce to defeat the proposed tax 
legislation which will impose on the mining indus
try in Mohave County a burden under which they 
cannot continue to operate, hereby endorse such 
activity, and sincerely ask that all others aid in the 
defeat of the tax legislation that would kill the ex
isting prosperous condition of the mining industry 
in the state, as well as in Mohave County. 

This letter is sent to you for your considera
tion as coming from representatives of the .business 
and professions of the community. We ask your earn
est consideration and study of this most harmful pro
posal to one of our greatest industries. The continued 
prosperity of the state in all lines of industry must 
not be blocked by the invoking of a burden upon the 
mines which will be seriously and detrimentally re~ 
fleeted in all lines of business, commercial and other
wise. 

(Signed by nineteen members of Kingman Ro
tary Club) 

Mr. Smith moved that the communication and memorial 
be inserted in the Journal. The motion was agreed to. 
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MESSAGE FROM THE HOUSE 

A message from the House of ~epresentatives, by Lallah 
Ruth, its Chief Clerk, announced that the House had passed 
House Concurrent Memorial No. 2, relating to protection of the 
copper mining industry. 

UNPAID INTERSTATE COOPERATION COMMISSION 

Mr. Patterson, for the Committee on Judiciary, reported 
Senate Joint Resolution No. 1, by Mr. Keefe and Mr. Rienhardt, 
relating to unpaid interstate cooperation commission, with the 
recommendation that the Resolution do pass. 

Mr. Rienhardt, a Senator from Gila, was designated as 
manager of the Resolution. 

The Resolution, accompanied by the report of the Com
mittee on Judiciary, was placed on the Calendar of the Com
mittee of the Whole. 

SALES TAX 

Mr. Porp.eroy, for the Committee on Enrolling and En
grossing, reported Senate Bill No. 2, by Mr. Babbitt, Mr. Moore 
and Mr. Stanton, relating to sales tax, as properly engrossed 
with the following corrections: 

Page 1, line 8, preceding "to" strike "and"; 

Page 1, line 9, following "counties", strike "and"; 

Page 2, line 3, following "use", strike "agricul-
ture" and insert "agricultural"; 

Page 2, line 9, strike "sub-section a-1", and in
sert, "paragraph 1, subsection (a)"; 

Page 2, lines i4 and 15, strike "sub-section a-1", 
and insert "paragraph 1, subsection (a)"; · 

Page 2, line 15, strike "subdivision" preceding 
"(d)", and insert "subsection"; 

Page 3, line 2, (Committee of Whole amend
ment), strike "provided, however,", insert ((but"; 

Page 3, line 18, (Committee of Whole amend
ment), strike "including" preceding "advertising"; 

Page 3, line 22, strike "by" after "provided", in
sert "in"; 

Page 3, line 23, strike "2", preceding "by para
graph 1"; 

Page 4, line 1, strike "and/or", insert "or"; 

Page 4, line 10, strike "and" preceding "to be 
imposed"; 
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Page 4, line 12, strike "this" preceding "para
graph"; 

Page 4, line 13, strike "this" preceding "subsec
tion (c)"; 

Page 4, line 19, strike "subdivision" in two in
stances and insert "subsection"; 

Page 4, line 26, strike "of" preceding "persons", 
insert "by"; 

Page 4, line 32, strike "subdivision" in two in
stances and insert "subsection"; 

Page 5, line 27, strike "subdivision" after "in" 
and insert "subsection"; 

Page 5, line 29, strike "of" following "busi
ness"; 

Page 6, line 26, strike "sale" following "pro
ceeds of" and insert "sales"; 

Page 6, line 29, strike "and;or" following "pro
cessing" and insert "or"; 

Page 7, line 10, strike "provided," preceding ''no" 
and insert "but"; 

Page 8 line 3 strike "and" following "article" 
insert a per'~od, and begin new sentence; ' 

Page 8, lines 22 and 23, strike "Laws of the 
Thirteenth Arizona Legislature", and insert "Session 
Laws of 1937"; 

Page 9, line 1, strike "and" following "of the 
state"; 

Page 9, line 17, following "received" insert a 
period, strike "and", and begin a new sentence; 

Page 10, line 20, strike "and" preceding "shall"; 

Page 12, line 3, strike "Refund-if", and insert 
REFUND. If" 

Page 12, line 14, strike "and" preceding "upon", 
insert a period, and begin a new sentence; 

Page 13, lines 12 and 13, strike "Laws of the 
Thirteenth Arizona Legislature", and insert "Session 
Laws of 1937"; 

Page 13, section 14 (Committee of Whole amend
ment), strike the entire section and insert new sec
tion to read: 

"Sec. 14. Any person upon whom a tax is im
posed by this act, who shall fail to remit monthly to 
the commission the full amount. of all such taxes by 
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him collected during the preceding calendar month, 
shall be guilty of a felony." 

Amendment of May 20, 1937, to Sec. 12, referring 
to sec. 1, article 3, chapter 77, insert "l. TOKENS." 
preceding "(a) The commission"; 

Strike from the title as amended May 20, 1937, 
the figure "3" in line 1. 

Mr. Pomeroy moved the adoption of the corrections. The 
motion was agreed to. 

Mr. Pomeroy moved that a further correction in Senate Bill 
No. 2 be made, as follows: 

On page 11, line 10, subsection (h) of the en
grossed bill, strike the word "two" and insert "one". 

The motion was agreed to, and the Bill was re-referred to 
the Committee on Enrolling and Engrossing. 

RECESS 

By unanimous consent (at 9 o'clock and forty-five minutes, 
a. m.) the Senate stood at recess, subject to the call of the gavel. 

The President called the Senate to order at 9:50 o'clock, 
a.m. 

INTRODUCTION AND FIRST READING OF BILLS 

House Concurrent Memorial No. 2, relating to protection 
of the copper mining industry, was, by unanimous consent, read 
the first time by number and title. 

Mr. Pomeroy moved that the rules be suspended and House 
Concurrent Memorial No. 2 be placed under the order of busi
ness second reading of bills for today. The motion was agreed to. 

PROTECTION OF COPPPER INDUSTRY 

By unaimous consent House Concurrent Memorial No. 2, 
relating to protection of copper industry, was read the second 
time by number and title. 

Mr. Truman moved that the rules be further suspended 
and House Concurrent Memorial No. 2 be placed under the 
order of business third reading of. bills for today. The motion 
was agreed to on roll call, which resulted: Ayes 16, not voting 
3, as follows: 

Babbitt 
Harrison 
Hunt 
Jones ·, I< Kelly , .. 
McEachren 

AYES 

Moore 
Patterson 
Pomer;oy. 
Rienhardt 
Smith, 
Stanton 

Truman 
Wieden 
Wiltbank 
The President 
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NOT VOTING 

Baker Dalton 
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House Concurrent Memorial No. 2, relating to protection 
of copper industry, was read the third and final time, and 
passed on roll call, which resulted: Ayes 19, as follows: 

Angius 
Babbitt 
Baker 
Dalton 
Harrison 
Hunt 
Jones 

AYES 

Kelly 
McEachren 
Moore 
Patterson 
Pomeroy 
Rienhardt 
Smith 

Stanton 
Truman 
Wieden 
Wntbank 
The President 

The President announced the signing in open session of 
House Concurrent Memorial No. 2, relating to protection of 
copper industry. 

SALES TAX 

Mr. Pomeroy, for the Committee on Enrolling and Engross
ing, reported as properly engrossed Senate Bill No. 2, by Mr. 
Babbitt, Mr. Moore and Mr. Stanton, relating to sales tax. 

Senate Bill No. 2, by Mr. Babbitt,. Mr. Moore and Mr. 
Stanton, relating to sales tax, was read the third and final 
time, and passed on roll call, which resulted: Ayes 14, Noes 5, 
as follows: 

AYES 

Babbitt McEachren Smith 
Baker Moore Stanton 
Dalton Patterson Truman 
Hunt Pomeroy The President 
Jones Rienhardt 

NOES 

Angius Kelly Wiltbank 
Harrison Wieden 

The President announced the signing in open session of 
Senate Bill No. 2, by Mr. Babbitt, Mr. Moore and Mr. Stanton, 
relating to sales tax. 

Mr. Jones offered the following explanation of his vote on 
Senate Bill No. 2: 

Realizing the fact that our present sales tax 
law will be continued unless we adopt another, and 
owing to the fact that the one we are voting on at 
the present is a much better tax than the present one, 
for all concerned, I therefore vote Aye. 

Mr. Kelly offered the following explanation of his vote on 
Senate Bill No. 2: 

For the reasons embodied in certain amendments 
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to Senate Bill No. 2 offered by myself on Wednesday· 
of this week, and the failure of adoption of those 
amendments, I am compelled to vote No on this bill. 

Mr. Wiedeii'' bJfered the following explanation of his vote 
on Senate Bill No. 2: 

I favor repeal, but not until we have an op
portunity to make provision for raising of the neces
sary revenues. In the meantime, let us pass the bill 
revised to relieve the consumer of necessities, yet fair 
· to all othe.r interests affected. The consumer of neces
sities should not bear the burden of carrying property. 
I vote No.··· 

Mr. Pomeroy offered the following explanation of his vote 
on Senate Bill No. 2: 

Explaining my vote on Senate Bill No. 2, I do 
not approve of all the provisions of this Bill. I am 
in favor of foodstuffs being ?liminated. I am not in 
accord with the proportions of the revenue to be re
turned to the counties, under the act, nor the basis 
of the distribution of revenue to the counties, and I 
am hoping the House will make these two provisions 
more equitable. 

I do not approve of the diverting of all of the 
15 per cent for relief from the Governor's relief fund 
to the Social Security and Welfare Board, as I be
lieve there· are extreme emergency cases that can 
best be t.aken care of by the Governor, and he should 
have a fund for that purpose, subject to limitation. 

I am not fully satisfied with the rates, but 
inasmuch as I think this is about the best sales tax 
bill we can get through this special session, I shall 
vote Aye. It is either this bill or repeal of the sales 
tax law. 

I believe this measure, in other respects, is 
an improvement over the present law, especially in 
definition and administration of the act. 

I am voting Aye. 

ADJOURNMENT 

Mr. McEachren moved that the Senate adjourn until Mon
day at 9 o'clock, a. m. The motion was agreed to, and (at 10 
o'clock and fifty minutes, a. m.) the Senate adjourned until 
Monday, May 24, 1937, at 9 o'clock, a. m. 

W. J. GRAHAM, 
Secretary. 

PAUL C. KEEFE, 
President. 
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MONDAY, MAY- 24 

The Senate met at 9:15 o'clock, a. m. 

Reverend T. F. H:Ughes offered prayer. 
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The roll was called and the following Senators answered to 
their names: 

Angius Jones Rienhardt 
Babbitt Kelly Smith 
Dalton McEachren Truman 
Harrison Moore Wiltbank 
Hunt Pomeroy The President 

The President announced that Mr. Baker, the Senator from 
Yuma, Mr. Patterson, a Senator from Yavapai, Mr. Stanton, the 
Senator from Greenlee, and Mr. Wieden, a Senator from· Pima, 
had . been excused. 

THE JOURNAL 

By unanimous consent the reading of the Journal of Satur
day, May 22, 1937, was dispensed with, and the Journal was ap
prov,ed. 

ADJOURNMENT 

Mr. McEachren moved that the Senate adjourn until tomor
row at 9 o'clock, a. m. The motion was agreed to, and (at 9 
o'clock and twenty minutes, a. m.) the Senate adjourned until 
tomorrow, Tuesday, May 25, ·at 9 o'clock, a. m. 

W. J. GRAHAM, 
Secretary. 

PAUL C. KEEFE, 
President. 
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TUESDAY, MAY 25 

The Senate met at 9:15 o'clock, a. m. 

Reverend T. F. Hughes offered prayer. 

The roll was called and the following Senators answered 
to their names: 

Angius 
Babbitt 
Dalton 
Harrison 
Hunt 
Jones 

Kelly 
McEachren 
Moore 
Patterson 
Pomeroy 
Rienhardt 

Smith 
Stanton 
Truman 
Wieden 
Wiltbank 
The President 

The President announced that Mr. Baker, the Senator from 
Yuma, had been excused. 

THE JOURNAL 

By unanimous consent the reading of the Journal of Mon
day, May 24, 1937, was dispensed with, and the Journal was ap
proved. 

MESSAGE FROM THE HOUSE 

A message from the House of Representatives, by Lallah 
Ruth, its Chief Clerk, announced that the House had passed House 
Concurrent Memorial No. 1, relating to inclusion of the subject 
of civil service in the call for a special session. 

INTRODUCTION AND FIRST READING OF BILLS 

House Concurrent Memorial No. 1, relating to inclusion of 
the subject of civil service in the call for a special session, was 
read the first time in full. 

Mr. Kelly moved that the rules be suspended and House 
Concurrent Memorial No. 1 be placed under the order of business 
second reading of bills for today. The motion was agreed to. 

CIVIL SERVICE 

By unanimous consent House Concurrent Memorial No. 1, 
relating to civil service, was read the second time by number and 
title. 

Mr. Kelly moved that the rules be further suspended and 
House Concurrent Memorial No. 1 be placed under the order of 
business third reading of bills for today. The motion was agreed 
to on roll call, which resulted: Ayes 13, Noes 5, not voting 1, as 
follows: 

Angius 
Babbitt 
Dalton 
Harrison 
Hunt 

AYES 

Kelly 
Moore 
Patterson 
Pomeroy 
Smith 

Stanton 
Truman 
The President 
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NOES 

Rienhardt 
Wieden 

NOT VOTING 

Baker 

Wiltbank 
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House Concurrent Memori.al No. 1, relating to civil service, 
was read the third and final time, and passed on roll call, which 
resulted: Ayes 13, Noes 5, not voting 1, as follows: 

Angius 
Babbitt 
Dalton 
Harrison 
Hunt 

Jones 
McEachren 

AYES 

Kelly 
Moore 
Patterson 
Pomeroy 
Smith 

NOES 

Rienhardt 
Wieden 

NOT VOTING 

Baker 

Stanton 
Truman 
The President 

Wiltbank 

The President announced the signing in open session of 
House Concurrent Memorial No. 1, relating to civil service. 

EXECUTIVE SESSION 

Mr. McEachren moved that the Senate resolve itself into 
closed executive session for the consideration of executive busi
ness. The motion was agreed to, and (at 9 o'clock and thirty 
minutes, a. m.) the Senate convened in closed executive session. 

By unanimous consent (at 1.0 o'clock and thirty-five minutes, 
a. m.) the closed executive session was dissolved. 

ADJOURNMENT 

Mr. Jones .moved that the Senate adjourn until tomorrow 
at 9 o'clock, a. m. The motion was agreed to, and (at 10 o'clock 
and forty minutes, a. m.) the Senate adjourned until tomorrow, 
Wednesday, May 26, 1937, at 9 o'clock, a. m. 

W. J. GRAHAM, 
Secretary. 

PAUL C. KEEFE, 
President. 
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WEDNESDAY, MAY 26 

The Senate met at 9:20 o'clock, a. m. 

Reverend T. F. Hughes offered prayer. 

The roll was called and the following Senators answered 
to their names: 

Angius 
Babbitt 
Dalton 
Harrison 
Hunt 
Jones 

McEachren 
Moore 
Patterson 
Pomeroy 
Rienhardt 
Smith 

Truman 
Wieden 
Wiltbank 
The President 

The President announced that Mr. Baker, the Senator from 
Yuma, Mr. Kelly, the Senator from Graham, and Mr. Stanton, 
the Senator from Greenlee, had been excused. 

THE JOURNAL 

By unanimous consent the reading of the Journal of Tues
day, May 25, 1937, ws dispensed with, and the Journal was ap
proved. 

MESSAGE FROM THE HOUSE 

A message from the House of Representatives, by Lallah 
Ruth, its Chief Clerk, announced that the House had passed House 
Concurrent Resolution No. 2, on the protection of Arizona's wild 
life. 

INTRODUCTION AND FIRST READING OF BILLS 

House Concurrent Resolution No. 2, on the protection of 
Arizona's wild life, was, by unanimous consent, read the first 
time by number and title, and laid over for one day. 

UNPAID INTERSTATE COOPERATION COMMISSION 

Mr. Rienhardt moved that the rules be suspended .and Sen
ate Joint Resolution No. 1, by Mr. Keefe and Mr. Rienhardt, relat
ing to unpaid interstate cooperation commission, be withdrawn 
from the Calendar of the Committee of the Whole, and placed 
under the order of business second reading of bills for today. The 
motion was agreed to. 

By unan:mous consent Senate Joint Resolution No. 1, by 
Mr. Keefe and Mr. Rienhardt, relating to unpaid interstate co
operation commission, was read the second time by number and 
title. 

Mr. Rienhardt moved that the rules be further suspended 
and Senate Joint Resolution No. 1 be placed under the order 
of business third reading of bills for today. The motion was 



JOURNAL OF THE SENATE 93 

agreed to on roll call, which resulted: Ayes 15, Noes 1, not vot
ing 3, as follows: 

Angius 
Babbitt 
Dalton 
Harrison 
Hunt 

Baker 

AYES 

Jones 
McEachren 
Moore 
Patterson 
Pomeroy 

NOES 

Wieden 

NOT VOTING 

Kelly 

Rienhardt 
Smith 
Truman 
Wiltbank 
The President 

Stanton 

The Resolution was referred to the Committee on Enrolling 
and Engrossing. 

RECESS 

Mr. McEachren moved that the Senate stand at recess sub
ject to the call of the gavel. The motion was agreed to, and 
(at 9 o'clock and thirty minutes, a. m.) the Senate stood at recess. 

The President called the Senate to order at 11: 05 o'clock, 
a. m. 

SEATING OF MR. STANTON 

The Sergeant at Arms (at 11 o'clock and six minutes, a. 
m.) announced that Mr. Stanton, the Senator from Greenlee, 
had entered the Senate chamber and tak2n h1s seat. 

UNPAID INTERSTATE COOPERATION COMMISSION 

By unanimous consent the Senate reverted to the order of 
business, reports of standing committees, and Mr. Pomeroy, for 
the Committee on Enrolling and Engrossing, reported Senate Joint 
Resolution No. 1, by Mr. Keefe and Mr. Rienhardt, relating to 
unpaid interstate cooperation commission, as properly engrossed, 
with the following correction: 

Page 4, line 18, strike "or" after "Commission" 
and insert "on". 

Mr. Pomeroy moved the adoption of the correction. The 
motion was agreed to, and the Resolution was placed under the 
order of business third reading of bills. 

Senate Joint Resolution No. 1, by Mr. Keefe and Mr. Rien
hard, relating to unpaid interstate cooperation commission, was 
read the third and final time, and passed on roll call, which 
resulted: Ayes 17, not voting 2, as follows: 

Angius 
Babbitt 
Dalton 

AYES 

McEachren 
Moore 
Patterson 

Stanton 
Truman 
Wieden 
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Harrison 
Hunt 
Jones 
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Baker 

Pomeroy 
Rienhardt 
Smith 

NOT VOTING 

Wiltbank 
The President 

Kelly 

The President announced the signing in open session of 
Senate Joint Resolution No. 1, by Mr. Keefe and Mr. Rienhardt, 
relating to unpaid interstate cooperation commission. 

SENATOR TRUMAN 

The President announced for insertion in the Journal that 
Mr. Truman, the Senator from Pinal, had been excused from at
tendance at the closed executive session held May 25, 1937. 

STATE HIGHWAY DEPARTMENT 

Mr. Smith, for the Committee on Highways and Bridges, 
under authority conferred by Senate Resolution No. 2, by Mr. 
Jl...nguis, relating to state highway department, submitted the fol
lowing report and transcript of the hearing held by the Com
mittee: 

Your Committee on Highways and Bridges, to whom was 
referred Senate Resolution No. 2, together with the direction 
therein contained, begs leave to report as follows: 

That said committee has carried out said direc
tion in that it has made a full investigation of the 
matters of "reports and rumors in public circulation 
to the effect that employees of the State Highway 
Department are being required, called upon, or invited 
to contribute a stated percentage of their salaries or 
wages for use for political purposes" and said commit
tee would particularly submit that there is attached 
hereto and made a part hereof an original transcript 
of said hearing which same is given to your atten
tion, as directed by said resolution, to support this re-
port and such recommendations as may be hereinafter 
contained. 

Your committee further reports and submits to 
your attention that said committee is acting under 
authority of Article 3, Chapter 1, Revised Code of 
1928, Arizona, as by said resolution directed and em
powered. 

Your committee further reports that said hear
ing has disclosed that Commissioners Langmade, Angle, 
Seale and Scott are guilty. of failing to comply with 
the duties required by law upon said commission in 
that they are not directing and controlling the af
fairs of said Arizona State Highway Commission and 
are allowing flagrant violations of a proper handling 
of said commission's affairs to such an extent that 
it is costing the taxpayers of the State of Arizona 



JOURNAL OF THE SENATE 

many thousands of dollars in misspent and I?-i~ap
propriated funds; the testimony of said comm1ss10n
ers bears out the finding herein that said commission
ers are by direct action or by acquiscence in the hand
ling of said Highway Department affairs, through the 
various department heads, permitting said depart
ment to be run in such a manner that would amount 
to allowing the department to conduct itself and said 
commissioners have admitted, as shown by their tes
timony herein, that they are not advised as to what 
is being done by department heads either in the con
duct of said departments or in the employment of 
various employees, which we find runs to a number 
of 1,100 to 1,300, nor are they properly advised or 
it may be said that they are not advised at all as 
to who is employed in said departments or where 
the_y are working and whether they are rendering 
a service to the State of Arizona, through this De
partment, or at all. 

It is further found that the said four commis
sioners have permitted, allowed and acquiesced in com
pelling the employees of said Arizona State High
way Department to pay into a fund (the purpose for 
which same is to be used being unknown to this com
mittee), 3% of their monthly wages or salaries; and 
that payments by check into said fund have been re
fused but payment in cash (no receipts given) de
manded and received; and it being further apparent 
to and determined by this committee that there is no 
good or sufficient reason for any such assessment or 
collection at this time. 

It is further apparent to your committee that 
the ends sought by said four (4) commissioners is 
not that of efficiency but to build up a patronage or
ganization. 

In view of the above findings, your committee 
feels, that it is compelled to recommend to you that 
you lay this report before the Senate with the recom
mendation that said Senate recommend to the Gov
ernor that the above named commissioners be remov
ed from their connections with said department as 
such commissioners for their serious failure and neglect 
of duty. 

HEARING 

SENATE HIGHWAYS AND BRIDGES COMMITTEE 

IN THE MATTER OF 
SENATE RESOLUTION NO. 2 

May 19, 1937 

The meeting was called to order by Chairman J. 
Hubert Smith, of the Committee on Highways and 
Bridges, at 10 o'clock, a. m., in the Senate Appropria
tions Committee Room, with the following present: 

!)5 
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SENATORS 

J. Hubert Smith 
Daniel E. Rienhardt 
Dan Angius 
J. A. Harrison 
Henry A- Dalton 
A. C. Stanton 
R. T. Jones 
H. H. Baker 
Joe S. Hunt 

HIGHWAY COMMISSIONERS 

Shelton G. Dowell 
John M. Scott 
R. G. Langmade 
E. C. Seale 
J. W. Angle 

MR. SMITH: In view of the fact that we are 
very busy in here, we would like to give the atten
tion necessary and permit the others to take care of 
their work. To that end I would ask that the High
way Commissioners present please stand and be sworn. 
(Five commissioners were duly sworn by Mr. Smith). 
Addressing myself to the committee, does the commit
tee desire to examine the commissioners collectively, 
or to examine them separately and exclude the others 
during the hearing? 

RIENHARDT: I make a motion that it be left to 
the sound discretion of the chair. 

SMITH: In my judgment, in fairness to the dif
erent commissioners, I think it well to retain Mr. 
Dowell and ask the others to remain in the ante room 
just without. The chair at this time will appoint, 
for the purpose of clarification and . handling, Senator 
Rienhardt to act as interrogator for the committee. 

RIENHARDT: Will you state your name. 

DOWELL: Shelton G. Dowell. 

RIENHARDT: You are chairman of the Ari
zona State Highway Commission, are you not, Mr. 
Dowell? 

DOWELL: I am. 

RIENHARDT: Mr. Dowell, you have heard the 
Senate Resolution No. 2 read by the chairman, Mr. 
Smith? 

DOWELL: Yes, sir. 

RIENHARDT: Now, it has come to our atten
tion that certain parties are demanding, inviting and 
receiving contributions from members and employees 
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of the Arizona State Highway Department. What, if 
anything, do you know about this? 

DOWELL: All I know is what has been told me 
by employees,. and I will state from that. In Douglas, 
the foreman of the shops called me up, his name is 
Roy Riley, and he had received a telephone call from 
Phoenix, from Mr. Campbell, who claims to be an 
auditor in the highway department. 

man? 
JONES: Do you know the full name of this 

DOWELL: He is a brother to Bert. 

JONES: Archie? 

DOWELL: It might be-I know him when I see 
him but I don't know his name exactly. And said 
they wanted 3% contribution from him and all the 
members in the shops, right away, and I asked him 
what it was for, and he said, well it is wanted in 
Phoenix for lobbying, or something to that effect. A 
little later on they might want 2%, but they wanted 
that right away. 

RIENHARDT: What was it based on? 

DOWELL: They wanted pay in advance, they 
wanted it right now. 

RIENHARDT: On the monthly wage? 

DOWELL: Yes, 3% on the monthly wages, I 
suppose. 

RIENHARDT: Later on 2%? 

DOWELL: Yes. Then the next day the main
tenance foreman stated that he had been approached 
by a member of the engineering department and told 
they wanted 3%. 

RIENHARDT: Did he mention the engineer's 
name? 

DOWELL: He is in a minor position and was 
told to do these things, and regretted very much that 
he was the goat. His name is Henry Duberstein. He 
had been commissioned to do it. 

RIENHARDT: Did he state the name of the 
superior that commissioned him to do that? 

DOWELL: I don't know, I think he did. I want 
to say in fai.rness to this boy that he was told to 
do this in order to hold his job. 

RIENHARDT: In order to hold his job? 

DOWELL: Yes. Then this foreman wanted to 
know what he must do. I said, "Boys, I don't know, 
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but it looks to me like you have to pay to hold your 
jobs". I said, "in the meantime I will find out, and 
don't be in tqo big a rush." 

DALTON: Does the commission have any rule 
that permits any such business going on? 

DOWELL: No. 

RIENHARDT: As far as you know, no commis
sioners were involved in this? 

DOWELL: In this case I don't know. When 
I first went on the commission we passed a rule no 
assessments would be made on employees whatever. 

ANGIUS: Was that in the minutes? 

DOWELL: I don't know, but when fellows asked 
about paying we would tell them that if they wanted 
to make voluntary contributions we had no objec
tion, that was their business, but as for making as
sessments and giving receipts, we would not tolerate 
it. And they shouldn't feel they had to make con
tributions to hold their jobs. 

RIENHARDT: Now, Mr. Dowell, in the event that 
it develops that this has been done, by and with the 
consent of the majority of the commission, will you, 
as chairman, use your efforts to see that this matter 
is stopped? 

DOWELL: Yes, sir. 

DALTON: That telephone message to Douglas, 
was that on highway department time and at high
way department expense? 

DOWELL: I can't say. I was told that it was 
-I never checked up. I told the boys that it was very 
distasteful to me to have assessments made. I never 
approved of it. It is un-American, and I don't think 
that any true American would stand for it. 

RIENHARDT: Also illegal? 

DOWELL: In fact, I told them I would tell 
them to go to hell if anything like that was asked 
of me. I called Mr. Angle and said. "Did you give 
permission for an assessment to be made?", and he 
said he hadn't; and then I called Dr. Seale, and he 
said he did not. He said he was opposed to it, and 
he. said: "It looks a little early to be starting that", 
but he said he hadn't given permission. I called O'
Connell and asked him who authorized this; "Well," he 
said, "it was a meeting of officials just like they 
have always done." "Well," I said, "I have called up 
three of the commissioners, and they are opposed to 
it." He said, "We will call it off", and that was all 
I know. 
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RIENHARDT: Have you had any conversation 
With Mr. O'Connell since you came here to Phoenix? 

DOWELL: Yes, I talked to him this morning. 
and he didn't have very much to say about it. I asked 
who authorized it. He said the head engineers and 
prominent people in the Stanford administration. I 
said, "Does the Governor· know about this?" and he 
said, "Yes". Now, as I say, this is what I was told. 

RIENHARDT: Did he say that the Governor had 
sanctioned it? 

DOWELL: I don't know-it is just like it has 
always been in all administrations. The men feel that 
if they don't, they will be "canned". So I came by the 
shops in Tucson and asked the foreman about it. I 
said, "Did the boys pay?", and he said they had al
ready, sent in the money. I said, "Weren't they in 
rather a hurry?". He said, "Colonel E:ager, superin
tendent of the motor equipment, came down on his 
way to Nogales and said in no uncertain terms that 
he wanted 3%, he wanted it right now-he wanted 
it in by the time he came back. They want it to 
pay for radio broadcasting and . he didn't mince any 
words about it. When he came back we had it." 

RIENHARDT: Has-
DOWELL: I asked the boys at Douglas if they 

had sent theirs in, and they said they had the checks 
made out, but hadn't sent them in. I said it was 
just as well, and I would be careful about it. 

RIENHARDT: As chairman of the commission 
will you endeavor to ascertain the exact amount that 
has been contributed by the various employees of the 
state highway department to date, and furnish it to 
this committee? 

DOWELL: I will. 
DALTON: Do you know Mr. Vance M. Lavender 

of Tucson? 
DOWELL: 
DALTON: 
DOWELL: 

I have heard the name. 
Do you know what his duties are? 
No. 

DALTON: Is it a fact tha.t he was put on the 
payroll, couldn't drive an automobile, so was supplied 
with a car and chauffeur? 

DOWELL: I couldn't say. There are. a lot of 
things over there I don't know about. 

DOWELL: A fellow came into Douglas and said 
to me: "I have been authorized by "so and so" in 
Phoenix to see you and I want a contribution from 
you for the Democratic Year Book of Officials. I was 
told to contact you." I told. him I was not interest
ed in that type of advertising. I understand that 
afterwards he went out to the shop and maintenance 
department and asked for $2.50 from each man, and 
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indicated that he had orders to get it from them. I 
believe they said his name is Fishburn. 

RIENHARDT: These· contributions have been 
asked for for the purpose of lobbying and to defray 
the expense of broadcasts in the interest of the present 
changes in the sales tax bill, is that right? 

DOWELL: Yes, and Mr. O'Connell told us this 
morning it was to pay a deficit in the State Demo
cratic Central Committee fund. Then I heard this 
morning it was the Stanford organization. 

RIENHARDT: Stanford, rather than the Dem-
ocratic Committee? 

DOWELL: Yes. 

RIENHARDT: Are there any further questions? 

BAKER: Mr. Dowell, how long han you been 
on the Highway Commission? 

DOWELL: I am serving my fifth year. 

BAKER: During that time, have you made any 
contributions to campaign funds, or to any particular 
party's campaign expense? 

DOWELL: Yes. I gave $50.00 to the State 
Democratic Committee; $25.00 to the Club at Douglas, 
and dues in the Democratic Club. 

BAKER: Did you ever contribute direct to any 
state officer to defray campaign expenses? 

DOWELL: Yes, I gave one for Moeur when he 
was running the second time. 

BAKER: Mr. Dowell, you are being interrogat
ed on this matter of employees having to contribute 
a certain percentage of their salaries and you say 
that you don't know anything about this matter ex
cept on hearsay. But after you heard, you haven't 
gone to the trouble of finding out anything about 
it or interrogating anyone about it? 

DOWELL: Yes, I asked Mr. O'Connell and

BAKER: What did he say? 

DOWELL: He said "Yes, it was being collected". 

BAKER: Now, did you permit him to go ahead 
with that or did you forbid it? 

DOWELL: I told him to put a stop to it. Then 
I called Dr. Seale and Commissioner Angle -

BAKER: Why didn't you call Scott and Lang
made? 



JOURNAL OF THE SENATE 101 

DOWELL: Well, I just didn't do it. I think 
someone told me they had sanctioned it. 

BAKER: That has been a practice over there 
in that Highway Commission, hasn't it, ever since you 
have been over there? It has been done for years, 
hasn't it, by all employees, to contribute to the men 
running for office? 

DOWELL: I have told them they were darn 
fools to do it. That I didn't approve of it. 

BAKER: You had full knowledge of it but, as 
Chairman of the Highway Commission, you made no 
effort to stop it. 

DOWELL: No, I have only heard just little ink
lings that came out but I had a good idea it was 
being done. 

BAKER: Holding the position that you do and 
have, as Chairman of the State Highway Commission, 
and then hear that men who have to work from 
morning until night are being made to contribute to 
funds like this and you didn't forbid it. 

DOWELL: Yes, I did forbid it. I told all of 
the engineers and all of the foremen, whenever I 
talked to them, but I don't know what good it did. 

BAKER: Well, you went ahead and contribut
ed, yourself, to the Democratic Committee, and per
sonally to the Moeur fund, and you knew about all of 
the rest of it. 

DOWELL: Well, the fact is, it was hard to keep 
the men from doing it. They seemed to want to 
do it and thought they had to do it to keep their 
jobs. 

BAKER: That may be true, but haven't you 
had the authority and haven't you now the author
ity, as Chairman of the Commission, to absolutely stop 
that? 

DOWELL: Yes, if the Commission will back 
me up. 

BAKER: Now, what excuse do you give, be
sides the one you stated-that the men personally felt 
like they should contribute,-what excuse do you give 
for not having taken that stand? 

DOWELL: What stand? 

BAKER: Stopping it. 

DOWELL: Well, I have, as far as I could go. 

BAKER: How far did you go? 

DOWELL: I never sanctioned it at all. 
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DALTON: Has the Commission met since this 
came up? (Unanswered). 

DOWELL: I have always contributed to some 
funds-just like to the Y. M. C. A., and other things. 
That is my individual business. In fact, I think ev
ery citizen should take an interest in politics, but I 
am certainly opposed to working men having to con
tribute to campaign funds. 

BAKER: I know a lot of working men who had 
to contribute to Moeur's campaign, and perhaps after 
the Primary, to Stanford's. They were working only 
half-time on the highway but would have to take 
part of that money and send it up here. Now, did 
you know that was being done? 

DOWELL. No, sir. 

BAKER: You are a great friend of Jim Chap
pell's. So am I. But anyhow, men working under 
Jim Chappell, working only half-time, contributed 
quite a little money to Moeur's campaign fund. Jim 
Chappell is one of your highway foremen? Now, who 
told Jim Chappell to tell his men to dig up money 
and send it in? Did you know it? 

DOWELL: No, sir. 

BAKER: I want to understand you. You say 
you didn't know that Jim Chappell was collecting 
money and sending it up here to Moeur's campaign 
fund? Now, who did they send the money to? You, 
being Chairman of the Highway Commission, and 
thousands of dollars, a great fund raised; now, who 
did they send that money to? 

DOWELL: Well, all I know is, they said that 
Y. C. White was the Treasurer and they sent the mon
ey to him. I said, "Well, you are fools to do it". 

RIENHARDT: Mr. Dowell, as a matter of fa.ct, 
there are five Highway Commissioners, are there not? 
In other words, in submitting this to a vote, you are 
only one of the five with only one-fifth of the power 
and it requires a majority vote-we understand that 
-but as Chairman of the Commission, you will use 
your best endeavors as soon as this meeting is over 
and at the next meeting of your Commissioners, you 
will use your best endeavors to try to eliminate this 
evil, will you not? 

DOWELL: Yes, sir. 

DALTON: How does your payroll compare as 
compared with a few months back? Haven't you had 
a material increase? 

DOWELL: Well, not a material increase but I 
would say quite a number. 
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DALTON: What is that due to? 

DOWELL: It looks to me like they take the 
budget and find an unexpended salary fund that has
n't been used and they put someone on to use it up. 

DALTON: In other words, they are just spend
ing money they have there, and during the Regular 
Session the Commission was very much upset be
cause they were opposed to an amendment I introduc
ed and they came up here crying about the few thou
sand dollars involved and had that restored, and 
then they go out and spend money like that. 

DOWELL: I would say so. Yes, sir. 

SMITH: Let us stay definitely to the point, 
gentlemen. This hearing is going to be quite lengthy 
in any event. Let us stay definitely to the point and 
ask only questions bearing on this matter. 

RIENHARDT: The Chairman is quite right. The 
Resolution covers only this one thing. 

SMITH: Gentlemen of the Committee, we are 
holding up the entire Senate. We have summoned 
these men here, from out of town. I take it you 
would all like to finish this matter up as soon as 
possible, and to that end we are trying to give you 
the best opportunity to take care of your work and 
to do our work as well, and to that end I wish to 
ask that the hearing be continued until two o'clock 
this afternoon, it being indicated that we can fin
ish with work we have before us, and with that all 
in mind we ask that you gentlemen return at two 
o'clock, p. m. today. 

RIENHAR.DT: Do you gentlemen need to ques
tion Mr. Dowell any further? 

SMITH: How long did you say you have been 
Chairman of the Commission, Mr. Dowell? 

1933. 
DOWELL: Ever since I have been on it, since 

(The hearing 

R.IENHARDT: 

was continued at 2 o'clock, p. m.) 

Will you state your name please. 

SCOTT: John Scott. 

RIENHARDT: You are a member of the Ari
zona State Highway Commission, are you not? 

SCOTT: Yes. 

RIENHARDT: And as such, assumed your duties 
when? 

SCOTT: February 1st. 
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RIENHARDT: Of this year? 

SCOTT: Yes. 

RIENHARDT: Have you at any time authorized 
any individual, employee, engineer or otherwise, of the 
commission, to levy or collect any contribution from 
any individual of the Arizona State Highway Depart
ment? 

SCOTT: Well, I will tell you. About a week 
ago Mr. Langmade and myself were going to Douglas 
on a road trip, and before we left we went out to 
the highway department to see Mr. O'Connell and find 
out from him what roads he thought we should in
vestigate and look into, and in the course of the con
versation the fact was brought out of a deficiency of 
the Democratic state party, and we had some dis
cussion about it, and he indicated that in the past 
highway employees had voluntarily given small 
amounts to the campaign and party funds, and in a 
round about discussion along those lines it was more 
or less left in that shape. 

RIENHARDT: Did you yourself, individually or 
with any other members of the commission, order and 
direct anyone to make the levy or contribution on em
ployees? 

SCOTT: No. 

RIENHARDT: Was there any meeting called for 
that purpose? 

SCOTT: No. 

RIENHARDT: Did you consult with the other 
three members of the commission other than Mr. 
Langmade? 

SCOTT: No. 

RIENHARDT: Do you know whether or not any 
contributions have been levied or collected? 

SCOTT: No. 

RIENHARDT: With this understanding that 
you had in the matter, Mr. Scott, who was designated 
as the official to collect or receive the funds, and 
what is being done with any money collected? 

SCOTT: We didn't go into that at all-didn't 
give any . of those details. 

RIENHARDT: I take it then that neither you 
or Mr. Langmade at that time authorized the eng'in
eer or deputy, or anyone in authority, in the highway 
department, to levy certain contributions? 

SCOTT: No. 
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RIENHARDT: Do you know whether or not 
Campbell was levying or collecting contributions? 

SCOTT: No, sir. 

RIENHARDT: If ·you knew such had, been made, 
and contributions asked for, would you endeavor to 
stop it? · · · · 

SCOTT: I wouldn't stop a voluntary contriblu~ 
tion. I. would be opposed to an assessment, but if an 
individual cared to donate to·. the so-callElcf. deficit, he 
could do it. · ·, · 

RIENHARDT: Have you any figures as to the 
amount of the deficit? 

SCOTT: No. 

RIENHARDT: Who first broached the sugges~ 
tion that there was one? 

SCOTT: Dr. Gibbons talked to Mr. Langmade 
about it. 

RIENHARDT: Were you told by. Dr. Gibbons 
or anyone else in connection with the present party 
in power, we will say the present administration, that 
such a deficit did exist? 

SCOTT: It seems like in conversation with Mr. 
Langmade, Dr. Gibbons told him about the deficit . . ,,, 

RIENHARDT: At any time did they say what 
purpose the money was to be used for? 

SCOTT: No. 

RIENHARDT: Do you recall whether or not 
any mention was made to you that it was to be used 
for the purpose of lobbying during the present special 
session of the legislature, and the Governor's fund to 
be used in radio addresses? 

SCOTT: No. 

RIENHARDT: You never had any idea at all 
as to why they wanted the money? 

SCOTT: My interpretation was that a deficit 
arose in the last campaign. 

RIENHARDT: You didn't look into it, Mr. Scott, 
and make inquiry if there were? 

SCOTT: No. 

RIENHARDT: Were you asked as a member of 
the commission yourself to make any contribution to 
the party? 

SCOTT: I wasn't asked, but I made contribu
tions-I always have in the past. 
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RIENHARDT: You say you have made contribu-
tions to individuals or the party? 

SCOTT: To the party. 

RIENHARDT: State committee or what? 

SCOTT: I made one to the national under the 
Roosevelt proposition, and I have made some con
tributions in the primary. 

RIENHARDT: You are speaking of the primary, 
then that was a private proposition and riot a party 
proposition? 

SCOTT: I just contributed by time and serv-
ices. 

RIENHARDT: Do any of the members have any 
further questions they would like to ask Mr. Scott? 

BAKER: You have ij brother working over there 
in the highway department? 

SCOTT: No. I haven't. I don't have anyone in 
the state outside of my father and mother, who are 
visiting here. 

BAKER: You don't know of any Campbell be
sides yourself? 

SCOTT: I don't know of any other Scott, there 
might be. 

SMITH: Mr. Baker, this is Mr. Scott. 

BAKER: There is one thing I want to get 
straight. You answered Mr. Rienhardt a few moments 
ago and kept referring to "they", and I want to know 
who approached you since you have been on the high
way commission relative to yourself or anyone con
nected therewith, or any employee, being asked to 
make a contribution for the purpose of liquidating the 
deficit in the state Democratic committee? 

SCOTT: No one approached me. 

BAKER: Who was the party that came to you 
and .spoke to. you a short time ago about collecting 
some money? 

SCOTT: Mr. Langmade. 

BAKER: R. G. Langmade, a member of the 
highway commission? What did he say? 

SCOTT: H2 just told me there was a deficit 
in the party they would like to wipe out. 

BAKER: Has anyone since then on the com
mission approached you relative to donations, or have 
you asked anyone in connection with the highway de-
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partment, from common laborers in the state up to 
the chairman of the highway commission, to donate 
anything to pay for any time that the Governor might 
want to take on the radio? 

SCOTT: No. 

BAKER: Has anyone in connection with the 
highway department asked you tp make a contribu,
tion or use your influence in getting contributions. to 
pay a lobbyist here at this capitol building here dur
ing this special session? 

SCOTT: No. 

BAKER: Who did Mr. Langmade say had taken 
this matter up with him toward getting contributions 
in to the central committee? 

SCOTT: Dr. Gibbons, I suppose. I wasn't there. 

BAKER: Didn't Mr. Langmade tell you that 
Dr. Gibbons told him they wanted to collect some 
money? 

SCOTT: Yes. 

BAKER: What is your attitude toward the men 
employed by the highway commission, used on the 
state highways, selling their time and the muscles and 
sinews of their arms in order to get a little money 
to live on, contributing to support the candidacy of 
any man running for office? 

SCOTT: I don't believe they should do it un
less they wish to of their own free will and accord. 
I think they should have the same status as any other 
man in the highway department, whether they con
tribute or not. 

BAKER: Are you going to assume an attitude 
and make a request from men in the highway depart
ment to contribute for any political purpose? 

SCOTT: No. 

BAKER: Well that is all, Mr. Scott. 

RIENHARDT: Just one more question, Mr. 
Scott. One Colonel J. G. Eager, who recently has been 
appointed superintendent of motor equipment has he 
not? Do you know anything about Colonel Eager mak
ing a trip recently down to Nogales, and stopping on 
the way down at Tucson and telling the men they 
were not only requested but required to make a con
tribution, and that he would notify them, and that 
they would have to have that money ready on his re
turn some two or three days later? 

SCOTT: No, I never heard of that. I don't 
know about it. 
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RIENHARDT. If he did it, it was without your 
authority? 

SCOTT: Absolutely. 

RIENHARDT: Mr. Angle, we have before us 
a resolution .on which you have been called, with the 
other commissioners, which has to do with matters 
of common rumors that have been circulating since 
we have been in special session that members and em
ployees of the state highway department are being 
called upon, invited, even forced to contribute for poli
tical purposes, and this Senate Committee on High
ways and Bridges is trying to make a thorough investi
gation of that situation. State your name, please. 

ANGLE: J. W. Angle. 

RIENHARDT: You are a member of the high
way commission? 

ANGLE: That is right. 

RIENHARDT: How long have you been such 
member? 

ANGLE,:·. Since January 31, 1935. 

RIENHARDT: And you are, I believe, the vice-
chairman, are 'you not? 

ANGLE: Yes. 

RIENHARDT: Mr. Dowell is chairman? 

ANGLE: Yes. 

RIENHARDT: Have you at any time since the 
first of the year, I will say since the first of Feb
ruary-since the two new members came on your com
mission, held any kind of meeting or taken any part 
in an order to state engineer or other officials who 
might have authority, directing employees to make 
contributions to any highway political fund? 

ANGLE: No, I have never. Since that time or 
before. In fact, I have absolutely opposed anything 
of the kind. 

RIENHARDT: Do you know anything about any 
demands made against any employees of the highway 
to contribute part of their wages? 

ANGLE: I don't know of any demand. The first 
I heard, Mr. Dowell called from Douglas and asked if 
I knew anything about it. I told him that was the 
first I had heard of it. I have heard since that col
lection is being made. No one that I know of has 
made a contribution-not a one. 
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RIENHARDT: Did anyone tell you why, or for 
what purpose it was to be used? 

ANGLE: I believe so. I believe I was told why 
they wanted the fund. It is a matter of which I don't 
approve. If they want to make a voluntary contribu
tion, that is their own business, I would have nothing 
to say. But I understand they wanted to use ft for 
the purpose possibly of paying bills or something of 
that kind. 

RIENHARDT: What kind of bills? 

ANGLE: I don't know that. I can't say, this 
is hearsay. I haven't spokeri to anyone who has made 
a contribution. If there have been contributions I 
don't know. 

RIENHARDT: Did you, or did you not hear that 
the suggested fund was to be used for the purpose 
of paying a lobbyist during the special session, and 
to furnish the Governor with funds so that he might 
broadcast? 

ANGLE: No. What I was advised was it was 
to be used for bills. I don't know what the bills are, 
or how contracted. 

RIENHARDT: What has been, and what will 
be your attitude in the future relative to any involun
tary contributions from any employees? In other 
words, a required contribution. 

ANGLE: All right. When I was made ,a mem
ber of the highway commission, and before any elec
tion, it came up in conversation with some of the peo
ple, I could call names if necessary, and they asked 
"What is your attitude?". I said as far as I am con
cerned no man working for the highway department 
will be assessed one penny for the primary campaign 
of Governor Moeur. Of course he was my candidate, 
and I was appoi.nted by him, but as far as I was con
cerned not one man would be requested to give mon
ey. 

RIENHARDT: What would be your attitude, 
Mr. Angle, if the remaining members of the commis
sion would out vote you and place an involuntary 
assessment- What would be your attitude relative to 
letting men stay if they refused to pay? 

ANGLE: They wouldn't be put off on that ac
count-that is with my vote. 

RIENHARDT: You would, as far as your au
thority went? 

ANGLE: No, sir, the man who is working for 
the highway department, if he wants to contribute 
that is his own business, he doesn't, that doesn't lower 
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him in my estimation one bit. 

RIENHARDT: At your next called or stated 
meeting with the commission, would you be willing to 
go on record as being opposed to levies? 

ANGLE: If there is a reason for doing it. I 
don't see any reason for doing it. I don't believe the 
members of the commission will approve. I do know 
Dr. Seale's attitude, and I know Dowell's attitude. If 
there is a reason, but I want to be sure there is a 
reason. 

RIENHARDT: When I tell you that these con
tributions have been levied and paid, and that the 
employees were told they must contribute 3%, and 
that after the first contribution was made and clean
ed up for the current month that probably a continu
ing assessment thereafter would be 2%, would you 
consider that sufficient reason to go into this mat
ter? 

ANGLE: If you have the evidence, I would. I 
presume you started in here with it. 

RIENHARDT: Do you know anything about 
Colonel Eager, who is superintendent of equipment, 
having gone to Tucson and told the men they would 
be required to make this contribution, that he was on 
his way to Nogales, and on his return two days 
hence he would expect them to have the money at 
that time? 

ANGLE: No, but if that is the case, I will find 
out. If that is true I am glad to get it, and I will 
sure find out. 

RIENHARDT: Don't you consider then the fact 
that all this talk that has been going on, and the dif
ferent statements of the purpose for which they are 
using the money, it is high time that something real
ly be done so that it will be a matter of record? 
Don't you think now it is high time, so that in the 
future no question will arise? 

ANGLE: If there is such a situation, it would 
be necessary. I am not opposed to what you say, be
cause I believe in it. I think there is a record over 
there. I haven't read it, but I understand it is there. 

RIENHARDT: I take it from your statement 
that a man working by the sweat of his brow on the 
highway, to make a small living, shouldn't be expect
ed to contribute to hold his job? 

ANGLE: Absolutely correct, Senator. That is 
right. He shouldn't be brow beaten into paying one 
penny. In fact a lot of them came to me-I have 
had those boys speak to me during the last primary 
campaign and say: "What should I contribute", and 
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I said, "Nothing, as far as I am concerned". Some 
of them shouldn't give, they have large families, and 
anybody who tries to collect money from them should 
never get a dollar from those boys. 

RIENHARDT: I think that is all the questions 
I have. 

ANGIUS: Do you have a townsite or subdivi
sion near the city of Phoenix, Mr. Angle? Have you 
sold any employees lots out there? 

ANGLE: Yes, a number have bought, but they 
have never been solicited. I told them if they wanted 
to buy lots I would sell them, but I would never 
solicit them. I said "I will charge you the same as 
any other man, but don't you buy on account of my 
position". 

ANGIUS: Did you ever have a talk with Gov
ernor Stanford with regards to this assessment on 
highway employees? 

ANGLE: No. 

ANGIUS: With Dr. Gibbons? 

ANGLE: No. 

RIENHARDT: Are there any further questions? 

RIENHARDT: You will state your name, please. 

SEALE: E. C. Seale. 

RIENHARDT: You are a member of the Ari
zona state highway commission, are you not? 

SEALE: Yes, sir. 

RIENHARDT: How long have you been such 
member? 

SEALE: Since March last, two years ago. It 
was two years last March 11th. 

RIENHARDT: You are serving now with two 
of the men who were on the commission when you 
came on, Mr. Dowell and Mr. Angle? 

SEALE: Yes, 8ir, that is right. 

RIENHARDT: Now, have you a:t any time since 
the first of the year contacted any other members of 
the commission or had a called or stated meeting of 
the commission and authorized collections, levies, or 
contributions from workers of the highway? 

SEALE: No, sir. 
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RIENHARDT: Do you know anything about 
such levies, collections or contributions? 

SEALE: About two weeks ago, more or less, 
Mr. Kline, maintenance foreman on the Yarnell-Cot
tonwood section, called me one day after he had gone 
home from work and asked me if I knew anything 
about a contribution of 3 % , and I said no. I said, 
"What do you have on it?". He said "The report 
has come that the engineers and maintenance fore
men will be assessed or asked", I don't remember 
whether he said assessed or not, "three per cent". 
I says, "I know nothing of it, but did your author
ity come pretty straight?". And he said "No, it came 
by the grapevine; I thought maybe you would know 
something about it". I told him it was the fi.rst 
I had heard of it, and I knew nothing at all. About 
a week or ten days ago, Mr. Dowell called me from 
Phoenix, I presume it was from Phoenix, and asked 
if I knew anything about an assessment or contribu
tion of 3%. I told him what Mr. Kline had said to 
me in the telephone conversation, and that up to 
that time I had heard nothing only over what Mr. 
Kline had said. 

RIENHARDT: Did anyone tell you or say any
thing about what it was wanted for? 

SEALE: No, sir. 

RIENHARDT: Did you at any time hear di
rectly or indirectly that it was to be used as a slush 
fund down here for the purpose of lobbying during 
the present session of the legislature, or used by the 
Governor to broadcast? 

SEALE: No, sir, I heard nothing. I stated the 
conversation with Mr. Kline and Mr. Dowell, and that 
is all the information I had. While ago out in the 
hall, someone asked if that was part of the lobby 
set-up. 

RIENHARDT: Did you have any conversations 
with the state engineer, Mr. O'ConnelI, after coming 
down here, or after hearing from Mr. Kline? 

SEALE: I didn't see him until today. 

RIENHARDT: You never asked about it? 

SEALE: No, sir. 

RIENHARDT: What would be your attitude 
relative to involuntary contributions to be assessed 
any employee of the highway department? 

SEALE: If a man wants to make a voluntary 
contribution it is his money and his business. I have 
no objections if it is voluntary on his part, but I 
don't want any man to be forced to do something 
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and I wouldn't be for a collection or condone it in 
any way. 

RIENHARDT: Do you believe from what you 
have heard and learned that a necessity or emergency 
exists, that something active should be done toward 
correcting anything that might occur in the future? 

SEALE: No, I don't think anything should be 
done, not so far as the commission is concerned. 
There have been rumors since Adam, and will continue 
until the other end, I guess, and rumors is all I 
have at the present time. 

RIENHARDT: Do you know anything about 
Colonel Eager going down to Tucson just recently, 
on his way to Nogales, and stopping in Tucson and 
telling members of the highway department there that 
a contribution of 3 % was required from them, and 
that they would be required to have it ready on his 
return in a few days? 

SEALE: I didn't even know he had been down 
there. 

RIENHARDT: If you thought Colonel Eager 
did do that, would you be willing to make an effort 
to stop it? 

SEALE: If he was forcing the issue without 
proper authority, I would have no hesitancy. I would 
want to know definitely that the contributions were 
involuntary. If they were voluntary, the statement 
stands. 

RIENHARDT: What would be your attitude 
relative to those who had voluntarily agreed to make 
contributions and relative to those who had refused 
to make contributions? Do you think they would have 
the same status and same consideration as those who 
did? 

SEALE: I feel that those fellows who were in
terested could contribute if they wanted to. If a man 
refused and his work was satisfactory to the depart
ment, I feel that would be what the state hired him 
for and what the department wanted, and I would be 
willing for him to hold his job and I would do my best 
to help him. 

RIENHARDT: In so far as your power ex
tended on the commission? 

SEALE: Yes, as one member of the commis
sion. 

RIENHARDT: I believe that is all I have, Mr. 
Chairman. 

BAKER: Mr. Seale, what would be the neces
ity of anyone connected with the highway going out 
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and asking for contributions at this time? 
SEALE: I am not prepared to answer. I don't 

know. 

BAKER: Well, but now then if you did receive 
that information that employees were doing that, 
would you feel that it should be investigated? 

SEALE: I wouldn't feel like it if he was giving 
his money voluntarily. Now if it was a coercion, I 
would say yes, and get a report, but if the man is giv
ing the money voluntarily, I would say all right. 

BAKER: That is not answering the question. 
I want to know what necessity exists at this time for 
anyone employed by the highway commission going 
to any citizen of the state and asking for contribu
tions of any nature? 

SEALE: I don't know. 

BAKER: You employ ths men and women that 
work for the state highway department of this state? 

SEALE: We have an employment agent, a per
sonnel agent, and the deputy state engineer is in 
charge of the state. 

BAKER: The law vests the authority to em
ploy the men and women in the five commissioners? 

SEALE: No, sir. That authority is vested in 
the state highway engineer and he does it through the 
deputy with recommendations of individual members 
of the commission, or as a result of someone knowing 
someone who is in a position to do certain classes of 
work. 

BAKER: In the final analysis, doesn't the law 
say that the state highway commission shall employ 
the people that work? 

SEALE: No, I don't think so. 

BAKER: Is there any law that vests it in the 
state engineer? 

SEALE: I think so, yes. Subject to - in other 
words, the head of a department finds a man tho
roughly qualified to do a specific kind of work, he 
will say "So-and-so is qualified to do a certain kind 
of work." We will look into his record and see what 
we can do. He does it with the recommendation of 
the whole commission. 

BAKER: Is it the practice of the state high
way commission to leave it to heads of the depart
ment? 

SEALE: Well, they recommend. I have had 
applications from a great many people, and have 
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recommended different people to Mr. Hutchins, who 
was superintendent of motor vehicles. I have had 
applications from checkers, accountants, etc., and have 
given them to Mr. Wheeler in the auditing depart
ment. 

BAKER: Whenever a head of a department puts 
a man or woman to work, then the next time the 
highway commission meets don't you approve that 
employment? 

SEALE: No, sir. That is if some one go(,s on 
the motor vehicle division that I will recommend, 
I will say something to Mr. O'Connell and the recom
mendation will stand on its own merits. Recently 
I recomended a girl from Prescott, she used to live 
in Prescott, and I told Mr. Hutchins about her, and 
gave him her name as being qualified and in need 
of work. 

BAKER: The point I want to know is this. 
Then I understand that the state highway commis
sion is composed of five commissioners, who don't em
ploy people to work? 

SEALE: No. 

BAKER: And when you have monthly or semi
monthly meetings you don't approve the appoint
ments made by the heads of departments. 

SEALE: Not in every case. We may know 
about it. 

BAKER: You mean you do not approve? 

SEALE: We don't approve or disapprove, we 
don't approve all of them. Most of them don't come 
up. 

BAKER: Why is it necessary for people want
ing employment to come to the highway commis
sioners? Why is it necessary to come to you? 

SEALE: I can't answer that. They think prob
ably we have the authority, I don't know. 

BAKER: James L. Edwards and. Jim Chappell 
worked for the highway department for a good while, 
and some weeks ago James L. Edwards ceased work. 
Did he resign? 

SEALE: I don't know. 

BAKER: Did the state highway commission dis
charge him? 

SEALE: No, sir. 

BAKER: I want to get that straight. You 
don't know whether · he resigned or was discharged? 
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SEALE: I didn't know about it until he had 
been off several days. 

BAKER: Then you don't know anything about 
it, since Mr. Edwards worked so long for the highway 
commission-you don't know whether he resigned or 
was discharged? 

SEALE: I have no idea. 

BAKER: You attend meetings? 

SEALE: Yes, sir. 

BAKER: Did that come up? 
SEALE: No, sir, it didn't come up. Jim Ed

wards has never been mentioned other than in con
nection with some work, something pertaining to his 
work,. like maintenance or some other thing. 

BAKER: What does the highway commission 
do if they don't employ and discharge men; what are 
your duties; what do you actually do? How many 
meetings do you have a month? 

SEALE: We don't have any fixed time to meet. 
We meet subject to call or set a day for a meeting. 
The next meeting is Monday, May 24. Based on prev
ious schedule we will meet. 

RIENHARDT: For Senator Baker's information, 
I might say that, isn't it true-that all of the com
missioners are allotted so many counties, and in the 
event there is someone from one of those counties 
who makes an application, that person is likely to re
ceive the job, is he not? If the commissioner in 
charge of -

SEALE: Not necessarily, Senator. The State is 
not broken up into counties for the purpose of divid
ing the employment. 

RIENHARDT: Then how do you account for 
the fact that when Governor Hunt was Governor, 
Mr. C. E. Addams was our commissioner for Gila 
County, even though he resided in Phoenix? 

SEALE: I don't know. I am a commissioner 
from the northern part of the state, but I try to work 
with all of the commissioners for the good of the 
entire state. I feel I have a state responsibility rather 
than a group or section responsibility. 

RIENHARDT: How do you account for the fact, 
then, that though there were a certain number of 
men employed in Gila County who were capable in 
their work and had been led to believe they would 
be kept on, how do you account for the fact that 
Langmade has succeeded in having every one of those 
men removed? What I am driving at, does he have 
the authority to go to the State Engineer and tell 
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him that a certain number of men working in Gila 
County, a certain number in Graham County, or in 
Maricopa or any other county, does he have the au
thority to tell the State Engineer to remove those men 
and replace them with men of his choosing, on those 
jobs? 

SEALE: I don't know if he has the authority. 
When I joined the Commission, I joined a working, 
moving organization, and when I went in, Ray Vyne, 
whose term had expired, was very courteous to me 
about showing me what they do over there and what 
I was expected to do. I went to his office and home 
several times. Ray was very nice about it all and 
I am trying to carry on that work at the present 
time. 

RIENHARDT: The reason I asked the question 
was for the purpose of ascertaining whether or not 
the rest of the members of the Commission were 
aware of what Commissioner Langmade has been do
ing. 

SEALE: Some changes have been made; some 
for the better and some for the worse, perhaps, but 
I don't think they are confined to any one particular 
section. Every administration has had changes - so
called 'administration changes'. 

ANGIUS: But they did fire some of the men 
that are in your district; they did fire some up 
there? 

SEALE: They have lately. Another case, for 
instance, was when Mr. Whitworth was released as 
Superintendent of the Motor Vehicle Division. That 
was at the direct request of the late Governor of Ari
zona and Mr. D. B. Hutchins took his place. 

RIENHARDT: I understand that . the Commis
sion took definite action on that. What I mean is 
the men who are working out on the highways. Does 
the Commission know anything about that? 

SEALE: That doesn't come to our attention. 

ANGIUS: Do you have a block over there that 
is controlled by a certain division? Isn't it true that 
you and Mr. Angle and Mr. Dowell are the controlling 
influence over there? 

SEALE: I wouldn't say that. I wouldn't know 
whether Governor Moeur's commissioners were stick
ing together or whether they had dissolved and gone 
over to the Stanford side. 

RIENHARDT: I believe that a man should be 
loyal, that he should support the man who appoint
ed him, but that is a matter for the men them
selves to determine, but these men now being re-
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moved are being fired because they supported Gov
ernor Moeur for .r.e:-.election, and. men are being put 
in on their jobs who supported Stanford. 

SEALE: That may be correct but my own way 
of thinking is this: Men who have been released, 
and probably a great many good men have been re
leased, not because of them or their work, but to make 
a place for someone else. 

RIENHARDT: In .other words, the whole thing 
is political. 

SEALE: · No, not all of it. 

RIENHARDT: Do you mean to say that they 
would take a man off the job that is well qualified 
f9;r h_is work, _ faithful to his work, and replace him 
just ):)ecause he hadn't voted this way or that way? 
Thei·e is ap\l-se in Gila County where a competent 
ma_n was fired and. a man who had never been on 
that kind of highway equipment before was put on 
the job. The new man wrecked a piece of $6000.00 
equipment because he had never been on that kind 
of,work before. 

. ANG;ItJS: Will you please give me the set-up 
on that Mr. Gegax, Dr. Seale. You have a field audi
tor who is Mr. Gegax's assistant and I understand he 
was given two men as assistants. 

SEALE: I didn't know that. 

RIENHARDT: Aren't you aware that there are 
men ail over this state-that Gegax is a sign inspector 
at $250.00 a month, plus automobile? 

SEALE: I didn't know that. Mr. Campbell is 
a field inspector. 

RIENHARDT: No, this is signs alone. Gegax 
is a sign inspector. 

SEALE: The sign department is under Mr. Van 
Horn. It is a separate study, both from the individual 
and · safety standpoint. 

SMITH: Is it a fact that one Bert Campbell 
is· now editor of the Highway Magazine and Archie 
Campbell, his brother, is a field auditor? 

SEALE: Yes. 

RIENHARDT: Is it a fact, or has information 
come to you, that this. man Archie Campbell is around 
collecting this money? That is the field auditor's work, 
I understand. 

SEALE_: I didn't know _that. I thought you said 
Mt'. Eager was doin,.,~ that. 

, JONES: Doctor, ·if you find out for sure that 
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these things do exist, as one of the Highway Com
missioners -

SEALE: Which things? 

JONES: That they are collecting this fund. 

SEALE: If they are voluntarily contributing it, 
I will not make any move at all. Yes, if it is a forced 
issue. 

JONES: Did you ever hear of an employee 
voluntarily giving up money? 

SEALE: Yes, sir. 

JONES: Doctor, in other words, do you believe 
that employees would formulate a plan like that, 
where they are sparcely settled all over the state, 
that they would conceive of the idea of all banding 
together and donating to a certain cause without 
someone formulating this plan? 

SEALE: They would have to know something 
about it, Senator, but I can conceive of a group of 
men, as we in this . room, all interested in a certain 
cause; I can conceive of that money being on the 
table before these men went out of here. 

JONES: That would be for some good cause. 
What would you consider that cause for? Would you 
say it was a political cause? 

SEALE: I don't know. 

JONES: People, as a general rule, contribute 
that way. I was talking to a young fellow not long 
ago who came to me and wanted to borrow $50.00. I 
just happened to have that amount at that time and 
I let him have that money because he told me he 
was compelled to put up $25.00 and maybe more out 
of his monthly salary at the Highway, and I know 
that boy didn't voluntarily contribute any money and 
that it worked a hardship on him. His wife was sick 
and in the hospital - · 

SMITH: Let us hold, gentlemeri, as closely as 
possible to matters before us. 

BAKER: Dr. Seale, whenever mail is addressed 
to the Arizona State Highway Department, Phoenix, 
Arizona, where is it delivered? 

SEALE: I don't know. The Receiving Clerk at 
the Highway, I suppose. 

BAKER: Have you ·ever seen any mail addressed 
to the Highway Department? 

SEALE: Lots of it. 

BAKER: I want to call attention to the fact 
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that immediately after I returned to Yuma, after the 
regular session, I requested the Board of Supervisors 
of Yuma County to write to the State Highway De
partment and invite the Highway Commissioners to 
come to Yuma and go from Yuma to Quartsite, over a 
road 77 or 80 miles from Yuma, to the end of finding 
out whether the State would take it over. They told me 
they hadn't received any reply to their letter,. so 
I suggested that they write again and they told me 
they did. I just wanted to know if that is the at
titude of the Highway Commission, that when a Board 
of Supervisors writes to them pertaining to a road, 
do they purposely and intentionally ignore it. 

SEALE: We would never purposely do that. 
This is the first I have known that the Board of 
Supervisors of Yuma County ever wrote to the State 
Highway Department. 

BAKER: Do you have in your employ there and 
are you going to continue to have in your employ 
people who will receive mail and not call it to your 
attention for thirty days? 

SEALE: I can't answer that, Senator. 

BAKER: I am telling you those are the facts, 
and I could go with you to the Highway Department 
and we could look it up. This happened about sixty 
days ago. 

SEALE: I don't know who segregates the mail 
over there. It may be that the Motor Vehicle mail 
goes to one place, the Commission mail to another, 
the Engineer's mail to another. The Commission's 
mail should go into the hands of the Secretary of 
the Commission. 

ANGIUS: Dr. Seale, how many employees do 
you have at the Highway Department? Do you have 
any idea? 

SEALE: I think it is in the neighborhood of 
1100 employees. 

RIENHARDT: Regular, or are all of those so
called men on relief? 

SEALE: The last record I had, I think there 
were 1171 actually on the payroll of the Highway De-

· partment. 

ANGIUS: Are you increasing it right along? 

SEALE: No, it rises and falls. For instance, 
the first of the year when license plates are being is
sued, there i.s an increase, and then, along in March 
or April, when this work is over, some are laid off. 

RIENHARDT: If you knew, of your own knowl
:edge, ;that any stenographer o'r secretary was receiv-
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ing mail over there, which was not being delivered 
to the Commission, you wouldn't condone anything 
like that? · 

SEALE: No, I wouldn't stand for it. 

BAKER: I would like to make a small re
quest, just as a common citizen. I wish you would 
look it up over there, and then, if you can and have 
time, will you look on the map and find out where 
Yuma County is, then let the commissioners come 
down and look over that road. 

ANGIUS: Dr. Seale, the gasoline contracts, are 
they thrown open for bids? 

SEALE: I can't give you all of the details as 
to how the gasoline is purchased. The major oil com
panies - Shell, Standard, Union, Rio Grande, etc., 
usually at the beginnig of the year, bring a maximum 
price down there as to what our gas will cost us in 
the State during the year; Phoenix being considered 
the hub, and then a freight differential is added to 
remote sections. For instance, if it goes to Springer
ville, it takes Phoenix price plus the freight between 
Phoenix and Springerville. That is what the price 
would be for Springerville. 

ANGIUS: Is it thrown open to bids? 

SEALE: The State usually has a very good 
price on gasoline. I can't say as to whether it has 
been advertised for bids and the bids not accepted, 
but they divide the con.tracts among the different oil 
companies of the State and they all get an equal 
share of the business, because they are all good tax
payers. When I came on the Commission they were 
advertising for the automobiles for the Highway De
partment. In these ads, they might advertise for a 
dozen cars at one time. Very shortly an ad went out 
like that and they wanted twelve cars of a particular 
type and specification. One firm bid on eight of the 
cars (I don't know why just eight) but the man 
was awarded the contract as low bidder. He told me 
he didn't make the profit of one automobile sale on 
the eight cars. I am in business and I know what 
it takes to run a business in many instances. And I 
said, "Would you be willing to make an outright sale 
at a discount where there is no trade involved and let 
it apply on anything, automobile, truck, trailer, and 
if you could make that discount 10%, would you be 
willing to work on that and rotate this business the 
same as we do the gasoline (spoken of a few min
utes ago)?" He said "Most assuredly". We rotate as 
many of these highway purchases as we can in order 
to benefit every section of the State. We try to dis
tribute this business over all of the State. My at
titude is the same toward the major oil companies 
handling the gasoline. These men can't stay in busi-
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ness if they don't make some money. Let them make 
enough profit, after. giving the State a good discount. 
That is my attitude on it. 

SMITH: Let us excuse Dr. Seale now, gentle
men. We haven't much time left. Will you call in 
Mr. Langmade, please. 

SMITH: Gentlemen, let us confine ourselves to 
the matter involved, as closely as we can, as I must 
get away. 

RIENHARDT: Will you state your name, please. 

LANG MADE: R. G. Langmade. 

RIENHARDT: You are a member of the Ari
zona State Highway Commission, are you not? 

LANG MADE: I am. 

RIENHARDT: You have been such commission
er since February 1, 1937? 

LANGI\IIADE: That is right. 

RIENHARDT: What, if anything, do you know 
of the assessment being levied against employees of 
the Arizona State Highway Department, of 3%? 

LANG MADE: I don't know anything of an as
sessment being levied of 3% or any other per cent. 

RIENHARDT: Have you at any time met with 
any of the other commissioners or joined with them 
to draw a resolution or motion requiring voluntary 
or involuntary contributions of state highway de
partment employees? 

LANGMADE: No. 

RIENHARDT: Do you know whether or not any 
contributions have been made? 

LANG MADE: I don't. 

RIENHARDT: Ls it, or is it not a fact that you 
told another, a member of the Highway Commission 
that Dr. Gibbons, the Governor's Secretary, had ad~ 
vised you there was a deficit in the State Democratic 
Party's campaign fund? 

LANGMADE: Part of that is true and part 
isn't. The last part isn't true. 

RIENHARDT: Tell us the story, please. 

LANGMADE: The story is this. Dr. Gibbons 
advised me that there was a deficit in the party 
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fund and he asked me if there was a chance to get 
some money from the Highway men. I told him I 
didn't kno:w. John Scott and myself were about to 
leave for Douglas. We were in the Engineer's office 
at the Highway Department an.d I told Mr.. O'Con
nell of Dr. Gibbons' request. John Scott was there. 
I understand that after we left, O'Connell and the 
heads of the departments took it up with Dr. Gib
bons, in the .Governor's office. Who was there, I don't 
know. What they did, I don't know. I have heard 
rumors. 

RIENHARDT: Yqu never at any time sanction
ed or condoned it, did. you, Mr. Langmade? 

LANGMADE: I never condoned it. >I discussed 
it with O'Connell. I asked him what they had been 
doing in. the past. He said they had made ··:voluntary 
contributions in the past to campaign funds. I re
member making this remark to him-"that so far as 
contributions were concerned, they should be volun
tary if they were made, and that if Dr. Gibbons ask
ed for contributions they should be confined strictly 
to men put in since. Governor Stanford was elected", 
and he said that was the first time he had ever heard 
that suggestion made and that I was·· to be com
mended for making that suggestion. 

RIENHARDT: · Did Dr. Gibbons or anyone else 
tell you at any time that this money was to be col
lected for the purpose of paying lobbyisJ;.s at··this spec
ial session, or to be used by the Governor or for pur
poses of broadcasting? 

LANGMADE: For broadcasting? I have heard 
that report since this Committee ·has callE!d ·Us. 

RIENHARDT: Do you know if there was a de
ficit ih the State Democratic Fund? 

LANGMADE: No, I had no knowledge about it 
at all. 

RIENHARDT: Did Dr. Gibbons make any such 
statement? 

LANGMADE:. Yes, he did. He also said that 
Farley had asked us to help take up a deficit in the 
Democratic. National Committee Fund. 

RIENHARDT: What, if anything, do you know 
about Col. Eager recently, about the 7th of May, going 
through Tucson on his way to Nogales, and stopping 
there and telling the Highway Department employees 
at Tucson to have a 3% contribution collected and that 
they had better have it ready when he returned from 
Nogales in a day or two? 

LANG MADE: I don't know anything about that. 
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RIENHARDT: Did you authorize Col. Eager, or 
anyone, to make such a levy or assessment? 

LANGMADE: No, sir. 

RIENHARDT: Who would receive that money? 

LANGMADE: I haven't the slightest idea im-
less it was the Finance Director of the Democratic 
Party, Bert Campbell. He did that during the cam
paign. 

RIENHARDT: What, if anything, do you know 
about them using Archie Campbell, Bert's brother, 
who is a so-called 'field auditor', as collector? 

LANGMADE: I don't know anything about it. 

RIENHARDT: Now, Mr. Langmade, would you 
be a party to, or would you condone any move to 
make a blanket assessment against employees of the 
Highway Department? 

LANGMADE: Voluntary or involuntary? 

RIENHARDT: I mean involuntary, of course. 

LANGMADE: I wouldn't condone any involun-
tary assessment against anybody. Voluntary, yes. 

RIENHARDT: Would you accord a man the 
same status and privileges who was working for the 
Highway Department if part of the men made volun
tary contributions and part of them did not? Do you 
believe that the man who had made contributions 
should be favored? 

LANG MADE: No. I don't suppose there would 
ever be a report made to the Commission or anyone 
else. 

RIENHARDT: Would you condone letting the 
Engineer, or Assistant Engineer, fire these men for 
not having made contributions to the campaign or 
any campaign fund? 

LANGMADE: No, I wouldn't condone that, Sen
ator. I might ask for the resignation of an Engineer 
that would do that. I think we all react the same 
to these things, Mr. Rienhardt. I think we are all 
of the same opinion that normal persons are. 

RIENHARDT: What we are trying to do is 
get to the bottom of this, and if it should be stopped 
we are going to do our utmost to stop it. 

LANGMADE: I agree with you perfectly. 
RIENHARDT: I think that is all. 

ANGIUS: Mr. Langmade, will you please ex
plain to me this working set-up under your field audi
tor, Mr. Gegax? 
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LANGMADE: Senator, the old Highway Com
mission, as I understand it, paid $750.0.00 for an audit. 
The only constructive thing it did was to recommend 
the creation of a job called field auditor. That re
port was shown to me probably a month after I went 
on the Commission. It was given to the Commission 
to approve and I asked for the privilege of studying 
it before we approved it, and I found they had rec
ommended a field auditor. I inquired why, and what 
his duties were. I took it up with the Commission, 
and following my recommendation and report, A. B. 
Campbell was given that job. 

ANGIUS: He was given two assistants? 
LANGMADE: I don't know. 

ANGIUS: What is Gegax doing? What is that 
fellow Smith doing? 

LANGMADE: I don't know. I have heard he 
is painting signs out on the highways. 

ANGIUS: Mr. Smith is with Mr. Gegax? He 
was appointed at the same time? 

LANGMADE: Mr. R. G. Smith. 

ANGIUS: What does Mr. Campbell get? 

LANGMADE: $300.00 a month. 

ANGIUS: And traveling expenses? 

LANGMADE: I don't know. 

RIENHARDT: What is Gegax being paid, if you 
know? 

LANGMADE: I think it is $200.00 per month. 

RIENHARDT: Just what are Gegax's duties? 

LANGMADE: Well, I have heard this. I think 
he goes around the State and removes signs that are 
obstructions on the highways. It is his duty to paint 
the signs and keep them up and remove any that are 
obstructions to the highway rights-of-way. 

RIENHARDT: That is in addition to the regu
lar crews that are working the roads at all times, 
and foremen of the division of State engineers that 
keep the roads up? 

LANGMADE: I don't know. You will have to 
ask your field auditor and the engineers for that, be
cause I don't know. 

ANGIUS: I suppose there is a lot of hiring 
going on? 

LANGMADE: Senator, this seems to be the 
practice over there. By the way, we have been com-
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plimented on the practice we are using rather than 
the old. Someone goes to the Governor for a position, 
and, if he approves them, he writes a letter to that 
Commissioner, who transmits that application to the 
Chief Engim.er: He keeps a list of prospective em
ployees. When they. make a change, they select a 
man from those applications. 

ANGIUS: What about the man that has been 
a loyal employee. for 12 years? Do they fire him and 
put someone iri that isn't qualified? Someone else that 
doesn't know the first thing about construction work 
or running this h~gh":"ay machinery? 

LANGMADE: No, sir, I don't thing that is true. 

ANGIUS: Isn't there a lady in the Motor Ve
hicle Division that used to be an assistant to Mr. 
Hutchins, that was discharged and a lady put in her 
place that wasn't nearly as able and capable as this 
lady who was discharged? A Mrs. Brown, I believe. 

LANGMADE: I am sure I don't know, unless it 
was Mts. Merle Brown. She had been there eleven 
years. I am not going to say she was discharged. I 
don't know. I think we have a more efficient women 
there now. If you would get the records and check 
up on the work and the condition of the work when 
Mrs. Brown left, and see how many months the rec
ords were behind then and in what condition they 
are in now-

SMITH: Do you know, Mr. Langmade, who em
ployed Mr. Gegax? 

LANGMADE: I · made the recommendation to 
the engineer, as we do all of the others. His name 
was handed in just like we do all of the others. If 
any changes have been made, it has been done in the 
regular routine manner. 

RIENHARDT: Where do those requests for 
changes come from, Mr. Langmade? I recall that you 
said that on any appointment you would approve and 
any recommendation you would make, you would have 
to be satisfied that the men were competent. Now, 
when I tell you that a majority of the men working 
in Gila County are not qualified and have never, some 
of them, worked on a road before, what would you say? 

LANG MADE: I would say this, that I don't 
know and it didn't have anything to do with the pat
rontage. I think that is the business of the person
nel man over there, and when he says a man isn't 
qualified I will back him up 100% to fire him if he 
doesn't make good. There is no question over there 
about my attitude. 

SMITH: Mr. Langmade, do you know if the 
man in charge of personnel is Sid Smyth, the Assist
ant State Engineer? 
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LANGMADE: Yes . 

. ANGIUS: Who is Wallace Langmade? Is he 
a relative of yours? I noticed there is a Wallace 
Langmade on the Governor's relief. 

LANGMADE: My father's name is Wallace 
Langmade. He is 83 years old, lives in California, and 
he is not on relief. I have never heard of another 
Wallace Langmade. I saw in the paper a few days 
ago where a Wm. Langmade was suing for divorce 
and I had never heard of that family before, and I 
have a son named William Langmade. They are be
ginning to jump up around here. 

ANGIUS: All of your purchases over there are 
done by bids, aren't they_? 

LANGMADE: Now, I wish you would call the 
Purchasing Agent, Mr. Pratt, over here, and let him 
explain what is their practice and what they are 

· trying to do now. We found this condition over there 
-the various departments, we will say, needed a spot
light on their car. They went and bought it. They 
would send an order blank, or whatever they send 
to the Purchasing Agent, for approval. The rule over 
there now is that if the department orders a spotlight, 
we will .say, they make a requisition on the Purchasing 
Agent and the Purchasing Agent sends it to the field 
auditor, Mr. Campbell, who checks up on the neces
sity for it. If there is any doubt in the Purchasing 
Agent's mind, they make a thorough check-up on the 
need for anything before it is purchased. I would 
be glad to have you call Mr. Pratt and the Field Audi
tor over here and find out what they are doing in 
the purchasing department. 

SMITH: Thank you Mr. Langmade, I believe 
that is all. We may have to call you again, and we 
thank you for coming over. 
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Hearing continued until May 21st, Friday afternoon at 2 
P. M., with instructions to summon the following named indi
viduals: 

Dr. Junius Gibbons 
T. S. O'Connell 
Sid Smyth 
Col. J. G. Eager 

C. W. "Jack" Gardner W. S. Beeman 
E. c. Corbell Archie Campbell 
E. C. Corbell's Bert Campbell 

secretary 

(Continuation of Highway and Bridges Committee hearing 
concerning assessment of 3% against Highway Department em
ployees.) 

FRIDAY, MAY 21, 1937 

2 o'clock p. m. 

SMITH: There are here present, as members of 
the Highways & Bridges Committee of the Arizona 
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State Senate, Senators Baker, Jones, Angius, Smith 
and Stanton. 

There being a quorum present, the meeting will 
come to order. 

There are also present before us two of the wit
nesses summoned to appear at this time, Mr. T. S. 
O'Connell, State Highway. Engineer, and Mr. W. S. 
Beeman of the Highway Department, and further, it 
may be noted that in view of the conflict of this set
ing with a hearing of the Judiciary Committee at this 
time, the two witnesses present will be sworn. Will 
you please stand and be sworn, gentlemen. 

SMITH: You and each of you do solemnly 
swear that you will true ~nswer make to any ques
tions that will be put to you at this hearing, so help 
you God? 

O'CONNELL AND BEEMAN: I do. 

SMITH: You may be seated. And in view of 
the fact- stated, gentlemen, the hearing will be con
tinued until ten o'clock a. m. Monday, May 24, 1937. 
You gentlemen will kindly be governed accordingly. 

O'CONNELL: That is the date set for the pub
lic hearing on the budget. 

SMITH: That will be taken care of. At this 
time, will the reporters kindly note the presence of 
C. W. "Jack" Gardner, superintendent of the Motor 
Vehicle Division, who has also been subpoenaed as 
a witness, and Dr. Junius Gibbons, executive secre
tary to the Governor. You gentlemen will kindly stand 
and be sworn. 

SMITH: You and each of you do solemnly 
swear that you will true answer make to any ques
tions that will be put to you at this hearing, so help 
you God? 

GARDNER AND GIBBONS: I do. 

SMITH: As I have stated to the other two wit
nesses present, gentlemen, this hearing wlll continue 
until ten o'clock a. m. Monday, May 24th, because of 
conflict with another hearing. I will ask that you 
gentlemen be governed accordingly, and to those of 
you in an executive position, the Chairman will ad
vise you that I will protect you as far as it it pos
sible for me to do, and I mean by that that I will 
protect you in the control of your work and help you 
as far as I can. Mr. Gardner, we have three sum
moned from your department. It is my plan to use 
them one at a time and call one after the other 
leaves. With that understanding, I will appreciate it 
it if you gentlemen will convey that information to 
others being subpoenaed; and I will leave instructions 
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here that the others be notified. The meeting will 
stand adjourned. 

HEARING 

SENATE HIGHWAYS AND BRIDGES COMMITTEE 

in the matter of 

SENATE RESOLUTION NO. 2 
May 24, 1937 

The meeting was called to order by Chairman 
J. Hubert. Smith, of the Committee on Highways and 
Bridges, at 10 o'clock a. m., in the Senate Committee 
Room, with the following present: 

SENATORS 

J. Hubert Smith 
Daniel E. Rienhardt 
Henry A. Dalton 
Robt. L. Moore 
R. T. Jones 
E. H. McEachren 
Dan Angius 

The chairman announced that Mr. Baker and 
Mr. Stanton, members of the Committee on High
ways and Bridges, had been excused, 

Mr. T. S. O'Connell, having been duly sworn at 
the meeting on Friday, May 21, 1937, was interrogated 
by Mr. Rienhardt. 

RIENHARDT: Will you state your name in full 
and your official position? 

O'CONNELL: 
engineer. 

Thos. S. O'Connell, state highway 

RIENHARDT: As such state highway engineer, 
from whom did you receive your appointment, Mr. 
O'Connell. 

O'CONNELL: I am appointed by the highway 
commission for a term of office at the will of the 
commission. 

RIENHARDT: Mr. Dowell is chairman, is he 
not? 

O'CONNELL: Yes, sir. 

RIENHARDT: The purpose of this inquiry, 
Mr. O'Connell, is to arrive at the truth of the facts 
that have come before this committee relative to the 
matter of contributions being made by employees 
of the state highway department. Do you know 
anything about that? 

O'CONNELL: Yes. 
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RIENHARDT: Will you state for the benefit 
of the committee from whom, if anyone, you received 
any orders to make any collections and for what pur
pose? 

O'CONNELL: This last time or all times? 

RIENHARDT: This time. 

O'CONNELL: At this time Mr. Scott and Mr. 
Langmade came into my office and stated that the 
Democratic Central Committee was short $2,000 and 
requested that if possible I get some voluntary con
tributions from the highway department to make it 
up. I don't know whether the total was $2,000 or 
that was the share for the highway. I called atten
tion to the fact that several of our employees were 
paid by the federal government; and that in the past 
we insisted that they be voluntary contributions, es
pecially due to the fact that we had federal legis
lation that prohibited any so-called involuntary con
tributions. 

RIENHARDT: Was that an order or a request 
from Mr. Langmade? 

O'CONNELL: Oh, just a request. 

RIENHARDT: Did you receive any suggestions 
or instructions from other members of the highway 
commission than Mr. Langmade? 

O'CONNELL: Not at this time. However, at 
any time that any requests are made, if there are any 
new highway commissioners we get their concurrence. 
We have had concurrence heretofore from all the 
others. We have had voluntary contributions in the 
past, and I presume the two new members were 
asked. I assumed they had their concurrence. 

RIENHARDT: Then it was not true when 
other members of the highway commission other than 
Langmade and Scott testified they had never made 
any such request on you? 

O'CONNELL: I don't know what they testi
fied, but going back-every time a new member of 
the highway commission comes in we request their 
policy as to voluntary contributions. I might say the 
reason that we did that was that four years ago the 
then Governor issued instructions that there would 
be no contributions whatever for his campaign. Two 
years later requests were made by the committee, so 
we at that time asked Mr. Vyne and Mr. Dowell if 
they had any objections to voluntary contributions 
or what they attitude was. They assured Mr. Smith 
they were opposed to involuntary contributions. 

RIENHARDT: Is it or is it not true that 
when these contributions are assessed, that the man 
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who does not pay has the same opportunity to stay 
on the job as the one who does pay? 

O'CONNELL: I have never known anybody be
ing discharged for not contributing. I will say this, 
it is the first time that it ever came to me personal
ly to my knowledge. It was always through another 
department head. 

RIENHARDT: This came directly to you from 
Mr. Langmade and Mr. Scott? 

O'CONNELL: As I say, I then called in all 
department heads that were new and again spoke to 
them of the conversation with Mr. Langmade, and 
that they were voluntary contributions and not as
sessments. 

RIENHARDT: Do you feel, Mr. O'Connell, that 
it is incumbent upon you, that you have to carry out 
their wishes in going out and having men solicit 
contributions? · 

O'CONNELL: That I have to? 

RIENHARDT: Yes. 

O'CONNELL: As a matter among my duties, 
no. 

RIENHARDT: Who is this man Harry Duber
stein? 

O'CONNELL: He is assistant district engineer 
on maintenance. 

RIENHARDT: At this time do you know what 
his activities are relative to these collections? 

O'CONNELL: No, I don't. 

RIENHARDT: Do you know that as late as 
Friday of last week he was going around making col
lections in the southern part of the state? 

O'CONNELL: I do not. 

RIENHARDT: Do you know the status of the 
fund in the State Democratic Central Committee? 

O'CONNELL: I do not.· 

RIENHARDT: Do you know whether or not 
they have a deficit? 

O'CONNELL: I do not. 

RIENHARDT: Did or did not Mr. Langmade 
advise you relative to what this money was to be 
used for? 

O'CONNELL: He said, I believe, that Dr. Gib
bons had told him there was a deficit. 
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RIENHARDT: Who fixed the amount to be col
lected, what is the percentage? 

O'CONNELL: That is generally done, it has 
been in the past, when they request a contribution of 
a man he will say "Just about how much is it fair 
for me to give?". Mr. Smyth can tell you more how 
it is handled, but I think the chief accountant checks 
the department payrolls and they say, "Well about 
so much". 

RIENHARDT: Was this so-called figure of 3% 
being collected or assessed an arbitrary figure? 

O'CONNELL: I believe that they possibly ran 
down the payrolls, I don't know exactly. My im
pression is that they-in other words, if we wanted 
to raise $10 in this room, we would count heads and 
see how much each man has to put in. 

RIENHARDT: Let me ask you this question. 
Did or did not Mr. Langmade make the statement 
to you that no one was to be assessed except those 
-or rather asked for contributions-who had gone 
un the job since the present administration went in? 

O'CONNELL: My understanding was that the 
only statement that was made was--! don't know 
whether I suggested it or he suggested it-that in 
the past that when any replacements were made 
they had requested money from those men, and I 
didn't think it was fair or just if a man was to be 
replaced to ask him to contribute, having in mind 
he might think he could hold his job by making con
tributions. 

RIENHARDT: Did he make the positive state
ment that no one except men who had been placed 
on jobs since the present administration took office 
should be asked to contribute? 

O'CONNELL: I don't remember such. 

RIENHARDT: How much, approximately, will 
3% produce from the present employees? 

O'CONNELL: I don't know. I don't .know that 
it is 3%. They asked for $2,000, and that is what 
th2y want. Whether it is 2% or 3% or 5% I don't 
know. I assume 3%, since you mentioned that. 

RIENHARDT: Did you make any examination 
or investigation of any reports or records submitted 
by the State Democratic Central Committee, to. as
certain whether or not there was a deficit? 

O'CONNELL: I did not. 

RIENHARDT: You don't know that their sworn 
statement shows that they had a surplus rather than 
a deficit, a balance, instead of having a deficit after 
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the campaign was over? 

O'CONNELL: No. No more than any campaign 
in the past. 

RIENHARDT: Was any suggestion made by 
Mr. Langmade or Mr. Scott that the initial contribu
tion would be 3% for the month of May, and there
after 2%? 

O'CONNELL: No, they just mentioned $2,000, 
nothing about continuing. 

RIENHARDT: Was anything said to you as 
to what it was needed for? 

O'CONNELL: They said for the Central Com
mittee. 

RIENHARDT: Did they at any time make any 
mention to you that they wanted it for purpose of 
lobbying here during the special session of .the leg
islature, or for Governor Stanford to make a broad
cast? 

O'CONNELL: No, sir, they did not. Not that 
I remember. 

RIENHARDT: Has Mr. Duberstein gone out 
with your consent down. through the southern part of 
state and made collections? 

. O'CONNELL: I will say this, that I don't 
know that Mr. Duberstein is doing it, he has never 
received orders from me. The request that I gave 
out was that they be voluntary and no assessment. 

RIENHARDT: Do you know anything about a 
trip that John G. Eager made to Tucson and the con
tacts he made down there? 

O'CONNELL: I do not. 

RIENHARDT: Of your own volition, if you 
had to say, would you require men to make these con
tributions? 

O'CONNELL: I would not. I will add to that 
-I have not. 

RIENHARDT: From whom would Duberstein 
or any others who go out and collect money, Archie 
Compbell for one, receive orders to go out and make 
collections? 

O'CONNELL: Presumably from their immediate 
superiors. 

RIENHARDT: Would that be Mr. Smyth? 

O'CONNELL: No, maybe the district engineer, 
if they received such orders. 
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RIENHARDT: What is the business-what line 
of work, is Archie Campbell employed in? 

O'CONNELL: That is A. B. isn't it? 

RIENHARDT: Yes. 

O'CONNELL: He is field auditor for the equip
ment department. 

RIENHARDT: And as such, who is his immedi
ate superior? 

O'CONNELL: Colonel Eager. 

RIENHARDT: What about Bert Campbell, what 
are his duties? 

time. 

O'CONNELL: Editor of the magazine. 

RIENHARDT: Not outside at all? 

O'CONNELL: Oh, yes, he is out most of the 

RIENHARDT: This man Gegax, what is he 
doing? 

O'CONNELL: Gegax is with the district en
gineer on the maintenance of signs and cleaning of 
rights-of-way, taking down advertising signs off the 
rights-of-way. The first instructions were to tear down 
all political signs on the highway. 

RIENHARDT: What, if anything, does your of
fice, that is your immediate heads under you, have 
to do with the highway safety patrol? 

O'CONNELL: The highway patrol? 

RIENHARDT: No, the highway safety patrol 
-this one hundred additional men now working, 
this body that took the highway patrol and put it on 
Governor's relief? Is that under your department? 

O'CONNELL: No, sir. 

RIENHARDT: By whom are they being paid 
and how? 

O'CONNELL: I really don't know. They are 
not being .paid by the highway, I will answer you 
that. 

RIENHARDT: Do you know whether or not 
they are bieng paid out of Governor's relief? 

O'CONNELL: I would have no way of knowing 
except hearsay evidence. 

SMITH: Can you tell us how many employees 
the state highway department has? 
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O'CONNELL: It fluctuates. I would say from 
1,200 to 1,300 at different times. 

DALTON: Mr. O'Connell, who is handling this 
money? Who is the treasurer? 

to? 

O'CONNELL: I don't know. 
DALTON: Who is it going to be turned over 

O'CONNELL: Whoever is secretary. 
DALTON: To whom did you pay your money? 
O'CONNELL: When I paid my money I gave 

it to Bert Campbell. 
DALTON: Editor of the magazine? 
O'CONNELL: Yes. 
DALTON: Is Vance Lavender on the highway 

department payroll? 
O'CONNELL: I can't answer. There are some 

1,200 employees, I can't answer that, I couldn't be 
expected to. 

DALTON: I realize that. 
ANGIUS: Mr. O'Connell, do you do the hiring, 

or is it done through Mr. Smyth? 
O'CONNELL: I have delegated that to Mr. 

Smyth, due to the fact that the department is so 
large that I cannot take care of personnel. That is 
Mr. Smyth's duty. 

JONES: Tom, the purpose of this highway com
mission, when it. was made a five man commission, 
was to try to take politics out of the highway de
partment, 

O'CONNELL: I believe that is what the in
tention was. 

JONES: Do you believe that men will just 
voluntarily offer contributions? 

O'CONNELL: Bob, I believe some will. All I can 
answer is in my own case. Now I think I have been 
with the department and under different administra
tions long enough to say that it is not to curry favor. 
I believe that every citizen should contribute to his 
party. I don't think he should be disfranchised be
cause his work is such that he cannot take a more 
active part. 

JONES: What would his party be? There are 
two parties, one in office and one out? 

O'CONNELL: Well, I will say, that he owes his 
loyalty to the people he is working for. 

JONES: Don't you believe that this highway 
department will always be in kind of a bad way as 
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long as they still contribute into political campaigns? 
Don't you think it will always be a bone of conten
tion among different people, and it will never get 
out of politics as long as they keep contributing to 
perpetuate somebody in office? 

O'CONNELL: I will divide that up. I think 
that each man has a right to contribute if he wants 
to. I think if they try to perpetuate a man in office 
they shouldn't. In other words, I don't think that 
I should be disfranchised because I work for the high
way department, and I think you will bear out from 
my example that we shouldn't be active in politics. 

JONES: In other words, if a man goes to Kor
rick's or some store and walks up and says "I have 
been a good customer and need a contribution in order 
to hold my job, how about making a contribution?", 
what do you think of that? 

O'CONNELL: I will say that I have issued 
orders to every purchasing agent that there be no 
request for funds from people that we do business 
with. · 

JONES: But it does soften a man's heart when 
he gives contributions to the campaign funds. 

DALTON: Has anyone refused to pay? 

O'CONNELL: I don't know. 

DALTON: You haven't heard? 

O'CONNELL: I haven't heard. 

RIENHARDT: There is another matter relative 
to a man named Fishburn. Did he have any author
ity from the engineering department to go out and ask 
for subscriptions to the Democratic Yearbook of Offi
cials? 

O'CONNELL: I don't know the Democratic 
Yearbook of Officials, and I don't know Mr. Fishburn. 
I will say this, that no employee has the right to ask 
for contributions for any magazine. 

RIENHARDT: I understand that he went 
around and told the men at the shops at Douglas 
that they were required to pay $2.50 each, and said 
he had orders from headquarters. 

O'CONNELL: What headquarters? 

RIENHARDT: Didn't say-he had orders to go 
out and get it. 

O'CONNELL: As I said before, I don't know 
the man and I don't know the yearbook. 

RIENHARDT: You don't know about such 
book? 
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. O'CONNELL: Never heard of it . 

. RIENHARDT: That is all, I believe. 

Mr. Sid Smyth was duly sworn by Chairman J. 
Hubert Smith, and after having been informed of 
the purpose of the hearing, was interrogated by Mr. 
Rienhardt. 

RIENHARDT: Will you state you name? 

SMYTH: Sid Smyth. 

RIENHARDT: What is your official position 
with the highway department? 

SMYTH: Deputy state highway engineer. 

RIENHARDT: As such you are under the im
mediate direction of Mr. T. S. O'Connell? 

SMYTH: Yes, sir. 

RIENHARDT: It is our undertanding that you 
do the major portion of the hiring for the highway 
department, Mr. Smyth. 

yes. 
SMYTH: That authority is delegated to me, 

RIENHARDT: By Mr. O'Connell? 

SMYTH: And concurred in by the commission. 

RIENHARDT: Since the first of the year, or 
rather since the two new members of the commis
sion, Langmade and Scott, have come on the com
mission, have there been any orders issued to the 
engineers by Mr. O'Connell, or by the commissioners, 
directing you to ask for contributions or assessments 
from employees of the highway department in any 
sum? 

SMYTH: I would like to qualify my answer 
by stating that possibly the members of the commit
tee are not aware that I left on May· 2nd on my vaca
tion and I think these contributions you speak of 
were made during my absence. All I know of them 
I heard since Friday. This matter came up in my 
absence. I have talked to a few of the department 
heads about it since I returned. 

RIENHARDT: Prior to the time that you left, 
since the advent of Langmade and Scott on the com
mission, have any such orders been promulgated to 
your knowledge asking for contributions? 

SMYTH: There was no discussion with me at 
all. 
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RIENHARDT: You were never informed at any 
time that there was presumed to be a deficit in the 
treasury of the. Democratic Central Committee? 

SMYTH: I was never informed that is so. 

RIENHARDT: Anything that you know about 
the situi;i;tion has been learned since your return? 

day. 
SMYTH: Saturday morning, yes~erday and to-

RIENHARDT: You .have taken no part in it? 

SMYTH: None whatever. 

RIENHARDT: If Mr. Duberstein, one of your 
engineers over there, is oU:t making these collections, 
or Archie Campbell, it is not with your knowledge? 

SMYTH: :t-rot with my knowledge. 

RIENHARDT: Who took your place while you 
were away, Mr. Smyth? 

SMYTH: The job isn't filled in my absence. 
The state engineer has certain functions, and in my 
abse:r;i~e he assumes my duties, and vice versa. 

RIENHARDT: In other words, there is no par
ticular individual that assumes your duties? 

SMYTH: Not as set up in the code, no. Not 
as authorized by law. 

RIENHARDT: Does anyone step in in your ab
sence and assume your duties such as giving orders 
and continuing with the hiring? 

SMYTH: Well, yes. You refer to the possibility 
of some changes having been made in my absence? 

RIENHARDT: Yes. Who was that? 

. SMYTH: I couldn't say, I suppose through Mr. 
O'Connell and Mr. Wheeler. 

RIENHARDT: What position does Mr. Wheeler 
occupy? 

SMYTH: He is secretary of the commission. 
I haven't gone into the changes, doubtless there were 
some made. 

RIENHARDT: If the matter were left to you 
personally, Mr. Smyth, would you request contribu
tions from employees of the highway department in 
order to hold their jobs? 

SMYTH: Absolutely not. 

RIENHARDT: Yes. Can Y?U give approximately 



JOURNAL OF THE SENATE 

the number of thE; entire personnel of the highway 
department? 

SMYTH: I would say around eleven or twelve 
hundred. We are having a list made up as of May 
1st and it is possibly on my desk now. 

RIENHARDT: That fluctuates, does it not? 

SMYTH: Probably. 

SMITH: What is the approximate aggregate 
of the monthly pa;yroll? 

SMYTH: Around $175,000. 

RIENHARD'l'": One of the comm1ss10ners made 
tl).e sta.tement before us the other day that some of the 
men· that he had recommended, particularly who resid
ed, in the co.unty where he lived, had been removed 
and he, knew nothing about it. Is it the policy of 
your department or anyone that does the firing, to 
fire men without advising the commissioners that these 
men they have appointed are being fired? 

SMYTH: I think in most cases all five com
missioners are aware of the replacements that are 
made. There might be cases in the minor jobs where 
that might have occurred, I don't know. 

RIENHARDT: If the commissioners testified 
that they have nothing whatever to do with hiring 
and firing of men, they are not true, is that cor
rect? 

SMYTH: Well, I wouldn't want to answer that 
question in that way, Senator, the law is very plain. 
It states that the state engineer is endowed with 
that power, that might not be the exact words, and 
of course always with the approval of a majority 
of the comissioners. 

RIENHARDT: In other words, we will say in 
firing of foremen or men on days wage, working with 
pick and shovel, they have at all times known who 
those men were and of any changes? 

SMYTH: I would say so. There might be cases 
of changes in the twelve hundred men where they 
might not know the intimate details of that. 

RIENHARDT: I have been requested, Mr. Smyth, 
to asl{ you if Mr. Ferguson appeared in any county 
of this state with a list of what purported to be 
new employees or men to be employed to work for 
the highway department in that particular county, 
where woura he have gotten that list, would you 
know? 

SMYTH: I don't know of any such list, and 
it wasn't received through my office, and the official 
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record of every man that goes on or off goes through 
my office. No such list came through my office. 

RIENHARDT: You state, Mr. Smyth, that the 
payroll is approximately $175,000 a month? 

SMYTH: Yes, sir. 

RIENHARDT: At 3% that would produce over 
$5,000, would it not? 

SMYTH: It would produce $5,250, I guess-yes. 

DALTON: Do you know Vance M. Lavender, 
at Tucson, an employee of the highway? 

SMYTH: I know he has come on recently. 

DALTON: What are his duties, Mr. Smyth? 

SMYTH: I would have to look at the records 
on that, Senator. Let me see-he is in the motor 
vehicle department. 

sion? 

er. 

DALTON: Not under your immediate supervi-

SMYTH: I officially cleared him to go to work. 

ANGIUS: What is Mr. Gegax doing, Mr. Smyth? 

SMYTH: The official position is sign maintain-

ANGIUS: That is a new position? 

SMYTH: No, it is not a new position created. 
We have had men at all times repairing, maintain
ing, repainting and straightening up signs, etc. 

ANGIUS: What does he get, what salary -
have you any idea? 

SMYTH: Yes, I know-one minute. I think 
he gets $175 or $200, I think $200. 

ANGIUS: Travelling expenses? 

SMYTH: When away from headquarters. 

ANGIUS: Wasn't another fellow put on at the 
same time, Mr. Smyth, R. G. Smith? 

SMYTH: He is in the patrol-appointed about 
the same time. 

ANGIUS: Paid out of highway patrol funds? 

SMYTH: Yes, sir. 

ANGIUS: What does Mr. Campbell, Archie 
Campbell, appointed as field auditor, do? 

SMYTH: That is a new position and was rec-
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ommended in a report, an audit, made by Stuart 
Bailey-it came in his recommendation. He was ap
pointed by the commission. 

ANGIUS: What does he get paid? 

SMYTH: $300. 

ANGIUS: When out of town he gets expenses? 

SMYTH: Yes, that applies to all - · 

ANGIUS: Is that worth $300 a month? 

SMYTH: Well, I would think the job was worth 
that, Senator, if properly done. 

ANGIUS: What does he do? 

SMYTH: ,He checks up on the condition of 
equipment generally, field supplies -· all equipment, 
field supplies. 

ANGIUS: Who used to do that work before 
Gegax came into the department? 

SMYTH: I would say that it is a new job. 

ANGIUS: Just created? 

SMYTH: Yes, by the superintendent of equip
ment, and through the foremen and four district en
gineers in this state, but this was a new job created 
on the recommendation of the auditors. 

RIENHARDT: Who is this man Cordova, what 
is he doing? 

SMYTH: Louis Cordova? 

RIENHARDT: Yes. 

SMYTH: He is in the field as-I think the 
official title is field equipment clerk. 

RIENHARDT: That is also a new job, is. it not? 

SMYTH: It carries a new name. We have had 
for the past three years about four equipment inspec
tors working over the entire state, out practically all 
the time. About forty-five days or six weeks, or may
be eight weeks ago, those four positions were abolish
ed and those men called in, and the one man was 
put out to do some of the work. 

RIENHARDT: It is his duty to go to the var
ious state highway camps and maintenance crews and 
tell them what to do? 

SMYTH: No, he merely checks the condition of 
the equipm€nt and comes back and reports. 

RIENHARDT: Now· this man Archie Campbell 
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is also what is known as right-of-way man; carries 
right-of-way maps and checks up on the value of 
parcels of land they are condemning for right-of
way purposes? 

SMYTH: No. 

RIENHARDT: Who is doing that? 

SMYTH: We have a right-of-way department. 
Jack Sheeley is right-of-way agent. 

RIENHARDT: Before he was appointed to that 
position was any inquiry made into his qualifications, 
whether or not he could actually read a map? 

SMYTH: I think there was, Senator, yes, I think 
so. 

RIENHARDT: Would it be arry information to 
you that he does not know north from south, that he 
doesn't know the first thing about reading a map? 

SMYTH: You might have that knowledge. 

RIENHARDT: It would be information to you, 
then? 

SMYTH: Yes, sir. 

RIENHARDT: What salary is Jack Sheeley get
ing? · 

SMYTH: The same salary as the last man, 
I think $300. It is $300. 

RIENHARDT: He was also one of Stanford's 
campaign manager's in this county? 

SMYTH: I couldn't say. 

RIENHARDT: What about Cordova? 

SMYTH: As being a campaign manager? I 
haven't that knowledge. 

RIENHARDT: Also head of the Latin-American 
Club? 

SMYTH: I think state president, yes. 

ANGIUS: Who has the last say on the right
of-way purchasing? Is Mr. Sheeley-is he the sole 
judge and jury, or does it come before the commis
sion? 

SMYTH: In the ordinary acquiring or' right
of-way he goes ahead and makes a settlement. 

AN GIUS: About the Miracle Mile in Tucson, 
who owns the Miracle Mile? 
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SMYTH: '!'hat is the name of a new project 
in Tucson-that is the name given this Tucson pro
ject by the highway commission. We speak of it as 
the Miracle Mile. 

ANGIUS: I saw an advertisement,. and Mr. 
Angle's ad was on the same advertisement, and I 
was just wondering. How about this man's qualifica
tions as to the value of the land, etc.? 

SMYTH: All those claims pass over my desk, 
Senator. 

ANGIUS: You 0. K. them? 

SMYTH: Yes. 

RIENHARDT: You approve them? Is it a fact 
that a piece of land was appraised for $20.0, and that 
Mr. Sheeley came along and appraised it for $1,000? 

SMYTH: I haven't heard of that, Senator. 

RIENHARDT: Mr. Smyth, you say you do the 
hiring, from whom do the recommendations of qual
ifications-that men are fitted for the position -

SMYTH: Will you ask the question again? 

RIENHARDT: You say you do the hiring? 

SMYTH: Yes. 

RIENHARDT: From whom do recommendations 
as to qualifications and fitness of the men for posi
tions come? 

SMYTH: I interview every man and woman 
that goes on, Senator, and if he goes on a maintenance 
crew or as truck driver or blade man, I usually have 
him interview the foreman, and tell him if he can't 
do the work he is merely employed for the day. If a 
man goes to work in the accounting department, I 
have the chief accountant interview him and see if 
he is qualified for that work. If he goes into the 
shop, I have him interview the shop foreman, or 
the superintendent of equipment usually talks to him, 
but I take the responsibility. It is so delegated and 
some one has to be responsible. 

ANGIUS: Mr. Smyth, it was told me hear
say that Mr. Langmade had said that it wasn't qual
ifications they were seeking in the highway depart
ment at all, just whether a man is an administra
tion man or not. 

SMYTH: Senator, I would doubt a man mak
ing that statement. My acquaintance is short with 
Mr. Langmade, but I think I would doubt that he had 
made that statement. 

DALTON: Mr. Smyth, has there been an in-
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crease in the highway payroll in the last · thirty or 
sixty days? 

SMYTH: I wouldn't be able to answer, Sen
ator. Those things fluctuate. I wouldn't be able to 
answer without referring to the records; it is approxi
mately $175,000, some payrolls are more, it runs from 
$175,000 to $180,000. When a man is put on, one is 
laid off. 

RIENHARDT: Mr. Smyth, do the different com
missioners have any certain counties from which to 
make recommendations exclusively for employment· in 
the department? For instance, what counties does 
Mr. Langmade make his selections and recommenda
tions from? 

SMYTH: Well, there is no fixed line there, 
Senator. They may be an imaginary line. Each com
missioner looks after his section of the state - Mr. 
Dowell around Cochise and Santa Cruz, Mr. Angle in 
Pima, Mr. Langmade in this county, Dr. Sea.le looks 
after his, and Mr. Scott, his. It is a three-way 
control. 

RIENHARDT: As a matter of fact, do you or 
do you not know that Mr. Langmade has dictated the 
employment starting through Yuma, Gila, Maricopa 
and Greenlee? Do you know whether he has dictated 
to the members the names of the men who are to 
work in those counties? 

SMYTH: I wouldn't say that he had dictated, 
only that he had suggested. 

RIENHARDT: There has been n um e r o u s 
changes? 

SMYTH: Quite a few, yes. 

RIENHARDT: Practically everyone on the high
way department in Gila has been changed, haven't 
they? 

SMYTH: I wouldn't be able to say. I think 
there have been quite a few changes in Gila since I 
left. 

RIENHARDT: Yuma county the same way? 

SMYTH: I don't know of any made in Yuma 
since I left. 

RIENHARDT: What about the removal of Ed
wards? 

SMYTH: That was done before I left. I made 
that replacement, Senator. 

RIENHARDT: Did you hear anything about any 
remark having been made by Langmade, who said all 
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the time that he would get Edwards if it was the last 
thing he did, because he made the motion for sine 
die adjournment in Tucson? 

SMYTH: I never hear that. 

RIENHARDT: You haven't heard anything along 
that line? 

SMYTH: No. 

RIENHARDT: As far as you know, was he a 
competent highway foreman? 

SMYTH: Oh, from just my knowledge, yes. 

RIENHARDT: Who actually had charge of the 
hiring and firing during your absence? What was his 
name? 

SMYTH: You asked me that once, I think. It 
would either be Mr. O'Connell or through Mr. Wheeler. 

ANGIUS: In your absence, who made those 
changes in Gila county while you were away? 

SMYTH: That is the same question you asked 
me earlier in the interview. I wouldn't care to an
swer again. It is so easy to answer the same ques
tion differently. 

SMITH: I am quite sure you stated that in 
your absence your authority was in the hands of ML 
O'Connell. 

SMYTH: Yes, and I went further and said he 
delegated to Mr. Wheeler such changes as were made. 

SMITH: You may be excused Mr. Smyth. Will 
you kindly send in Mr. Beeman. Thank you very 
much. 

WILLIAM S. BEEMAN 

SMITH: Mr. Beeman has heretofore been duly 
sworn, has been informed of the purpose of the meet
ing, and the interrogator may proceed. 

RIENHARDT: Will you state your name, please. 

BEEMAN: William S. Beeman. 

RIENHARDT: Are you an employee of the Ari-
zona state highway department? 

BEEMAN: I am. 

RIENHARDT: In what capacity? 

BEEMAN: Clerk, I presume. 
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RIENHARDT: And as such, how much salary. 
do you make? 

BEEMAN: $125.00 per month. 

RIENHARDT: What do your duties consist of? 

BEEMAN: Working mostly on trouble. Motor 
patrol stuff. 

RIENHARDT: Have you, during the last month, 
been requested or required to make contributions to 
any political fund? 

BEEMAN: I have. 

RIENHARDT: From whom did that request 
come? 

BEEMAN: Mr. Corbell, the chief clerk. 

RIENHARDT: Will you, as nearly as possible, 
repeat his words to you when he advised you of this 
contribution? 

BEEMAN: He put a petition down in front of 
me and stated it was to take · up a deficit in the 
Democratic fund and for the good of the Democratic 
party to liquidate the deficit. I said, "What is .it all 
about?". He said it came direct from hea,qquarters. 

RIENHARDT: Did he say what he meant by 
"headquarters?" 

BEEMAN: No, sir. I asked him where the re
quest came from and what it was all about and he 
just said that it came from he~dquarters. I said I 
couldn't pay it just then and he said "you don't have 
to make it until the 16th or sometime· after the first 
of the month." 

RIENHARDT: Did he indicate that after you 
thought it over, if you didn't pay it, you would no 
longer be on the payroll? 

BEEMAN: No, I don't think so. 

RIENHARDT: What was the amount? 

BEEMAN: $3.75. 3% of my salary for May. 

RIENHARDT: You say this was in tlie form of 
a petition? 

BEEMAN: Yes. 

RIENHARDT: Was it signed by anyone? 

BEEMAN: Yes, his name was at the head of 
the list. A subscription list was what it was. 

RIENHARDT: And as nearly as you recall, 
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in the body of that, it was to take care of a deficit 
in the Democratic party? 

BEEMAN: Yes, for the good of the Democratic 
party. 

RIENHARDT: Did it mention deficit exactly? 

BEEMAN: No. 

RIENHARDT: Did it state what the amount of 
the deficit was? 

BEEMAN: No. 

RIENHARDT: You don't know, of your own 
knowledge, whether there was any deficit in the Demo
cratic party? 

BEEMAN: No, I do not. I have found out 
since -

RIENHARDT: Did you have any conversation 
with anyone who knew the facts and the purported 
reason as to why it was being made? 

BEEMAN: Well, I had several conversations but 
nobody seemed to know what it was for. 

RIENHARDT: Did anyone tell you it was for 
the purpose of lobbying during this special session of 
legislature and to be used by the Governor in defray
ing the expense of radio broadcasts? 

BEEMAN: Well, yes. 

RIENHARDT: From what source did you hear 
that information? 

BEEMAN: Well, I have heard that in discus
sions with different employees of the state highway 
department; mostly hearsay and rumor. 

RIENHARDT: Have you paid any part of that 
contribution? 

BEEMAN: I have paid it all. 

RIENHARDT: To whom did you pay it? 

BEEMAN: May Bake, secretary to the superin-
tendent of the motor vehicle division. 

RIENHARDT: After it leaves her hands, where 
does the money go, do you know? 

BEEMAN: I don't know. 

RIENHARDT: You don't know if she keeps it 
for her own use or turns it in? 

BEEMAN: I presume she is turning it in to 
someone. I don't believe she would keep it. 
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RIENHARDT: What is this, a monthly dona
tion, or is that the only donation you will be asked 
to contribute? 

BEEMAN: This stipulated it was for the month 
of May, 3%. 

RIENHARDT: Were you advised at any time 
that later on you would be required to make con
tributions? 

BEEMAN: No. 

RIENHARDT: Do you know whether or not 
other employees in the same department where you 
are made contributions? 

BEEMAN: _Yes, I know there were a number 
who paid. 

RIENHARDT: Practically all? 

·BEEMAN: I would say all of them. 

RIENHARDT: Would you say that all of them 
had paid? 

BEEMAN: Yes, I would say that all had paid. 

RIENHARDT: Just what seems to be the im
pression among the different employees? Do they 
feel they must pay this in order to hold their jobs? 
Is that the idea you have? 

BEEMAN: Well, they seem to think it is a wise 
thing to pay it. 

RIENHARDT: That was your reaction also? 

BEEMAN: I thought it would be better for me 
if I paid it. 

RIENHARDT: If you had your way and it was 
left to your own volition as to whether or not you 
would make any such contributions, would you make 
them? · 

BEEMAN: Not unless I knew exactly what it 
was for, but not knowing what it was for I don't 
think I should have made it. 

RIENHARDT: Would you or would you not 
rather have made the contribution, or not make it, 
under those conditions? 

BEEMAN: I would rather not make it unless 
it was necessary for the good of the party. 

RIENHARDT: In other words, I take it you 
would be willing to make contributions to help out a 
candidate or a number of candidates you thought were 
favorable to the people you are working with? Con.,-
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trarily, you would not care to do so? 

BEEMAN: Yes, I suppose that is the way I 
feel about it. 

RIENHARDT: I take it you know more or less 
about the sentiment of the other employees over there. 
Don't they feel their jobs are more secure if they 
make these. contributions? 

BEEMAN: Yes, I would say the majority of 
them feel that way. 

RIENHARDT: The majority of them feel, then, 
that this is absolutely compulsory? 

BEEMAN: Yes, I think so. I know I did. 

DALTON: Did anyone object or protest to pay
ing this assessment? 

BEEMAN: Not to my lmowledge. I know only 
one or two who haven't paid. 

DALTON: Do you know Mr. Lavender in the 
motor vehicle division? 

BEEMAN: Yes. 

DALTON: What are his duties? 

BEEMAN: He is working in the gasoline tax 
refund as an inspector, I think. 

DALTON: As an inspector on the road? What 
are his duties? Is he furnished with a car and 
chauffeur? 

BEEMAN: He was when he started. I don't 
know whether he has a chauffeur now or not. 

DALTON: Do you know if he had an accident 
with his car shortly after he started out? 

BEEMAN: Only hearsay. 

SMITH: You may be excused, Mr. Beeman, and 
we thank you for your attendance. Will you kindly 
send in Mr. Gardner, the superintendent of the motor 
vehicle division. 

CHAIRMAN: Mr. Gardner has been duly sworn 
and informed as to the purpose of this hearing. The 
interrogator may carry on. 

RIENHARDT: Will you state your name, please 
and your official position with the Arizona state high~ 
way department? 

GARDNER: C. W. "Jack" (the Jack is a nick-
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name) Gardner. Superintendent of motor vehicle divi
sion, Ariz.ona state highway department. 

RIENHARDT: As such, Mr. Gardner, you have 
a number of men and women in your employ, under 
your immediate direction? 

GARDNER: Yes, sir. 

RIENHARDT: Who does the hiring and firing 
in your department? 

GARDNER: I do. 

RIENHARDT: How are the selections for the 
hiring made? 

GARDNER: They are recomi:nended. 

RIENHARDT: BY whom? 

GARDNER: Well, I can't tell you that. 

RIENHARDT: You say you do the hiring, 
don't you? 

GARDNER: That is right. I presume they come 
from the Governor's office. 

RIENHARDT: Are you told directly by the 
state engineer or the assistant state engineer, or by 
the members of the highway commission, that a cer
tain person is to be put to work? 

GARDNER: Yes, they come to me through the 
assistant state engineer. 

RIENHARDT: Then you do the hiring? 

GARDNER: That is right. 

RIENHARDT: Then, in the event one is inef
ficient and incompetent, can you fire without con
sulting the assistant engineer? 

GARDNER: The only time I have had occa
sion to fire anybody, I fired them without any pre
liminary. 

RIENHARDT: Was that questioned in any ~ay? 

GARDNER: No, it never has been as yet. 

RIENHARDT: Do you know a man by the name 
of Chesnutt? 

GARDNER: I know him when I see him. 

RIENHAJi?.DT: Has he made application for em
ployment or J:e~nstatement over there? 

GARDNER: He has talked to me about it. 
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RIENHARDT: He was formerly employed in that 
department? 

GARDNER: So I understand. 

RIENHARDT: Do you know anything about a 
conversation he had with Mr. Langmade in which 
Langmade stated they were not hiring people on their 
competency and efficiency? 

GARDNER: I know of no such conversation. 

. RIENHARDT: Do you know anything about Mr. 
Chesnutt's ability? · 

GARDNER: Don't know a thing about him. 
Only know him · when .I . see him, is all. 

RIENHARDT: What, if anything, do you know 
about contributions being made by employees of the 
highway department? 

GARDNER: I have heard that contributions were 
being made. 

RIENHARDT: Have you been asked for any? 

GARDNER: No, I haven't been asked for any. 
I made one, though. 

RIENHARDT: Did'you have anything to do with 
the preparation of a petition? 

GARDNER: No sir. 

RIENHARDT: Do you know anything about the 
amount they are being assessed, Mr. Garruier? 

GARDNER: I don't know anything about any
one being assessed. I understand, as a basis on which 
to figure, it was 3%. 

RIENHARDT: For what purpose, if you know, 
was that contribution being made? 

GARDNER: My understanding was that it was 
to pay a deficit for the Democratic party. 

RIENHARDT: You were rather active during 
the last campaign, were you not, Mr. Gardner? 

GARDNER: Yes. 

RIENHARDT: Do you know anything about the 
financial. affairs of the State Democratic party? 

GARDNER: I have no idea. 

RIENHARDT: Do you know if there was a 
deficit or did they have a balance? 

GARDNER: Only what I hear. 

151 



152 JOURNAL OF THE SENATE 

RIENHARDT: As a matter of fact, then, if I 
told you there is a sworn statement in the Secretary 
of State's office, showing a balance on hand at the 
end of the campaign of $1085.00, would you believe 
then there was any necessity for asking for this con
tribution? 

GARDNER: I haven't given it any thought. 

RIENHARDT: Do you know the approximate 
payroll of your cj.epartment? 

GARDNER: Approximately, yes. 

RIENHARDT: How much is it a month? 

GARDNER: I better not attempt to give you 
that. In a general way, the budget calls for around 
$264,000.00. As far as what is the payroll alone, I 
better not try to give you that without first looking 
it up. 

RIENHARDT: Well, give it to us approximately. 

GARDNER: I presume, but this may be no wise 
accurate, around $180,000.00 

SMITH: For a year, Mr. Gardner? 

GARDNER: Yes. 

RIENHARDT: How many men and women in 
your department? 

GARDNER: Altogether, around 110 or 112, some
thing like that. 

RIENHARDT: That would be,. approximately 
then, $180,000.00 a month? 

GARDNER: No, a year. 

RIENHARDT: What would be the result, Mr. 
Gardner, as far as you, personally, are concerned, if 
anyone in your department failed or refused to make 
these contributions? 

GARDNER: I wouldn't be interseted in any 
manner, shape or form. 

RIENHARDT: As far as you, personally, are 
concerned, if they didn't care to make this contribu
tion and continued to do their work well, could they 
hold their position? 

GARDNER: Certainly. I wouldn't require my 
employees to make any contributions. As far as I am 
concerned, I gave it myself unhesitatingly. I pay my 
own debts; and if there is a deficit in the Democratic 
party I was glad to contribute. 

RIENHARDT: You made it solely on the theory 
that there was a deficit? 
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GARDNER: Yes. 

RIENHARDT: And had you known there was 
not a deficit, what would have been your attitude to
ward it? 

GARDNER: I would have probably given it. 

RIENHARDT: What have you heard relative to 
what this money was to be used for other than to 
take up the deficit? 

GARDNER: That is all I have heard. 

RIENHARDT: You haven't heard it rumored or 
discussed that it is to be used for lobbying during 
this special session or for the Governor's radio broad
cast? 

GARDNER: I didn't have that knowledge. 

RIENHARDT: Did you see a petition that was 
circulated over there among the employees, agreeing 
to make these contributions? 

GARDNER: No. I saw a list but I didn't know 
it was a petition. 

RIENHARDT: This is altogether a personal 
question, Mr. Gardner. You may answer it or not, 
as you like. Had you known of your own knowl
edge that they were seeking these contributions for 
the purpose of these so-called mass meetings, lobbying 
and for the Governor's radio broadcasts, would you 
still have made the contribution? 

GARDNER: I don't care to answer the ques-
tion. 

DALTON: Mr. Gardner, you said you made 
your contribution? 

GARDNER: Yes. 

DALTON: Who requested it? 

GARDNER: Nobody. I heard indirectly it was 
. being done and I handed it to my Chief Clerk. 

DALTON: What is his name? 

GARDNER: Corbell. E. C. Corbell. 

DALTON: Do you know of anyone having re
fused or objected? 

GARDNER: I wouldn't know. 

DALTON: ·. Do you know who asked Corbell to 
do this? 

GARDNER: I don't know. 
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DALTON: You don't know? Do you know to 
whom he paid the money? 

GARDNER: No. 

DALTON: Do you know Vance Lavender? 

GARDNER: Yes. 

DALTON: What are his duties? 

GARDNER: He is in the tax refund division. 

DALTON: You furnish him a car? 

GARDNER: Part of the time. 

DALTON: Did he wreck the car shortly after 
he went on the job? 

GARDNER: He damaged one a little. I don't 
know just how much. 

DALTON: Do you know if he was able to drive 
a car when he went on the job? 

GARDNER: I understood that he could. I don't 
know of my personal knowledge. I never asked. 

DALTON: Is it a fact that he is being fur
nished with a chauffeur, now, because of the fact 
that he cannot drive a car? 

GARDNER: As I told you, I don't know. How-. 
ever, he is not being furnished any chauffeur that 
I know of. 

DALTON: If he were being furnished a chauf-
feur, you would know? 

know. 

GARDNER: I presume so. 

DALTON: Does he drive around the state alone? 

GARDNER: I can't tell you that. I don't 

RIENHARDT: Mr. Gardner, there are a num
ber of men on this so-called highway safety patrol. 
Are they under your direction? 

GARDNER: No. I presume they are under the 
highway patrol. They are not under the motor ve
hicle division. 

RIENHARDT: They are not paid by the high-
way? 

GARDNER: They get no money from the motor 
vehicle division. I don't know how they are paid. 

RIENHARDT: Do you know how many of them 
there are? 
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GARDNER: 

RIENHARDT: 

SMITH: We 
you, Mr. Gardner. 
please. 

I don't have the slightest idea. 

That is all. 

will excuse Mr. Gardner. Thank 
Will you send in Mr. Duberstein, 

(The Chairman, Senator J. Hubert Smith,. ad
vised Mr. Duberstein the purpose of the hearing, Mr. 
Duberstein was duly sworn, and the interrogator, 
Senator Daniel E. Rienhardt, was instructed to pro
ceed.) 

RIENHARDT: State your name, please. 

DUBERST AIN: Harry Duberstein. 

RIENHARDT: What position, if any, do you 
hold with the highway department? 

DUBERSTEIN: Assistant maintenance engi
neer. 

RIENHARDT: And as such, what are your du
ties, Mr. Duberstein? 

DUBERSTEIN: I contact the foremen on main
tenance relative to their work. 

RIENHARDT: Who, if anyone, is under your 
immediate control and direction? 

DUBERSTEIN: I represent two districts. In Dis
trict 3, Mr. R .. C. Perkins is my immediate superior. 
In District 4, Mr. W. R. Hutchins. 

RIENHARDT: District 4. That is the southern 
part of the state, is it not? 

DUBERSTEIN: Yes. The other is Globe to 
Springerville,. Clifton, Safford, etc. 

RIENHARDT: Do you know a man named Cor
dova? 

DUBERSTEIN: No, sir. 

RIENHARDT: He is not working under you, 
then? 

DUBERSTEIN: No, sir. 

RIENHARDT: What, if anything, do you know 
about these purported contributions or collections be
ing made from workers in the Arizona state highway 
department? 

DUBERSTEIN: I was advised some time ago 
to contact my foremen and suggest to them that they 
contribute 3% of one month's wages. 
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RIENHARDT: From whom did that request 
come? 

DUBERSTEIN: I couldn't say as to an individ
ual. There were five or six of us at the confer
ence at the time. 

RIENHARDT: By whom were you ordered, in
structed or directed to do this, Mr. Duberstein? 

DUBERSTEIN: At this particular meeting, which 
was attended by Mr. Hatcher, Mr. Wheeler, Mr. Grant, 
Mr. Hutchins and Mr. Perkins, this was suggested. This 
was part of the conversation. I couldn't say if it was 
any one of those men at the conference. 

RIENHARDT: Which of these men seemed to 
be in authority at this conference? Would you say 
Mr. Wheeler? 

DUBERSTEIN: Well, in position, as far as rate 
of pay is concerned, he is not. 

RIENHARDT: Who is, then? 

DUBERSTEIN: The district engineer. 

RIENHARDT: Did the state engineer at any 
time give you any orders to go out and make these 
collections? 

DUBERSTEIN: No. 

RIENHARDT: Any member of the commission? 

DUBERSTEIN: No. 

RIENHARDT: You have made some collections 
yourself, have you not, personally? 

DUBERSTEIN: Yes. 

RIENHARDT: When was the last collection you 
made? 

DUBERSTEIN: The date you men? 

RIENHARDT: Yes. 

DUBERSTEIN: I think it was the week before 
last, possibly two weeks ago. 

RIENHARDT: Where were you last Friday? 

DUBERSTEIN: Last Friday I was on my way 
home from Tucson. 

RIENHARDT: Did you make any collections 
that day, contact anyone and tell them they had to 
make these collections? 

DUBERSTEIN: No, I never even mentioned it. 
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RIENHARDT: Were you in Cochise county last 
Friday? 

DUBERSTEIN: I was in Cochise county. last 
Thursday. 

RIENHARDT: Do you know a man by the name 
of Fishburn? 

DUBERSTEIN: No, sir. 

RIENHARDT: Did you at any time appear in 
the highway shops in Douglas or Tucson and tell the 
fellows there you were soliciting contributions for the 
Democratic Year Book of Officials? 

DUBERSTEIN: Me? No, sir. 

RIENHARDT: Do you know of anyone who did 
do that? 

DUBERSTEIN: No, sir. I never heard of it. 

RIENHARDT: You never heard anything about 
the men being asked to contribute $2.50 each toward 
the year book? 

DUBERSTEIN: No, sir. 

RIENHARDT: What understandnig did you get 
relative to this 3% contribution, Mr. Duberstein, and 
for what purpose it was being collected? 

DUBERSTEIN: They didn't ask me and I couldn't 
tell you. 

RIENHARDT: They didn't say for what pur
pose? 

DUBERSTEIN: No, sir. 

RIENHARDT: You never heard it even sug
gested that it was for the purpose of lobbying and 
for the Governor's broadcasts? 

DUBERSTEIN: No. I heard that later. I read 
that later. 

RIENHARDT: Did anyone tell you it was to 
be used for a deficit in the State Central Democratic 
Committee? 

DUBERSTEIN: No sir, 

RIENHARDT: Never heard that part of it? 

DUBERSTEIN: No sir. 

RIENHARDT: Have you made any personal col
lections? 

DUBERSTEIN: Yes sir, a man handed me $6.00. 
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RIENHARDT: And to whom did you deliver 
that money? 

. DUBERSTEIN: I took it into the district of-
fice. 

RIENHARDT: Who did you give it to there? 

DUBERSTEIN: The clerk. 

RIENHARDT: Give the name, please. 

DUBERSTEIN: W. C. Cockerell. 

RIENHARDT: What, if anything, did he do 
with the money? 

DUBERSTEIN: I don't know. I didn't know 
who to give it to and he is our clerk. 

RIENHARDT: Did you make a contribution? 

DUBERSTEIN: Yes. 

RIENHARDT: To whom was your contribution 
made? 

DUBERSTEIN: I paid that to Cockerell, too. 

RIENHARDT: Was that based on the same 
figure? 3% of your pay for the month of May? 

DUBERSTEIN: Yes sir. 

RIENHARDT: What, if anything, was said about 
continuing these collections beyond May? 

DUBERSTEIN: Nothing was .said about that. 

RIENHARDT: Per.sonally, what is your reac
tion to these contributions? Do you make them will
ingly? 

DUBERSTEIN: That I can't tell you. I don't 
care to answer that question. 

RIENHARDT: Do you believe that men who 
have to earn their money by daily labor with a pick 
and shovel should have to make these contributions? 

DUBERSTEIN: No sir, I don't think they should. 

RIENHARDT: What is your attitude, as far 
as you are concerned and as far as your immediate 
superiors, relative to those who refu.se to make these 
contributions? 

DUBERSTEIN: I never even gave it a thought. 

RIENHARDT: What do you think would hap
pen to the fellow who didn't contribute? 

DUBERSTEIN: In the first place, they told us 
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to suggest collecting from the foremen only. As far 
as I was concerned, I had nothing to do with the 
shops. The number of foremen directly under me are 
eight in. each district; sixteen foremen. 

RIENHARDT: Have you appeared at the high
way shops in Douglas or Tucson, either one, and ask
ed these men about this? 

DUBERSTEIN: They knew about it before I 
got there. 

RIENHARDT: You were there? 

DUBERSTEIN: Yes, I make the shops quite 
often. 

RIENHARDT: Did they tell you from what 
source they received their ~nformation relative to these 

. contributions? 

DUBERSTEIN: No. 

RIENHARDT: On this last trip that you said 
you made-believe it was last Thursday you-were in 
Cochise county, did you make any collections at that 
time? 

DUBERSTEIN: No sir. 

RIENHARDT: Did you make any Friday? 

DUBERSTEIN: I didn't make any last week 
at all. I didn't, even discuss it last week. 

RIENHARDT: Has anyone else, to your knowl
edge, stopped these collections? 

DUBERSTEIN: No sir. 

RIENHARD'.r: Do any other Senators present 
wish to ask Mr. Duberstein any questions? 

DALTON: You say "They told us to collect from 
foremen only\ Who do you mean by "they"? 

DUBERSTEIN: The ones at this particular con
ference in Wheeler's office .. As I say, the three district 
engineers, and Mr. Wheeler and Mr. Hatcher were, 
present. 

RIENHARDT: Did you issue ariy instruetions to 
foremen or employees under you about thi:s? · 

DUBERSTEIN: Yes, to the foremen. 

RIENHARDT: What were your instructions? 

DUBERSTEIN: They really were not instruc-
tions. They were suggestions. I said they were asked 
for 3% of one month's pay. They could either give 
it to me or send it in. 
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RIENHARDT: Mr. Duberstein, during this con
versation, at any time was it stated or suggested by 
anyone that this was being done at the request of 
Mr. Langmade or any one of the highway commis
sioners? Mr. Scott, or any one? 

DUBERSTEIN: No sir. 

RIENHARDT: What brought about this discus
sion, Mr. Duberstein? 

DUBERSTEIN: We were called down to that 
conference. Word came over the telephone that "your 
presence is resquested down in Wheeler's office". 

ANGIUS: Was the telephone message direct to 
you? 

DUBERSTEIN: It came through the office. A 
girl took the message. 

RIENHARDT: Did they tell you this request 
had come from Mr. O'Connell, the state engineer? 

DUBERSTEIN: No sir. 

SMITH: That is all. You may be excused, Mr. 
Duberstein. Will you be so kind as to send in Mr. 
English. 

(Mr. J. K. English was duly sworn by the Chair
man, Senator J. Hubert Smith, and informed as to 
the purpose of the hearing. Senator Daniel E. Rien
hardt was instructed to proceed with the interroga
tion.) 

RIENHARDT: Will you state your name, please? 

ENGLISH: J. K. English. 

RIENHARDT: What position do you occupy or 
serve in with the Arizona state highway department, 
Mr. English? 

ENGLISH: The employment division, or per
sonnel. 

RIENHARDT: As such employment agent, or in 
such employment division, what salary or wage do 
you receive? 

ENGLISH: $170.0,0. 

RIENHARDT: $170.00 . per month? 

ENGLISH: Yes. 

. RIENHARDT: What, if anything, do you know 
about these rumors that have come to the attention 
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of the Senate relative to contributions being asked 
or received from the various employees of the state 
highway department? 

ENGLISH: I don't remember the exact date 
but I had a telephone call from the Governor's office, 
asking me to notify the heads of all departments 
to appear in his office at 4:30 p. m. on a certain af
ternoon. I don't remember the day. Various and 
sundry things were discussed-

RIENHARDT: You went there? 

ENGLISH: Yes, I went there. I will give you 
the names of some who were there. Mr. O'Connell, 
Mr. Campbell-

RIENHARDT: Which Campbell-Bert or Archie? 

ENGLISH: I don't know which was there. I 
get those two boys mixed up. The larger one was 
there. I guess it was Bert-the one who has charge 
of the Young Democratic paper. That's right, it was 
Bert. Also, Dr. Gibbons and Mr. Zander-

RIENHARDT: Is Mr. Zander an employee of the 
highway department? · 

ENGLISH: No. I don't remember the names 
of all those who were there at that meeting-

RIENHARDT: Will you relate what instructions 
or suggestions you received at that time and from 
whom? 

ENGLISH: Mr. Tom Rumans, head of the 
highway patrol, was present at that time and after 
some discussion the Governor turned to Mr. Rumans 
and said: "I understand that there have been some 
levies or assessments made in the highway depart
ment and I am opposed to it." 

RIENHARDT: Who made that statement? 
ENGLISH: The Governor. That brought forth 

some explanations. Among those that I remember 
were those made by Dr. Gibbons. He stated that 
there was a deficit in the Democratic Party, in the 
interim between the 8th of September and general 
election day, which was the 3rd of November. They 
wanted to take care of some of these bills that were 
still coming in. Then he said something else about 
the Governor might want to talk over the radio and 
the Governor interrupted him to say that if he (the 
Governor) talked over the radio he would defray any 
expenses incident thereto. So it was held over a few 
days and these contributions, I understand, were be
ing made. I discussed it with the Governor and the 
Governor expressed himself as being opposed to it. 
Miss Richie Lane, who is in this department I am 
working in, asked me to take her check with mine and 
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present it to the proper party. I found out it was 
Mr. Bert Campbell. He was a little hard to find but 
I located him in Gardner's office, the superintendent 
of motor vehicle. I offered him these two checks, 
made payable to 'cash', and he said "We are not tak
ing any checks". Of course, Mr. Gardner and Mr. 
Campbell did most of the talking, and I said: "Well, 
if this is a legitimate proposition; I don't see why you 
can't take checks." We had quite a little discussion. 
I took the two checks back to the office and explained 
to Miss Lane that they weren't taking checks, and I 
said, "I doubt in my own mind if they are going to 
get any money out of me until I know what this is 
all about." She said, "Well, you perhaps have quite 
a little advantage over me. You have recently been 
appointed by the Governor and I have come through 
the other administration. Here is $4.50 in cash. 
Take it in there for me and give it to them." I asked 
for a receipt and he said "We are not giving re
ceipts". 

RIENHARDT: Who did you turn the $4.50 over 
to, Mr. English? 

ENGLISH: To Mr. Campbell. I laid the $4.50 
on the comer of the table and he took it. 

RIENHARDT: And he refused to give you a 
receipt for it? 

ENGLISH: Yes. I went back to Miss Lane and 
I said, "I want you to know that I gave them the 
$4.50. Now, .I am going to give you a statement to 
that effect-that I did give it and they refused to 
give. me a receipt for the money, and if you need me 
to go before them I will tell them I have given you 
a receipt. I want you to know that I gave them the 
money". 

RIENHARDT: On what date was that meeting 
held in the Governor's office? 

ENGLISH: When was this meeting called in the 
Governor's office? Now, that date I am not sure but 
I think it was on a Friday afternoon at 4:30. If I had 
a calendar here, I could tell you. 

RIENHARDT: Was that after the Legislature 
met or the Friday before we met? 

ENGLISH: I am not positive. The Friday be
fore or the Friday of the week before. 

RIENHARDT: Did you hear any discussi-0ns 
there as to whether this money was being raised for 
lobbying during this session or for the purpose of 
calling mass meetings to stir up interest in the Gov
ernor's program? 

ENGLISH: Do you wish me. to go into the 
details of that? · 
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RIENHARDT: Tell us anything mentioned. 

ENGLISH: There were no mass meetings men
tioned in any of this but there were some called. I 
attended one of these mass meetings personally, in
advertently. I felt like men should be the arbiters 
of their own destinies in making their own decisions-

RIENHARDT: And there wasn't anything said 
about using any of this money for any of these meet
ings? 

ENGLISH: Not in my presence. 

RIENHARDT: But you did hear the Governor 
say he was opposed to asking the highway employees 
for any of these contributions and that he didn't pro
pose to use any of that money for these radio broad
casts? 

ENGLISH: He said that. There has been quite 
a lot of discussion in the highway department about 
these contributions; not only now but last summer, 
and there is quite a lot of opposition to the idea. I 
talked to the Governor and he said that he was op
posed to it and expected to express his opposition 
publicly, by going into the newspapers with a public 
statement-

RIENHARDT: Do you know whether he has 
done that or not? 

ENGLISH: I haven't read any statement in the 
paper. I haven't seen it in writing or in any paper. 
The only thing-I have heard him say several times 
he was opposed . to it. 

RIENHARDT: Do you know anything about the 
condition of the fund in the Democratic State Central 
Committee? 

ENGLISH: No, 

RIENHARDT: As a matter of fact, did you know 
there was a balance of $1085.00 left after the general 
campaign was over? 

ENGLISH: That prompted me to refuse to pay 
on the basis of rumors to that effect. 

RIENHARDT: Do you know whether or not 
there is a sworn statement on file in the office of 
the Secretary of State, signed by Dr. Junius Gibbons, 
stating there was a balance of $1085.00 left in the 
state Democratic fund at the end of the general elec
tion? 

ENGLISH: No, I didn't know about that, but 
Dr. Gibbons stated, when he made his statements be
fore that meeting on that particular Friday afternoon, 
that these bills were still coming in. 
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RIENHARDT: Did he say what these bills con
sisted of, Mr. English? 

ENGLISH: I didn't ask him, Mr. Rienhardt, and 
he didn't state. 

RIENHARDT: Was anything said about tele
phone calls and things of that sort, and the traveling 
expenses of Mr. Langmade back to Washington in 
connection with his being appointed National Com
mitteeman from this state? 

ENGLISH: That was not discussed in my pres
ence. 

RIENHARDT: You say you are in the employ
ment department? 

ENGLISH: Yes. 

RIENHARDT: And as such, do you do all of 
the employing? 

ENGLISH: Absolutely not. 

RIENHARDT: What do you have to do with it, 
then? 

ENGLISH: Well, do you know that at this par
ticular time there are a great many people out of 
employment, and they come over there and make out 
a formal application and that application is put in 
the card system, which I do and keep indexed. 

RIENHARDT: In other words, yours is a re
ceiving office for applications, is that it? 

ENGLISH: Yes, and further, many times I as
sist others in getting employment, by approaching Mr. 
Ferguson and Dr. Gibbons and, quite frankly, the Gov
ernor himself, and when these yellow slips are made 
out in Sid Smyth's office they bring them down and 
I sign them and they are sent out through the high
way department and the many other departments. 

RIENHARDT: That yellow slip is the authority 
to place men in employment? 

ENGLISH: It is absolute authority. Sometimes 
I do not sign all of these slips. I make-

RIENHARDT: How many people are immedi
ately under your control? 

ENGLISH: Only two. 

RIENHARDT: How are you paid? Out of the 
highway fund or Governor's relief? 

ENGLISH: The highway fund. 

RIENHARDT: And your employees also? 
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ENGLISH: Yes. 

RIENHARDT: What is Gegax doing at the pres
ent time iµ the highway department? 

ENGLISH:' I see Mr. Gegax every so often but 
the exact nature of his employment I do not know 
because he and I are not--his relationship with me~ 
we are not together on anything. I mean by that, we 
are in different departments altogether. 

RIENHARDT: Bert Campbell, what are his 
duties if you know? 

ENGLISH: Editor of the highway department 
magazine. 

RIENHARDT: He is paid by the highway de
partment, too? 

ENGLISH: I never have seen his check. I don't 
know. · 

RIENHARDT: Archie Campbell? 

ENGLISH: He is working through the equip-
ment department. · 

RIENHARDT: Do you receive applications or 
recommendations from any of the highway commis
sioners relative to people seeking employment? 

ENGLISH: No. 

RIENHARDT: What I mean is, do any of these 
people come there with a note from any of these 
highway commissioners, or the Governor, Mr. Fergu
son, or anyone else? ·Do any of them come? 

ENGLISH: Yes sir. Every so often I get a let
ter that Mr. Angle or Dr. Seale or someone has recom
mended such and such a man for such and such posi
tion if that kind of a job can be found. 

RIENHARDT: What about Mr. Langmade and 
Mr. Scott. Do they send any down? 

ENGLISH: No, all of that goes to Mr. Smyth. 
That is, that is my understanding. Such has been 
told me. I have heard it so many times I believe 
it anyway. 

RIENHARDT: What, if anything, do you know 
about the changes in the · personnel generally in the 
highway department? Has there been considerable 
change? 

ENGLISH: There has not been any great 
change. In my department, no change. In the 
motor vehicle division, there have been a few changes, 
and in the gasoline tax refund three changes over 
the state. Considerable changes in the maintenance 
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foreman's make up and the men they hire. 

RIENHARDT: You, however, have nothing to 
do with those applications and those changes out
side? 

ENGLISH: I have recommended strongly that 
certain men be employed, especiaily at Gila county 
and Pinal county, for the reason I am acquainted in 
those counties. 

RIENHARDT: Have those recommendations all 
been followed, Mr. English? 

ENGLISH: No. 

RIENHARDT: Have any been followed? 

ENGLISH: Yes. 

RIENHARDT: How many? 

ENGLISH: I would have to figure that out. 
Quite a number in Gila; several in Pinal county. I 
am not the full authority on that. That is worked 
out. and several have a lot to do with that. 

JONES: From the straightforward statements 
this gentleman has given here, I think we should ex
tend him a card. to the Senate and the privileges of 
the floor. 

RIENHARDT: Mr. English, who is this Mr. Fer
guson that you referred to? 

ENGLISH: Mr. Ferguson works in the Gover
nor's office as an assistant to Dr. Gibbons. 

RIENHARDT: He is not an employee of the 
Arizona state highway department? 

ENGLISH: No. 

RIENHARDT: Who pays his salary, do you 
know? 

ENGLISH: I do not know. 

RIENHARDT: But he has sent frequent rec
ommendations to your department for employment, 
is that correct? 

ENGLISH: Yes. Now, Mr. Rienhardt, if you 
will pardon me for stating how that is done. Dr. 
Gibbons and Mr. Ferguson pass on it and then it is 
sent, in this vicinity, to Judge Langmade; in the 
northern part of the state, to Mr. Scott; in the Tuc
son district, to Mr. Angle; Cochise and Santa Cruz 
counties, to Mr. Dowell; Yavapai, the Prescott district 
and that section, to Dr. Seale. 

RIENHARDT: Who takes care of sending them 
in? 
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ENGLISH: Who does that? I do not know. 

RIENHARDT: But you know these applications 
are sent to them for their approval or rejection? 

ENGLISH: Yes. 

RIENHARDT: Then, in fact, thPy practically 
have knowledge of every application maae over there? 

ENGLISH: I would say practically every one, 
yes. 

RIENHARDT: Then, if they come over here 
and tell us they have no knowledge of who is hired 
or fired over there, they do not tell the whole truth, 
do they? 

ENGLISH: Mr. Rienhardt, you wouldn't want 
me to answer that question, would you? 

RIENHARDT: Do you, or do you not know 
where Mr. Ferguson and Dr. Gibbons get their instruc
tions as to whose names are to be sent over there? 

ENGLISH: I understand that they are the 
ones who make the initiative move on that particular 
proposition. 

RIENHARDT: In other words, the applications 
originate through them. They take the applications 
down there in the Governor's office from men and 
women asking for employment and send them over 
to you. 

ENGLISH: Yes sir, I would say that is the way 
it is handled. 

SMITH: That is all. Thank you, Mr. English. 

(Mr. A. B. Campbell was duly sworn by the 
Chairman, J. Hubert Smith, and informed as to the 
purpose of the hearing.) 

SMITH: It now being 12 o'clock, noon, we will 
stand adjourned until two o'clock, p. m., and we will 
ask that you return at that time. 

Before we adjourn, I will ask that the follow
ing letter be inserted in the record: 

"CHAS. N. PLOUSSARD, M. D. 
Professional Building 

Phoenix, Arizona 

May 20, 1937. 

TO WHOM IT MAY CONCERN: 

This is to advise you that Mr. Bert 
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Campbell is under my care suffering from 
a rather severe attack of bronchopneu
monia. He is bedfast at his home and 
will probably be unable to get away for 
any length of time for the next week or 
two. 

Very truly yours, 

(Signed) CHAS. N. PLOUSSARD" 

AFTERNOON SESSION 

The afternoon session was called to order by 
the Chairman, J. Hubert Smith. The following were 
present: 

SENATORS 

James E. Babbitt 
Henry A. Dalton 
W. C. Truman 
Daniel E. Rienhardt 
Dan Angius 
Robert E. Moore 
R. T. Jones 
Joe S. Hunt 
J. Hubert Smith 

Mr. A. B. Campbell was interrogated by Sena-
tor Daniel E. Rienhardt. 

bell? 

RIENHARDT: Will you state your name, please? 

CAMPBELL: A. B. Campbell. 

RIENHARDT: What is your business, Mr~ Camp-

CAMPBELL: The job I am holding with the 
highway department? 

RIENHARDT: Yes. 

CAMPBELL: Field or traveling auditor is the 
way it is listed on the payroll. 

RIENHARDT: And as such, how long have you 
been so employed? 

CAMPBELL: Since the 9th day of April. 

RIENHARDT: Of this year? 

CAMPBELL: Yes, 1937. 

RIENHARDT: What do your duties consist of, 
Mr. Campbell? 

CAMPBELL: Well, a variety of duties. First, I 
think the outline-I might state here that the report 
of Stuart Bailey and Mr. Rogers, in auditing the 
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highway department's books, created or suggested the 
job in the last administration. No one was put into 
this job but in April they gave me this job as travel
ing auditor, and the principal duty is to check pay
rolls in field departments, maintenance departments, 
as well as the betterment of jobs. 

RIENHARDT: On whose recommendation were 
you employed in the Arizona state highway depart
ment, lf you know? 

CAMPBELL: I don't know. 

RIENHARDT:Through whom did you maxe your 
application? 

CAMPBELL: I don't think I ever wrote out an 
application, Senator. 

RIENHARDT: Who advised you there was a 
job there for you then, Mr. Campbell? 

CAMPBELL: I believe Mr. Langmade was the 
first one to advise me that I could go to work. 

RIENHARDT: What, if anything, do you know 
about this ma.tter of soliciting · contributions toward a 
campaign fund, or otherwise, to take care of a de
ficit, from employees of the Arizona state h1ghway 
department? 

.CAMPBELL: Would you restate that again? 

RIENHARDT: What, if anything, do you know 
about this matter of· soliciting contributions toward a 
canip'aign fund, or otherwise, to take care of a de
ficit, from employees of the Arizona state highway 
department? 

· CAMPBELL: Well, I can state this. They said 
there was a deficit and each one that wanted to. give 
were asked to give a certain amount of money to take 
care of this deficit in the Democratic party. 

RIENHARDT: You say there was a deficit? 

CAMPBELL: That is my understanding of it. 

RIENHARDT: Where is this purported deficit 
presumed to exist? In what department? 

CAMPBELL: Well, I can't . tell you. I don't 
know that. It is the Democratic party. Now just 
who has the outstanding bills against the party, I 
don't know. 

RIENHARDT: Have you been asked to make a 
contribution to the party yourself? 

CAMPBELL: That is, if I wished to. It was 
not compulsory. Nothing forced about it. I was a 
state employee just before this and I did. 
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RIENHARDT: Have you made such a contri
bution, and in what amount? 

CAMPBELL: $9.,00, I think it was. 

RIENHARDT: To whom was the money paid, 
Mr. Campbell? 

CAMPBELL: Well, I think the money went to 
Dr. Gibbons. That was my understanding of it, 
Senator. 

RIENHARDT: You made the payment direct 
to him? 

CAMPBELL: No, I didn't .. 

RIENHARDT: To whom did you make that pay
ment? 

CAMPBELL: Well, there were two or three of 
us in this particular department. The Superintend
ent of the department, and I think it went to Jimmy 
Wheeler. I am not sure of that statement, though. 

RIENHARDT: I want to get this straight. You 
said you made the contribution and certainly you 
know to whom you paid it, don't you? 

CAMPBELL: I believe it went to Jimmy 
Wheeler. 

RIENHARDT: Did you pay it directly to Jimmy 
Wheeler? 

CAMPBELL: Either myself or Mr. Wagstaff over 
there. I don't know which one paid the money in. 

RIENHARDT: Have you solicited any other 
employees of the highway department to make a con
tribution? 

CAMPBELL: I followed the request of Mr. 
Wheeler in calling up two of the shops in the south
ern part of the state and told them that Col. .John 
G. Eager, the superintendent of equipment, was down 
there in that part of the state. Mr. Wheeler request
ed me to represent Col. Eager in so doing. 

RIENHARDT: Have you made any other per-
sonal solicit.a tions? 

CAMPBELL: No. 

RIENHARDT: Have you collected or received 
any funds? 

CAMPBELL: No, unless you mean that case 
of Mr. Wagstaff and I. I wouldn't say that was a 
collection. 

RIENHARDT: Is it your understanding that 
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these contributions are to continue or is this for a 
special purpose? 

CAMPBELL: I understood it was for. a special 
purpose, to pay up the debts they owe. 

RIENHARDT: Who told you that there was a 
deficit in the Democratic party? 

CAMPBELL: I believe it was Col. Eager .. 

RIENHARDT: Your brother is Bert Campbell, 
is he not? 

CAMPBELL: Yes. 

RIENHARDT: Do you lmow whether or not he 
has been making any personal solicitations or not 
under this? 

CAMPBELL: I have no idea. 

RIENHARDT: You haven't talked to him about 
this matter, then? 

CAMPBELL: Oh, I've talked to him, yes. 

RIENHARDT: What is your understanding re
lative toward this fund being used as a slush fund 
to be used for lobbying during this special session and 
for broadcasting? 

CAMPBELL: I have heard that. 

RIENHARDT: But you don't know whether it 
is true? 

CAMPBELL: I haven't heard any broadcasts. 

RIENHARDT: Did Dr. Gibbons tell you at any 
time that there was a deficit in the State Demo
cratic Central Committee?· 

CAMPBELL: No. 

RIENHARDT: Did Dr. Gibbons or Mr. Lang
made tell you at any time that this fund was to be 
used for lobbying or so the Governor could broadcast? 

CAMPBELL: No, they haven't. 

RIENHARDT: Have any other highway com
missioners talked to you about this matter, other 
than Mr. Langmade? 

CAMPBELL: I think not. 

RIENHARDT: Whose idea, originally, was this? 
Mr. Langmade's, the Governor's, Mr. Gibbons', or 
who? 

CAMPBELL: I don't know. I was out of town. 
I understood there was a meeting held and the fel-

171 



172 JOURNAL OF THE SENATE 

lows working for the state-the different depart
ments, not just the highway department-as I under
stand it, to see if they could raise money. I wasn't 
at tne meeting. 

RIENHARDT: Did I understand you to say that 
you h:1ve worked for the state before and have con
tributed before? 

CAMPBELL: Yes, I have contributed before. 

R:::ENHARDT: Did you do it willingly or did 
you feel that you were compelled to do it because 
you were a state employee? 

CAMPBELL: No, I think it gave it willingly. 

RIENHARDT: If you had your way, would you 
willingly make these contributions? 

CAMPBELL: Well, I have all my life. Yes sir. 

RIENHARDT: Do you feel it is the right thing 
to do? 

CAMPBELL: Well, I never held a state job un
til the last two years and I contributed to the Demo
cratic party each year. My own feeling is that fellows 
getting a little money-any kind of labor-might just 
as well pay as someone else. 

RIENHARDT: Just what do your duties con
sist of, Mr. Campbell, in your work? 

CAMPBELL: I jotted down a few things when 
I first went on the job, and here is the report Mr. 
Bailey and Mr. Rogers, the auditors, got up. The state 
government pays out around a million dollars for 
maintenance of the roads each year, and in the past 
they found some discrepancies, like where men at 
blade-men's salary of $6 . .00 a day were listed as laborers 
at $4.50 in a number of cases. They also found mens' 
names on the payroll for a month or two after the 
men had gone out of the se"rvice. 

RXENHARDT: Does this audit also show that 
men who drove caterpillars were not getting the 
minimum wage as set up by the laws of this state? 

CAMPBELL: I haven't heard that report yet. 

RIENHARDT: In other words, they do not pay 
th€ minimum wage to certain men? 

CAMPBELL: I have heard that. That's what 
the report shows. 

RIENHARDT: It was on the recommendation 
of that report that the present commission decided to 
have a field auditor, is that correct? 

CAMPBELL: Well, the present administration, 
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I believe, is following out the suggestions and requests 
of this report. 

RIENHARDT: Are you required to be a certified 
public accountant in order to hold this job? 

CAMPBELL: No sir, I am not. 

RIENHARDT: What was the recommendation 
of the men who made this report, these auditors, 
as to that? 

CAMPBELL: As to holding a certificate? They 
didn't mention it in there. They just said to put a 
man in the field as traveling auditor. 

RIENHARDT: Mr. Bailey and Mr. Rogers rec
ommended that a field auditor be hired? 

CAMPBELL: Yes, after they had worked all 
over the state and found these conditions existed. 

RIENHARDT: Since your appointment on this 
job, as such field auditor, have your duties required 
you to go over the state and audit various accounts? 

CAMPBELL: I have covered part of the state, 
Senator, not all of it yet. 

RIENHARDT: Is it an actual auditing job? 

CAMPBELL: Not from the auditing standpoint. 
I found this out. As high as 17 automobile tires had 
been used on a Ford or Chevrolet coupe in five months 
time. They were 6-ply tires. Only. 1600 miles per 
tire. I am driving 4-plys and getting 25,000. So I 
knew something wasn't right. I investigated that par
ticular situation. I found they get one set and go 
out and then, in another three weeks, get a new set. 
These tires have been sold and traded, and I found 
a case of a man who carried out $22.00 worth of 
stuff in one box and have heard of others doing the 
same thing. They would go to the supply department 
and ask for a complete clutch assembly, or a com
plete water pump, or a new battery. They would find 
that some of these new parts weren't needed but in
stead of bringing them back they would put this other 
stuff back in a box and carry it outside and eventually 
sell it. A man caught at it made this statement, 
"The reason I did it they all do it so I do it, too," 

RIENHARDT: In other words, you attempted 
to put a stop to it? 

CAMPBELL: That is the story. That is part 
of my work. 

RIENHARDT: Is this man still employed? 

CAMPBELL: No sir. 
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RIENHARDT: All of these facts that you as
certain are reported to whom? 

CAMPBELL: First, to the chief auditor of the 
accounting division. I might state, on that payroll 
there is a man serving time in the penitentiary at 
this time for carrying mens' names on the payroll 
longer than they worked. 

RIENHARDT: There is a particular reason as 
to why we want to know whether these things are 
reported directly to the commission or to the engineer. 

CAMPBELL: I haven't reported them to the 
commission yet. Does that report say as to how they 
should be reported? 

RIENHARDT: In making your report, do you 
write it out or is it a verbal report? 

CAMPBELL: Verbal, mostly, up to date. I have 
given the chief accountant various figures and re
ports. 

RIENHARDT: Don't you think, now, that in 
making these reports you should make them in writ
ing and not singly but in such a way that a copy 
would reach the state engineer and the commission 
itself? Don't you believe that? 

CAMPBELL: I think it would be well. Most of 
these I mention-I haven't had time to get to the bot
tom of them. I want to be sure of what I am doing. 
When I started in this job I asked the mechanics to 
see that the old parts were brought back and they 
didn't cooperate, and it has taken time to get the 
thing worked up. 

RIENHARDT: Has the state engineer or the 
commission given you any blanket order that your 
orders are to be carried out to that effect? 

CAMPBELL: Yes, the state engineer has. 
RIENHARDT: You said you found at first they 

didn't cooperate? 

CAMPBELL: It is a case of not being used to 
doing it. They would find a mistake of $200.00 and 
it was "just a mistake" up to that time. 

RIENHARDT: Are they cooperating now? 

CAMPBELL: Very good in the part of the state 
I have been able to work. 

RIENHARDT: How much experience have you 
had as an auditor or bookkeeper, Mr. Campbell? 

CAMPBELL: Well, I studied bookkeeping in 
school and have been in business for the last fifteen 
years. I kept my own books. The last two years I 
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have been secretary of the state loan board. 
ANGIUS: You are not a certified public ac

countant, though? 

CAMPBELL: No, I am not. This work is hardly 
that line. I think the word "auditor" is wrong and the 
job shouldn't exactly be called that. 

RIENHARDT: Have you ever held yourself out 
as being a public accountant? 

CAMPBELL: No sir, I haven't. 

ANGIUS: This money you paid into this de
ficit of the Democratic party, was that in check, or 
currency, or how? 

CAMPBELL: Currency. 

RIENHARDT: You didn't pay by check? Did 
you get a receipt for it? 

CAMPBELL: No. 

ANGIUS: Do you work with the state auditor 
in regards to auditing? 

CAMPBELL: No. 

AN GIUS: Did you see a petition being circulat
ed in regard to this assessment, a subscription list, 
rather? 

CAMPBELL: No, I haven't. 

ANGIUS: Do you know if there was one cir
culated, or not? 

CAMPBELL: That's of the names that had 
given contributions? 

ANGIUS:. Yes. 

CAMPBELL: No, I have not. 
BABBITT: Mr. Campbell, don't you have any 

check on the parts that go out in the highway 
department? 

CAMPBELL: We haven't had until recently. 
Well, now, just a minute. They know the parts that 
go out but where they are used has not always been 
recorded in the past. For instance, they bring in, 
we will say, Z-22, one of the highway trucks that 
needs an overhauling job. The mechanic looks it over, 
makes an estimate and goes over to the supply de
partment for the parts he will need. When he gets 
the truck torn down, he finds it doesn't need all those 
new parts but he doesn't always return the new parts 
he doesn't use or the old parts taken out. That is 
where the trouble was. We are working out a system 
now whereby we will require that the old parts will 
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be returned. For instance, whenever they put on a 
new automobile tire, they will bring the old one back. 

RIENHARDT: They had no check on those 17 
tires? 

CAMPBELL: Yes, they knew that 17 tires were 
put on that car but they did not require that the 
old tires be returned. 

. RIENHARDT: Mr. Campbell, this report you 
.have with you, is that an extra. copy you can leave 
with the committee? 

CAMPBELL: It is the only one I have but I 
will be glad to leave it with you. 

RIENHARDT: With the Committee's consent, I 
will mark this "Exhibit B" for the use of the com
mittee. 

ANGIUS: Mr. Campbell, in regards to this stock 
business. Do you keep a record of all serial numbers 
on the new tires? · 

CAMPBELL: We do now, yes sir. 

ANGIUS: The state auditor, starting next 
month, I think, will start in taking inventory of all 
the state departments. Did you know that, Mr. Camp
bell? 

CAMPBELL: Yes. 

(Dr. Junius Gibbons, having been duly sworn 
at the hearing on Friday, May 21, 1937, was interro
gated by Mr. Rienhardt.) 

RIENHARDT: Will you state your name, please? 

GIBBONS: Junius Gibbons. 

RIENHARDT: What is your business, Doctor? 

GIBBONS: I am secretary to the Governor. 

SMITH: That we may understand, I will ask 
that if the Senators present, other than the mem
bers of the committee, wish to ask any questions, 
they will please do so through some committee mem
ber in order to keep the record clear. 

RIENHARDT: You are the secretary of the 
Governor of the state? 

GIBBONS: Yes, sir. 

RIENHARDT: You are also the chairman of the 



JOURNAL OF THE SENATE 

State Democratic Central Committee of Arizona, are 
you not, and were such during the last campaign? 

GIBBONS: Yes, sir. 

RIENHARDT: Now I ask you if as such chair
man did you file a report showing there was a de
ficit or had you any cash on hand at the · end of 
the campaign? 

GIBBONS: At the close of the campaign I 
showed a balance on hand. 

RIENHARDT: Approximately how much, Dr; 
Gibbons? 

GIBBONS: Oh, I don't remember, a few hun
dred dollars. 

RIENHARDT: Would you say as much as one 
thousand dollars? 

Q-IBBONS: Well, I would hardly say so, I 
haven't checked up. I think probably a few hundred 
dollars. 

RIENHARDT: You were not the treasurer, you 
were the chairman? 

GIBBONS: Yes, the chairman. 

RIENHARDT: But you were in contact with the 
treasurer and knew of what funds were on hand? 

GIBBONS: Yes, sir. 

RIENHARDT: And as such chairman, you sign
ed the report for the State Central Committee, did you 
not, when it was filed with the Secretary of State? 

GIBBONS: Yes, sir. 

RIENHARDT: And would you say that you had 
$1,085.10-that was approximately correct? 

GIBBONS: Approximately, I would say, maybe. 

RIENHARDT: That is considerably more than a 
few hundred, is it not? Now what,. if anything, do 
you know about tfie fact that has been rumored rath
er generally that they are assessing employees of the 
state highway 3%, to be contributed to a campaign 
fund? 

GIBBONS: I don't know of any assessments 
being made. 

RIENHARDT: What about contributions being 
asked for? 

GIBBONS: I know that I had stated that there 
was a deficit at the present time in the Democratic 
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party, and had asked that if it were possible that I 
would like to have it removed. 

RIENHARDT: Approximately what was that de
ficit, of what did it consist? 

GIBBONS: It amounts to several hundred over 
the state, and I have also been called on for $1,500 
national deficit. 

RIENHARDT: From whom was that request of 
$1,500 for the national committee received? 

GIBBONS: Forbes Morgan, treasurer of the na
tional committee. 

RIENHARDT: In submitting the report to the 
Secretary of State, as required by law, did you make 
any subsequent report after the close of the campaign 
as to any contributions that might have been received? 

GIBBONS: I think some twenty or thirty days 
afterward-the law required it and I submitted it at 
that time. 

RIENHARDT: You know Mr. Charles Martin 
here in Phoenix, do you not? 

GIBBONS: Yes, sir. 

RIENHARDT: Did he make any campaign con
tributions? 

GIBBONS: He made no campaign contribu
tion directly to me. 

RIENHARDT: Did he make any contribution 
after the close of the campaign? 

GIBBONS: Not to me. 

RIENHARDT: Do you know whether or not he 
made a contribution? 

GIBBONS: I don't know. 

RIENHARDT: And if he did, do you know what 
was done with it? 

GIBBONS: I don't know that he made any. 

RIENHARDT: Was it ever reported through 
your committee? Does his name show any place? 

GIBBONS: No, sir. He never made any con
tributions to me, and therefore I couldn't make any 
statement regarding it. 

RIENHARDT: If you know, to whom did he 
make it? 

GIBBONS: I don't know. 
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RIENHARDT: If he made the statement that 
he had made such a contribution, would you know 
to whom? Do you know for what purpose it might 
have been used? 

GIBBONS: I do not know 

RIENHARDT: What would be the approximate 
deficit in the Democratic party of the state, subse
quent to the campaign itself? 

GIBBONS: I can just call on my memory at 
the present time. I think the chairman from Co
chise had mentioned somewheres around $200 due 
down in that county; down in Santa Cruz county ap
proximately $150; up in Yavapai there is quite an ob
ligation, I can't say how much-

RIENHARDT: Approximately? 

GIBBONS: I don't know, there is probably a 
few hundred dollars there. 

RIENHARDT: Any other counties that you know 
of? 

GIBBONS: There are few little bills drifting in 
from one place and another in the different counties. 

RIENHARDT: What would be the aggregate? 

GIBBONS: I am guessing that-it probably 
would be around $600 or $1000, or something of that 
kind, that is out. 

RIENHARDT: That is generally? 

GIBBONS: That is just general, yes. 

RIENHARDT: Then you said demand was made 
through the national committee for an additional 
contribution of $1,500, and that came from Forbes 
Morgan, treasurer of the National Committee? 

GIBBONS: Yes, sir. 

RIENHARDT: Now roughly what would you 
say the approximate deficit would be with the bills 
that have come in and outlying counties? 

GIBBONS: I would say somewhere between 
twenty-three and twenty-five hundred dollars. 

RIENHARDT: Twenty-three or twenty-five 
hundred altogether? 

GIBBONS: Yes, sir. 

RIENHARDT: Do you know who started this 
movement to ask employees of the state highway 
department to make contributions to this? 
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GIBBONS: I don't know who started it. I do 
know that several times I had mentioned the fact 
that there was a deficit, and different chairmen 
were asking me when I would take care of it, and I 
assured them when I had funds to do it with, and 
then I had spoken of that a number of times. 

RIENHARDT: Have all state employees been 
asked to contribute to this fund, in addition to em
ployees of the state highway? 

GIBBONS: No one has been asked to contribute 
to it. 

RIENHARDT: Do you make that as a definite 
statement coming from you, or just generally? 

GIBBONS: I am just saying that so far as I 
know, no one has been asked. 

RIENHARDT: Was there a meeting called at 
any time, where the matter was generally discussed? 

GIBBONS: There was such a meeting and a 
good many of the heads of the departments of the 
highway were over. 

RIENHARDT: Where was that meeting called? 

GIBBONS: Down in the Governor's office. 

RIENHARDT: When? 

GIBBONS: Well, I would say two or three 
weeks ago, something like that. 

RIENHARDT: Was it prior to the convening of 
the legislature in special session? 

GIBBONS: No, I don't think so. It was about 
that time-close to that time. 

RIENHARDT: Don't you recall whether it was 
before or after? 

GIBBONS: I don't recall that. 

RIENHARDT: To the best of your knowledge 
and recollection, who was present at that meeting? 

GIBBONS: I don't know the men from over 
there with the exception of Mr. O'Connell. I met Jack 
Gardner, I think. I can't say for sure whether Mr. 
English was there or not. There was quite a num
ber of gentlemen there, and as I say, I don't know 
them when I see them. 

RIENHARDT: Any other state departments rep
resented other than the highway at that time? 

GIBBONS: I don't know all the heads of the 
different departments. 



JOURNAL OF THE SENATE 

RIENHARDT: Well, you certainly know the 
members of the corporation commission, don't you? 

GIBBONS: No. 

RIENHARDT: Don't know them? 

GIBBONS: I didn't see any of them there. 

RIENHARDT: Didn't see any representative 
from the corporation commission? 

GIBBONS: Not that I know. 

RIENHARDT: Tax commission? 

GIBBONS: I can't say, because there were a lot 
of m2n I didn't know, they may have been from that 
department. 

RIENHARDT: Who called the meeting? 

GIBBONS: I don't know who exactly called 
the meeting. I do know this, that I had spoken rela
tive to there being a shortage. I do know that I 
came before the meeting and I told them of the de
ficit that was there, and told them this, "You could 
go from one end of this state to the other and no 
man can find a dollar again.st my name". I had al
ways lzept it clear. I managed the campaign and 
here was the deficit and it seemed a pity. I was 
duty bound to do something. Personally I would like 
very much to clear this obligation to the party, and 
if they saw fit to do anything, I would appreciate it. 

RIENHARDT: Who suggested the amount of 
3%. ' 

GIBBONS: I hadn't heard any suggestion of 
3 % until the last day or two. 

RIENHARDT: You do know, as a matter of 
fact, that employees of the highway department have 
been asked for 3 % , do you not? 

GIBBONS: I do not know anything about it. I 
didn't know they wer:~ even asked for it. 

RIENHARDT: Has any of the money collected 
been turned in to you? 

GIBBONS: Yes, sir. 

RIENHARDT: How much? 

GIBBONS: There has been turned in $1,598.49. 

RIENHARDT: You have a list of the names of 
the people who made those contributions? 

GIBBONS: No, sir. 

RIENHARDT: Was the Governor present at 
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this conference? 

GIBBONS: Yes, sir. 

RIENHARDT: What was his reaction relative 
to it? 

GIBBONS: The Governor was opposed to rais
ing any contributions, and I said, "Governor," or to 
the group, "Governor, I am not asking for anything 
or speaking as your secretary, this time I am talk
ing from the standpoint of the Democratic chairman 
and the obligation to the Democratic party." 

RIENHARDT: Did he state that he was defi
nitely opposed to the contributions being made? 

GIBBONS: That has definitely been his atti
tude I think, all the way along. 

RIENHARDT: I believe you said John G. Eager 
and Tom O'Connell were there? 

GIBBONS: Yes. 

RIENHARDT: Do you know the heads of the 
various state offices, elective, were they there? 

GIBBONS: No I don't think any of the elective 
officers were there. 

tor? 

RIENHARDT: Kerby, Moore? 

GIBBONS: No. 

RIENHARDT: Tom Foster, state mine inspec-

GIBBONS: No. sir. 

RIENHARDT: In other words, Doctor, this was 
simply a meeting called, and the heads of the vari
ous departments and the state engineer, heads of the 
hig·hway department, asked to be present? 

GIBBONS: They were what? 

RIENHARDT: When this meeting was called, 
the heads of the various departments of the high
way were asked to be present? 

GIBBONS: I never asked anybody to be present. 

RIENHARDT: Who did? 

GIBBONS: I don't know. 

RIENHARDT: Mr. Langmade? 

GIBBONS: No, he wasn't there. 

RIENHARDT: Any other members of the high
way commission there? 
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GIBBONS: No, sir. 

RIENHARDT: You haven't any idea at all, to 
help this committee, by telling us who called the 
meeting or who was responsible? 

GIBBONS: No, I don't. 

RIENHARDT: Would you say that the Gov-
ernor called it? 

GIBBONS: I will say the Governor did not. 

RIENHARDT: What about Mr. Zander? 

GIBBONS: I don't think he had anytbing to 
do with it. 

RIENHARDT: Was he present? 

GIBBONS: Mr. Zander was present. 

RIENHARDT: Mr. Charles Martin present? 

GIBBONS: No, sir. 

RIENHARDT: Who, if anyone, acted as chair
man of the meeting, called it to order, and told the 
purpose of it? 

GIBBONS: No one acted with the exception 
that I got up and made the statement which I have 
just told you. 

RIENHARDT: Have you at any time heard it 
said that this money was to be used for the pur
pose of permitting the Governor to go on the radio? 

GIBBONS: Somebody told me that. 

RIENHARDT: Was anything said at that time? 

GIBBONS: Someone spoke of it, and it was 
turned down. 

RIENHARDT: What did the Governor say about 
that, if anything? 

GIBBONS: The only thing the Governor said 
is the statement I made a minute ago-he was op
posed to raising funds for any such purposes. 

RIENHARDT: You didn't hear him say any
thing about his objecting to raising funds so he 
might broadcast? 

GIBBONS: I don't think he even mentioned 
broadcasting himself. 

RIENHARDT: Did you hear anything said about 
funds for the purpose of lobbying and calling mass 
meetings and paying expenses during this special ses
sion in order to put over the Governor's program? 
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GIBBONS: No, sir. 

RIENHARDT: That wasn't mentioned either? 

GIBBONS: Not that I remember of. 

RIENHARDT: The superintendent of the high-
way patrol was present wasn't he-Mr. Rumans? 

GIBBONS: I can't say. 

RIENHARDT: Did you authorize Mr. Rumans as 
superintendent of the highway patrol to drive up and 
down the streets prior to the mass meeting, announc
ing this meeting was to be held? 

GIBBONS: I didn't even know he had done it. 

RIENHARDT: Where would he get such orders, 
under whose authority? 

GIBBONS: I don't know. 

RIENHARDT: Under whose orders is he direct
ed, if you know? 

GIBBONS: I don't know. He perhaps runs his 
own department, subject to the highway commission, 
also subject to the Governor. That is, that is my un
derstanding of the line-up. 

RIENHARDT: When did you receive this re
quest from the National Committee, Dr. Gibbons, for 
this deficit? 

GIBBONS: I received two or three different 
phone calls from Mr. Forbes. I would say along in 
December, probably January and February-at dif
ferent times. 

ffIENHARDT: Has any money been remitted 
to the National Committee? 

GIBBONS: No, sir. 

RIENHARDT: Nothing out of this $1,598.49? 

GIBBONS: No, no remittance of any kind. 

RIENHARDT: I believe you said there was 
about twelve or thirteen hundred outstanding over 
the state, and you have also admitted the figure of 
$1,085.10 in this report, of which we have a certified 
copy from the Secretary of State, is correct, and you 
have received $1,598. Then you have received more 
money than the entire amount asked for, which would 
have been about $2,500? 

GIBBONS: I said somewhere about that. 

RIENHARDT: What was done with the $1,085? 

GIBBONS: After the campaign obligations kept 
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drifting in from different counties. As far as it would 
go they were met. 

RIENHARDT: Do you have a record of pay
ments? 

GIBBONS: I think perhaps I have the check 
stubs and things of that kind. 

SMITH: Your statement would be then, in ad
dition to what money was used,. you believe there is 
not $800 more over and above that amount still due? 

GIBBONS: I think so. 

RIENHARDT: Do you, or do you not know, 
whether Charles E. Addams, former highway commis
sioner, acted for the National Committee for the pur
pose of collecting and sending in the so-called de
ficit? 

GIBBONS: I do not know. I know that there 
was never one dollar came from Mr. Addams to the 
state. I handled most of the campaign in the state. 

RIENHARDT: But if he collected any and turn
ed it in? 

GIBBONS: I wouldn't know anything about it, 
and Mr. Forbes has never notified me. 

RIENHARDT: When did you last hear from 
Mr. Forbes? 

GIBBONS: I would say possibly in February. 

RIENHARDT: At that time he still insisted 
that you raise $1,500? 

GIBBONS: He said there was still an obli
gation. 

RIENHARDT: How long has it been since Mr. 
Morgan died, if you recall? 

GIBBONS: I would say probably a month or 
two months, or something like that. 

RIENHARDT: Has any word been received from 
his office? 

GIBBONS: No, sir. The last thing was the 
telephone call. 

RIENHARDT: Do you recall at the time the 
meeting was held in the Governor's office relative to 
contributions, that the Governor made the remark 
that the time was inopportune, that the legislature 
was now about to convene? 

GIBBONS: I don't remember any such state
ment. 
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RIENHARDT: As a matter of fact, any funds 
that were raised, were raised without the consent 
or concurrence of the Governor? 

GIBBONS: Yes. 

RIENHARDT: Didn't he further state that in 
the event that he did any broadcasting he would take 
care of it? 

GIBBONS: I don't remember any statement 
that he made whatsoever as regards broadcasting. 

RIENHARDT: I don't presume you had a sec
retary or anyone there taking down notes? 

GIBBONS: I don't know of any. 

RIENHARDT: How much money, if you know, 
would 3% of the payroll of the highway department 
raise for the month of May alone? 

GIBBONS: I don't have the slighest idea. 

RIENHARDT: 
raising the fund in 
who did not make 
their jobs? 

Was it the purpose of the men 
the highway to see that those 
these contributions would lose 

GIBBONS: No thought of that kind has ever 
been generated that I know anything about? 

RIENHARDT: Any intimation in that meeting 
to that effect? 

GIBBONS: No, sir. 

RIENHARDT: That if they didn't pay they 
would put somebody else on the job that would pay 
it? 

GIBBONS: No, sir. 

RIENHARDT:Well, then, with this money that 
you have already received, approximately how much 
more of a deficit would you say that you have, and 
take. care of the demands of the National Committee 
and outstanding bills in the state? 

GIBBONS: The difference between twenty-three 
or twenty-five hundred and that. 

RIENHARDT: Who is checking up on that, 
Doctor, so that you may know when you are through? 
Who is handling that? 

GIBBONS: I have been handling it. 

RIENHARDT: Who has been turning this 
money over to you, just generally? 

GIBBONS: There hasn't been anybody turning 
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it over to me generally siiace the campaign. 

RIENHARDT: Who turned over the $1598? 

GIBBONS: My secretary gave it to me. 

RIENHARDT: Your secretary? 

GIBBONS: Yes. 

RIENHARDT: You also hav,e a secretary? 

GIBBONS: My secretary down in the office. 

RIENHARDT: From whom did she receive it? 

GIBBONS: I believe she received it from Bert 
Campbell. 

RIENHARDT: Do you know whether or not 
that Bert Campbell is collector for the highway de
partment, or who is? 

GIBBONS: No, I don't know as anybody is 
collector. I know he worked as finance officer dur
ing the campaign. 

RIENHARDT: Ever have any conversations 
with Mr. Langmade about this? 

GIBBONS: I have probably .talked to Mr. Lang
made two or three times about it. 

RIENHARDT: Did Mr. Langmade ever stress 
the point to you along these lines, "Be sure and ask 
for contributions only from men who have gone to 
work since the present administration went in"? 

GIBBONS: That thought has never come to me. 

RIENHARDT: He never used such expression 
to you? 

GIBBONS: No. 

RIENHARDT: Was it the intention to only 
solicit men placed .on jobs since the present adminis
tration went into office? 

. GIBBONS: There wasn't any, intentfon' to so-
licit from anyone, simply a statement of the deficit 
of the party, and I have always looked at it··this way, 
that where there is an obligation that certainly it 
should be met, and so I stated it frankly to them
that there was an obligation. I left it up to those 
people. 

RIENHARDT: On what theory did you go, 
Doctor, that men on the job in Apache and in Co
chise-how would they get knowledge of the deficit? 

GIBBONS: I don't know. I simply made the 
statement to those present. 
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RIENHARDT: You made that statement to 
those in charge, in other words? 

GIBBONS: To the people there in the Gover
nor's office. 

ANGIUS: Mr. Gibbons, is there any deficit in 
the Governor's primary account? 

GIBBONS: No, sir. 

RIENHARDT: You say Governor Stanford was 
present at this meeting that you had, and that he was 
opposed to any assessment of state highway employees 
of any kind? 

GIBBONS: There was no term "assessment" 
used whatsoever, and when you use assessment, that 
idea never came up. 

RIENHARDT: Of course in public office like 
the highway department contributions are practically 
the same as assess:ments, because a man figures he 
has to give, and figures that if he doesn't give he will 
lose his job. 

GIBBONS: That may be the way you look at 
it-not the way I look at it. 

RIENHARDT: Now do you approve of such 
method of collecting money, even asking for con
tributions? Don't you think it is a poor system? 

GIBBONS: I believe this, that if you are work
ing for an organization and that organizaiton had 
obligations you would be a mighty poor sport not to 
help take care of the obligation. 

ANGIUS: Why not ask the state officers. I 
am a county officer and they didn't ask me for money. 
That was agreed among our committee in my county 
during a caucus, if there was any shortage we would 
be assessed. 

GIBBONS: Then why don't you go to your com
mittee chairman and take care of this $200 that he 
has been asking me for for the last number of 
months. You ask your county chairman. 

ANGIUS: You can rest assured I will. 

GIBBONS: That is one thing I have always 
said-every county meet its own obligations. 

ANGIUS: Do you think it is a fair thing to do? 

GIBBONS: I do. 

ANGIUS: Does the Governor? 

GIBBONS: The Governor objected. 
ANGIUS: They why, if Mr. Langmade and Mr. 
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Scott knew it was going on, why didn't they stop it? 

GIBBONS: I know that I talked to Mr. Lang
made about it. 

ANGIUS: Then if the Governor objected, don't 
you think he would entertain a suggestion to put 
Senate Bill 18 in the call for the second special ses
sion? 

GIBBONS: I am not thinking for the Gover
nor-that is his privilege to think for himself. I can't 
tell you what he thinks about. 

SMITH: In the set-up that you discussed with 
the delegation, the shortage rather, were there includ
ed in there any amounts of shortage of the Demo
cratic State Central Committee which came from pre
vious years, back of your handling it? 

GIBBONS: I don't know of any back obliga
tions. 

RIENHARDT: Doctor, have you made any con
tributions yourself towards this deficit? 

GIBBONS: Yes, sir. 

RIENHARDT: I direct your attention to a let
ter written November 10th, over your signature, which 
letter was printed in the Young Democrat and reads 
as follows: 

"Party Cash Box 
CONDITION GOOD 
After Election 

Finances of the Arizona Democratic 
party are in sound condition after the 
overwhelming victory of last Tuesday, a 
letter from Dr. Junius Gibbons, state 
chairman, to the state finance director 
discloses: 

Mr. Bert Campbell, 
409 Willow, 
Phoenix, Arizona. 

Dear Mr. Campbell: 

I wish to thank you for your valu
able service as State Finance Director. 

To you goes a great deal of credit 
for the wonderful success of our party in 
Arizona. 

I doubt that there has ever been 
a campaign in this state when the party 
could close its books in as good a finan-

189 



190 JOURNAL OF THE SENATE 

cial condition as we can today. 

Thanks to your untiring efforts. 

Sincerely, 

DR. JUNIUS GIBBONS, 
State Chairman." 

That doesn't look like there was any deficit. 

GIBBONS: There was no deficit as far as fil
ing my statement. If you had anything to do with 
a campaign you would realize that little bills drag in 
months after the time, even after the statement is 
filed. 

RIENHARDT: I can't speak for the others, but 
I have had experience along that line, and I think 
others present also have, and as far as the counties 
are concerned, it is always up to the counties to clean 
up their own obligations. 

DAL TON: Going back to this meeting in the 
Governor's office, who else would have called it-the 
Govrenor, do you know? 

GIBBONS: I talked to several people about it. 
I don't know who made a direct call or who made 
any call. I have talked to several people from the first 
of the year to the present time about the obligation 
that the Democratic Central Committee has. 

DAL TON: Do you know of any person in the 
Governor's office who called the highway department 
and requested the department heads to meet in the 
Governor's office? 

GIBBONS: I do not know. 

ANGIUS: Mr. Gibbons, is Mr. Rumans chief of 
the highway patrolmen? 

GIBBONS: I do not know. 

ANGIUS: Mr. Gibbons, do you think the Gover
nor, if he has another special session, would put in his 
call Senate Bill No. 18, which was passed in the Sen
ate during the regular session, regarding campaign 
contributions, but wasn't recognized in the House? 
Would he entertain a bill of that kind? 

GIBBONS: How could I speak for him? 

ANGIUS: You have some influence with the 
Governor, haven't. you? 

GIBBONS: Still, at the same time, you are ask
ing me to tell what the Governor might or might not 
decide to do. 

ANGIUS: You are his advisor and brain-buster, 
aren't you? 
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GIBBONS: Thank you for the compliment. 

ANGIUS: You and Charlie Martin? 

GIBBONS: I am glad that you include me with 
those gentlemen. 

SMITH: Gentlemen, I think we are getting away 
from the subject. 

ANGIUS: This is about campaign contributions 
from people employed in the highway department, and 
I am asking if the Governor would entertain the pro
position in the next call. I just wanted to know if 
the Governor would include it in the next call. 

SMITH: Are there any further questions? We 
will excuse you, Doctor, and I am sorry we had to im
pose on you. 

(Colonel John G. Eager, after being duly sworn 
by Chairman J. Hubert Smith, was informed of the 
purpose of the hearing, and Senator Rienhardt was 
instructed to continue as interrogator.) 

RIENHARDT: State your name, please. 

EAGER: John G. Eager. 

RIENHARDT: What position, officially or oth
erwise, do you hold with the highway department? 

EAGER: I am supposed to be superintendent 
of equipment. 

RIENHARDT: For how long have you been 
such? 

EAGER: Since the 7th of April. 

RIENHARDT: As such superintendent of equip
ment, has it come to your notice in any way that 
any request has been made on employees to make 
any contribution to a campaign fund? 

EAGER: Yes, sir, it has. 

RIENHARDT: Will you please state from whom 
that information came? 

EAGER: During the absence of Mr. Sid Smyth, 
who is assistant state engineer, and whom I look to 
as my boss, Mr. Hatcher was handling that work, and 
he came in my office and said they were going to try 
to raise some money to pay some back campaign debts. 
He told me about the 3 % , and asked if I would take 
care of it in my department. I told him I would. I 
told him I had a new stenographer, who had just 
started to work, and I wouldn't ask her for it. 
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RIENHARDT: You weren't told at any time to 
solicit contributions only from those appointed under 
the present administration? 

EAGER: He came to me-I only asked Mr. 
Campbell, A. B. Campbell, Mr. Louis Cordova and Mr. 
Frank Wagstaff, they were the only ones I asked. 

RIENHARDT: The question was this, Colonel, 
were you told that no one except those employed by 
the highway department under the present adminis
tration would be asked to contribute? 

EAGER: I understood Mr. Hatcher-as you 
know, I don't hear very good-Mr. Hatcher at that 
time said it would be the heads of departments. I 
didn't even understand that they were going into the 
shops. 

RIENHARDT: Have you solicited any contri
butions personally. 

EAGER: Yes, sir, from the names mentioned, 
and then when I went to Tucson, I went to see Mr. 
Coogler and told him we were asking a voluntary 
contribution of 3% of a month's pay. I asked if he 
would take care of it, and I came back on Tuesday and 
they had the money for me, and I brought it in. 

RIENHARDT: That was when you were on your 
way to Nogales was it not? 

EAGER: Yes. 

RIENHARDT: You have been quoted as saying 
that you told these fellows in no uncertain terms that 
·they wanted 3% and wanted it right away. 

EAGER: I told Mr. Coogler that I would be 
back Tuesday morning-this was Saturday, and see 
what he could do. When I came back they had it, 
all but one man, who was out of town. I said had 
there been any objections, and he said "Absolutely 
not". 

RIENHARDT: Did you make the remark at that 
time that they wanted it for radio broadcasting and 
lobbying during the special session? 

EAGER: No, sir. 

RIENHARDT: That the Governor might want 
to broadcast? 

EAGER: I didn't even go in the shops. I talk
ed to Mr. Coogler in the yard by the gas pump. 

RIENHARDT: If any such statement was re
puted to have been made, it is not true? 

EAGER: I don't know that anybody made that 
statement. 
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RIENHARDT: I state for your benefit that it 
was made. 

EAGER: At Tucson? 

RIENHARDT: It was made before this com
mittee, that it was for the purpose of radio broad
casting. 

EAGER: I didn't even go in the shops. 

RIENHARDT: You were present at the meet
ing in the Governor's office at the meeting just be
fore the legislature convened or immediately after? 

EAGER: Yes, sir. 

RIENHARDT: What did you hear there? 

EAGER: I will be absolutely honest. The only 
one I could hear was Governor Stanford, who strenu
ously objected to the whole thing. That was all I 
heard. I couldn't hear a word that Mr. Gibbons said, 
or the state engineer, but I could hear the Governor, 
and he certainly objected to the whole thing. 

RIENHARDT: How i:µuch money did you col
lect, and to whom did you give it? 

EAGER: I turned in my personal $10.50 to Mr. 
Wheeler, and I would have to look into my records 
on that, I think I turned in $62.10. 

RIENHARDT: To whom did you give that 
money? 

EAGER: I turned it over to Mr. Jim Wheeler, 
and I have his receipt for the same. 

RIENHARDT: When did Louis Cordova go to 
work for the highway department? 

EAGER: Well, I can't tell you that, Dan, I 
think it was about ten days after I did. 

RIENHARDT: Do you know whether he is on 
the highway patrol or Governor's relief? 

EAGER: Now he is on my payroll. 

RIENHARDT: Do you know whether he is get
ting any additional compensation from Governor's re
lief? 

EAGER: I don't think so, I haven't any reason 
to. 

RIENHARDT: Do you have a list of the fel
lows that made the contributions taken at Tucson? 

EAGER: Yes, sir. 

RIENHARDT: You have that yourself? 
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EAGER: Yes, sir. 

RIENHARDT: That was sixty

EAGER: I think $62.10. 

RIENHARDT: From your own personal view
point, Colonel, do you agree with this procedure of 
getting money? 

EAGER: In every way. If I could have heard 
what the other men said at the hearing, I would 
like to have taken the floor, but I couldn't hear. If 
I may have the liberty of saying, I am iri favor of it 
because these contributions have been made ever since 
I have been in Arizona, and I know that employees 
under the past administration asked about a 20% 
contribution, and I advised them to pay it, so I 
can't say anything different. 

RIENHARDT: Did you understand what the 
purpose was? 

EAGER: Mr. Hatcher said to pay off some 
back debt of the party, that is all I know. 

RIENHARDT: You were not aware of the fact 
that they had a balance 'of $1085.00? 

EAGER: I didn't know a thing about it-don't 
know it now. 

RIENHARDT: Would you believe it if you saw 
Dr. Gibbons sworn statement to the Secretary of State 
that there was $1085 on hand at the close of the 
campaign? Would you believe it if you saw his sworn 
statement as chairman? 

EAGER: His word ought to be worth that much. 

RIENHARDT: For your information, Colonel, 
we have an authenticated copy from the Secretary 
of State's office, showing $1085 left on hand, with no 
deficit, at the close of the campaign. 

EAGER: I didn't know about that. I haven't 
been on the inside and don't know anything about 
that at all. The Governor appointed me. 

RIENHARDT: Does Bert Campbell work under 
you? 

EAGER: No, A. B. Campbell. 

RIENHARDT: He works out of your depart
ment? 

EAGER: Yes. 

RIENHARDT: You don't know whether he is 
making collections? 
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EAGER: Yes, he told me that he had. He 
said "This was up to you, and you weren't here, and 
I did it". 

RIENHARDT: Then if he told us that he hadn't 
made any collections he was just drawing a long 
bow? 

EAGER: Well, I don't know. I have told you 
just what he told me, and I don't know anything 
about it. 

RIENHARDT: When you made the remark that 
you thought it absolutely all right to collect money, 
you meant in the event that they owed the money? 

EAGER: I don't know. I simply took the man's 
word. 

RIENHARDT: In the event they owed the 
money? 

EAGER: Well, yes-and for future campaign 
purposes-that was my idea. It was done under Hunt 
and Moeur, and I have worked awfully hard to get 
it. You can put me down on record as saying that. 
But I don't know anything about the particulars, 
you know that. I know how I did my work. 

SMITH: We will excuse you, Colonel, you may 
be excused permanently. 
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(Mr. James D. Chesnutt was duly sworn by Chairman 
J. Hubert Smith, informed of the purpose of the hearing, and 
was interrogated by Senator Rienhardt.) 

RIENHARDT: Will you state your name? 

CHESNUTT: James D. Chesnutt. 

RIENHARDT: Are you employed at this time 
by the Arizona highway department? 

CHESNUT.T: No, sir. 

RIENHARDT: Have you been in the past? 

CHESNUTT: For a period of practically 
and one-half years. 

RIENHARDT: Up until when? 

six 

CHESNUTT: Up until a little over a month ago, 
to be exact, I believe the 12th or 13th of last month. 

RIENHARDT: In what department? 

CHESNUTT: I was last employed in the en
gineering department, construction work. 
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RIENHARDT: Prior to your leaving the Ari
zona state highway department, did it come to your 
knowledge relative to the matter of collection of con
tributions from employees? 

time 

for 

CHESNUTT: I heard they were going to, yes. 

RIENHARDT: Had you been 
you left? 

CHESNUTT: No, I hadn't. 

RIENHARDT: Had you made 
reinstatement? 

CHESNUTT: Yes, sir. 

RIENHARDT: To whom? 

asked up to the 

any application 

CHESNUTT: First to Sid Smyth, and at that 
time I asked if there would be any chance getting 
on the job with the crew I previously worked with, and 
he said they had moved to the underpass at Tempe, 
and informed me that they needed me in the motor 
vehicle division files, the job that I had previously 
held for three years, two under Hunt and one under 
Moeur, before I transferred to the engineering de
partment. 

RIENHARDT: Did you then make an applica
tion to that department? 

CHESNUTT: I did, and I was told to go and 
see Mr. Langmade. 

RIENHARDT: Did you see Mr. Langmade? 

CHESNUTT: Yes, sir. 

RIENHARDT: Did you make any application 
to him; what was his reaction to your application? 

CHESNUTT: I told him I would like to have 
the job I held previously in the motor vehicle divi
sion, if it was to come up, and he just asked me why 
I thought I was entitled to that job, and I told him 
I held the job for practically three years, and when 
they moved to that side of the building I took charge 
of the file room and placed the files, had the shelves 
built, and put the files that were closed in the 
basement. I knew the file room from one end to 
the other, and felt it would entitle me to the job. 

RIENHARDT: What was his answer? 
CHESNUTT: His answer was that he would 

have me understand efficiency meant nothing down 
there. For example, Charles Addams was a much more 
efficient commissioner than he was, but he (meaning 
Langmade) was the highway commissioner just the 
same. I had quit'" a talk with him about it, he told 
or asked me if I could get a letter of recommenda-
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tion or 0. K. from Dr. Gibbons and I told him I 
thought I could. So I came out to the capitol build
ing to get the O. K. from the Governor, and through 
other sources of contact with the Governor other than 
myself I was promised this letter. Three days later 
I saw the Governor in the lobby and asked if he had 
written the letter, so I would know how to follow 
it up. He asked me if Langmade knew I was a per
sonal friend of Charlie Addams, and said he started 
to write the letter to Langmade and had been in
formed that Langmade and I had had a talk and had 
decided that it wouldn't do any good to write the let
ter, so he didn't write it. 

RIENHARDT: Had you contacted any of the 
men who had been asked to make -

CHESNUTT: I would like to finish a little more. 
I then was seeking employment in the legislature, 
and last Friday a week ago I was out here and 
thought that I was going to work here in the leg
islature, and two of the heads of the motor vehicle 
division telephoned all over town and finally located 
my wife and she told them I was out here. So they 
sent a young lady working in the motor vehicle after 
me, and I went to the motor vehicle division . and 
the three heads of the department told me that these 
old records were to be moved out and stored, and 
they wanted this work done by someone who knew 
about it and they felt I was capable and would I 
consider taking the job for three months to help 
out. I consented, and didn't come to the legislature 
any more. I was to go back Saturday morning for 
final 0. K., expecting to report to work Monday 
morning, with the understanding if they could get 
0. K. from the heads of the highway department. 
The chief clerk called Mr. Langmade, told him this 
work had to be done, it had to be done right, there 
was only one man in the state who knew anything 
about it and he would like his permission to put 
me on. I was sitting beside the gentlemen when he 
was talking to Mr. Langmade. When he got through 
talking he insisted that the work should be done 
right, and I was capable, but Mr. Langmade told 
him that there wasn't a chance of him putting me 
on that-some of his own men could do the work, so 
that is .the last that I have seen of Mr. Langmade, or 
had anything to say to him. 

RIENHARDT: Did Langmade say at that time 
why this man could not put you to work? 

CHESNUTT: Yes he did. He said "We have 
men of our own organization that needs the work". 
That is what he told this party that was talking to 
him on the phone. He didn't say it to me. I wasn't 
listening, I was merely sitting there. 

RIENHARDT: But this man told you what he 
said? 
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CHESNUTT: Yes, sir. 

RIENHARDT: What do you know about con
tributions? 

CHESNUTT: Well, only from what I hear, hear
say direct from the ones, two in particular, that were 
solicited. One was working in the motor vehicle divi
sion and they came around and told them that they 
would have to make a contribution, and he told them 
he didn't have the money but would like to give them 
a check, so they said "Well, you go get this check 
cashed and bring the money to us". Another party, 
a very good friend of mine, was talking and said he 
had been solicited and they first came around with 
a slip stating it was done of his own free will with
out any pressure, and had him sign the slip, and 
then he was told they wanted the money the next day. 
This party told me he paid the money the next day. 
I .suppose he did, he is still working. 

RIENHARDT: Did they give any reason why, 
or for what? 

CHESNUTT: I can't understand, they said it 
was for a deficit. I thought I was pretty well up, but 
I know of no deficit according to the statements. I 
don't know whether it is state, national or county 
deficit. 

RIENHARDT: You said that you worked under 
Mr. Addams? 

CHESNUTT: In the highway? 

RIENHARDT: Ye,. 

CHESNUTT: Inside and out, particularly dur
ing the last campaign. 

RIENHARDT: Do you know anything about 
Mr. Addams activities on behalf of the National Com
mittee? 

CHESNUTT: Mr. Addams was Finance Director 
of the National Democratic Committee of Arizona. 

RIENHARDT: And as such did he collect mon
ey and remit it to the National Committee? 

CHESNUTT: If I remember right, in the neigh
borhuod of $15,000 before the general election. 

RIENHARDT: Subsequent or after the general 
election do you know whether or not any further de
mand was made on Mr. Addams to collect any funds? 

CHESNUTT: Yes, sir, the Treasurer of the Dem
ocratic National Committee wrote and said that there 
was a national deficit, and asked him if he could 
raise, I believe, $1,500 from the state of Arizona, to 
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help the National Committee clean up this deficit, 
which he did, and it was forwarded to Mr. Morgan 
and receipts were received for that amount. 

RIENHARDT: Do you know when that final 
remittance was made by Mr. Addams to Mr. Forbes 
Morgan? 

CHESNUTT: Senator, I couldn't say, but it 
was several months ago. The deficit was immediately 
made up. I understand from what I hear, because I 
handled all the papers, that Arizona's deficit was 
made up before any other state in the United States 
sent their's in. 

RIENHARDT: Could you state the month then? 
What month? 

CHESNUTT: That would be pretty hard to 
say, either in February or to the first part of March, 
not later. 

ANGIUS: Have you any way of knowing if it 
was this year? 

CHESNUTT: I am sure that it was, yes, be
cause they really didn't call on them until this year 
for the deficit. 

SMITH: Any further questions? 

RIENHARDT: Were you definitely told at any 
time by Commissioner Langmade that efficiency didn't 
mean anything, that a man had to be-

CHESNUTT: The very exact words that Mr. 
Langmade used were "Efficiency doesn't mean a thing 
out there. It is patronage that we are after". 

SMITH: What is your particular schooling -
line of work, Mr. Chesnutt? 

CHESNUTT: Well, I finished high school, busi
ness college, and I also completed a course with La 
Salle as a traffic manager for railroading before the 
depression, and since that time business was such 
that I left the railroad employ and about a year after 
I went to work for the highway department. 

SMITH: Have you had some experience in en
gineering? 

CHESNUTT: In the form of actual experience, 
I have had practically four years. 

SMITH: Actual experience? 

CHESNUTT: Yes, sir. 

JONES: You worked under both Hunt and 
Moeur? 
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CHESNUTT: Yes, I did, Mr. Jones. 

SMITH: Mr. Chesnutt may be excused. 

(Mr. E. C. Corbell was duly sworn by Chairman J. Hubert 
Smith, and after being informed of the purpose of the hearing, 
was interrogated by Senator Rienhardt.) 

RIENHARDT: state your name, please. 

CORBELL: E. C. Corbell. 

RIENHARDT: What position, if any, do you 
hold with the highway department? 

CORBELL: Chief clerk in the motor vehicle 
division. 

RIENHARDT: How long have you been such 
chief clerk, Mr. Corbell? 

CORBELL: Approximately two years. 

RIENHARDT: Your immediate superior is who? 

CORBELL: The superintendent, Mr. Gardner. 

RIENHARDT: He is under the direction of the 
state engineer, is that correct? 

CORBELL: Thftt is correct. 

RIENHARDT: And all under the highway com
mission of the state of Arizona? 

CORBELL: That is right. 

RIENHARDT: What, if anything, do you know 
about contributions that have been asked from the 
employees of the state highway department? 

CORBELL: Well, I haven't any knowledge spec
ifically that anybody was particularly asked. 

RIENHARDT: Were you called into any confer
ference relative to asking employees? 

tion? 

CORBELL: No. 

RIENHARDT: Have you made such contribu-

CORBELL: I have. 

RIENHARDT: To whom was it made? 

CORBELL: Well, I have been receiving money 
given by people wishing to contribute, and I made it 
to myself. 
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RIENHARDT: From whom have you received 
money? 

CORBELL: I think practically all of the em
ployees of the motor vehicle division have paid some 
money. 

RIENHARDT: Did you solicit them yourself? 

CORBELL: No, .sir. 

RIENHARDT: Who did? 

CORBELL: The first I knew about it, I had 
three or four ask me if they were taking up a col
lection at the motor vehicle division, and up to that 
time I hadn't heard about it. 

RIENHARDT: What was your answer? 

CORBELL: That I would find out. 

RIENHARDT: Did you find out? 

CORBELL: I found out, yes. 

RIENHARDT: From whom did you get that in
formation? 

CORBELL: When I heard of this I asked Mr. 
Gardner if contributions were being made. He said 
"Well I don't know, I will find out. What has been 
the policy in the past?" 

RIENHARDT: Did Mr. Gardner tell you he was 
present at the conference? 

CORBELL: Mr. Gardner never did. 

RIENHARDT: Didn't say anything about it? 

CORBELL: No. 

RIENHARDT: Who fixed the amount? 

CORBELL: I don't recall. I asked Mr. Gardner, 
and he said "I will find out", this was about ten days 
ago. Later he came back and said there were con
tributions being made, and I said "What amount?". 
He seemed to think 3% wa.s what they were paying. 

RIENHARDT: Are you sure that was about 
a week or ten days ago? 

CORBELL: As I recall. 

RIENHARDT: How were contributions made to 
you, in cash? 

CORBELL: Yes. 

RIENHARDT: Were any checks tendered to you? 

CORBELL: Not to me, no. I received only a 

201 



202 JOURNAL OF THE SENATE 

few contributions personally. I was required to go 
out of town last Saturday to the five northern coun
ties. I explained to Mrs. Bake that if anyone wanted 
to make contributions while I was gone, to accept 
the money. 

RIENHARDT: Had anyone come in and offered 
a check, would you have accepted it? 

CORBELL: I would have taken a check if I 
thought it was good. I never had any offered. 

RIENHARDT: Were receipts issued? 

CORBELL: I didn't. 

RIENHARDT: To whom did you turn over the 
funds? 

CORBELL: I turned them over to Mrs. Bake 
when I left. They are in the safe over there. 

RIENHARDT: To whom would you have deliv
ered the funds otherwise, if you hadn't been called 
away? 

CORBELL: I don't know. I would have k~t 
them until somebody called for them in authority. 

RIENHARDT: Do you know anyone over there 
that does that-when payments are made they are re
tained until someone calls for them? Is that general
ly the procedure? 

CORBELL: In the past it hasn't been. Prior 
to this year we were instructed. I haven't had any in
structions. 

RIENHARDT: Just generally, nobody gave au
thority, nobody made a request, no one told them 
what to pay? 

CORBELL: I know that I didn't. 

RIENHARDT: Who is in charge of the Arizona 
state highway department, if you know? 

CORBELL: Mr. O'Connell. 

RIENHARDT: That is the state engineer? 

CORBELL: Yes. 

RIENHARDT: Were the funds delivered to him? 

CORBELL: No, they are still in the safe. 

RIENHARDT: Did he issue orders where to 
deliver them? 

CORBELL: No, I didn't see any orders . 

. ; RIENHARDT: No receipts were given? 
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CORBELL: No" I don't know whether Mrs" 
Bake did" I think I took in ten or twelve, and there 
before them I wrote on a yellow sheet their names 
and the amounts" 

RIENHARDT: You kept a record of payments 
made by different employees? 

CORBELL: Yes" 

RIENHARDT: You would be prepared to produce 
that record if necessary? 

CORBELL: Yes" 

SMITH: Mr" Corbell, just how many are in 
that department of which you speak-how many em
ployees? 

CORBELL: There is around 70 or 80" 

SMITH: Is it true you believe at the present 
time that practically all paid this contribution? 

CORBELL: So Mrs" Bake informed me" I have
n't checked the list since my return" 

DALTON: Did anyone object to making that 
payment? 

CORBELL: Not that I know oL 

DALTON: Didn't some lady tell you that she 
was unable to make that payment? That she had a lot 
of obligations at home, and didn't she tell you she 
would be unable to make a contribution at this time? 

CORBELL: I do remember of one coming in, 
I think it was Saturday, and told me, "I will not be 
able to make a payment this time"" I said "All right, 
when you can"o 

DALTON: That was last Saturday? 

CORBELL: I think so" 

DALTON: Previously, didn't some girl say she 
had obligations at home and wouldn't be able to make 
a contribution? 

CORBELL: There was one lady, that is the only 
one I recalL There was a Mrs" Casey, who said she 
was leaving, and that she didn't wish to make a con
tribution" 

DALTON: How is that? 

CORBELL: Mrs" Casey said "Do you think that 
I had better contribute?", and I said "That is up to 
you, Mrs" Casey"" I understand she has since left" 

DALTON: Wasn't there some young lady who 
supports her mother? 
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CORBELL: I don't recall any particular one. 
I am certain that if she had told me she could not 
pay, I would have told her it was all right, or at 
some future time it would be all right, because I 
never mentioned to anyone that it was compulsory 
on them, it was entirely voluntary. 

RIENHARDT: What did they tell you it is 
to be used for? 

CORBELL: To meet a deficit in the Democratic 
party. 

RIENHARDT: Did you at any time hear any 
suggestion that it was for lobbying during the special 
session of the legislature, or for the Governor to 
broadcast? · 

CORBELL; No. 

RIENHARDT: You never heard it suggested? 

CORBELL: No. 

RIENHARDT: Do you know of your own knowl
edge whether or not there is a deficit in the Demo
cratic Central Committee? 

CORBELL: No, I do not. 

RIENHARDT: In other words, you will do or 
die, whatever they tell you? 

CORBELL: Didn't anyone tell me what to do. 
I took money if they had it to offer. I never in
structed that anyone had to pay it. 

RIENHARDT: Do you personally know of any
one ever at any time being fired because they failed 
to make a contribution? 

CORBELL: I have heard tell of it, but I don't 
know. Not since the first of this year. 

SMITH: You do believe, Mr. Corbell, that a 
man under the circumstances feels that you are in a 
lot safer position to comply with the suggestion than 
not? Is that right? 

CORBELL: Well, I don't know whether I can 
answer or not. 

RIENHARDT: Do you feel that you have to 
make these contributions? 

CORBELL: Well, I will say this, that as long 
as I am with the victor, the Democratic party, I should 
at least help pay the debts of the party. 

RIENHARDT: You have done that in the past? 

CORBELL: For five years. 
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RIENHARDT: Would you feel like paying in 
the future? 

CORBELL: I would rather decide at that time.· 

SMITH: Any further questions? Mr. Corbell, 
can you arrange to send Mrs. Bake over when you 
return? 
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(Mrs. May Bake was duly sworn by Chairman J. Hubert 
Smith, and after being informed of the purpose of the hearing, 
was interrogated by Senator Rienhardt). 

RIENHARDT: State your name please. 

MRS. BAKE: May Bake, Mrs. Bake. 

RIENHARDT: You are an employee of the Ari-
zona state highway department? 

MRS: BAKE: 

RIENHARDT: 

MRS. BAKE: 

RIENHARDT: 

MRS. BAKE: 

Yes, sir. 

In what department? 

Motor vehicle division. 

And how long? 

Since the 19th of June, 1935. 

RIENHARDT: And as such employee in the 
motor vehicle division, of what do your duties con
sist? 

MRS. BAKE: Secretarial and clerical. 

RIENHARDT: And is there included in your du
ties any requirements that you make collections from 
other employees of that departmnet? 

MRS. BAKE: Well, sometimes it might be de
signated for me to do that, yes. 

RIENHARDT: Has that been done recently? 

MRS. BAKE: Well, recently I had to accept 
some money. I didn't collect any. 

RIENHARDT: Who authorized you to do that? 

MRS. BAKE: Mr. Corbell, our chief clerk. 

RIENHARDT: And how many contributions or 
payments were made to you? 

MRS. BAKE: I do not know. I had only kept 
track of names, not the number. 

RIENHARDT: Well, approximately how many 
people do you have employed in that department? 

MRS. BAKE: Approximately 65. 
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RIENHARDT: And have all of those different 
employees made contributions? 

have? 

MRS. BAKE: No, sir. 

RIENHARDT: Approximately how many of them 

MRS. BAKE: I should say 55 of them. 

RIENHARDT: Fifty-five? 

MRS. BAKE: Yes, sir. 

RIENHARDT: Do you know whether or not 
anyone was discharged or retained with the depart
ment who failed to make a contribution? 

MRS. BAKE: Absolutely not. 

RIENHARDT: What was done with the money 
received by you, Mrs. Bake? 

MRS. BAKE: It is held in the safe of the mo
tor vehicle division. 

RIENHARDT: Will that eventually be delivered 
or turned over to someone? 

MRS. BAKE: I presume it will be, although 
I don't know. 

RIENHARDT: You don't know? 

MRS. BAKE: No. 

RIENHARDT: Who does know? 

MRS. BAKE: Well, I presume that Mr. Corbell 
will. 

RIENHARDT: And if Mr. Corbell did not have 
that authority and did not so deliver the funds, who 
would deliver them, do you know? 

MRS. BAKE: I have never had any idea as to 
what would happen in that case. I really don't know. 

RIENHARDT: If Mr. Corbell made the state
ment here that he was not authorized to collect or 
deliver the funds, and didn't know what to do with 
them, would you say it would be true? 

MRS. BAKE: I believe it would be, yes. I think 
probably none of us know what would eventually be
come of the fund. 

RIENHARDT: Who would eventually get it? 

MRS. BAKE: Well, I believe that it would go 
through the proper channel to the state chairman. 

RIENHARDT: You mean Dr. Gibbons? 
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MRS. BAKE: Yes, sir. 

RIENHARDT: Were you told at any time what 
the purpose was? 

MRS. BAKE: I was told that the state chair
man knew that there were some bills or contracts made 
that had not been taken care of, and that some con
tributions were desired to take care of those. 

RIENHARDT: That was the only mention that 
you heard? 

MRS. BAKE: Yes, sir. 

RIENHARDT: Didn't hear at any time it was 
to be used for any future political campaign or to be 
used during this special session of the legislature? 

MRS. BAKE: No, sir. I understood that it was 
for expenditures that had been incurred in the gen
eral campaign. 

RIENHARDT: That it was to take up the 
deficit? 

MRS. BAKE: Yes, sir. 

RIENHARDT: Approximately how much did you· 
collect altogether, or was turned over to you? 

MRS. BAKE: Really I could not say at this 
time. 

RIENHARDT: Approximately one hundred or 
five hundred, or what? 

MRS. BAKE: It wasn't five hundred. I should 
think it was two hundred. 

RIENHARDT: Around two hundred dollars? 

MRS. BAKE: Two hundred dollars, yes. 

RIENHARDT: Do you know whether any col-
lections were made, or contributions made from others 
who failed to make contributions to you? 

MRS. BAKE: I do not know. 

RIENHARDT: You say you have about 55 or 
6'5 employees in this division, do you know roughly 
what the payroll is per month in that department? 

MRS. BAKE: It is around $10,000. That is 
just an approximate figure. Mr. Gardner would be 
better qualified to give that figure. 

RIENHARDT: Then when he states approxi
mately .$15,000 per month, is his statement correct? 

MRS. BAKE: I think more nearly corect than 
my figure would be. 
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RIENHARDT: I believe you stated that you did 
not recall exactly how many had made the contribu
tions? 

MRS. BAKE: I believe I said that I would esti
mate 55 had made them. 

RIENHARDT: That is approximately 90% of 
the employees over there? 

MRS. BAKE: Yes, sir. And of course a few 
that have not made them intend to make them. 

RIENHARDT: You made a contribution? 

MRS. BAKE: Yes, sir. 

RIENHARDT: That was placed in the pot or 
general fund, and turned over to Mr. Corbell? 

MRS. BAKE: I have not turned it over to Mr. 
Corbell. It is in the safe. 

RIENHARDT: Then if Mr. Gibbons has already 
received approximately $1600, this money you have 
would run it to around $1800? 

MRS. BAKE: I don't know how much he has 
received. 

RIENHARDT: You don't know of your own 
knowledge whether there was a deficit? 

MRS. BAKE: No, sir. I know there always is. 

RIENHARDT: That is what they tell you? 

MRS. BAKE: I have handled some campaign 
funds, and I know there is. 

RIENHARDT: We don't take any exception to 
that. 

MRS. BAKE: I have had experience in Pima 
county. 

RIENHARDT: For instance, in this particular 
campaign, I might state for your benefit that the 
record as sworn to by Mr. Gibbons shows $1,085.10 
left in the fund after the campaign. 

MRS. BAKE: That is splendid. Maybe he had
n't checked up thoroughly. 

RIENHARDT: Knowing these things, how do 
you feel generally about making these contributions? 
Do you make them of your own free will and voli
tion? 

MRS. BAKE: Yes, sir. I think it is absolutely 
the right thing to do. 

RIENHARDT: The right thing to do? 
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MRS. BAKE: I don't see why it isn't. 

RIENHARDT: Do you feel that in the event 
that the majority feel as you do, that they think 
that those who do not contribute will be discharged 
or let out? 

MRS. BAKE: No, sir. 

RIENHARDT: You think the fund, if raised
that the contributions should be voluntary? 

MRS. BAKE: Yes, voluntary. I believe it was, 
and I think that is the right way. 

RIENHARDT: Do you know anything about 
Mr. Corbell making the statement over there to a 
stenographer, saying if she didn't make a contribu
tion, he knew lots that would? 

MRS. BAKE: No, sir, I don't. I don't believe 
he would make that statement. 

RIENHARDT: If you knew that there was not 
a deficit, would you still feel the same way about 
making a contribution at this time? 

MRS. BAKE: Yes, sir. I would have no reason 
to question that there was no deficit existing. 

RIENHARDT: Who originally advised you that 
there was to be a contribution made, do you recall? 

MRS. BAKE: I don't recall. 

RIENHARDT: Who fixed the amount? 

MRS. BAKE: I don't know that. 

RIENHARDT: Is there anyone in the Arizona 
highway department today that does know who gave 
the authority to assess the amount? 

MRS. BAKE: No, sir. 

SMITH: Mrs. Bake, this assessment was made 
as they usually are, by the way the grapevine 
runs through the crowd, that 3% would be asked of 
the whole group, and they just laid it on the line 
and forgot it? 

MRS. BAKE: I believe that was right-it comes 
from nowhere. 

RIENHARDT: In your opinion, if you were 
employed in such a group, you are in a lot better 
position to make the payment than the fellow that 
does not? 

MRS. BAKE: Naturally. 
RIENHARDT: You would feel that you were 

in a better position? 
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MRS. BAKE: Yes, I feel that many people take 
part in a campaign, and they don't get any remunera
tion for it, and those who are holding state jobs 
ought to be able to do their share toward helping. 

RIENHARDT: Isn't it true that it was .your 
understanding that the fund isn't any fund to take 
care of the Democratic party, but to take care of 
Stanford's future campaigns? 

MRS. BAKE: No, sir, I don't think that was 
the case. 

RIENHARDT: Have you heard of any of this 
money being used by any other person, other than 
the Governor? 

MRS. BAKE: I haven't heard of it being used 
by any one person. 

RIENHARDT: Is it used to elect a secretary of 
state, or members of the tax commission? 

MRS. BAKE: I don't see how I would be in 
a position to hear anything of the details. 

RIENHARDT: You have taken part in different 
campaigns? 

.MRS. BAKE: I am speaking of county cam
paigns. 

RIENHARDT: As a matter of fact, in county 
campaigns it is more or less each individual for him
self in the general election? At that time contribu
tions are made generally and candidates pay an as
sessment, do they not? 

MRS. BAKE: They do, but of course they don't 
always pay the total amount of the assessment, and 
maybe some expenditures are made that were not 
figured in the first place. 

RIENHARDT: But you never heard of any big 
$5,,000 slush fund a month, up or down, to take care 
of the candidacy of any county candidates? 

MRS. BAKE: I have heard some tall stories. 
I have never heard that one. 

RIENHARDT: Ever hear of the $18,000 fund 
used to elect some senators? 

MRS. BAKE: Oh, well, I saw that through the 
papers, yes, sir. 

RIENHARDT: That is what we are trying to 
find out, if any of this money was being raised to 
take care of the deficit any of the senators might 
have had in their campaigns. You have never heard 
that suggested? 
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MRS. BAKE: No, sir. 

RIENHARDT: As a matter of fact, the senators 
are part of the Democratic party? 

MRS. BAKE: I hope they are. Aren't you all 
senators here? 

DALTON: Did you personally contact all the 
employees in the motor vehicle division? 

MRS. BAKE: No, sir, 

RIENHARDT: Did they come to you? 

MRS. BAKE: Yes, they came in the day that 
this contribution was being· turned in-they just came 
in and gave it to me. 

RIENHARDT: How did they know about it? 

MRS. BAKE: Well, I don't know. Evidently 
there is a missing link. I can't supply it, if I could 
I would. 

RIENHARDT: We are not asking you to inform 
on any of your superiors. 

MRS. BAKE: I understand that. I believe I 
hadn't thought of that. 

RIENHARDT: Don't you think it most peculiar 
that even your superiors don't know? 

MRS. BAKE: Certainly somebody does. 

DALTON: Did you issue receipts? 

MRS. BAKE: No, sir. 

DALTON: 1'.'.iid you accept checks? 

MRS. BAKE: No, sir. 

ANGIUS: Why not accept checks? 

MRS. BAKE: Well, it just happened everybody 
brought the cash. 

ANGIUS: For your information we had one 
party say that a check was refused; they said "We 
want cash". 

MRS. BAKE: In our division we didn't have, 
so far as I know, any checks presented. 

AN GIUS: I thought maybe you were afraid 
· to take them. 

MRS. BAKE: It is possible to stop payment 
on those. 

DALTON: May I ask who authorized you to 
receive this money? 
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MRS. BAKE: Mr. Corbell. I presume he would 
have received it had he been there. He was out of 
town. 

SMITH: We will be adjourned as to any fur
ther testimony, with the understanding that the High
ways and Bridges Committee will meet and consider 
the situation anci act thereon at a later time. 

STATE OF ARIZONA 
ss. 

County of Maricopa 

NOEL PEGUES and PHYLLIS BRIZZEE, being first duly 
sworn, depose and say that in their regular duties as stenogra
phers for the Arizona State Senate, they made the stenographic 
record of the testimonies of the different witnesses called to 
testify at the hearing held by the Highways and Bridges Com
mittee of the State Senate, in the Senate Committee Room, May 
19, 21 and 24, 1937, and that the transcript attached hereto is 
the true testimony of the persons involved, to the best of their 
knowledge and belief. 

NOEL PEGUES, 
PHYLLIS BRIZZEE. 

Subscribed and sworn to before me this 28 day of May, 1937. 

MARY LUCKENBACH, 
(Seal) Notary Public. 
My Commission expires May 8, 1938. 

Mr. Smith moved the adoption of the report. The mo
tion was agreed to. 

Mr. Smith moved that 1,000 copies of the report of the 
Committee on Highways and Bridges and the transcript of the 
hearing be printed, as Senate Document No. 1, and that final 
action be deferred. The motion was agreed to. 

Mr. Wieden moved that the Senate reconsider its action 
whereby the report of the Committee on Highways and Bridges 
was adopted. The motion was lost. 

ADJOURNMENT 

Mr. McEachren moved that the Senate adjourn until to
morrow at 9 o'clock, a. m. The motion was agreed to, and (at 
12 o'clock and ten minutes, p. m.) the Senate adjourned until 
tomorrow, Thursday, May 27, 1937, at 9 o'clock, a. m. 

W. J. GRAHAM
Secretary. 

PAUL C. KEEFE, 
President. 
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THURSDAYj MAY 27 

The Senate met at 9:25 o'clock, a. m .. 

Reverend T. F. Hughes offered prayer. 
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The roll was called and the following Senators answered 
to their names: 

Angius 
Babbitt 
Dalton 
Harrison 
Hunt 
Jones 

Kelly 
McEachren 
Moore 
Patterson 
Pomeroy 
Rienhardt 

Smith 
Stanton 
Truman 
Wieden 
Wiltbank 
The President 

The President announced that Mr. Baker, the Senator from 
Yuma, had been excused. 

THE JOURNAL 

By unanimous .consent the reading of the Journal of Wed
nesday, May 26, 1937, was dispensed with, and the Journal was 
approved. 

CONFIRMATION OF EXECUTIVE NOMINATION 

The· President announced for the record, that the Senate, 
May 25, 1937, in closed executive session, had approved and con
firmed the appointment of Dr. Coit I. Hughes, as Superintendent 
of Public Health. 

REFERENCE OF BILLS 

The President made the following reference of Bills: 

House Concurrent Resolution No. 2, relating to Arizona's 
wild life, to the Committee on Public Lands. 

RECESS 

Mr. McEachren moved that the Senate stand at recess until 
2 o'clock, p. m. The motion was agreed to, and (at 9 o'clock 
and thirty minutes, a. m.) the Senate stood at recess. 

AFTERNOON SESSION 

The President called the Senate to order at 2:10 o'clock, 
p. m. 

HIGHWAY DEPARTMENT 

Mr. Smit):l, . for the Committee on Highways and Bridges, 
requested perm1ss1on to lay before the Senate the following letter 
and certain. receipts transmitted_ therewith,. and asked. that they 
be inserted 111 the Journal of this date for record, as the official 
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investigation authorized by Senate Resolution No. 2 had been 
concluded. 

Ash Fork, Ariz. May 26th, 1937 

Chairman, Highways and Bridges 
Arizona State Committee 
Phoenix, Arizona 
Dear Sirs: 

I am writing your committee to bring to your 
attention a sitmJ,tion that exists in the highway shops 
in Ash Fork, and as your committee is in session, 
this, I thought an opportune time to bring this mat
ter to the attention of your honorable body. 

I am enclosing herein an expense book for em
ployees which is furnished by the department, and to 
be used when incurring expense for meals and lodg
ing while out of town on repair work. When this book 
was presented to me by the Foreman I was told by 
him to be very sure not to insert on the receipt the 
amount of expense incurred, but to get only the name 
of the person from whom purchase was made. 

I consider this to be· poor practice and not in 
keeping with the rules, as it plainly states upon the 
receipt, the fact that no signature must be attached 
until amount" is shown upon receipt. 

In addition I was requested to pay the sum of 
$5.16 which was. 3% of my wages for the month of 
May, this collection was on May 11th. I requested that 
I make this payment on the pay date but was told 
that this money must be in Phoenix by next Saturday 
which date was May 15th. I paid this amount and 
asked for a receipt which was refused, I have an eye 
witness to this transaction as it occurred in the high
way shops at Ash Fork. I bring these matters to the 
a-ttention of your Honorable Committee after consult
ing with many of the taxpayers and citizens, of this 
Community, in the hopes that these faults may be 
rectified, and those found guilty may be punished. 

I remain Sincerely . 

C. W. MYBERG, (Signed) 
Drawer No. 573, Ash Fork, Arizona. 

STATE OF ARIZONA ) 
County of Yavapai · ) 

On this date personally appeared before me 
C. W. Myberg known by me to be the person who 
signed the foregoing letter, and declares the same to 
be true and correct. 

Given under my hand and seal of office this 
2~~£1,,day Of M.rY, .A. D. 1937. 

.. · .. ',::i.U 

· (SEA:t)d;, 

U: .. . MARY· M. SMITH (Signed 
Notary Public 



JOURNAL OF THE SENATE 215 

My commission expires Sept. 26, 1939. 

Copies of receipts transmitted with above letter follow. 
Receipt book shows three blank stubs from which receipts have 
been detached. 

(STUB) 

Receipt No ............ . 
................ Ariz ......... 193 ... . 
······--··---····---·--·--·· Dollars 
For ·-·-··-····--·-·-···············-·· 

Receipted by···-··-·····-··-·-·· 

Equipment No·-····-····-····-

(STUB) 

Receipt No·---···-·-·--
-·--·-----·-·-·- Ariz .. _ ...... 193 ... . 
······--···---·--···---···-· Dollars 
For -·--·-----···-··-··-··-···-···-·----

---------------------------------------
Receipted by_····---·--···-----· 

Equipment No.·-···-··-···-·-· 

(STUB) 

Receipt No. 
-------·-- Ariz. __ . _____ 193 __ ._ 

--··---·-·-·-·---·---·----·· Dollars 
For -----·--·---·----------·-·---·--·-·-

Receipt No ... ·---·-·-······ 

ARIZONA HIGHWAY DEPARTMENT 
-· ·---·--·-------·-·-·---·Ariz.·-··--·-···---·-193 .... 

RECEIVED OF ·-·----- -·------ ·------·--------- ---·-----------··
--------·------·-·--·-·--------·---·-·---·--·· Dollars ($-----·-----·-·-·) 
For -----·-·-··--------·-····--··----··------------·-----···-----·--· 

-----------------------------------------------------------------------------------
Equipment No. -----·------····----

BLACK CAT CAFE 
Firm Name 

By FRANK WARNICA, Mgr. (Signed) 
Initials and Name 

(Receipt MUST not be signed untH _amount 
is shown in ink or indelible pencil) 
(For Employee's Expense Only) 

May 7th Receipt No·-·-·--··-··-·-·· 

1937 ARIZONA HIGHWAY DEPARTMENT 
1.00 ---·---··--·-·---···Ariz.·-·----·--····-·193_ ... 
RECEIVED OF ···--·-·---··-··· ·--···---·- _____ -------·······---
--------·-··----·--------·-·----------------- Dollars ($ __________ . __ . __ ) 
For -----·--------·--·----·-·--···-··-·----·---·--·--··--------------··----····· 

Equipment No. ·---·----··---·--··· 

BLACK CAT CAFE 
Firm Name 

By FRANK WARNICA, Mgr. (Signed) 
Initials and Name 

(Receipt MUST not be signed until amount 
i~ shown in ink or indelible pencil) 
(For Employee's Expense Only) 

May 7th Receipt No·------------·--· 

1937 ARIZONA HIGHWAY DEPARTMENT 
1.27 -------------··-------·-Ariz. ____________ ._._193 ___ . 
RECEIVED OF -·--·---------·-···-··--·--·-------··---···--·····--· 
-------------·---········---·------··--·-····· Dollars ($ ___________ . ____ ) 
For -----------···------·--·······--····------------·---·-- ------------·---·--· 

Receipted bY-··-·--·--·-·--·---· ·-------·-------------·---------···---····----···--·----------- ----------·-----------
----·-------·-·-· -------···--·······----·-·- Equipment No. ·--------------·--·· 
Equipment No·----·-·-·------- EL PATIO GRILL 

Firm Name 
By LURA FARTHING (Signed) 

Initials and Name 
(Receipt MUST not be signed until amount 
i'l shown in ink or indelible pencil) 
(For Employee's Expense Only) . 
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(STUB) j May 7th Receipt N.o ................ . 

Receipt No ............. / 1937 ARIZONA HIGHWAY DEPARTMENT 
................ Ariz ......... 193, ... i .50c .................... Ariz ................. 193 ... . 
............................ Dollars/ RECEIVED OF ..................................................... . 
For .................................... : .............................................. Dollars ($ ................ ) 
.............................................. , For ........................................................................... . 

~~~.~.~~.~~~ ... ~~:::::::::::::::::::: l Eiciuipmeiii .. No:···.·:::.·.·::::::::::::::···········-····················· 
Equipment No ................. / EL PATIO GRILL 
···-···--------------------------------------- Flrm Name 

By LURA FARTHING (Signed) 
Initials and Name 

. (Receipt MUST not be signed until amount 
! is shown in ink or indelible. pencil) 
j (For Employee'.s Expense Only) 

(STUB) C WM/ C WM .50 Receipt No ................ . 
50 ! 

Receipt No ............. ! May ARIZONA HIGHWAY _DEPARTMENT 
................ Ariz ......... 193 .... · 11th .................... Ariz ................. 193 ... . 

For····················· ::Dollars! ;:~.~~~.~.?~ ... ·.·.~·-·.·.-.·-·.·.·.·.·.·.···ooiia'ii .. (i!;::::::::::::::j· 

Receipted. by::::::::::::::::::::: Equipmeiii .. No:···::::::::::::::::::::·····-··························· 
Equipment No ................. 1 BLACK CAT CAFE 
··············································: Firm Name 

! By V. WILLIAMS (Signed) 
' Initials arid Name 
! (Receipt MUST not be signed until amount 
• is shown in ink or indelible pencil) 
! (For Employee's Expense Only) . 

(STUB) C WMi 
; C WM Receipt No ................ . 

40 j 
Receipt No ............. ! 40 ARIZONA HIGHWAY _DEPARTMENT 

:::::::::::::::: ... ~~.i~---···nJ1~!rsl ~~~.~1Iy;°. ... ~~ .. ::::::::::::::~::ri:i:~;~:::ii:::::::t~~::;: 
For .................................... • For ........................................................................... . 

Receipted by .................... ; Equipment No. . ................. .. 
.............................................. B & M CAFE 
Equipment No ................. i Firm Name 
.............................................. · By E. ZOLSARY (Signed-signature 

Initials and Name ilegible) 
. (Receipt MUST not be signed until amount 
j is shown in ink or indelible pencil) 
i (For Employee's Expense Only) 

ADJOURNMENT 

Mr. McEachren moved that the Senate adjourn until to
morrow at 9 o'clock, a. m. The motion was agreed to, and (at 2 
o'clock and sixteen minutes, p. m.) the Senate adjourned until 
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tomorrow, Friday, May 28, 1937, at 9 o'clock, a. m. 

PAUL C. KEEFE, 
President. 

W. J. GRAHAM, 
Secretary. 

FRIDAY, MAY 28 

The Senate met at 9:15 o'clock, a. m. 

Reverend T. F. Hughes offered prayer. 

The roll was called and the following Senators answered 
to their names: 

Angius 
Babbitt 
Dalton 
Harrison 
Hunt 
Jones 

Kelly 
McEachren 
Moore 
Patterson 
Pomeroy 
Rienhardt 

Smith 
Stanton 
Wieden 
Wiltbank 
The President 

The President announced that Mr. Baker, the Senator from 
Yuma, and Mr. Truman, the Senator from Pinal, had been ex
cused. 

THE JOURNAL 

By unanimous consent the reading of the Journal of Thurs
day, May 27, 1937, was dispensed with, and the Journal was 
approved. 

SALES TAX. 

A message from the House of Representatives, by Lallah 
Ruth, its Chief Clerk, announced that the House had passed Sen
ate Bill No. 2, by Mr. Babbitt, Mr. Moore and Mr. Stanton, relat
ing to sales tax, with the following amendments: 

Page 1, line 2 of the title strike the numeral 
"16" and in lines 2 and 3 strike "adding section 28a, 
article 2," .. 

Page 1, line 2, after the word and numeral "Sec
tion 1." write out the abbreviated word "sec." 

Page 1, line 4, insert the word "Sec." before the 
numeral "1." 

Page 1, line 7, before the word "individual" in
sert the word "any''. 

Page 1, line 8, after the word "corporation," in
sert the words "municipal corporations,". 
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Page 1, line 10, at end of line strike the semi
colon and insert ", unless the intent to give a more 
limited meaning is disclosed by the context." 

Page 1, line 12, at the end of the line strike 
the semicolon and insert "of the state of Arizona, any 
board, commission, official or officials upon whom 
the duties and powers exercised by said state tax 
commission under existing laws may hereafter de
volve." 

Page 4, line 20, strike the comma after the 
word "Arizona" and insert a period and strike the bal
ance of that line and all of lines 21 to 28 inclusive. 

Page 5, line 1, first word write out the abbreviat
ed word "Sec.". 

Page 5, line 3, before the numeral "2" insert 
"Sec.". 

Page 5, line 18, strike "one per cent" and in
sert "one-fourth of one per cent". 

Page 6, line 27, after the word "water" strike 
the comma and insert a period and strike the balance 
of that line and all of lines 28 and 29. 

Page 9, line 1, after the word "sales" strike the 
word "by''. and insert the word "of". 

Page 10, line 19, after the word "theatres," 
strike the word "movies,". 

Page 10, line 22, after the word "alleys" strike 
the word "dance" and insert the words "public 
dances," .. 

Page W, line 22, after the words "dance halls" 
insert ", boxing matches and wrestling matches,". 

Page 10, line· 25, at the end of the line strike 
the period and insert a comma and add "provided, 
however, moving picture shows which exhibit pictures 
as a major attraction at any performance shall be 
taxed at a rate equal to one per cent of the gross 
income of such shows." 

Page 10, line 27, after the words "apartment 
houses" insert the words "office buildings,". 

Page 10, line 29, after the word "fees" strike the 
words "or rents". 

Page 11, line 6, after the word "products" strike 
the comma and insert a period and strike the balance 
of that line and all of lines 7, 8 and 9. 

Page 11, line 12, strike the word "Purchases" and 
all of lines 13, 14, 15 and 16, and insert: "Payment 
made by the contractor for labor employed in construe-
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tion, improvements or repairs shall not be subject to 
the tax herein imposed." 

Page 11, between lines 16 and 17 insert a new 
subsection to read: 

"(i) At an amount equal to one-fourth of one 
per cent of the gross proceeds or gross income from 
the business, upon every person engaging in the busi
ness of selling poultry or stock feed to poultrymen or 
producers of poultry and poultry products or to 
stockmen or feeders of stock, at wholesale rates, for 
their own use and not for resale." 

Number the old subsection (i) to be "(j)". 

Page 11, line 23, first word of the line write out 
the abbreviated word "sec". 

Page 11, line 25, before the numeral "4" insert 
the word "Sec.". 

Page 12, line 8, first word of the line write 
out the abbreviated word "Sec." 

Page 12, Une 10, before the numeral "5" insert 
the word "Sec.". 

Page 12, line 11, before the word "paragraph" 
insert the words "subsection (c)". 

Page 12, line 16, first word of the line write 
out the abbreviated word "Sec." 

Page 12, line 18, before the numeral "6" insert 
the word "Sec." 

Page 12, line 24, first word of the line write out 
the abbreviated word "Sec." 

Page 12, line 26, before the numeral "11" insert 
the word "Sec.". 

Page 13, line 3, after the word "license" strike 
the period and insert a comma and insert "provided, 
however, that such licensees as are operating under 
the existing law shall be deemed to have complied with 
the provisions of this section." 

Page 13, line 7, strike "until June 30, 1937". 

Page 13, line 9, strike the words "renewed an
nually, on or before July l." and insert "continuous." 

Page 13, line 11, after the word "transferable'' 
insert the word "and" and on lines 11 and 12 strike 
"shall be valid only until the end of the current fis
cal year, which shall be stated on the face thereof,". 

Page 13, lines 13 and 14 strike "and may be re
voked for cause at any time." arid insert a period 
after the word "b.usiness". 
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Page 13, line 21, strike the word "less" appearing 
in two places and i.nsert the word "more" in each 
place. 

Page 14, line 1, first word of the line write out 
the abbreviated word "Sec." 

Page 14, line 3, before the numeral "14' insert 
the word "Sec.'" 

Page 14, beginning with line 21 strike the bal
ance of the page, and all of pages 15, 16, 17, 18, 
19, and through line 10 on page 20. 

Page 20, line 11, first word of the line write out 
the obbreviated word "Sec.", and change the num
eral "9" to "8". 

Page 20, beginning with line 13, strike balance 
of the page and all of pages 21, 22 and through line 
27 on page 23 and insert the following: 

Sec. 21. Remittance; how made; forgery of re
ceipts; penalty. All remittances of taxes imposed by 
this article shall be made by bank draft, check, cash
ier's check, money order, or money to the commis
sion, which shall issue its receipts therefor to the 
taxpayers, provided no remittance other than cash 
shall be final discharge of liability for the tax assessed 
and levied under the provisions of this article unless 
and until it has been paid in cash to the commsision. 

Records and accounts shall be kept by the com
mission showing separately the taxes collected under 
each of the classifications and amounts collected from 
businesses engaged in within each county as pre
scribed in section 2 of this article,. and on or be
fore the fifth day of each month the commission shall 
deliver a statement to the state treasurer, and a 
duplicate thereof to the state auditor, · showing all 
collections made during the preceding month under 
the provisions of this article, setting forth the classi
fications and amounts collected in each county. 

The tax commission shall keep full and accur
ate records of all moneys received by it, and how dis
bursed; and shall preserve all returns filed with it 
under the provisions of this article, for a period of 
four years. 

The commission shall remit all revenues collect
ed under this act to the state treasurer daily, through 
the state auditor and the state treasurer shall credit 
said payment to a fund known as the special privilege 
tax account. After deducting the appropriation here
in made for the expenses of the commission in admin
istering this act and any warrants drawn against 
the special privilege tax account, as provided for in 
sections 17 and 26 of this article, the state treasurer 
shall place fifteen per cent of the tax moneys col-
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lected under this article, for every calendar month to 
the credit of the state board of social security and 
welfare to be used by it for the purpose of carrying 
out the objects and purposes set forth in chapter 69, 
laws of the thirteenth legislature, in regular session, 
and any amendment thereto hereafter adopted. Pro
vided that thirty-three and one-third per cent of the 
money allocated to the board of social security and 
welfare by this act is to be expended by the board of 
social security and welfare, in the construction and 
completion, of projects contracted for by the governor, 
prior to May 23, 1937. Upon completion of said pro
jects, the money shall revert to the board of social 
security and welfare, to be expended in compliance 
with chapter 69, .session laws of 1937. 

The amount of money expended by the governor 
from the "governor's unemployment relief fund" from 
March 23, 1937 to May 22, 1937, and all obligations 
contracted by the governor against said "governor's 
unemployment relief fund" prior to May 22, 1937, 
other than those hereinbefore set forth for which pro
vision has been made, are hereby validated and the 
state board of social security and welfare is hereby 
authorized to pay from any unexpended balance, ap
propriated to said board from the privilege sales tax 
fund, all such unpaid claims and the state auditor is 
hereby authorized to draw his warrants therefor upon 
vouchers approved by the governor and the state 
board. 

Expenditures made on the order of any board 
of supervisors for medical attendance or services to, 
or for the relief of indigent or needy persons on or 
after March 23, 1937, and prior to May 22, 1937,. are 
hereby validated, and shall be legal charges against 
the state board of social security and welfare and 
shall be paid out of the fifteen per cent of the sales 
tax revenue accruing to the said board not otherwise 
allocated by this act. 

After deducting from said fund the appropria
tion herein made for expenses of the commission in 
administering this act, the appropriation herein made 
to the state board of social security and welfare, and 
the warrants drawn against said fund pursuant to 
sections 17 and 26 of this article, one-fourth of · the 
remaining sum in said account collected in each 
calendar month shall be credited by the state treas
urer to the general fund of the state and the other 
three-fourths of said remaining sum shall be paid by 
the state treasurer every calendar month to the sev
eral county treasurers of the state in the proportion 
to the amount. of tax collected from each county. 
Said tax accruing to the counties shall ge used by 
the counties for the following purposes in the order 
named: First, in the payment of principal and in
terest due on any bonds issued by the county; sec-
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ond, in the payment of outstanding warrants issued 
by the county in years preceding the year in which the 
tax is received, and the balance remaining after the 
payment of interest and principal due of said bonds 
and of said outstanding warrants, shall be credited to 
the general fund of the county. The commission on 
or before the first Monday of July of each year shall 
estimate the anticipated tax moneys to be collected 
under this article payable to each county of the state 
under this article during the ensuing fiscal year and 
shall forthwith transmit such estimate to each county 
treasurer. Each county board of supervisors shall in
clude such estimate in such county's budget in its 
estimate of receipts from sources other than property 
taxes. No debt, obligation or liability shall be paid or 
liquidated from any portion of said tax collected un
der this article which is credited to the county general 
fund unless it be for an item or purpose specific in 
amount included in said budget. All sums of money 
paid to a county in a fiscal year under the provisions 
of this article which are in excess of the amount 
thereof estimated in the budget for that year shall 
be placed in a special fund and kept therein by the 
county until the next succeeding fiscal year and the 
amount thereof shall be included in the budget of 
the county for that year and shall be expended only 
for the purposes included in the budget and shall be 
considered and treated in all respects as though said 
sum were estimated to be received during that fiscal 
year under the provisions of this article. 

If the amount of money paid to a county in a 
fiscal year under the provisions of this article shall 
be less than the amount estimated for such year by 
the commission and by reason thereof there shall be 
outstanding unpaid warrants, the commission upon ap-, 
plication of the county may authorize such county to 
levy and assess ad valorem taxes in the following fis-, 
cal year in an amount sufficient to pay said outstand
ing warrants but in no event in an amount greater 
than the difference between the amount estimated. to 
be received by such county and the amount actually 
received hereunder. Upon entry of such order by 
the conimission the board of supervisors may there
upon levy and assess taxes at the same time as other 
taxes are levied. The amount. of such levy shall, how
ever, be subject to the limitations of section 3100, 
revised code of Arizona, 1928. 

For the purpose of determining a county's pro
portion of tax under the following subsections of sec. 
2 of article 2, a taxpayer shall be deemed to be en
gaded in business within the county: 

(1) Subsection (b)-1 and (c)-4. Where the 
transportation begins. 

(2) Subsection (c)-1, where the oil, natural gas, 
limestone, sand, gravel, copper, gold, silver, or other 
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mineral product, is extracted, mined, quarried or 
pumped or where the timber is felled. 

(3) Subsection (c)-2r where the electricity, gas 
or water is delivered to the consumer. 

(4) Subsection (c)-3, from where the mes
sages or conversations by telephone or messages by 
telegraph are transmitted. 

(5) Subsection (c) :-5, where the oil or artifi
cial or natural gas is delivered to the consumer. 

(6) Subsection (e)-1, in the case of dining cars, 
and subsection (c)..,;6, the taxpayer shall be deemed to 
be engaged in business in each county in which such 
cars are operated in the same proportion that the 
mileage of railroads in each county over which such 
cars are operated beats to the total mileage of rail
roads in the state over which such cars_ are ,operated. 

(7) Subsection (c)-7, where the ·u~wspaper, 
magazine or other periodical and publicatidn is pub
lished. 

· (8) Subsection (c)-8, where the job printing, 
engraving, embossing .and copying is done, where the 
bill boards are situated, where the advertising by 
'direct mail is sent from, where the radio advertising 
is transmitted from, and where the advertising by 
any othE'lr means calculated to appeal to prospective 
purchasers originates. · 

(9) Subsection (d)-'l, where the sale is made. 

(10) Subsection 9 (e)-1, except in the case of 
dining cars where restaurants, dining rooms, lunch 
rooms, lunch stands, soda fountains or similar estab
lishments where articles of food or drink are sold 
for consumption on the premises are situated. 

. (11) Subsection (f)-1 and subsection (f)-2, 
where the businesses therein enumerated are situated 
or conducted. 

(12) Subsection (g), where the compounding, 
packing, preserving or processing is done if sold at 
wholesale by the person compounding, packing, pre
serving or processing, otherwise at the place of sale 
of said tangible property sold at wholesale. 

(13) Subsection (h)-1, where the products, ar
ticles, substances and commodities mentioned therein 
are manufactured, baled, crated, boxed, barrelled, 
canned, bottled, sacked or prepareed for sale, profit 
or commercial use. 

Except as herein provided, where a taxpayer is 
engaged in business in more than one county, the 
business in which he is engaged in each county shall 
be determined by the commission and each respective 
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county shall be entitled to distribution of its share of 
said taxes on the basis of the business engaged in by 
such taxpayer in said county. 

Page 23, line 28, first word of the line write 
out the abbreviated word "Sec." and change the num
eral "10" to "9". 

Page 24, line 1, before the numeral "26" insert 
the word "Sec." 

Page 24, strike all of lines 20 to 27 inclusive. 

Page 24, line 28, first word of the line write out 
the abbreviated word "Sec." and change the numeral 
"12" to "10". 

Page 25, line 1, before the numeral "l" insert 
the word "Sec." 

Page 25, line 1, strike the words "have authority;, .. \ · 
to". 

Page 25, line 2, strike the word "tickets," and the 
words "or stamps". 

Page 25, line 10, strike the word "tickets," and 
on lines 10 and 11 strike the words "or stamps,''. 

Page 25, line 14, strike the word "tickets,'' and 
the words "or stamps". 

Page 25, line 25, strike the word "ticket," and 
the words "or stamps". · . 0 

Page 25, line 26, strike the word "ticket," and the 
words "or stamps". 

Page 25, line 27, strike the word "misdemeanor" 
and insert the word "felony". 

Page 25, line 28, before the word "five" insert 
"twenty-". 

Page 25, line 29, strike the words "six months" 
and insert the words "five years". 

Page 26, line 1, first word of the line write out 
the abbreviated word "Sec." and change the num
eral "13" to "11". 

Page 26, line 3, before the numeral "2" insert 
the word "Sec." and insert the heading "License fee 
and privilege tax administration fund: Appropriation.". 

Page 26, line 6, strike the word "four" and insert 
the word "two". 

Page 26, strike all of lines 25 to 29 inclusive 
and on page 27, strike all of lines 1 to 14 inclusive 
and insert: 



JOURNAL OF THE SENATE 

"(c) The reservation of certain proceeds of the 
fund referred to in subsection (b) made by section 1, 
subsection (b), chapter 56, session laws of 1937, regu
lar session, is hereby confirmed and continued, and 
such further and additional sum not exceeding one 
hundred fifty thousand dollars as may be necessary, 
in monthly amounts not exceeding fifteen thousand 
dollars, is appropriated to the board of directors of 
state institutions out of moneys accruing to the state 
board of social security and welfare under the provis
ions of subsection (b) hereof, for the purpose of con
structing the addition to the state capitol provided for 
by said section 1, subsection (b), chapter 56, session 
laws of 1937, regular session. The board of directors 
of state institutions is authorized to enter into such 
agreement as it may deem proper with the federal 
public works admin,istration or other agency of the 
federal government for participation in the cost of 
construction of said addition, and such portion of any 
expenditures made under the provisions of this sub
section or of section 1, chapter 56,. session laws of 
1937, regular session, as. may be received by or re
turned to the state under the terms of any such 
agreement shall revert to the credit of the state board 
of social security and welfare." · 

Page 27, line 15, first word of the line write out 
the abbreviated word "Sec." and change the numeral 
"14" to "12" and insert heading "Failure to make full 
remittance; penalty." 

Page 27, line 18, strike the word "felony" and 
insert the word "misdemeanor". 

Page 27, strike all of lines 19 to 25 inclusive 
and insert the following: 

"Section 13. Severability. If any provision of 
this act be held invalid, such invalidity shall not af
fect other provisions which can be given effect without 
the invalid provisions, and to this end the provisions 
of the act are declared to be severable. 

"Section 14. Emergency. To preserve the pub
lic peace, health, and safety it is necessary that this 
act shall become immediately operative. It is there
fore declared to be an emergency measure, and shall 
take effect upon its passage in the :tnanner provided by 
law." 
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Mr. Babbitt moved that the Senate do not concur in the 
House amendments to Senate Bill No. 2, and that a confer
ence committee be appointed to confer with a like committee 
from the House in the matter of disagreement to House amend
ments to Senate Bill No. 2. The motion was agreed to. 

The President designated Mr. Babbitt, Mr. Patterson and 
Mr. Dalton, as conferees on the part of the Senate. 
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PUBLIC HEARING CHARGES 

Mr. Patterson, for the Committee on Judiciary, under au
thority conferred by the Senate on May 17, 1937, submitted the 
following report and transcript of hearings held: 

Your Committee on Judiciary which was direct
ed to investigate certain statements made by one 
Charles Martin, pertaining to the integrity and honor 
of the members of the Arizona State Senate, herewith 
reports the results of its investigation. 

Charles Martin was summoned to appear before 
your Committee and testify under oath. He appeared 
on the 20th day of May, 1937, and questioned the 
authority of your Committee to interrogate him. He 
then demanded opportunity to obtain the services of 
an attorney. Evidence of such authority was present
ed to Mr. Martin, and he was permitted until 2 p. m. 
the following day to be present with his attorney to 
testify. He was duly sworn and testified in substance 
as follows: 

That he attended the meeting of the Ways and 
Means Committee of the Arizona House of Repre
sentatives on the 14th day of May, 1937, and made 
the remarks as transcribed in the transcript hereto 
attached, and marked "Exhibit A" in this record, with 
one exception which the record of testimony filed 
herein, reveals. Mr. Martin stated that the news
papers had not quoted him correctly in two or three 
instances, and this was indicated by him on the news
paper exhibits filed herewith. 

Mr. Martin stated that he did not accuse any 
member of the Senate of being bribed. He testified 
that all of his remarks were based entirely upon hear
say; that he did not possess any concrete evidence of 
his own knowledge substantiating his remarks per
taining to the Senate; that he received the statements 
upon which he based his remarks from Dr. Junius 
Gibbons, Secretary tp Governor Stanford, in whom he 
had the utmost confidence. He further testified that 
he was advised by Dr. Gibbons that Mr. Russ Tatum 
had introduced Dr. Gibbons to one Ray Gilbert; that 
Dr. Gibbons had advised Mr. Martin that Mr. Gil
bert made the remark in the presence of Mr. Tatum 
and Dr. Gibbons "that he, Gilbert, had spent $18,000 in 
electing Senators at the last election;" that Gilbert 
remarked, "that he could give Gibbons the names of 
the officers of the next Senate, as proof that he knew 
what he was talking about; that Gilbert wrote the 
names of eleven Senators on a yellow slip of paper, 
and handed it to Dr. Gibbons." 

Dr. Gibbons was summoned to appear before 
the Committee and testify. He corroborated some of 
the testimony of Mr. Martin, but denied that he had 
made certain statements alleged by Mr. Martin to have 
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been made by Dr. Gibbons. He was present when Mr. 
Martin made the statement: "We have the documen
tary evidence, and can produce it." The documentary 
evidence referred to was the yellow slip of paper. 

Dr. Gibbons was requested to produce the yel
low slip of paper, and he stated that he had been un
able to find it. He was requested by the Chairman 
of the Committee to produce the paper as soon as 
possible. After several days had elapsed, Dr. Gibbons 
was again requested to produce the paper. He advised 
that he was unable to do .so. 

Mr. Ray Gilbert was .summoned and testified 
before the Committee. He positively denied having 
made any statement to Dr. Gibbons, or any one, to 
the effect that he or any one else had spent $18,000 
or any sum for the election of Senators, during the 
last election, or any other election. He positively de
nied that he had written the names of any Senators 
upon a piece of paper, or that he gave any paper to 
Dr. Gibbons. 

Mr. Gilbert testified to the fact that a Mr. 
Gegax had requested that he employ a certain party 
in whom Mr. Martin was interested; that he refused 
to comply with this request, which had resulted in 
animosity existing between Mr. Martin and Mr. Gil
bert. 

Mr. Russ Tatum was summoned and testified 
before the Committee. After being duly .sworn, Mr. 
Tatum requested that he be not required to testify; 
that both Dr. Gibbons and Mr. Gilbert were his inti
mate friends; that he preferred not to take sides in 
the matter, and felt that he was placed in a very 
embarrassing position. He testified to the effect that 
after Charles Martin had testified before the Judi
ciary Committee, that he, Martin, called to see. Mr. 
Tatum, asking him if he could not be of assistance, 
and if he did not remember Ray Gilbert making the 
statement heretofore referred to. That Mr. Tatum ad
vised Mr. Martin that he did not recall any such state
ments. Mr. Tatum further testified that he was pres
ent at the conversation referred to by Dr. Gibbons in 
his testimony, and corroborated the testimony of Ray 
Gilbert that .said Gilbert did not make any statement 
to the effect that he or any one else had spent 
$18,000 for the election of Senators. That Ray Gil
bert did not write the names of any Sena tors upon a 
yellow slip of paper, or give a paper to Dr. Gibbons. 

Your Committee further reports that several 
newspaper reporters, who were present in the House 
at the time Mr. Martin made his remarks, were sum
moned and testified. These reporters testified that 
the newspapers quoted Mr. Martin correctly, and that 
Mr. Martin after the articles appeared stated to sev
eral newspapermen, that he was correctly quoted. 
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Your Committee further reports that the orig
inal stenographic note.s made by the stenographers, 
at .said hearing, have been duly marked, and made 
a part of the records of this proceeding. That two 
of the stenographers who reported the proceedings 
were employees of the Governor's office. 

Your Committee further reports that the testi
mony was reported by Mr. Ryan, a duly qualified 
Court Reporter. That Mr. Martin was permitted to 
have his own reporter to report the testimony. 

Based upon the foregoing testimony, and the 
records in connection with this hearing, your Com
mittee is compelled to find that the remarks made 
by Charles Martin, during his speech in the House, 
pertaining to the Senate, are absolutely unfounded 
and untrue. 

That the remarks made by Dr. Gibbons, are 
without foundation, and are untrue and unfounded. 
That Dr. Gibbons was unable to produce any evidence 
whatsoever in corroberation of his testimony; that 
after allowing several days within which to pro
duce the paper referred to, he has failed to do so. 

Your Committee finds that Mr. Russ Tatum was 
a disinterested witness, and that his testimony em
phatically denies and refutes the .statements made by 
Charles Martin and Dr. Gibbons. 

In view of the premises, your Committee rec
ommends that this Body accept this report, and all 
documents filed in connection with the hearing, and 
the the same be Rept by the Secretary of the Senate, 
as a permanent record. 

Your Committee further recommends that a copy 
of this report be forwarded to the Honorable R. C. 
Stanford, Governor of the State of Arizona. 

Your Committee further recommends that the 
records of this Honorable Body show that by unani
mous action of the Senate of the State of Arizona, 
it condemns and rebukes the said Charles Martin and 
the said Dr. Junius Gibbons for having uttered such 
false and unfounded statements, involving the honor 
and integrity of the members of the Senate of the 
State of Arizona. 
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HEARING PROCEEDINGS 

Thursday, May 20, 1937. 

Arizona State. Senate, 
Committee on Judiciary, 
Phoenix, Arizona. 

The committee met, pursuant to call, at two 
o'clock p. m. in the committee room, State Capitol, 
Senator W. E. Patterson (Chairman) presiding. 

Present: Senators Patterson (Chairman), Baker, 
Hunt, Truman, Babbitt, Rienhardt. 

Absent: Senator Smith. 

CHARLES M. MARTIN appeared as a witness 
and the following proceedings were had: 

THE CHAIRMAN: Mr. Martin, this is the Judi
ciary Committee of the Senate and this is for the 
purpose of ascertaining some information relative 
to statements heretofore made by you. We wish to 
follow the usual procedure and will you kindly stand 
up and be sworn. 

MR. MARTIN: Just a moment. I believe un
der my constitutional rights I have a right to be 
represented by counsel and I did not have time to 
secure counsel, I was called just about twelve o'clock 
and that is the luncheon hour and counsel is out. 
If you give me a chance to be represented by counsel, 
which under the constitution I am entitled to, I 
will be glad to appear before you at any time you 
wish. 

THE CHAIRMAN: How long before you can 
get hold of your counsel? 

MR. MARTIN: I don't know. 

THE CHAIRMAN: Is he in town? 

MR. MARTIN: Yes, he is supposed to be. 

THE CHAIRMAN: Suppose you get him on the 
'phone and see if you can make an appointment. 

MR. MARTIN: Is there any objection to you 
giving me a public hearing? 

THE CHAIRMAN: We think we are giving you 
a public hearing, the press is here. 

MR. MARTIN: Mr. Patterson, from the atti
tude you have displayed towards me, I think you, 
through good sportsmanship you should give me a 
public hearing. 
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SENATOR RIENHARDT: I object to any re
marks of this witness about good sportsmanship; I 
think it is entirely improper. If he wants counsel here 
that is his right. 

SENATOR HUNT: Doesn't the President of the 
Senate have a letter from Mr. Martin that he would 
be here at any time, at a moment's notice? 

MR. MARTIN: I didn't say at a moment's no
tice. I don't think I did say I would be here at any 
time, but I didn't think you would resort to giving me 
one hour's time. 

SENATOR BAKER: You stated last night you 
were ready to appear, didn't you? 

MR. MARTIN: Yes, but from the attitude Mr. 
Patterson has expressed I think I am entitled to be 
represented under my constitutional rights. 

THE CHAIRMAN: Will you retire and obtain 
your counsel as soon as possible? 

MR. MARTIN: I think if you will be fair, if 
you say, "Martin, we will give you until ten o'clock in 
the morning and get counsel," I will be here. I 
think that is fair to you and to me. 

SENATOR RIENHARDT: I would suggest Mr. 
Martin contact his counsel and ascertain definitely 
when he can be here and he may report back to us. 

THE CHAIRMAN: Yes, ask him to make it this 
afternoon if possible. 

Thereupon the committee stood at recess for 
five minutes, after which proceedings were resumed 
as follows: 

THE CHAIRMAN: Did you find out? 

MR. MARTIN: He cannot appear before ten 
o'clock in the morning. In the meantime may I be 
given a copy of the authorization of your committee, 
of your Senate authorizing this committee to call me? 

THE CHAIRMAN: What is the trouble? Do you 
doubt our authority? 

MR. MARTIN: There are certain men I don't 
doubt. I do doubt your sincerity in this from your 
attitude that you have expressed towards me from the 
very inception of the regular Senate. This is to my 
knowledge the first time I have ever seen you, yet 
you have persisted in this house to make personal at
tacks on me from the very start. · The other men here 
who are open-minded I have no objection to appear
ing before them, but you I do because I think your 
position is that of one who is very prejudiced against 
a man you never spoke to before in your life and have 
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no right as far as anything I ever did to cause you 
to say one harsh word against me. 

THE CHAIRMAN: Well, the Clerk has the min
utes out there and you and your attorney will both 
be privileged to see them or any resolution that was 
passed. 

SENATOR BABBITT: I think any member of 
the committee has a right to subpoena witnesses to 
testify regardless of any resolution. 

THE CHAIRMAN: Yes, there is no question 
about that, but I want to give Mr. Martin as fair a 
hearing as I possibly can so there is no question of 
an injustice being done to him. How would one-thirty 
tomorrow af~ernoon suit you? 

MR. MARTIN: I will have to go back and ask 
my lawyer and I will do my very best. 

SENATOR RIENHARDT: I suggest you set it 
at two o'clock. 

THE CHAIRMAN: Yes, that is probably a good 
idea. 

MR. MARTIN: I can assure you I can be here 
at two o'clock. I will accept that time as agreeable 
to me. I tried to get Mr. Gillick or whatever his name 
is to give me until two o'clock so I could attempt to 
do something, but he said no, it calls for one-thirty. 

THE CHAIRMAN: Do you desire that we put 
you under subpoena? 

MR. MARTIN: I don't care; I will be here. 

THE CHAIRMAN: I didn't deem it necessary. 
I thought you would be here and I am sure you will 
tomorrow, and we will leave it that way if you will 
be here. 

MR. MARTIN: I will be here. 

THE CHAIRMAN: All right, you be here to
morrow afternoon at two o'clock. 

Thereupon, the committee stood at recess un
til two o'clock p. m., May 21, 1937. 

Friday, May 21, 1937. 

Arizona State Senate, 
Committee on Judiciary, 
Phoenix, Arizona. 

The committee met, pursuant to call, at two 
o'clock p. m. in the committee room, State Capitol, 
Senator W. E. Patterson (Chairman) presiding. 
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Present: Senators Patterson (Chairman), Baker, 
Hunt, Truman, Babbitt, Rienhardt and Smith. 

PROCEEDINGS 

THE CHAIRMAN: Gentlemen, for the pur
pose of the record I wish to have inserted in the 
record a copy of the minutes pertaining to the mo
tion that was passed by the Senate authorizing· this 
hearing. If there is no objection, this is a copy given 
me by the Secretary of the Senate and signed by 
the President and Secretary and it will be incorporat
ed in the record here. 

Thereupon, John B. Ryan was sworn by the 
Chairman to act as official shorthand reporter for 
the Committee. · 

The authority for the hearing above mentioned 
is as follows: 

"State of Arizona, 
Thirteenth Legislature, 
First Special Session. 

STATE SENATE 

May 20, 1937 

AUTHORITY FOR HEARING 

Excerpt from the Journal of the Arizona State 
· Senate of Monday, May 17, 1937: 

"Mr. Patterson moved that the Senate author
ize the Committee on Judiciary to hold a hearing 
and investigation of the public charges made by 
Charles Martin, seriously reflecting on the integrity 
and honor of members of the State Senate, and the 
Committee be empowered to subpoena, place under 
oath, and interrogate said Charles Martin and such 
others as the Committee desires to hear in relation 
to Martin's charges. The motion was agreed to. 

PAUL C. KEEFE, President. 
ATTEST: 
W. J. GRAHAM, Secretary." 

Thereupon, Charles M. Martin entered the 
committee room with his counsel, R. G. Langmade. 

THE CHAIRMAN: May the record show the 
members of the Judiciary Committee consisting of 
W. E. Patterson, Senators Baker, Hunt, Truman, Bab
bitt, Rienhardt and Smith are present and that con
sists of all the members of the Judiciary Committee. 
The record may also show that Mr. Charles Martin is 
present together with his attorney, Mr. R. G. Lang
made. Are you ready to proceed? Will you be sworn, 
Mr. Martin? 
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CHARLES M. MARTIN was thereupon sworn 
upon his oath by the Chairman to testify to the 
truth, the whole truth and nothing but the truth, tes
tified and deposed as follows: 

EXAMINATION BY 

THE CHAIRMAN: 

Q. You may state your name, 

A. Charles M. Martin. 

Q. Where do you reside? 

A. Phoenix, Arizona. 

please. 

Q. What is your business or occupation? 

A. Business man. 

Q. You were present at a meeting, I believe, a 
week ago this evening conducted in the House cham
ber, were you, Mr. Martin? 

A. Friday evening, yes, sir. 

Q. Pertaining to taxes, I believe it was. 

A. Yes, I think so. 

Q. You made a talk at that meeting, I believe? 

A. Yes, sir. 

Q. Mr. Martin, will you kindly state to this 
committee the substance of the remarks that you made 
pertaining to the Senate and its members? 

A. I believe there is a House transcript of 
that testimony, isn't there? 

Q. Yes, I understand there is. 

A. May I see the transcript, please? 

Q. We have a transcript here that was giv
en to us. Had you rather see the transcript before 
you testify pertaining to it? 

A. The transcript is the best evidence. I stand 
on the transcript whatever it is. 

Q. And if the transcript was-

A. I stand on it. 

Q. Those are the remarks you made that were 
contained in the transcript? 

A. I would say it is, yes. 

Q. And the transcript that was transcribed 
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by the stenographers there contains the exact state
ments as made by you? 

MR. LANG MADE: Mr. Chairman, I think he 
is entitled to see it first. 

SENATOR RIENHARDT: I object at this time. 
This witness has asked that he be permitted to 
have counsel here and his counsel isn't being inter
rogated at all; he himself is being interrogated. 

THE CHAIRMAN: That is correct. That will 
be the ruling of the chair. 

MR. LANGMADE: You mean to say that counsel 
has no privilege at all to object to questions or make 
suggestions for the client? 

THE CH..AIRMAN: No, you haven't under the 
law, Mr. Langmade. This is a hearing, he is not on 
trial. This is a committee to investigate certain 
statements made pertaining to the Senate. 

MR. LANGMADE: May I see the authority or 
resolution passed by the Senate? 

THE CHAIRMAN: Yes, indeed (handing copy 
of authority above noted to counsel). 

THE CHAIRMAN: Q. Mr. Martin, since the 
transcript was made by the stenographers who took 
down the proceedings that evening you have checked 
over the transcript, have you not? 

A. I have not. 

Q. You haven't seen one at all? 

A. I don't think so, not to know it. 

Q. Still you say that the contents of that 
transcript is what you stand upon and reflects a true 
statement of what you made that evening? 

A. Mr. Patterson, what I said was about that 
that many lines (indicating). 

Q. You mean about the Senate? 

A. Yes. 

Q. In fairness to you, Mr. Martin, I wish to 
read a portion -

SENATOR RIENHARDT: (Interrupting): Mr. 
Chairman, I would suggest that you read from that 
and ask him if he made that assertion as it appears 
in the record. I think that would be a better way to 
do. 

THE CHAIRMAN: He has asked to see it and 
I want him to have every courtesy. 



JOURNAL OF THE SENATE 

SENATOR RIENHARDT: · I would like to know 
if he has already read the transcript of this. 

THE CHAIRMAN: He stated he has not. 

THE WITNESS: Not to my knowledge I have 
not. 

SENATOR RIENHARDT: Don't you know 
whether you have read what purported to be a tran
script or not? 

A. Mr. Rienhardt, I said not to my knowledge 
I haven't seen one. 

SENATOR RIENHARDT: Then to whose knowl
edge? 

A. I don't know. 

SENATOR HUNT: Has he had it read to him 
by someone else without looking at it? 

A. If this is the transcript, I haven't seen it. 
I have seen nothing in that form. 

THE CHAIRMAN: Have you read any document 
of any type or any copies of anything or seen them 
that pretended to be a transcript of the proceedings 
of your remarks that evening? 

A. I have, yes. 

Q. Where did you see that? 

A. In an individual's hands. 

Q. And who was that? 

A. The individual was a lady. 

Q. What is her name? 

A. I don't know what her name was. 

Q. Where was it you saw it? 

A. In this Capitol Building. 

Q. At what place? 

A. I think on the third floor. 

Q. What was the occasion for you to read it? 
A. She says, "Do you want to see what you 

said last night?" and I said, "Yes, I would like to 
see it." 

Q. Was it contained in one sheet or several 
sheets, that document? 

A. I think it was one sheet of paper. 

Q. I show this to you, or the portion pertain-
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ing to the remarks of' the Senate, and ask you to 
read that. 

A. (Reading) "We realize the condition of the 
Senate. It is admitted by the man who handled the 
$18,000 who elected them. He managed the campaign 
for eleven· senators and spent $18,000. He walked 
into a prominent office in this building and said, 'You 
haven't got a chance, you Stanfordites.' If any Sen
ator questions this, we can lay the man's handwriting 
down in front of him. Get this, he didn't say this in 
a corner to one man, he said it to two, we have a 
witness. In counsel with your governor and your 
committee we have taken into account that we may 
not get this thing through the Senate. They are here 
spending money like drunken sailors"-there is an 
omission there-The mining companies are in here 
spending money like drunken sailors. 

Q. Have you read it all? 

A. (Reading) "You come down here and buck 
that gang and go to bat for the people in this pro
gram. If the Governor had taken one-half of one 
per cent off groceries, we could have balanced the bud
get. He said, 'Surely the mines can stand four per 
cent; surely the railroads five per cent and the util
ities three arid one-half per cent.'" 

Q. Outside of the one omission that you refer 
to, that .reflects a true copy of your remarks that you 
made at the Senate, .is that correct? 

A. Yes. 

Q. Is there any other omission pertaining to it 
that you recall, Mr. Martin? 

A. I don't think of anything at this time. 

Q. There is nothing to add to those remarks 
that you recall at this time that you said? 

A. I don't think so. 

THE CHAIRMAN: All right. 

SENATOR HUNT: I think it would be well that 
we might make a record of it that that is not cor
rect, that transcript which we have. He states there 
is an omission in it. 

THE CHAIRMAN: The record will show that. 
Will you give the omission that you complain of in 
reference to this transcript, pertaining to "spending 
money like drunken sailors." You said, "The mining 
companies are in here spending money like drunken 
sailors"? 

A. Yes, sir. 
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Q. With that addition in that sentence, that 
stands correct, does it? 

A. Yes, sir. 

Q. Now, we will get back to the transcript you 
have seen. You said, "It is admitted by the man who 
handled the $18,,000, who elected them." What man 
are you referring to? 

A. Ray Gilbert, 

Q. Who is Ray Gilbert? 

A. Ray Gilbert is generally recognized as a rep
resentative of the mines, holding a government posi
tion here. I don't know what position he holds, but 
generally recognized as a representative of the mines. 

Q. Do you know who he works for, what de
partment? 

A. No, I do not. 

Q. You heard him make that statement, did 
you? 

A. I did not. 

Q, Where did you get the information upon 
which''t'O base that statement? 

A. Dr. Gibbons, Chairman of the Democratic 
Central Committee. 

Q. When did he tell you that? 

A. January or February. 

Q. Of this year? 

A. Yes, sir. 

Q. Where was he when he told you that, Mr. 
Martin? 

A. I can't remember the location. We meet ev
ery few days at luncheon or' one place or another and 
discuss conditions in general. 

Q. Was anybody else present when Dr. Gib
bons told you that? 

A. I don't believe so, no, sir. 

Q. Just you and the Doctor were present. Just 
what did Dr. Gibbons say to you with reference to 
Ray Gilbert pertaining to this matter? 

A. The best I can recall it, Dr. Gibbons said 
Ray Gilbert had come into his office and stated, 
"You Stanfordites haven't got a chance. I have been 
handling the campaign for eleven senators and I have 
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spent $18,000 to elect them," and he said he caught 
himself and said, "I mean the people I represent." 
He said he wrote the names of those eleven senators 
out. 

Q. He said that Gilbert did? 

A. Yes, sir, and he checked off the names of 
various of these senators and said, "These men will 
be chairmen of the various committees, and this man 
will be president of your Senate. Keep that and check 
up and see if I am right." 

Q. Gibbons told me that Gilbert wrote this out 
himself? 

A. Yes, sir. 

Q. Did he leave that with Dr. Gibbons accord
ing to Dr. Gibbons' story to you? 

A. Yes, sir. 

Q. Do you know whether or not Dr. Gibbons has 
that document in his possession or not? 

A. I couldn't tell you. 

Q. Now, after receiving that information, Mr. 
Martin, did you go any further in your investigation 
to ascertain whether or not that was correct? 

A. Well, I had that, I heard that rumored 
around this Capitol a number of times just in gen
eral conversation. I talked to someone, I think before 
that, about we hoped to see Mr. Langmade put on 
the Highway Commission, and that man said to me, 
"Can you get them confirmed?" and I says, "I think 
so, he is a good man," and he laughed and said, 
"Well, I think you will find out differently later." 

Q. Can you tell us who that party was? 

A. No, but I think that will come to me be
fore this meeting is over. Then when the Senate 
came down here, the papers was full of it, antagonism 
toward the administration. 

Q. Getting to your investigation of the $18,-
000, as to getting any concrete facts, did you make any 
attempt yourself personally to get out and get any 
concrete evidence? 

A. No, I have no place to go to. 

Q. So at the time you made that statement 
then, you were basing it upon the statement and in
formation given to your by Dr. Gibbons? 

A. Yes, sir. 

Q. Now then, I believe you made the remark 
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that, "he managed the campaign for eleven senators 
and spent $18,000." 

A. Yes, sir. 

Q. Will you give us the names of the eleven 
Senators? 

A. I can't give them all to you. 

Q. Give us as many as you can. 

A. You were one of them. 

Q. That will be W. E. Patterson. 

A. Mr. Paul Keefe was one of them. 

Q. Paul C. Keefe. 

A. Mr. Hunt was one of them. 

Q. Joe Hunt. 

A. Mr. Stanton was one of them. 

Q. A. C. Stanton. 

A. That is the best I remember. I say that 
with a little bit of hesitancy because I am speaking 
from about four of five months' memory, and I say 
that with a certain amount of hesitancy. 

Q. Is there any source, have you any written 
document or anything that you can identify the re
maining eleven senators? 

ators? 

A. The eleven what? 

Q. The remaining number of the eleven sen-

A. No, I have nothing. 

Q. How can we obtain that information? 

A. I judge by subpoenaing Dr. Gibbons. 

Q. Dr. Gibbons would have that information? 

A. I think so, yes. 

Q. The statement that you based that remark 
upon, to-wit, "he. managed the campaign for eleven 
senators and spent $18,000," was based upon informa
tion you received from Dr. Gibbons? 

A. Yes, sir. 

Q. And that is the sole source of your informa
tion pertaining to that? 

A. Yes, sir. 

Q. You feel sure that Dr. Gibbons can give us 
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the names of the remaining eleven? 
A. He should be able to, that is where I secur

ed my information, yes, sir. 

Q. Did he enumerate these eleven senators to 
you? 

A. Yes, sir. 

Q. He gave you the names of every one of 
them? 

A. Yes, sir. 

Q. Was that at the same conversation that you 
have mentioned before pertaining to Ray Gilbert? 

A. I think so, we had discussed it a time or 
two in a passing way, but I think it was at that 
time. 

Q. You made the further remark, "He walked 
into a prominent office in this building and said, 'You 
haven't got a chance, you Stanfordites'." That is also 
a statement that was made to you by Dr. Gibbons? 

A. Yes, sir. 

Q. You also made the statement, "If any Sen
ator questions this, we can lay this man's handwrit
ing right down in front of him." You made that 
remark, did you? 

A. Yes. 

Q. What were you basing that upon? 

A. On the fact that Dr. Gibbons said he had 
that piece of paper. 

Q. That solely? 

A. Yes, I believe it is. 

Q. You made the remark, "Get this, he didn't 
say it in a corner to one man, he said it to two, we 
have a witness." 

A. Yes, sir. 

Q. Who is the other witness? 

A. Russ Tatum. 

Q. You mean by that that Mr. Gilbert made 
the remark to Russ Tatum and Dr. Gibbons at the 
same time? 

A. So Dr. Gibbons told me. 

Q. You are basing that statement also upon 
the conversation you had with Dr. Gibbons? 

A. Yes, sir. 
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Q. You say, "In council with your Governor 
and your committee we have taken into account that 
we may not get this thing through the Senate. They 
are in here spending money like drunken sailors, we 
know it." 

A. No, I corrected that. 

Q. Yes, with your correction. So that would 
read in substance this way, "The mining companies 
are in here spending money like drunken sailors, we 
know it." 

ing? 

A. Yes, sir. 

Q. That is the thought you conveyed that even-

A. Yes, sir. 

Q. Did you see any of that money? 

A. No, I have heard reports of it. 

Q. Did you take the trouble to investigate as 
to who received any of that money you are referring 
to? 

A. No, sir, I didn't say who received it. 

Q. You didn't? 

A. No, sir. 

Q. You meant the senators or some of them, 
didn't you? 

A. I didn't say who received the money. 

Q. What did you mean for us to infer by that 
remark? 

A. Mr. Patterson, the mines are very much in
terested in this bill and they have a number of 
their representatives here and those men have been 
working very fast here and there, and a gentlemen 
told me in the Adams Hotel, he says, "They are just 
rushing these men in and out of here, into that bar 
room just like going to a fire." 

Q. Who said that? 

A. Some gentleman over in the Adams Hotel. 

Q. What was his name? 

A. I don't know what his name was. 

Q. What did he look like? 

A. I would say he would weigh about 175 
pounds, about fi.ve feet six or seven tall, pretty well 
bald. 
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Q. Have you seen him since that time? 

A. No, I haven't. I had seen him before. 

Q. Did you know him personally? 

A. No. 

Q. He just happened casually to make that re-
mark to you? 

A. Yes. 

Q. Did he say who it was that was rushing 
them in and out of the bar room? 

A. The mining companies. 

Q. Did he mention any individual name? 

A. No, sir. 

Q. So you based that statement upon what that 
man whose name you are unable to repeat, upon that 
information? 

A. Yes, sir. 

Q. Did you personally see any of that activity? 

A. No, sir. 

Q. Then you made the statement, "You come 
down here and buck that gang and go to bat for 
the people in this program." You are referring to the 
audience, I presume, in that remark? 

A. Yes, sir. 

Q. You read the newspaper reports the next 
morning, did you? 

A. You mean the Republican? 

Q. And the Gazette in the afternoon? 

A. Yes, sir. 

Q. Did they have a correct and true report 
of your statements of the evening before, Friday night? 

A. No, sir, they didn't. 

Q. What was the difference, Mr. Martin? 

A. Well, do you have a copy there? 

Q. Yes, I do. Would you like to see it? 

A. No, I have a copy. 

Q. Beginning on page 2. 

A. Page 6 of the Republican, that is the morn
ing paper. 
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Q. Yes, I have a copy. 

A. Reading from paragraph one where it says, 
"Stanford and his associates had documentary evi
dence that the Senate was purchased by the inter
ests"-

Q. I have lost the paragraph. Wait just a min
ute, please. All right now, if you will kindly read 
it. 

A. Reading that part of paragraph one as fol
lows, "Stanford and his associates had documentary 
evidence that the Senate was purchased by the in
terests in the last election." 

Q. Is that statement by the press correct or 
not correct? 

A. Incorrect. 

Q. And what you did say would be contained 
in this transcript that you have referred to? 

A. Yes, or contained in this testimony. 

THE CHAIRMAN: In order that there will be 
no misunderstanding about this, I ask that this tran
script of a public hearing on sales tax, dated May 
14, 1937, be marked as Exhibit "A" and attached to 
the transcript when it is transcribed.. Will you so 
mark it, Mr. Reporter? 

The document was marked by the Reporter as 
Exhibit "A". 
-i 

MR. LANGMADE: May we have a copy of it? 

THE CHAIRMAN: Yes, indeed. This is the 
only copy r have, Mr. Langmade, and any copies you 
want to get of that you are perfectly welcome to it. 

Q. wm you indicate another statement that is 
not correct, Mr. Martin, if there is one? 

A. That part just above the heavy type? 

Q. "We happen to know"? 

A. "We happen to know," he declared, "that 
Mr. Wisener's statement regarding the Senate is cor
rect." That is incorrect. 

Q. You did not make any such statement? 

A. No, sir. 

Q. Or statement along that line? 

A. Not that I recall, no sir. 

Q. If you did you would probably remember 
now, wouldn't you? 
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A. I couldn't say positively, but I don't think I 
said it. 

Q. If you are going to take this transcript and 
you say that is correct with the exception of that 
one omission, you cannot say that is incorrect, can 
you? 

A. That is not correct. 

Q. The newspaper quotation is not correct? 

A. No. 

Q. Can you point out another inconsistency in 
which you were not properly quoted by the press? 

A. I believe that is the only quotation, isn't 
it, from there on. 

Q. You didn't make the statement then, "If 
any senator wants to question that statement," he 
declared, "he can come to us and we will show it to 
him." 

A. Yes, I said that. 

Q. So we will say that is 0. K. Is the rest 
of the article correct, no misquotations in there? 

A. I see nothing else in there that I am quot
ed, do you? 

Q. No, I just wanted to be certain. Did Mr. 
Wisener make the statements he is quoted as having 
made in here? 

A. I was reading· at that time the Tax Com
mission report searching for figures and I couldn't say 
to you definitely just what Mr. Wisener did say. 

Q. But he did make a speech that evening? 

A. Yes. 

Q. Will you kindly refer to the Gazette of Satur
day, May 15, 1937, and take the quotations contained 
in the Gazette and state whether or not they are cor
rect and true? 

A. 

Q. 
1937. 

A. 

Q. 
A. 

What date? 

That would be in the afternoon of May 15, 

What page are you referring to? 

I have page 2. 
I don't see any quotation on page 2. 

Q. Yes, if I have the correct section, I may 
have a different section. 



JOURNAL OF THE SENATE 

A. All right, under "Sees Senate Bought," I 
will read, "Andrew P. Martin, Tucson druggist, sent 
the first salvo echoing through the House chambers. 
He was followed an hour later by Charles Martin, 
Phoenix oil man, who charged his associates had evi
dence the non-administration senate was purchased 
'by the interests' in the last election." That part per
taining to me is incorrectly quoted. 

Q. It is not true then, you didn't make any 
such remark about the senators? 

A. I did not. 

Q. Can you find another quotation that is not 
correct, Mr. Martin? 

A. Just above "Mine Bloc Wins, he declared an 
executive who was not identified wrote the names." 
I didn't say, "executive." 

the 

Q. What did you say? 

A. I think I said there, "A representative of 
mines." 

Q. That is the way you recall it, "A representa
tive of the mines"? 

A. Yes. 

Q. So that wouldn't be a correct quotation? 

A. No. 

Q. Do you see another statement that is not 
correct? 

A. I see no other place where I am quoted. 
Do you? 

Q. Down at the bottom of the column there, 
"make them votes." 

A. Correct. 

Q. You see no other quotation that is not cor-
rect? 

A. I see no other quotation. Do you? 

Q. Mr. Martin, I don't see any other quotation. 
at this time. Senator Babbitt would like to ask a. 
couple of questions. 

EXAMINATION BY 

SENATOR BABBITT: 
Q. Mr. Martin, I notice in the transcript you 

stated, "It is admitted by the man who handled the· 
$18,000, who elected them." Now, you inferred by that, 
that $18,00,0 was spent in electing the senators? 
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A. Eleven senators,. yes, sir. 

Q. Did you ever see this paper that Dr. Gibbons 
is supposed to have had? 

A. I have. not, no sir. 

Q. What did. you mean to infer when you said, 
"The mining companies are in here spending money 
like drunken sailors,'' 

A. Mr. Babbitt, I me;:i,nt to infer in that this, 
they are in here attempting every way in the world 
to influence people, to influence the representatives 
here to stay with. their interests. · 

Q. You didn't mean by that then that they 
were in here spending money like drunken sailors to 
influence the senators: themselves? · ,, 

A. By direct contact you mean? 

Q. By any way. 

A. oth~r than just what I stated, by getting 
people to contact representatives to support the mines 
program. 

Q. The statement that you made that they were 
down there, you had been told by an unidentified man 
whom you did not know, that representatives of the 
mines were taking senators in and buying them drinks 
and one thing and another. 

A. I didn't say they were taking senators in, 
Senator . 

. Q. You didn't mean to infer that they were 
taking· senators in? 

A. No, sir. 

Q. You didn't mean by that statement then 
that the mining companies were attempting to in
fluence the senators one way or the other? 

A. Thr·ough other sources of people. 

Q. But. not directly? 

A, No, I didn't say that. 

Q. And you didn't wish to infer that? 
A. No, I wouldn't say that I did. 

Q. You stated that you got this information 
from Dr. Gibbons, who secured the information from 
Ray Gilbert, is that correct? 

A.• Yes, sir. 
Q.· Did· you ever discuss the matter yourself 

with Ray Gilbert? 



JOURNAL OF THE SENATE 

A. I don't know the man. 

Q. This week, I believe it was Wednesday night, 
you gave a speech in Liberty Park? 

A. Library Park. 

Q. Library Park. Was that Wednesday night 
of this week? 

A. I think so. 

Q. Just what did you state there about the 
statement that you made last Friday night at the 
committee hearing on the floor of the House? 

A. Senator, if I remember correctly, I stated 
the things I said over there I can prove. 

Q. Did you between Friday night, the time that 
you made this statement, and Wednesday night, en
deavor to find out any further information as to the 
veracity of those reports? 

A. Well, I have done or listened to a lot of 
people talk about them, Senator. 

Q. Who did you listen to? Just enumerate 
some of the people. 

A. Well, a Mr. Benson. I don't know what his 
first ·name is. He lives out by Glendale. 

Q. What did Mr. Benson say? 

A. Mr. Benson stated, "The mines have always 
by the use of money controlled our state. _I hope you 
continue to fight them." 

Q. Who else did you speak to? 

A. Mr. Babbitt, the battle has been so hot here 
I can't recall the people, but there is hardly an hour 
passes but my phone rings two or three times and 
somebody calls me to give me information one way or 
the other on this report or this situation out here. 

Q. But you didn't go back to the source from 
which you made the statement Friday night to find 
out if those statements were correct? 

A. Yes, I have with Dr. Gibbons. 

Q. When did you talk with Dr. Gibbons? 

A. Since Wednesday night. 

Q. I am speaking between Wednesday night and 
Friday night, when you gave your address at Library 
Park. 

A. I have talked to Dr. Gibbons since Friday 
night. 
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Q. When? 

~ I don't know; I think I have seen him most 
every day. · 

Q. Who was present at the time you had the 
conversation with him? 

A. I don't recall who was present. 

Q. What was said at this conversation you had 
with him relative to this Friday night testimony be
tween Fridlly night and Wednesday night, the time 
you gave your address in Library Park? 

A. I related t<;> him what as best I thought 
I said that night, and I said, "Now, Doctor, that is 
true, is it?" and he says, "Yes, sir." 

, Q. What you related to him was substantially 
what was contained in this transcript? 

A. What I have testified to here, yes, sir. 

EXAMINATION BY 

THE CHAIRMAN: 

Q. Mr. Martin, did you make the statement 
at Library Park Wednesday night that you confirmed 
what you said Friday night, weren't those your words? 

A. . Possibly so. 

Q. Before you made that talk in the House 
Friday evening, did you request Dr. Gibbons to show 
you that list that you say Mr. Gilbert gave to him? 

A. I don't think so. 

Q. You have never seen it? 

A. No. 

Q. Mr. Martin, did you by any of those remarks 
mean for the public to get the idea or for any one 
to get the idea that the Senate or any of its mem
bers were being bribed in any way? 

A. No, sir, I didn't mean to say that any one 
was bribed. 

THE CHAIRMAN: Does any other member of 
the committee have any . questions? · 

EXAMINATION BY 

SENATOR RIENHARDT: 

Q. Mr. Martin, what mining company does Ray 
Gilbert represent, if you know? 
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A. He is a cohort of Sam Morris. 

Q. What mining company does Mr. Morris rep
resent, if you know? 

A. Senator, I don't know just what company 
he does represent. 

Q. As a matter of fact, you do know of gen
eral knowledge or your own knowledge that Mr. Ray 
Gilbert is a re-employment director with the United 
States government and the State of Arizona, do you 
not? 

A. No, I don't know what position he holds. 

Q. Do you know what, if any, mining company 
he ever worked for in this state? 

A. No, sir, I don't. 

Q. Do you know whether or not he was ever 
on the J;?ayron of a mining company of this state? 

A. No, sir. 

Q. You say at the time Dr. Gibbons made this 
statement to you during the month of February of 
this year that there was no one el.se present? 

A. Not that I recall now. 

Q. Why did you say, "We have the proof, we 
have a witness," yet all this stuff came to you by 
hearsay; you have never seen this you say. You have 
never talked to any one about it except Dr. Gibbons, 
yet you made these assertions as a positive fact be
fore thi.s committee. 

A. I made them, Dr. Gibbons, he is an honor
able man, told me this statement and I repeated them 
as coming from an honorable gentleman. 

Q. You made those as a positive statement com
ing from you, a statement that came to you as hear
say alone, you never saw the documentary evidence? 

A. I took the word of an honorable man that 
such was the case. 

Q. You also made the remark, something about 
the antagonism that the Senate had demonstrated as 
against the administration, which was contained in the 
newspaper. Do you know who superimposed all that 
antagonism that was printed in the newspaper re
lative to the attitude of the Senate? 

A. At what time do you refer to? 

Q. All I know is you made the statement that 
the antagonism that was shown through the paper 
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as demonstrated by the Senate against the administra
tion. Upon what was that statement based? 

A. That was true in the general session, it is 
true in this special session. 

Q. I am going to try to refresh your mind 
to this extent, Mr. Martin. When you were asked 
for the names of these eleven men that were men
toined by Dr. Gibbons to you, you distinctly recall 
first that Mr. Patterson was one of them, did you 
not? 

A. I don't say I distinctly recall Mr. Patter
son. I was speaking to Mr. Patterson and I addressed 
him in the first person. 

Q. Isn't that true, because Mr. Patterson is 
chairman of this committee that you first named 
him? 

A. It is not. 

Q. Then you named Senator Keefe, did you not? 

A. I did. 

Q. You also named Senator Hunt? 

A. I did. 

Q. And Senator Stanton. 

A. I did. 

Q. I will try as nearly as possible to call the 
names of the rest of the Senators and see if you can 
refresh your mind to that extent. Was Senator 
Jones' name mentioned? 

A. I can't recall. 

Q. Was Senator McEachren's name mentioned? 

A. I don't recall. 

Q. Was Senator Harrison's name mentioned? 

A. No, sir. 

Q. Was Senator Kelly's name mentioned? 

A. I don't recall. 

Q. Was Senator Smith's name mentioned? 

A. I don't recall. 

Q. Was Senator Bob Moore's name mentioned? 
A. I don't recall. 

Q. Was Senator Wiltbank's name mentioned? 
A. No, sir, he was not. 
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Q. Was Senator Baker mentioned? 

A. I don't recall. 

Q. Was Senator Babbitt mentioned? 

A. I don't recall. 

Q. Was Senator Dalton mentioned? 

A. I don't recall. 

Q. Was Senator Truman mentioned? 

A. I don't recall. 

Q. Was Senator Pomeroy mentioned? 

A. No, sir. 

Q. Was Senator Angius mentioned? 

A. I don't believe so. 

Q. Was Senator Wieden mentioned? 

A. I don't recall. 

Q. Was my name mentioned? 

A. I don't recall. 
' . . . 

Q. But you do distinctly recall that Patterson, 
Keefe, Hunt and Stanton were mentioned? 

·· A. Yes, sir, to the best of my knowledge .. It 
has been about four or five months. I would qualify 
it, I don't want to put right down .and say that is it, 
but to the best of my knowledge that is the case. 

Q. I believe you made the statement that this 
information imparted by Mr. Ray Gilbert was im
parted to Russ Tatum and Dr. Gibbons; is that cor
rect? 

A. Yes. 

Q. Did Dr. Gibbons also tell you that? 

A. Yes, sir. 

Q. That is where you got that information? 

A. Yes, sir. 

Q. Now, I would like to know if you know from 
this hearsay evidence that you have been repeating 
here in this record just who are the mining companies 
who are in here "spending money like drunken sail
ors." 

A. I couldn't tell you their names. 

Q. You said they were spending with other 
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people here, not with the senators. With what people 
are the mining companies spending this money, if 
you know? 

A. If you will refer to the record, I tried to 
describe the man who gave me that information. 

Q. Just one man? 

A. Yes. 

Q. You say that some one sent money with 
one man, that they were spending money like drunken 
sailors? · 

A. That is the information the gentleman gave 
me. 

Q. Have you yourself seen any evidence of 
spending money like drunken sailors around here by 
any representatives of the mining companies? 

A. No, sir, I have not. 

Q. Who are some of the representatives of the 
mining companies who have been here, if you know? 

A. Sam Morris was here and Folsom Moore 
was here. 

Q. When was Mr. Morris here? 

A. It has been in the last ten days, I would 
say, he called me up. I saw him on Thursday and 
I saw him on Sunday in the hotel with Ray Gilbert. 

Q. This last Sunday? 

A. No. 

Q. I mean since this session has opened, this 
special session. 

A. Since the session? It was just a few days 
bofore or just a few days after, Sam called me up 
and wanted to talk about this tax program. I says, 
"Sam, there is nothing we can do"-do you want me 
to tell what Sam said? 

Q. Go ahead if you want to. It is perfectly 
all right with me. 

A. Sam says, "We would rather see you Gov
ernor two years from now than Governor Stanford." 
I says, "Sam, there isn't a pea on the vine," and. I 
said, "Let's have luncheon tomorrow," and he says, 
"I have got to go back to Washington by plane and 
if I don't I will come and see you," and I saw him on 
Sunday in the hotel with Ray Gilbert. 

Q. What Sunday was that, if you recall? 

A. Just about the first of the session, either 
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the Sunday before or-I think it was the Sunday be
fore this session opened. 

Q. That would be the 9th of May. I think it 
opened on the 10th. You say these statements in 
the paper, that the paper misquoted you, that what 
you meant to infer was that the mining companies 
rather than the senators themselves individually that 
you meant, or collectively? 

A. You will have to qualify that and be more 
specific. 

Q. In part of the statement taken from the 
Arizona Republic under date of Saturday morning, 
May 15, 1937-

A. Page 6? 

Q. Yes. 

A. Point out where you are going to read from. 

Q. The item itself. 

A. What do you want to ask me, I still don't 
know what you are trying to ask me. 

Q. You stated that the paper had misquoted 
you, that you had made certain statements and what 
you mean to say was that it was the mining companies 
instead of the senators themselves. 

A. I don't think yet you are clear. I say this, 
I was misquoted .in certain instances in this paper 
which were pointed out. 

Q. You were a supporter of Governor Stanford 
during the recent campaign, wer,e you not? 

A. Yes, sir. 

Q. Both in the primary and general election? 

A. Yes, sir. 

Q. How much did you contribute to his cam-
paign? 

A. Something over a thousand dollars. 

Q. Can't you state more definitely than that? 

A. No, I can't. 

Q. Was it two thousand dollars? 

A. I can't tell you how much it was. 

Q. Was it three thousand dollars? 

A. I couldn't tell you. 

Q. You do know it was more than a thousand 
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dollars? 

A. Yes, sir. 

Q. Having made this contribution, do you feel 
you have any right then to dictate the policies of the 
administration? 

A. No, I don't. I made this campaign contribu
tion because he had a tax program that I thought was 
fair to the people. 

Q. Did you importune the Governor along any 
lines that a policy dictated by you or for appointment 
because of the fact you made this contribution to 
Governor Stanford's campaign? 

A. No, sir, other than to urge him on this tax 
program. 

Q. You don't feel then because you made this 
campaign contribution to Governor Stanford's cam
paign that you have any particular hold on him and 
that you boss him in any way, do you? 

A. No, sir. 

Q. It hasn't come to your attention who any 
of these people are or might be, or might have been, 
with whom the mining companies have placed any 
money to be spen:t? 

A. No, I don't think so. 

Q ... .That is, you. couldn't. name any specific. in-
dividual or specific occasion?. 

A. That they were gj.v:en the money to spend? 

Q. Yes. 

A. No. 

Q. Are you in the habit bf taking the state
ment of people at their face value and going out and 
quoting them as against the character and reputation 
of men in public life? 

A. Mr. Rienhardt, I have no reason in the 
world to doubt a single statement Dr. Gibbons made 
to me. 

Q. Do you believe it is fair to these men who 
have come down there practically on their own time 
and at their own expense to be subjected to criticism 
such as you have directed in a partisan crowd like 
you did that night and at Library Park the other 
night? 

A. Mr. Rienhardt, if the statements that I 
made are true, any citizen should bring them to the 
attention .of the people and have them aired. 
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Q. Very well, why did you say the Senate in
stead of certain members of the Senate? 

A. I didn't say the Senate. 

Q. I beg your pardon, haven't you said right 
here eleven senators? 

A. Yes, sir. 

Q. Why did you say "the Senate"? 

A. I said eleven senators were in this $18,000 
deal. 

Q. Why did you say in Library Park you would 
confirm this? 

A. I say I confirmed the fact that I made that 
statement. 

SENATOR RIENHARDT: Mr. Chairman, I think 
we are entitled-

THE CHAIRMAN: Gentlemen, let's conduct the 
matter along cool lines. 

SENATOR RIENHARDT: I think I have a per
fect right to qqestion him and find out why he in
cluded the entire group of nineteen senators when he 
said he knew of his own knowledge by hearsay in
formation that there were only eleven senators in
involved, 

THE WITNESS: Mr. Chairman, I think the rec
ord speaks for itself. You can read the reports and 
these papers that I have submitted. I have said eleven 
senators and I have no reason to question men like 
Senator Harrison and Senator Pomeroy. 

SENATOR RIENHARDT: Q. Then the head
lines in the Phoenix Republican under date of May 
15th, "Phoenix man says Senate is owned by big in
terests," is their own headline and not a statement 
coming from you? 

A. Absolutely. 

SENATOR RIENHARDT: That is all I wanted 
to know as far as I am personally concerned. I led 
up to that for that purpose and if you say you didn't 
say the Senate, but that you said eleven members of 
the Senate, I am perfectly satisfied. 

THE WITNESS: Eleven is all I had any right 
to speak on because that is all that was told me. 

SENATOR RIENHARDT: That is all. 
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EXAMINATION BY 

SENATOR BABBITT: 

Q. Do you wish to retract any impression that 
you may have given that the Senate or any of its 
members were bribed or bought? 

A. Bribed or bought? 

Q. Yes. 

A. I haven't made the statement that the Sen
ate or the House were b.ribed or. bought. 

Q. Do you wish to retract any impression that 
you may have created that the Senate. or any of its 
members were bribed or bought? 

A. I haven't made any statement to create 
that impression. 

Q. So that you wish to retract it if you have? 

A. Mr. Babbitt, I don't come here with any 
apologies for anything I have said. I don't come here 
with any apologies and I don't want you to put me 
in any position of apologizing for what I have said. 
I still say what I said was told me by an honorable 
gentleman and I have no reason to doubt his word. 

Q. And if the impression was given by that 
statement that the Senate or any of its members 
were. bought you wish that impression to remain? 

A. I don't think that is hardly a fair state
ment. That is. like saying, "Are you still whipping 
your wife? Answer yes or no." I haven't said any
thing wherein I .can see I should have' to place my
self in a position of apologizing to anybody. 

Q. And that is the· answer you wish to make 
to that question? 

A. Yes. 

THE CHAIRMAN: I will ask you, Mr. Martin, 
did you intend to give any impression to anyone that 
any member of the Senate was bought or bribed? 

A. Mr. Patterson, my words will have to speak 
for themselves. 

Q. I said did you intend to give any such im-
pression? · 

A. Mr. Patterson, I would have to almost say 
you are asking me, "Are you still whipping your wife? 
Answer yes or no." 

MR. LANG MADE: Hasn't he already answered 
the question? 
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SENATOR BABBITT: I don't think he has. I 
think he should answer the question. He certainly 
knows whether he intended to give that impression 
or not. 

A. I don't see where I have left any impression 
that intimated the House, where I left any im
pression personally that the House was bribed or 
bought, and why you should try to place me in a posi
tion to apologize for that, I have no position to take. 

SENATOR BABBITT: We are not asking you 
to apologize. 

A. Oh, yes, you are. I come back to the ques
tion, "Are you whipping your wife?" 

SENATOR BABBITT: You will not answer yes 
or no to the question as to whether or not you in
tended to convey the impression that a member or the 
members of the Senate had been bought or bribed? 

A. Mr. Babbitt, I think that my words speak 
for themselves is all I can answer you. 

THE CHAIRMAN: Does any other member have 
any questions? 

EXAMINATION BY 

SENATOR HUNT: 

Q. About what was the date Mr'. Gilbert gave 
this information to Dr. Gibbons? 

A. Shortly before the Senate and the House 
were organized. 

Q. That was along the first of January you 
would say? 

A. That is what he told me, yes. 

Q. You say you don't know Mr. Gilbert? 

A. I wouldn't know him if he walked in this 
room, no sir. 

Q. Yet you made the statement a while ago 
you saw him and Sam Morris in the hotel. 

A. I saw him as he went around the corner and 
some man said, "There goes Ray Gilbert with Sam 
Morris." 

Q. Who was this man? 

A. I think it was Mr. Rigney. 

Q. The State Historian? 

A. I don't know what position he holds. 
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SENATOR HUNT: That is all. 

EXAMINATION BY 

SENATOR SMITH: 

Q. Addressing myself to Mr. Martin, do you 
happen to know what position, if any, Mr. Sam Morris 
holds in the state? 

A. He is chairman of the Copper Tariff Com
mission. 

Q. Do you happen to know whether or not Mr. 
Morris has been in Washington or in Phoenix during 
the recent period which you have been discus.sing? 

A. He was here I think it was the Sunday, the 
week, I don't know how many days in the week, 
but I think it was on Thursday or Friday before the 
House convened that he was here. 

Q. Isn't it a fact that Mr. Morris by reason of 
his Copper Tariff Commission activities has been in 
Washington during this period? 

A. It is not. I read it in the paper that he 
was here myself. 

Q. I am asking you isn't a fact that during the 
major portion of that time he was there? 

A. You mean prior? 

Q. Both prior and since. 

A. I don't know where Sam is now. 

Q. Isn't it true that on Sunday, May 9th, the 
day previous to the convention of the legislative ses
sion that Mr. Morris left for Washington that day 
and has been there since? 

A. What time of day would you say you are 
talking about? 

Q. Isn't it a fact he left that evening? 

A. That is possible because at the time I 
was in the hotel talking to Mr. Rigney was along 
about luncheon time. 

Q. Do you know whether or not Mr. Morris 
has been here at any time during the session of this 
present special session? 

A. I couldn't tell you that. 

Q. Do you have any reason to believe he was 
or was not? 

A. I have no knowledge on which to base a 
statement. 
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Q. Do you have any knowledge that Mr. Ray 
Gilbert has been active out here at the Senate carrying 
out the purposes you have discussed? 

A. You mean out here in the Senate? 

Q. Yes. 

A. Senator, they don't work that way. 

Q. Do you know of any of his activities any 
other place in Phoenix or in the state? 

A. During this special session? 

Q. Yes. 

A. No, I don't. 

SENATOR SMITH: That is all. 

SENATOR RIENHARDT: Q. You say they don't 
work that way. What do you mean? How do they 
work? 

A. Senator Rienhardt, are you asking for the 
sake of the record? 

SENATOR RIENHARDT: I am asking you for 
any information you can give me on it. 

SENATOR SMITH: I would like to ask one 
more question. Mr. Martin, do you personally know 
of a single, solitary instance of any moneys being 
paid to any Senator by any mining interest or any
body else during this session? 

A. No, sir. 

SENATOR SMITH: That is all. 

THE CHAIRMAN: In other words, all of the 
testimony and statements you have made have been 
based upon hearsay entirely. 

A. Yes, sir. 

THE CHAIRMAN: That is all, Mr. Martin. 

SENATOR TRUMAN: May I ask a question, 
please. I believe, if I am stating the record correctly, 
Mr. Martin, you made a statement that a copy of what 
you said at the public hearing was read to you the 
following morning. 

A. The following morning. 

Q. t believe, if I remember correctly-
A. (Interrupting) I don't believe, I qualified 

that, Senator. 

Q. I believe, if I remember the record correct-
ly-
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A. The record will speak for itself. 

Q. I believe you said the lady or girl said, 
"Do you want to see what you said last night?" 

A. Yes, sir. 

Q. That would make it the following morning? 

A. I guess it was "last night." I don't recall to 
be specific in that. 

Q. In regard to this unknown man that you 
met in the lobby of the Hotel Adams, who told you 
that the mining companies were spending money like 
drunken sailors, he was unknown to you? 

A. Yes, sir. 

Q. Did you take his statement as an honor-
able man? 

it? 

A. Well, I have no reason to doubt it. 

Q. Did you have any reason to believe it? 

A. He said so. 

Q. That is the only reason you have to believe 

A. Yes. 

SENATOR TRUMAN: That is all. 

MR. LANG MADE: May I ask the purpose of 
this hearing. 

THE CHAIRMAN: The purpose of the hearing, 
Mr. Langmade, is to go into and get at the truth 
of the allegations and statements made by Mr. Martin. 
Of course, all we knew is what we read in the press, 
and we feel it was our duty as senators, it was a 
reflection upon our characters and, furthermore, if 
there is any bribery or undue influence, or anything 
going on in any respect, it is the duty of you or 
any good citizen, as well as ourselves, to take the 
proper action because they wouldn't wouldn't be 
worthy to sit in a council chamber. 

MR. LANGMADE: It was not a contempt pro
ceeding? 

THE CHAIRMAN: No. 

(Witness excused.) 

JUNIUS GIBBONS was thereupon sworn upon his oath by 
the Chairman to testify to the truth, the whole truth and noth
ing but the the truth, and deposed and testified as follows. 
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EXAMINATION BY 

THE CHAIRMAN: 

Q. You may state your name, please. 

A. Junius Gibbons. 

Q. What is your business or occupation? 

A. I am down in the Governor's office. 

Q. The Governor's secretary, aren't you? 

A. Yes, sir. 

Q. And you have been since he was inaugurat-
ed into office around the first of the year? 

A. Yes, sir. 

Q. And are at the present time? 

A. Yes. 

Q. Doctor, do you have in your possession a 
document of writing given to you by one Ray Gil
bert? 

A. I did have, yes. 

Q. Will you produce it, Doctor? 

A. I might be able to, I haven't searched 
through my pockets for it. I did have it. 

Q. You did have it? 

A. Yes. 

Q. Up to .what time did you have it? 

A. I had it until after the · legislature was or-
ganized. 

Q. The regular session or special session? 

A. The regular session. 

Q. Was that the last time you saw that? 

A. Yes. 

Q. You know who Ray Gilbert is, do you? 

A. I met him in his office one day, and that 
is the last time I saw him until just now. 

Q. About when was it you saw him at that 
time? 

A. I would say it was the last of December or 
first of January. 

Q. You were in his office? 
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A. Yes, sir. 

Q. Do you know what position, if any, Mr. Gil
bert holds? 

A. No, I know he is employment agent or some
thing of that kind, federal employment agent. 

he? 
Q. He works for the federal government, does 

A. I don't know. 

Q. What kind of a document was it you are 
referring to? 

A. A slip of yellow paper about like that (in-
dicating). 

Q. What was on that? 

A. A number of names.· 

Q. How did Mr Gilbert-what occasion did he 
have to give you that document? 

A. I don't know as I know just what occasion 
he had to give it to me. He just gave it to me and 
made a statement with it. 

Q. You say a number of names were on that 
document? 

A. Yes. 

Q. A number of what names? 

A. Well, a number of names of members of the 
Senate. 

Q. Anything else on there except the names of 
the Senators? 

A. No, sir. 

Q. Do you know how many names were on the 
document? 

A. Yes, sir. 

Q. How many? 

A. About eleven. 

Q. Do you recall whose names they were that 
were on that? 

A. Not altogether, no. 

Q. Will you enumerate as many names as you 
can of the eleven? 

A. I would rather not name anybody, I would 
rather not give anybody's name personally if it is 
permissible. 
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SENATOR .RIENHARDT: Mr. Chairman, I insist 
that the witness name the men if he can, or produce 
the paper. 

THE CHAIRMAN: Q. Do you think it is pos
sible for you to produce the paper? 

A. I don't know, I might; I haven't made a 
search for it. 

Q. Will you kindly give us those names the 
best you can from recollection? 

A. I tell you gentlemen I personally am not 
acquainted with the members of the Senate at the 
time, and am not personally acquainted with many 
of them at the present time, and I would like to ask 
this, if it is a matter of trying to implicate something 
that I be permitted an attorney before I make state
ments calling for names. 

THE CHAIRMAN: Well, the idea is, Doctor, that 
this is a hearing pertaining to .certain statements or 
reflections upon members of the Senate, and all we 
are looking for is the truth, the truth pertaining to 
our activities or our business pertaining to legisla
tion that no member of the Senate has any fear of, 
and we see no reason why you as an officer of the 
Governor should hesitate to be of any assistance· to 
us, and if you have information that reflects. upon 
the integrity of any member of this Senate, we wish 
to have it. 

A. May I ask this privilege, that I start at 
the beginning and tell the entire story from the start 
to the end, and then you may ask me any questions 
you wish relative to it. 

THE CHAIRMAN: Yes, indeed. 

A. Just previous to the organization of the Sen
ate, or organization of the· Legislature, I happened 
to be in the Adams Hotel in conjunction with Russ 
Tatum. Russ Tatum asked me to come and go with 
him up to Ray Gilbert's office. I had never seen Ray 
Gilbert, didn't know who he was. I went up to Ray 
Gilbert's office, and naturally the conversation drifted 
on to the organization of the House and Senate. We 
talked on quite a number of subjects, quite a number 
of things, and then drifting on to the Legislature, 
these are the statements that Ray Gilbert made. He 
said, "What the hell is the use of bothering with the 
House, they are too cumbersome, there is ton many of 
them, but the Senate is different. There is only nine
teen members there and that is different." He said, 
"I went from one end of this state to the other in the 
interests of the members of the Senate," he said, "It 
cost me $18,000 to elect the Senate." Then he backed 
up again after saying, "It cost me $18,000," and said, 
"Not me, but the interests which I represent." Then 
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he went ahead and told me, he said, "This will be 
your organization," and he told me what would be the 
organization in the Senate and he passed out this 
slip of paper with some names on it and told me to 
take that slip of paper and see if he didn't know what 
he was talking about. I kept that slip of paper until 
I was convinced that he did know what he was talk
ing about. At that time I thought no more use of it, 
thought nothing more about the thing, had it in my 
coat pocket at the time, and that is the story as it 
went, verbatim. 

THE CHAIRMAN: Was that slip of paper in 
longhand or typing? 

A. Longhand. 

Q. Do you know who wrote that slip of paper? 

A. Mr. Gilbert sat and wrote it before my face. 

Q. He wrote it while you were there? 

A. While I was there. 

Q. What did that paper contain, the officers 
of the Senate, or committees, or what? 

A. It contained the names of eleven senators 
and he stated the names of some of the members that 
would be head of committees. 

Q. You don't recall the names of all of those 
members that were on that? 

A. No, I don't. 

Q. How many names were there on there clid 
you say? 

A. Eleven names. 

Q. Did you have any further conversation with 
him outside of that? 

A. I have never talked with Ray Gilbert from 
that time until today. 

Q. You haven't talked to him since? 
A. No. 

Q. Dr. Gibbons, do you know whether or not 
that slip of paper has disappeared, or whether or not 
you can find it for us? 

A. I don't know; I will search through my 
clothes. I know I had my coat on and I had it in 
my coat pocket, 

Q. If you can get that, you will kindly produce 
it for us, will you not? 

A. I will be glad to do it. 



JOURNAL OF THE SENATE 

THE CHAIRMAN: So we can incorporate it in 
the record. 

EXAMINATION BY 

SENATOR BABBITT: 

Q. Dr. Gibbons, in this conversation with Ray 
Gilbert did he say that he, that is, after the cor
rection, that the mining companies-

that. 
A. He didn't say mining companies, 1 didn't say 

Q. How did he correct that statement? 

A. He said, "the interests which I represent." 

Q'. Well, "the interests which I represent elect-
ed the Senate," or "eleven members of the Senate." 

A. He said just exactly what I said, "What is 
the use of bothering with the House; the Senate is 
different." He said, "I went from end to end of this 
state in the interest of the Senate," and then he 
told me, he said, "It cost me $18,00.0," and then he 
backed up and said, "Not me, but the interests that 
I represent," and what he meant by "the interests," 
that is all I can say. 

Q. He referred to the Senate as a body, not 
to any certain number of senators? 

A. He didn't mention any definite number of 
senators, but he did write down the names of eleven 
S:mators and told me, he said, "This is the organiza
tion and that will be your organization," he said. 

Q. Did you tell Mr. Martin that Mr. Gilbert 
elected the Senate or elected any member of the Sen
ate? 

A. I told Mr. Martin the same story I told you. 

Q. You didn't tell him Mr. Gilbert elected the 
Senate or any member of the Senate? 

A. I told him just what I said here. 

Q. You didn't make that statement to him? 

A. I made the statement which you heard, 
which is paramount to the same statement, if that 
is what you want. 

Q. You didn't tell him that Mr. Gilbert elect
ed the Senate, or any member of it? 

A. That is the statement he made. He said, 
"I went out in the interests of the Senate," and he 
said, "I have the Senate" or "elected the Senate," that 
is the idea that he had. 
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Q. Did you tell Mr. Martin that Mr. Gilbert 
managed the campaign for eleven senators? 

A. No. 

Q. Did you tell Mr. Martin that Mr. Gilbert 
spent $18,000 electing the Senate? Did you make that 
as a statement of fact, or did you quote Mr. Gilbert? 

A. I quoted Mr. Gilbert as having made that 
statement to me. 

EXAMINATION BY 

SENATOR RIENHARDT: 

Q. Did you read Mr. Martin's statement in the 
paper, taken before the committee the other night, 
on May 14th? 

A. No, I have not. 

Q. You are aware of the fact he made the 
statement, are you not, that "we have the paper 
in their own handwriting and if any Senators want 
to see it they can do so"? 

A. I was here when that statement was made. 

Q. You heard that statement? 

A. Yes. 

Q. Since that time have you been prepared to 
produce that paper if any of us asked to see it? 

A. I haven't been able to find it, no. 

Q. Did you ever tell Mr. Martin Mr. Gilbert told 
you that the mining companies were the ones who 
had spent the money? 

A. No, it was "the interests." 

Q. If Mr. Martin made that statement, he did, 
but on mining companies, which he did, he did that 
of his own volition and not you to any statement 
you made? 

A. It was the interests which he represented. 

Q. Have you made any search for this paper? 

A. The other night when I got home, in the 
middle of the night I looked through some of my 
clothes, but I haven't gone through those and many 
other things. 

Q. You thought so little of this, did you, that 
you let it apparently become lost, yet you told Mr. 
Martin about this and gave him the privilege to use 
it and quote you? 
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A. I thought nothing about it after the or
ganization was set up. 

, .Q. When, to the best of your recollection, did 
you tell Mr. Charles Martin about this matter? 

A. I don't know as I can say just when it 
was. It was somewhere along the tillJ.e of the or
ganization or the first of the year. 

uary? 
Q. Around the first or second week in Jan-

A. Somewhere in that neighborhood. 

Q. You had the paper at that time, had you? 

A. Yes, I had it home. 

Q. Did you show that paper to Mr. Martin at 
any time? 

A. No, I didn't. 

Q. To the best of your recollection he has never 
seen it? 

A. Not that I know of, no. 

Q. Any statement that he made was based en
tirely on what you told him that Mr. Gilbert had 
written on this paper or had told you in that con
ference when Mr. Tatum was present? 

A. I think so, yes. 

Q. Will you use your best endeavor to find this 
paper so we may have it for this rceord? 

A. I will try to, yes, sir. 

THE CHAIRMAN: Any other Senators have any 
questions? 

EXAMINATION BY 

SENATOR SMITH: 

Q. Doctor, can you clarify for us, either the 
mining companies or the interests, in either event can 
you clarify what Mr. Gilbert meant when he so stat
ed? 

A. No, I can't. He simply made the state
ment, "the interests which I represent." 

Q. When did you last see this piece of paper 
that you refer to that is now lost? 

A. Sometime shortly after the Legislature was. 
organized. 

Q. You haven't seen it since that time? 
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A. No. 

Q. It is true, is it not, that during the last 
campaign you were head of the State Democratic 
Central Committee and you are such head at this 
time? 

A. Yes. 

Q. In view of such position and experience you 
are quite well acquainted with the political situation 
in the state? 

A. 

Q. 
A. 

Q. 
tion? 

A. 

I think fairly well. 

That was your business, was it not? 

Y:es, sir. 

That was your work in that particular posi-

Yes, sir. 

Q. Do you personally believe that Ray Gilbert 
can go out here and elect the Senate of the State of 
Arizona with $18,000, or any other way? 

A. You are asking for my personal opinion, are
n't you? 

Q. Yes. 

A. I believe it is very possible for a person to go 
out that way and, not making any accusation against 
any individual, but maybe I may be your friend and 
you know nothing about the situation and yet Ray 
Gilbert, for example, is a friend of mine, and he comes 
to me and says, "Will you help Senator Smith? Will 
you do this and will you do that?" Not making any 
accusation against any member of the Senate, I am 
saying just what he said happened, and I think it is 
very, very possible. 

Q. Do you think Ray Gilbert, knowing his posi
tion and his federal work which keeps him out of 
politics, is sufficiently strong to go out and elect 
the Senate, or even eleven members of the Senate of 
the State of Arizona? 

A. May I make the statement his official posi
tion is supposed to keep him out of politics. 

Q. It is a fact, isn't it, that he cannot openly 
come out and go into politics in view of that posi
tion? 

A. Yes, openly. 

Q. Do you not rather believe that in the re
spective communities from which these men come, 
that the men whom you now see in this state Sen-
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ate have a better chance to be elected themselves 
than Ray Gilbert has to elect them? 

A. That is possible, but still any aid or help 
from the outside can certainly augment the forces 
within their own districts. 

Q. I think I will agree with you that that is 
true, but you do believe that the particular senators 
in their respective districts have probably got more 
power than Mr. Gilbert has? 

A. Surely; if they weren't, they probably 
wouldn't have come up in the first place. 

Q. It is generally true that the men who are 
present in the state Senate .as now constituted are 
men who have been there before? 

A. I think that is true. 

Q .. J)o you personally know of any particular 
money ever having been paid to those men during 
the campaign or during the session, or of any effort 
being brought to bear upon a particular senator to 
the end of carrying out any kind of a program? 

A. No, sir. 

EXAMINATION BY 

SENATOR BABBITT: 

Q. The statement was made Friday night a 
week ago, Dr. Gibbons, and reiterated again substan
tially Wednesday night by Mr. Martin that "We have 
the documentary evidence and we are prepared to 
produce it." Mr. Martin stated that you· had this 
documentary evidence and that you could produce 
it. However, now you state you don't have it, is that 
correct? 

A. Yes, sir. 

Q. Mr. Martin after his Friday night discourse 
in the House discussed his statements with you, did 
he? 

A. I was down there and heard him make the 
statements. 

Q. Did he discuss those statements with you 
after he made them Friday night? 

A. I don't remember particularly there was any 
discussion. Charlie and I took lunch together today 
noon down there, in which some of these things were 
discussed. 

Q. So when he made that statement that you 
had the documentary evidence, or rather, "We have 
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the documentary evidence and we are prepared to 
produce it," and later stated you had the documentary 
evidence and you would produce it, he was mistaken? 

A. He was probably acting in full faith when he 
made that statement. 

SENATOR SMITH: One more question. 

THE CHAIRMAN: Let's confine ourselves to the 
proper investigation and not go off on contentious sup
positions. 

SENATOR SMITH: Doctor, in the statement we 
have just discussed, one group puts up $18,000, it could 
be very pertinent that another group could put up 
more money and in the general assumption you put 
forth, the one putting up the most money would have 
the right of privilege? 

THE CHAIRMAN: You don't have to answer 
that. I think we are losing time and getting off on 
suppositions. 

SENATOR SMITH: I agree with you. I want to 
ask just one question though. I would like to ask 
the Doctor, he being in the Governor's office, if C. M. 
Martin holds any official position in the state govern
ment. 

A. No. 

. Q. Has he any authority that you know of to 
act officially for Governor Stanford or anybody else 
in the state set-up? 

A. No, the only connection I know of, he is 
working on the Taxpayers' Committee. 

Q. Other than that he has no connection? 

A. No. 

EXAMINATION BY 

SENATOR HUNT: 

Q. You say Mr. Gilbert told you he spent for 
certain interests $18,000 to elect the Senate? 

A. Yes, sir. 

Q. He didn't say "eleven members," he said "the 
Senate." 

A. "The Senate." 

Q. The whole Senate you would take it from 
that? 

A. He spoke of it as "the Senate." 
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Q. He, working for the Federal government, he 
didn't say what interests they were, whether mining 
interests or not? 

A. He didn't state. 

Q. For all you know it might have been P. W. 
A. funds, the $18,000? 

A. It might have been P. W. A. funds. 

THE CHAIRMAN: It may have been labor union 
funds as far as you know? 

A. As far as I know. He made the statement, 
"in the interests" that he represented. 

EXAMINATION BY 

SENATOR RIENHARDT: 

Q. You as chairman of the State Democratic 
Central Committee knew of contributions that were 
made to the campaign, did you not? 

A. Yes. 

Q. Did Mr. Gilbert make any contribution of 
$18,0,00, or any other sum to the state committee? 

A. Not that I know of. 

Q. What, if anything, did Mr. Charles Martin 
make, if you know? 

A. He made a contribution; I don't remember 
off-hand what it was. He made us a contribution 
during the campaign. I couldn't tell you off-hand just 
what it was. 

Q. Would you say it was a thousand dollars, 
or as much as a thousand dollars? 

A. I don't know about that, off-hand maybe 
through the primary and general campaign, I don't 
know what all it would amount to. 

Q. You had no reason to look up any contribu-
tion he made before you came here? 

A. No. 

Q. Or contributions of an approximate amount? 

A. No. 

SENATOR RIENHARDT: That is all. 

(Witness excused.) 
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RAY GILBERT was thereupon sworn upon his oath by the 
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Chairman to testify to the truth, the whole truth and nothing 
but the truth, and deposed and testified as follows: 

EXAMINATION BY 

THE CHAIRMAN: 

Q. State your name, please. 

A. Ray Gilbert. 

Q. What is your business or occupation? 

A. I am State Director of the National Re-em
ployment Service and the Arizona State Employment 
Service. 

Q. Is that a branch operating under the Fed
eral government? 

A. I work directly for the Federal government. 

Q. How long have you been occupying that 
position? 

A. Since July 17, 1933. 

Q. Is that a branch and are you under civil 
service of the Federal government? 

bons? 

A. No, sir. 

Q. Are you personally acquainted with Dr. Gib-

A. I met Dr. Gibbons once. 

Q. Where was that? 

A. In my office. 

Q. About when? 

A. I would say it was the latter part of Decem
ber or the first part. of January. 

Q. You mean the last part of 1936 or the first 
part of 1937? 

fice? 

A. Yes. 

Q. 

A. 

Q. 
A. 

Q. 

Did any one accompany him to your of-

Yes, sir. 

Who? 

Russ Tatum. 

Who is Russ Tatum, if you know? 
A. I don't know just what Russ does; I think 

he is in the insurance business or something like that. 
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Q. How long have you known Mr. Tatum? 

A. I would say for ten years. 

Q. Will you repeat to this committee as nearly 
as you can recall, as accurately as you can, just what 
conversation, if any, took place at that time? 

A. I will be glad to. 

Q. If you please? 

A. May I go back a little ahead of what hap
pened in the office? 

Q. Yes. 

A. Russ and I have lunch together quite often 
at the Grand Cafe. One day Russ came in and he 
was late and I said, "What is the matter? You are 
late today." And he said, "I have just had a con
ference with Dr. Gibbons." I said, "I liave never met 
the gentleman," and he said, "Some day I will bring 
him up to see you," and I said "I will be glad to 
meet the State Chairman," and one day he brought 
him up and we got to discussing this and that, and we 
got to discussing who was going to be the Speaker of 
the House of Representatives. If I am talking too fast, 
stop me. I said, "I don't know, it looks like a tough 
battle between Mel Goodson and Verne Davis from 
Willcox, and it was either Russ, which I am not sure it 
was, asked me, who I thought would be president of 
the Senate, and I said, "I think Paul Keefe will be 
President of the Senate." Russ said, "Why do you think 
so?" and I said, "There are many reasons; in the first 
place, Paul is a very capable man, he worked very 
hard two years ago in the Senate and I think the 
majority of the Senate feel he has it coming to be 
President of the Senate." Dr. Gibbons said to me, "I 
have never met Paul Keefe," and I said, "Would you 
like to meet Paul Keefe?" and he said "I would love 
to," or "be glad to," .and I said, "I will call Paul 
and make an appointment for you," and so I called 
Paul Keefe in Clarkdale, they talked over the 'phone 
and there was an appointment made, and Paul Keefe 
came out to have a conference with the said Gib
bons and the present Governor. Russ then said, after 
their conversation over the 'phone, Russ said, "Well, 
I don't know whether Paul is going to be President 
of the Senate or not, Jones is a candidate and Mc
Eachren is a candidate," and I said, "Yes, they are 
both good men, but I think Paul will win it." Russ 
further said then, "I wonder how Paul will organize 
the Senate?" and I said, "I don't know, but if I 
were Paul I would certainly give those two senators 
an appointment on very important committees." That 
was the length of the conversation. 

Q. That was in your office? 
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A. That was in my office. 

Q. Was Mr. Tatum present during that con
versation? 

A. Yes, sir. 

Q. Have you read the accounts of a certain 
talk given by Mr. Charlie Martin in the House a week 
ago tonight, last Friday? 

A.· I read it in· the newspaper. 

Q. At the time you had this conversation with 
Dr. Gibbons, state whether or not you made any 
statement that you handled $18,000 to elect the sen
ators, or words to that effect? 

A. There was no statement made that I handled 
a penny to elect any senator, Senator Patterson. 

Q. Did you in any way participate in spending 
money in any nature or any kind, or in any way, for 
the election or furtherance of senators' campaigns 
during the last election? 

A. No, Senator. 

Q. Were you in Yavapai County working for 
either Keefe, Mr. Westervelt or myself? 

A. I didn't know that Paul Keefe or you were 
running until Paul told me one time in my office 
he was a candidate for office, and I said, "Who are 
the other two candidates?" and he said "Patterson" 
and some other fellow; I forget who it was. 

Q. Did you contribute money directly or in
directly to the election of myself, Mr. Keefe or Mr. 
Westervelt? 

A. I contributed no money to any senator. 

Q. To understand it clearly, you absolutely deny 
that you expended any money for the election of any 
member of this Senate? 

A. It is so ridiculous; of course I deny it. 

Q. Did you make any statement at that time 
and place to Dr. Gibbons that you managed the cam
paign for eleven senators and spent $18,000? 

A. Again I say no, Senator. 

Q. At that time is this statement correct made 
by Mr. Martin, he, referring to you, "walked into a 
prominent office in this building and said, 'You have
n't got a chance, you Stanfordites;'" did you make 
such a statement? 

A. A chance to do what? What is he talking 
about? 



JOURNAL OF THE SENATE 

Q. That is Martin's statement. 

A. A chance to do what? 

Q. That is the remark he said you made in 
this building to Dr. Gibbons. 

A. If I knew what he was referring to, but to 
cover the same scope he covered, I will say no. I don't 
know what he is talking about. I have never walk
ed in any man's office in this Capitol during that 
period of time 

Q. Martin makes the remark, "If any Senator 
questions this, we can lay this man's handwriting right 
down in front of him," referring to you. 

A. I certainly hope he has presented it here 
because it is not true, but he better present it. 

Q. Well, he hasn't. I will ask you this ques
tion: Dr. Gibbons stated you wrote the names of a 
list of senators on a list and gave it to him and 
stated to him that that would be the line-up. 

A. That is untrue. Can I ask you a question? 

THE CHAIRMAN: Yes, indeed. 

THE WITNESS: Was he able to present that? 

THE CHAIRMAN: He was not, not yet. We 
asked him to in the future if he can. 

Q. Then Charlie Martin further made this 
statement, "Get this, he didn't say it in a corner to 
one man, he said it to two, we have a witness." 

A. Was that a question? 

THE CHAIRMAN: I was quoting Martin's state
ment in the House. 

EXAMINATION BY 

SENATOR BABBITT: 

Q. Did you during the year 1936 or 1937 repre
sent any interest or interests, particularly the mining 
interests? 

A. I am thirty-nine years old and I have never 
represented any interest in my life, not in those two 
years. 

Q. Were you ever connected with the mining 
industry? 

A. Yes, when I got out of the army in 1919 I 
was a broke kid as usual, and as many other soldiers 
were, and I got a job with the Miami Copper Com
pany. I have never been in the town of Miami be-
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fore, and when I came there I got a job as a mucker 
in the Miami Copper Company and worked three 
months under ground. Then I was moved to the hoist 
house and worked some seven months as an oiler. 
Then the next seventeen or eighteen months I work
ed in the civil ,engineering department as a rodman. 
That was the extent of my work that I ever worked 
for any copper company. 

Q. You were not connected with them in any 
manner or form during the years '36 or '37? 

A. No, sir. 

Q. Did you in 1936 go about the state elect
ing the Senate or attempting to elect the Senate? 

A. No, sir. 

Q. Did you make the statement to Dr. Gibbons 
or to Mr. Russ Tatum that you had gone about the 
state electing the Senate, or attempting to elect the 
Senate? 

A. No, sir. 

Q. Did you have more than one convers·ation 
with Dr. Gibbons and Mr. Tatum? 

A. I never talked to Dr. Gibbons but once in 
my life. 

Q. And that was the conversation which you 
have related? 

A. Yes, sir. 

Q. As _far as you know, you have related the 
conversation in full? 

A. Just as truthful, Mr. Babbitt, as I ever could 
tell the truth. 

SENATOR BABBITT: I think that is all. 

THE CHAIRMAN: Any other Senators? 

EXAMINATION BY 

SENATOR RIENHARDT: 

Q. Did you in your office in the presence of 
Mr. Tatum make out a list of eleven senators in 
your own handwriting on a yellow slip of paper, sheet 
of paper, and present it to, Dr. Gibbons and tell him 
those were the eleven members you had elected? 

A. Senator Rienhardt, I didn't make out a list 
on a piece of paper of any type, neither did I sign 
one, neither was any type of paper given to Dr. Gib
bons. 
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Q. Well, I take it you didn't write on that same 
slip of paper the names of the various committee 
chairmen which you said you had inside information 
would be selected to serve in those appointments? 

A. No, sir, there were only two senators men
tioned in regard to the chairmanship, just three sen
ators' names mentioned, Paul Keefe, Senator McEach
ren and Senator Bob Jones. 

Q. Did you at any time in your office in the 
presence of Mr. Tatum give to Dr. Gibbons any writ
ing of any kind? 

A. None whatever, none. 

Q. Did you state to him you were represent
ing certain interests who had spent that money? 

A. No, Senator Rienhardt. 

SENATOR RIENHARDT: I believe that i& aIL 

EXAMINATION BY 

SENATOR HUNT: 

Q. You were never in Cochise County in behalf 
of my candidacy? 

A. I wasn't in Cochise County during the cam-
paign. 

Q. You never gave any paper to Mr. Tatum in 
the presence of Dr. Gibbons? 

A. No, sir. 

SENATOR BABBITT: Mr. Gilbert, I have been 
asked by a member of the Senate who is not a member 
of this committee to ask you whether or not you spent 
any money for the big interests in electing any mem
ber of the Senate? 

A. I never spent a dime of money, of any 
kind of money whether mine, yours or the big in
terests. 

SENATOR TRUMAN: Mr. Gilbert, was Mr. Ta
tum there during all the conversation that you had 
with Dr. Gibbons? 

A. Yes, sir. 

THE CHAIRMAN: That is all. 

THE WITNESS: Senator Patterson, will you al
low me to explain a little of the background of hatred 
that comes to me from Mr. Martin over this situa
tion? 

SENATOR RIENHARDT: Mr. Chairman, if it 
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has anything to do with these remarks in the way of 
a threat or anything of that sort, I think he should 
be permitted to state it. 

SENATOR BABBITT: I think it tends to show 
the motive under which Mr. Martin made these re
marks. 

THE CHAIRMAN: Is that the wish of the Com
mittee? 

SENATOR SMITH: May I explain for the ben
efit of Mr. Gilbert that Mr. Martin has made the state
ment that he didn't know Ray Gilbert and wouldn't 
know him if he walked in this room at the present 
time, and with that in mind let him explain. 

THE CHAIRMAN: Yes. 

THE WITNESS: Neither do I know him, or 
neither do I want to know him. We have one state 
employment service in Arizona which is affiliated with 
the United States Employment Service. That office is 
located at 28 West Jefferson Street. The Wagner
Peyser Act was passed on June 6, 1933, by Congress, 
and Governor Moeur accepted that Wagner-Peyser Act 
until the next regular session of the legislature. The 
next regular session was in 1935,. and Mr. Babbitt was 
in the House and many of you fellows were in the 
Senate, and they accepted the Wagner-Peyser Act. Mr. 
Babbitt when he was in the House introduced the 
appropriation bill, if he recalls, for the expenditure of 
half the cost of operating that office and the gov
ernment puts up the other half. When it came Jan
uary 4th, a man was sent to me by the name of 
Frank Gegax, who became the manager of that of
fice. I taken Mr. Gegax application and it was made 
out wrong for this reason, he had misrepresented the 
employers he had worked for. We sent the applica
tion in to Washington and the officials of the United 
States Employment Service rejected his application. 
In different ways Mr. Martin had sent me word that 
Mr. Gegax had better be confirmed or otherwise he 
would smash me politically and would get my job. 
That is all right. Then Mr. Gegax came in my of
fice one day and said to me, "We got a girl for the 
vacancy down at the employment office," and I said, 
"Who is she?" and he said, "I want to tell you about 
her first before I give you her name," he says, "she is 
a lady friend of Charlie Martin that he brought in 
here from Oklahoma," and I says, "What has that got 
to do with it?" "Who has she worked for? Is she qual
ified?" Well, he said, "I don't know, but I do know 
Charlie Martin wants her to have this job, and he 
demands that she be appointed," and I said, "I am 
not interested in what Charlie Martin is demanding 
and you can go back and tell him that." So she 
wasn't appointed and neither would he give me the 
girl's name because I wouldn't agree to appoint her 
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down there. So I imagine that my refusal to give this 
young lady a position and through Mr. Martin's threats 
to me coming through the grape-vine-I am not sure 
that they are true, but they come to me, I am sure 
there was a lot of this brought up, and that is the 
background of the hatred that Mr. Martin has for 
me. Another thing, over House Bill 200, Section 12, 

. that pertains to the employment service of the state 
of Arizona. That Section 12 was written by the United 
States Department of Labor last October or November. 
It was sent here to me · and put in the Senate Bill 
No. 3 that was passed in the special session that Gov
ernor Moeur called. Governor Moeur looked the sec
tion over and 0. K.'d it. It went through both houses 
and was signed without any opposition to Section 12. 
Then when House Bill 200 came up, the brain trust 
of the Stanford people re-written Section 12 and sim
ply made the employment service a political organi
zation in this state as far as the appointment of em
ployees and so forth. Then when it passed the House 
that way and when it got to the Senate, Section 12: 
was changed, I believe Senator Rienhardt and Sen
ator Hubert Smith and maybe Senator Babbitt taken 
care of Section 12, and they put it back in the House 
Bill just the way it was and Senate Bill No. 3 passed 
in the special session, and as those senators know, 
there was great argument over that bill. Senator 
Rienhardt, I think, will bear me out, and Senator 
Smith and Senator Stanton was on this committee, 
and I have had threats sent to me over that by the 
Stanford people, including Mr. Martin. If that is all, 
I thank you. 

(Witness excused.) 
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CATHERINE WHITE was thereupon sworn upon her oath 
by the Chairman to testify to the truth, the whole truth and 
nothing but the truth and deposed and testified as follows: 

EXAMINATION BY 

THE CHAIRMAN: 

Q. State your name, please. 

A. Catherine White. 

Q. You are a stenographer, are you? 

A. Yes. 

Q. You transcribed the speech made by Mr_ 
Martin a week ago tonight over in the House, did_ 
you? 

A. Yes. 
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Q. Will you read from your original notes the 
speech made by Mr. Martin, coming down. to his re
marks made pertaining to the Senate. 

A. Start where "he walked into a prominent of
fice"? 

Q. A little before that. 

A. "We realize the condition in the Senate." 
He said, "Still that is not new"-I don't have this 
word for word-he said, "This is not new and admitted 
by the man"-he said, "he walked into a prominent 
office in this building and he is an appointee of the 
copper company. He managed the campaign for eleven 
senators and they spent $18,000." He said, "Any sen
ator that doubts this"-he said, "If any senator doubts 
it, he could lay it down in front of them and he 
didn't say it to one man, but to two, we have a 
witness. In the council with your Governor and with 
your committee we have taken into account that we 
may not give this thing to that Senate." He said, 
"They were spending money like drunken sailors." 

Q. Pay particular attention to that sentence 
and read it just like you have it. 

A. He says (reading), "They are in here spend
ing money like drunken sailors" is the way I have it. 
"They are referring every bit of work to defer the 
people from putting the tax"-I can't read this in 
here-he says, "You come down here and buck that 
gang. I will come out and go to the bat for the 
people." And that is all he said about that, I believe. 

Q. Did you transcribe the copy directly off of 
your notes, or did you recopy from what someone , else 
transcribed? 

A. Two of us girls read our notes together, and 
if any of us leave out · a word-

Q. Who did you read yours with? 

A. Miss Holden. We transcribed together. One 
typed it and we both read out notes together. 

Q. Are you. certain that you transcribed it just 
like it was on your book? 

A. Yes, like it was on our books. 

Q. Who did you give it to? 

A. After we got it transcribed? 

Q. Yes. 

A. We gave it to Eleanore Flading. 

Q. Who is she? 
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A. She is our head stenographer. 

Q. Is she out there? 

A. She is in the stenographers' room. 

Q. She didn't transcribe it? 

A. No, she had some notes on it and we used 
part of her notes, but she didn't have anything to do 
with it. She just gave us her book and we read some 
of hers. 

Q. Do you know Mr. Charlie Martin,. the man 
who made the speech that night? 

A. No, I don't. 

Q. Did you give him a copy of this? 

A. I certainly did not. We gave it to our head 
stenographer. 

EXAMINATION BY 

SENATOR BABBITT: 

Q. Did Mr. Martin speak quite fast that night? 

A. Yes, he did. We got all we could of it. 

Q. You didn't get it all though? 

A. Well, we thought we got every word of it 
between the two of us. There was another girl took 
it, but she couldn't read her notes at all. 

Q. Is she out there? 

A. Yes, she is. 

Q. Which one is she? 

A. Josephine Herrera, she has her notes. 

THE CHAIRMAN: Any other questions? Will you 
tell her to come in, please. What is the copy you 
have there with you? 

A. That is just the subpoena. 

SENATOR BABBITT: Will you see that these 
notes are kept safely, please? 

A. Yes. 

Q. Would it be against your rules to take those 
notes out and leave them here with our transcript 
and they will be here for you? Would you mind doing 
that? Are you through with that entire book? 

A. Yes, that is all that is in it, just the meet-
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ing that night. 

THE CHAIRMAN: All right, that will be Ex
hibit "B" then. Thank you. 

(Thereupon, the note book referred to was mark
ed "Exhibit B.") 

JOSEPHINE HERRERA was thereupon sworn upon her oath 
by the Chairman to testify to the truth, the whole truth, and 
nothing but the truth, and deposed and testified as follows: 

EXAMINATION BY 

THE CHAIRMAN: 

Q. What is your name, please? 

A. Josephine Herrera. 

Q. Will you turn to your notes taken of Mr. 
Martin's speech last Friday night? 

A. I couldn't get most of it. Was that the 
last one? 

girl? 

THE CHAIRMAN: Yes, Charlie Martin. 

Q. Did any one take the notes besides you? 

A. The two girls who were here. 

Q. The one who just went out and the other 

A. Yes. 

Q. Has that note book been used up? 

A. No. 

Q. Would you mind leaving it here with us? 

A. Yes. 

THE CHAIRMAN: Just mark it as "Exhibit 
"C" and attach it to the record. 

(Thereupon, the note book referred to was mark
ed as "Exhibit C.") 

SUSAN HOLDEN was thereupon sworn upon her oath by 
the Chairman to testify to the truth, the whole truth and nothing 
but the truth and deposed and testified as follows: 

EXAMINATION BY 

THE CHAIRMAN: 

Q. Will you state your name, please? 
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A. Susan Holden. 

Q. You are the stenographer who reported the 
hearing that was had in the House last Friday night? 

A. Yes, sir. 

Q. Particularly the speech by Mr. Martin, 
Charlie Martin? 

A. Yes, sir. 

Q. Did you transcribe the speech into long-
hand or typewriting afterwards? 

A. Yes. 

Q. When did you do that? 

A. Last Monday. 

Q. Did you give any one the copies of it that 
you transcribed? 

A. No, I didn't. I gave it to Miss Flading, the 
head stenographer. 

Q. Do you have your notes with you? 

A. No, I haven't. I don't have my notes any 
more. 

Q. Do you know where they are? 

A. I threw them out; I threw them away. I 
took another hearing and I tore them up and threw 
them away. 

Q. When did you throw them away? 

A. This morning. 

Q. Did any one tell you to throw them away? 

A. No, they didn't, but I had transcribed it and 
given the transcription already so I didn't think it was 
necessary to save them. 

Q. Did you keep a copy of the transcript your-
self? 

A. No, I didn't. 

Q. Did each one of the girls transcribe their 
notes that took the hearing? 

A. Not that I know of. Miss White and I tran
scribed the notes in the stenographic room. The other 
girl didn't transcribe any. 

Q. She is the young lady who just went out? 

A. Yes. 
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Q. You and she went and transcribed them 
together? 

A. Yes. 

Q. Do you write the same type of shorthand? 

A. Fairly the same. 

Q. How do your notes compared with hers? 

A. Just the same. 

Q. Could you read her notes? 

A. Yes, sir. 

Q. If we desire to have you take her notes 
which are preserved here, you would be pleased to 
read them for us, would you? 

A. I would if I can. 

Q. Could you read them very fast or would it 
take some time to figure out the characters? 

A. It just depends, what part was it you want-
ed? 

Q. The portion where he refers to the Senate. 
It would be the latter part. 

A. (Reading) "We realize the condition in the 
Senate"? 

Q. Yes, that is it. 

A. (Reading) "It is admitted by the man who 
owns them." 

SENATOR BABBITT: Just a minute, "We real
ize the condition of the Senate bill, that is not new." 

A. Yes, (reading) "we realize the condition in 
the Senate bill, that is not new, but admitted by the 
man who elect them. He walked into a prominent 
office in this building and he is an appointee of the 
copper company and he managed the campaign for 
eleven senators and spent $18,000." Isn't that all you 
wanted? 

THE CHAIRMAN: No, a little further. 

A. (Reading) "It is in his own handwriting. 
If any Senator does not believe this, we have it in 
this man's own handwriting and can lay it down in 
front of him. He did not say this to one man, but 
to several, we have a witness. In council with your 
Governor and your committee we have taken into ac
count that we may not get this thing into the Sen
ate." I think that is all she has. 

Q. Anything about spending money like drunk-
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en .sailors? 

A. Yes. (Reading) "Why, they are down here 
spending money like drunken sailors." That is all I 
can read on that. 

Q. Those notes represent the exact statements 
made by Mr. Martin while you were there? 

A. Yes, if you will get the copy we transcribed 
from, it is identical with it and my notes, she and I 
both compared them and they were exactly alike. 

Q. Where did you say you put your notes? 

A. I threw them away. 

Q. Where did you throw them? 

A. I suppose they would be in the waste paper 
basket. 

Q. Are they still there? 

A. I don't know, I can find out. 

Q. Will you go and see and report back to us? 

A. Yes. 
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WILLIAM TURNBOW was thereupon sworn upon his oath 
by the Chairman to testify to the truth, the whole truth and 
nothing but the truth and deposed and testified as follows: 

EXAMINATION BY 

THE CHAIRMAN: 

Q. State your name, please. 

A. William Turnbow. 

Q. What is your occupation? 

A. Reporter, Phoenix Gazette. 

Q. You were last Friday evening when you were 
attending this hearing over in the House, were you? 

A. Yes, sir. 

Q. You attended that hearing, did you? 

A. Yes, sir. 

Q. Referring to the Phoenix Gazette bearing 
date Saturday, May 15, 1937, and a column on page 
2, headed, "Stanford sets Artillery for Tax Showdown," 
will you observe that, please? 

A. Yes, sir. 

Q. State whether or not the reporting in that 
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particular article correctly states the assertions and 
statements by Mr. Charlie Martin at that hearing in 
his speech. 

A. It does. 

THE CHAIRMAN: I ask that this be marked 
"Exhibit D" and kept in the record. 

(Thereupon, the newspaper referred to was 
marked "Exhibit D.") 

THE CHAIRMAN: Do you write shorthand, Mr. 
Turnbow? 

A. No, sir. 

Q. Did you make notes of his speech and his 
assertions when he made them? 

A. A part of them, yes, and the other part, it 
was necessary in the coverage of it that at times an
other reporter was in another office sending in the 
story, and at times I went out and spoke to him once 
or twice and on several occasions was out and talked 
once or twice to several legislators coming in every 
now and then with notes, of which I have my own 
system of shorthand and copied them down. 

Q. Will you repeat in substance what you recall 
of the statements made by Mr. Charlie Martin at that 
time and place pertaining to the Senate? 

SENATOR SMITH: Before he does that, might 
I ask this question. How long an experience have you 
had in reporting newspaper work? 

A. Twelve years. 

SENATOR SMITH: That is all, Mr. Chairman. 

THE CHAIRMAN: You may proceed. 

A. I was standing in the rear of the House 
chamber near the entrance when I heard- I was 
standing outside having a drink of water and heard 
Mr. Martin's voice booming, and stepped inside the 
double doors there and heard him say that he and 
his associates, or words to this effect, had informa
tion on a piece of paper which showed that the Sen
ate received $18,000 as a campaign fund from persons 
whom he described as- if I remember correctly- an 
executive or a representative of the mining companies. 

SENATOR HUNT: Did he specifically say "min
ing interests?" 

A. As I recall, he did, I am not so certain; he 
used the words "mining companies" as I recall. 

Q. What else did he say as you recall? 
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A. That he had information on a piece of paper 
and that it could be proven when and if there was 
a request for that proof. 

THE CHAIRMAN: Is that all you recall per
taining to that at this time? 

A. That is all that was of interest, as far as 
my reportorial duties were concerned. 

THE CHAIRMAN: Any questions? 

EXAMINATION BY 

SENATOR BABBITT: 

Q. Did you preserve those notes? 

A. I did not. I might say, very, very seldom 
do we preserve those notes. If we did, we would have 
to have several desks. 

Q. Mr. Turnbow, where you quoted Mr. Martin, 
were those the identical words which he used? 

A. May I see the exhibit here? 

Q. Yes. 

A. Which do you specifically refer to? 

Q. Those quotations where you have Mr. Mar
tin speaking. 

A. (Reading) "A representative of a mining 
company admitted to us he paid out $18,000 in the 
election of senators in the last election." Substantially 
that is correct. 

THE CHAIRMAN: Did he mention anything in 
his speech about the Senate being owned or bought? 

A. Not that I heard, Senator Patterson. 

THE CHAIRMAN: Any other questions? 

EXAMINATION BY 

SENATOR RIENHARDT: 

Q. Were you present last Wednesday evening 
at Library Park in Phoenix? 

A. I was. 

Q. Did you hear Mr. Charles Martin make a talk 
at that time? 

A. I did. 

Q. What in substance did he say at that time 
relative to the remarks he had made before the House 
Committee on last Friday, May 14th? 
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A. At the beginning of his talk he made one 
brief statement, in which he said, "Anything that I 
said at the Capitol the other night I confirm here to
night." When I wrote that in my notes I questioned 
whether he meant, "I reiterate here tonight" or other
wise. However, in quoting him in the paper Thurs
day afternoon,. I quoted him exactly as to what he 
said, that is, "I confirm here tonight." 

Q. At that time did he say anything about that 
he had asked for a public hearing? 

A. May I answer in this way, I have on sev
eral occasions met Mr. Martin out here around the 
rails and he has mentioned and discussed public hear
ings. He may have said that Wednesday night or not, 
but he has mentioned to me a desire for a public 
hearing. 

Q. On both of these occasions when he made 
these talks, it was made to a select, what we call a 
packed group? 

A. I prefer not to make an allegation to that 
effect. I believe the Gazette story says, "was termed 
by many in atteni:lance as a political rally of admin
istration jobholders, job-seekers and friends of Gover
nor Stanford." Does that answer your question? 

THE CHAIRMAN: Since Charlie Martin made 
his speech last Friday evening, have you interviewed 
him at any time regarding it? 

A. I have not, I haven't interviewed him. I 
have talked to him. 

Q. But not pertaining to this speech? 

A. To his speech? 

Q. Yes. 

A. It has been discussed. 

Q. Any of his statements in his subsequent dis
cussion to Friday night change any of the statements 
that night of what he said? 

A. Please restate that. 

Q. Are any of the statements he made in your 
conversation with him since last Friday night, has he 
wished to change any of the statements that you no
ticed in any way? 

A. He has not, and as a further clarification 
of it, in talking to him yesterday afternoon in our 
press room out here, I asked him specifically if he 
denied what was in there and he said, "No." 

THE CHAIRMAN: Where? 
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A. In the press room yesterday afternoon. 

SENATOR BABBITT: Q: I am referring to what 
he said when you asked him if he denied anything 
that was in there. 

A. In the paper I am referring to, if he denied 
anything I had in my article. 

THE CHAIRMAN: And he said "No." 

A. Yes, and I believe several other reporters 
asked him the same information, so I was not the 
only one who inquired. 

Q. Who were the other reporters who were 
there and heard it? 

A. Those who heard it and were there? 

Q. Yes. 

A. Ned Russell of the United Press was pres
ent, and I believe Talbot Smith, I am not so certain, 
and I believe Hal Mitchell. I am not certain of the 
latter two, but I do know Ned Russell because he stood 
right by me while I went to the telephone. 

SENATOR HUNT: Q. When he said he didn't 
deny anything there, was there any one witnessing 
that statement to you? 

A. I believe there was, Ned Russell was there 
and we had another thing that developed in the House 
that detracted our attention from our conversation 
with him. 

SENATOR HUNT: That is all. 

(Witness excused.) 

SUSAN HOLDEN was recalled as a witness and 
testified further as follows: 

EXAMINATION BY 

THE CHAIRMAN: 

Q. Will you read what you have? 

A. (Reading) "We realize the condition in the 
Senate. It is admitted by the man who handled the 
$18,00.0. He wallrnd into a prominent office in this 
building and he said, 'Listen, you haven't got a chance, 
you Stanfordites.' He managed the campaign for 
eleven senators and he spent $18,000, and we have it 
in his own handwriting. Any senator that questions 
this, we can lay this man's handwriting right down in 
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front of him. Get this, he didn't say it in a corner 
to one man, he said it to two. In the council with the 
Governor and the committee we have taken into ac
count that we may not get this thing through the 
Senate. They are in here spending money like drunk
en sailors, we know it." I will tell you about these 
notes, the girls from the Governor's Annex took the 
notes on this and we were supposed to go in and fill 
in, we weren't really supposed to transcribe it, the two 
girls in the Governor's Annex were supposed to tran
scribe it. They did it and gave it to Mr. Mitchell, but 
these are the original notes, but we didn't take the 
whole, we didn't take all of it. 

Q. That is the part that you did take? 

A. Yes. 

THE CHAIRMAN: May that be marked as Ex
hibit "E"? 

(Thereupon, the note book referred to was 
marked as "Exhibit E.") 

SENATOR SMITH: You gave the names there 
of the other stenographers? 

A. One was Miss Osborn, but I don't know the 
other one. 

Q. From the Governor's office? 

A. From the Annex. 

THE CHAIRMAN: Mrs. Irene Osborn? 

A. Yes. I don't know the other girl's name. 

(Witness excused.) 

HAL MITCHELL was thereupon sworn upon his 
oath by the Chairman to testify to the truth, the whole 
truth and nothiµg but the truth, and deposed and 
testified as follows: 

EXAMINATION BY 

THE CHAIRMAN: 

Q. State your name, please. 

A. Hal Mitchell. 

Q. What is your business or occupation? 

A. Newspaper work, publicity work. 

Q. Who are you affiliated with in that respect 
at this time? 
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A. I have several publications, trade publica
tions syndicated and I have been doing a little work 
for the Governor's office, publicity work. 

Q. Have you those notes that the young lady 
just referred to, Miss Holden? 

script. 

ning? 

A. I have them, not the notes, but the tran-

Q. Where are they? 

A. Down town. 

Q. Were you at the hearing last Friday eve-

A. I was. 

Q. Did you make notes on that? 

A. I did. 

Q. What was done with the transcription of 
those notes which were taken? 

A. You mean that I took? 

Q. No, that these girls took. 

A. I have a copy of them. I don't know wheth
er they made another copy or not, but I have one 
copy of it. 

Q. Why were they turned over to you? 

A. They were turned over to me through the 
Governor's office for reference merely. I will clarify 
that if I may, Senator. Those notes are practically 
not readable. For my own information, I used my 
own notes that I took. They don't contain as much 
as the transcript you have here. 

Q. You are speaking of your personal notes? 

A. I am speaking now of the personal notes, 
the ones that I got all the information I wanted out 
of were my personal notes and not the transcript. 

Q. Do you know where the original of this 
transcript is that I have? 

A. I do not. 

SENATOR RIENHARDT: You are referring to 
Exhibit "A"? 

THE CHAIRMAN: Yes, I am referring to Ex
hibit "A". 

SENATOR SMITH: May I ask Mr. Mitchell a 
question? 

THE CHAIRMAN: Yes. 
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SENATOR SMITH: You have been connected 
with newspaper and publicity work for some time, 
haven't you? 

A. Yes, sir. 

Q. How many years? 

A. I should say twenty-five. 

EXAMINATION BY 

SENATOR RIENHARDT: 

Q. You say that this transcript was given you 
out of the Governor's office? 

A. Through the Governor's office. I was told 
to go down and get it from the girls that made it. 

Q. Was that or was that not given to you for 
publicity purposes? 

A. It was given to me for my information, 
Senator. Primarily, I wanted to know exactly what 
was said up there and I thought I could get it from 
the transcript, but it didn't show anything definite
ly; they would get a word and miss a word and get 
a word and miss a word. 

Q. I think you misunderstood me. Did they 
give you this for publicity purposes or propaganda 
purposes? 

A. No, they gave it to me for such use as I 
might find for it for my own purposes. 

EXAMINATION BY 

THE CHAIRMAN: 

Q. What magazine or paper do you write for? 
You say you are a publicity agent. What paper? 

A. I help the Governor in working up some fig
ures for his tax survey and I wrote some of the ma
terial, the informative material that went out re
garding that survey. 

Q. Did you write his message for him? 

A. Do I have to answer that? 

Q. No, that would be self-incriminating. Will 
you repeat to us as nearly as you can the statement 
made by Mr. Martin pertaining to what he said re
garding the Senate? 

A. May I answer that this way, Senator, there 
has been so much said about this thing and I have 
heard Charlie Martin talk since that time. I have 



JOURNAL OF THE SENATE 

listened to the newspaper men talk since that time, 
it has been discussed so much since that time that 
without the notes that I took I hesitate to try to 
repeat it, but that transcript you have in your hand 
is substantially correct. 

Q. When you say "that transcript," you are re
ferring to the one marked "Exhibit A"? 

A. That is right. I don't say it is actually cor
rect, but it is substantially correct, if you get the 
distinction. 

EXAMINATION BY 

SENATOR RIENHARDT: 

Q. Will you say as a newspaper man over a 

period of approximately twenty-five years, a publicity 
man now engaged in that kind of work, that the words 
as spoken by Mr. Martin directly impugned the in
tegrity of the Senate and were so intended? 

A. I would hardly say that, Senator. They 
certainly would be interpreted to mean that there was 
money being spent. I didn't interpret them to mean 
there was money spent with the Senate or that any 
money had been given to any senator. You under
stand when you talk about electing people to office 
with the use of money, that term is generally regard
ed as meaning that you get out in the districts and 
you spend money for one purpose or another to elect 
the candidate. 

Q. You so interpreted it that there had been 
$18,000 spent to elect eleven senators? 

A. That was my interpretation. 

Q. There could be no other interpretation plac
ed upon his remarks, could there? 

A. Not by me. 

Q. That is the reason I asked you as an ex
pert and publicity man. 

A. Thanks for the "expert." 

EXAMINATION BY 

SENATOR BABBITT: 

Q. Were you present when Mr. Martin spoke to 
Mr. Turnbow regarding the truth of the article that 
appeared in the evening Gazette? 

A. During the last few days there have been 
several occasions when Charlie Martin was in the 
corridor out here when he was talking to various peo-
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ple, and Bill Turnbow and I have been present and 
you know most of the statements that are made on 
occasions like that, particularly where the newspaper 
men are around, are of sort of a bantering nature. 
Repeat the question again. 

Q. Were you present when Mr. Martin spoke 
to Mr. Turnbow regarding the truth of the article that 
appeared in the Phoenix Gazette? 

A. I have been present on several occasions 
when it has been discussed. Whether I was there on 
the particular instance that Bill was talking about a 
while ago I don't know. 

Q. Did he state what the papers reported was 
correct? 

A. He did not state that it had been incorrect- . 
ly reported. 

Q. Did he state it had been correctly reported? 

A. I don't recall that he said in so many words 
that it had been correctly reported, but he did not say 
that he had been incorrectly reported. 

Q. Up to the present he has not stated to you 
or to any one in your presence that the paper con
tained an incorrect report of the proceedings? 

A. No, he has not. 

SENATOR BABBITT: That is all. 

(Witness excused.) 

RALPH 0. BROWN was thereupon sworn upon 
his oath by the Chairman to testify to the truth, the 
whole truth and nothing but the truth, and deposed 
and testified as follows: 

EXAMINATION BY 

THE CHAIRMAN: 

Q. What is your name, please? 

A. Ralph 0. Brown. 

Q. You are connected with the Arizona Re
public? 

A. That is correct. 

Q. How long have you been a newspaper re
porter? 

A. Chiefly since 1919. 
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Q. You have been associated with the Arizona 
Republic for how many years as a reporter? 

A. Approximately three years. 

Q. Did you attend the House hearing last Fri
day night when Mr. Charlie Martin made a speech? 

A. I did. 

Q. I direct your attention particularly to the 
remarks made pertaining to the Senate. Were you 
present when he made those remarks? 

A. I heard the remarks. 

Q. Did you compile this article that was pub
lished the next morning in the Arizona Republic, bear
ing date May 15, 1937? 

A. Yes, I wrote that story and so far as I 
know it is as I wrote it. 

Q. This article in here headed, "Phoenix man 
says Senate is owned by big interests" reflects ex
actly the contents of the speech made by Mr. Charlie 
Martin? 

A, That reflects the speech as I heard the 
speech and interpreted it, the body of the story. I did 
not write the heads. 

Q. You wrote this body of the article, did 
you not? 

A. Yes. 

Q. You based that upon the statements made 
at that time and place by Mr. Charlie Martin? 

A. Not entirely by Mr. Martin, by Mr. Martin 
and Mr. Wisener. 

Q. Yes, you referred to Mr. Wisener also. But 
the article reflects the statements made by Mr. 
Wisener and Mr. Martin at that time and place? 

A. To the best of my knowledge, yes, 

THE CHAIRMAN: May this be marked as Ex
hibit "F". 

(Thereupon, the article referred to, appearing 
in the Arizona Republic of May 15, 1937, was marked 
as Exhibit F.) 

EXAMINATION BY 

SENATOR BABBITT: 

Q. Calling your attention to that headline, Mr. 
Brown, "Phoenix man says Senate is owned by big 
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interests," did you get the impression from the re
marks he made that night that the Senate was con
trolled by the big interests? 

A. Not entirely from Mr. Martin's remarks. 
That interpretation would in my mind be from a com
bination of what Mr. Wisener said and what Mr. Mar
tin said following Mr. Wisener. 

Q. Mr. Martin approved of the remarks made 
by Mr. Wisener, did he not? 

A. As I recall, Mr. Martin said, "We know what 
Mr. Wisener said is true," and Mr. Wisener had said, 
"The Senate is owned, body and soul," and that is the 
interpretation that you may find that is not directly 
quoted. The quotes to my knowledge are as correctly 
quoted as could be gotten under the circumstances. 

Q. This statement that you attributed to Mr. 
Martin, "We happen to know that Mr. Wisener's state
ment regarding the Senate is correct," did he make 
that remark? 

A. Yes, he made that reniark to my knowledge. 
I won't say he made it in exactly those words, but 
that is the way I heard it. 

SENATOR BABBITT: That is all. 

(Witness excused.) 

THE CHAIRMAN: We are not going to dis
criminate, gentlemen, and I wish to be sworn and 
testify. 

W. E. PATTERSON was thereupon sworn upon 
his oath by the Secretary of the Arizona State Senate. 

SENATOR PATTERSON: My name is W. E. Pat
terson, Senator from Yavapai County, Arizona. I was 
re-elected Senator at the last election. During the 
primary campaign the candidates for the office were 
Mr. Paul C. Keefe, Mr. R. B. Westervelt and myself. 
During that campaign I paid for every cent that was 
expended for publicity in connection with my cam
paign, or any expense whatsoever, and there was not 
to my knowledge any money paid by any organization 
or any individual, directly or indirectly, in behalf of 
my candidacy, or for my election. Mr. Keefe and 
myself were nominated at the primary and we were 
both unopposed at the general election. I contributed 
a small amount, I forget the exact amount, to the 
County Democratic Campaign Fund. Outside of that, 
money I spent was for some automobile transportation 
and I believe for some cards and an ad in the paper, 



· JOURNAL OF THE SENATE 

and I reiterate there was not a cent spent by any 
person or organization, or any one whatsoever, in bB
half of my candidacy at any time. Does any one want 
to ask any question. 

SENATOR BABBITT: Did you get any of the 
$18,000? 

SENATOR PATTERSON: I haven't seen it or 
gotten it. I didn't know anything about it until I 
read Charlie Martin's speech in the paper, and I don't 
recall Gilbert or any one else being in Yavapai County 
interested in the candidacy of any Senator. In fact, 
I had as many supporters from the Stanford group in 
behalf of my candidacy as I had otherwise, as far as 
I can tell. Any other senators have anything to say? 

NED RUSSELL was thereupon sworn upon his 
oath by the Chairman to testify to the truth, the 
whole truth and nothing but the truth, and deposed 
and testified as follows: 

EXAMINATION BY 

THE CHAIRMAN: 

Q. State your name. 

A. Ned Russell. 

Q. What paper are you connected with? 

A. I work for the United Press Association. 

Q. Were you present in the press room at the 
time Charlie Martin and Bill Turnbow had a conver
sation pertaining to the press article? 

A. Yes; I asked him if when he read the paper 
he felt he had been misquoted and he said, "No." 

Q. That is, you mean Charlie Martin when you 
said "he"? 

A. Yes. 

Q. Who else was present at that time? 

A. Talbot Smith. 

THE CHAIRMAN: Any one else have any ques
tions? 

SENATOR SMITH: I would like to ask how 
long Mr. Russell has been in the newspaper work. 

A. Four years. 

THE CHAIRMAN: That is all. 
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TALBOT SMITH was thereupon sworn upon his 
oath by the Chairman to testify to the truth, the 
whole truth and nothing but the truth, and deposed 
and testified as follows: 

EXAMINATION BY 

THE CHAIRMAN: 

Q. State your name, please. 

A. Talbot Smith. 

Q. Where do you reside? 

A. Tucson. 

Q. What is your business or occupation? 

A. Managing editor of the Tucson Daily Citizen. 

Q. How long have you been engaged in that 
occupation? 

A. In the newspaper business twenty-nine years. 

Q. Does that consist of a great deal of news
paper reporting? 

A. Probably half of it. 

Q. Were you present at the conversation re
ferred to with Charlie Martin, referred to by Mr. 
Turnbow? 

bow? 

A. Yes. 

Q. Who else was there if you recall? 

A. Russell. 

Q. And yourself and Charlie Martin and Turn-

A. There may have been others, but those are 
the only ones I am sure of. 

Q. Will you repeat the conversation at that time 
and place between the newspaper man and Mr. Mar
tin? 

A. Mr. Turnbow said to Charlie, "You haven't 
any complaint against the way this was written in the 
Gazette?" and Charlie said, "No." 

THE CHAIRMAN: Any questions? 

SENATOR BABBITT: Mr. Chairman, inasmuch 
as the Chairman of the Judiciary Committee has tes
tified regarding this matter, I believe it would be very 
proper to question each of the Senators present briefly, 
one or two questions, regarding this matter. 
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THE CHAIRMAN: As Senator Truman, if you 
were going to cover the field in that respect, you would 
have to get the whole Senate in here and give them 
the same opportunity. 

SENATOR SMITH: It seems to me we are wast
ing a lot of time. I think the thing is so absurb up 
to this point that the briefer you make the record the 
better it is. 

THE CHAIRMAN. Miss Osborn is here and I 
want to examine her. 

IRENE D. OSBORN was thereupon sworn upon 
her oath by the Chairman to testify to the truth, the 
whole truth and nothing but the truth, and deposed 
and testified as follows: 

EXAMINATION BY 

THE CHAIRMAN: 

Q. State your name, please. 

A. Irene D. Osborn. 

Q. What is your business or occupation? 

A. I am a stenographer. 

Q. By whom are you employed? 

A. I am on the Governor's relief fund. 

Q. Were you present at the hearing in the 
House last Friday evening? 

A. Yes. 

Q. Did you make any notes of Mr. Charlie 
Martin's speech? 

A. Yes. 

Q. Have you those notes with you? 

A. Yes. 

Q. Will you read them to us pertaining to his 
remarks about the Senate, please? 

A. Would you rather I read the notes than the 
transcription? 

Q. Yes, if you will, please. 

A. (Reading) "I am a member of the commit
tee that was appointed by your Governor to go into 
the tax question in this state." 
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Q. You can save time if you will go on down 
to his remarks about the Senate. It is toward the 
latter part, I believe. 

A. Can you give me the beginning? 

Q. "We realize the condition in the Senate." 

A. Is that before "If any Senator questions 
that"? 

Q. Yes, a little bit before that. 

A. (Reading) "We realize the condition of the 
Senate, we know those conditions over there. It is 
admitted by the man who handled the $18,000. He 
walked into a prominent office in this building and 
who is an appointee of the corporation companies. He 
said, 'Listen, I managed the campaign for eleven 
senators and spent eleven thousand dollars, and there 
was a man who gave this figure and this figure' "-I 
didn't get it very clear in there, he was so excited 
and going fast-- "and they were put at the heads of 
committees and we have it in his own handwriting 
and the handwriting of this man." I suppose I 
smoothed that a little bit to make it read better 
according to my memory, because he was going quite 
.rapidly. 

Q. Read it just like you have it there. 

A. That is all I have there. Then I put a pause. 
(Reading) "If any senator questions that tomorrow, 
we can lay this man's handwriting down in front of 
you. He didn't say it before one man, but before two, 
we have. a witness. Now, in the council of your Gov
ernor and in committee, we have taken into account 
that we may not get this up through that Senate. 
They are going around spending money like drunken 
sailors. They say to some man, 'You don't belong 
here; come with us.' Every sop that they can think 
of. If you want to know what real, efficient busi
ness is, you come down and watch this thing and you 
won't slt at home in the cool in front of the radio, 
but be up here. If they had taken one-half of one 
per cent, we couldn't buck this thing. Surely the mines 
can stand four per cent, the railroads five per cent, 
the utilities three and a half per cent, and still have 
a surplus. Carry one-half of one per cent into the 
business until I can submit a real program to them. 
I · believe they will string along with them or he will 
string along with them until he can give them a real 
program. There hasn't been a tax survey in this 
state for years. It has been a matter of slipping by 
with one tax after another and they did it. It was 
brought about by damned smart maneuvering. I 
would like to ask this bill, how many boys in this 
House are in favor of this program. (Most stood up.) 
Ladies and gentlemen, your committee presents to the 
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Legislature the people's answer to the Governor's pro
gram." 

THE CHAIRMAN: May this one be marked as 
Exhibit "G", Mr. Reporter. 

(Thereupon, the note book referred to was mark
ed as Exhibit "G.") 

SENATOR RIENHARDT: Q. You have no fur
ther use for that book, have you? 

A. No; I can use another book. 

THE CHAIRMAN: Any further testimony at 
this time. If not, we will stand adjourned. 

SENATOR BABBITT: I would like to clarify my 
position in the matter inasmuch. as the Chairman 
has clarified his. I wish to make this statement: 
James E. Babbitt, Senator from Coconino County. 

JAMES E. BABBITT was sworn by the Chair
man. 

SENATOR BABBITT: James E. Babbitt, Sena
tor from Coconino County. I had no opposition either 
in the primary or general election in 1936. All the 
funds that were expended for my campaign were my 
own personal funds. All advertising was paid by me 
personally. I didn't see Ray Gilbert that I can re
call in Coconino County either for some time prior to 
the primary election or at the time of the general 
election and, as a matter of fact, I don't recall hav
ing seen him there at all until 1937, shortly after 
the first of the year, I believe it was. He spent no 
funds either of his own or of the interests in behalf 
of my candidacy. 

SENATOR HUNT: Joe S. Hunt, Senator from 
Cochise County. I wish to state that all my expenses 
consisted of transportation, advertising and small do
nations to mostly local women's card clubs and com
munity hall. A report of these has been made and 
filed with the Board of Supervisors of Cochise Coun
ty and also with the Secretary of State, and I have 
in my possession cancelled checks of my personal ac
count to show how all this money was spent. I have
n't been influenced, if I have it was without my 
knowledge, by any big interest or small interest. The 
only people who probably did try to influence me 
were those who were very active in the Stanford cam
paign. 

SENATOR D. E. RIENHARDT was sworn upon 
his oath by the Chairman. 
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SENATOR RIENHARDT: My name is Daniel 
E. Rienhardt, junior Senator from Gila County. I don't 
wish to encumber the record, but I wish to say I 
know Mr. Ray Gilbert personally and as far as his 
political activities are concerned and mine, they have 
always been more or less inimical. In other words, I 
have never known that Ray Gilbert ever supported me 
for an office, much less helped or contributed in any 
way toward my campaign. Any money that I spent or 
that was spent in the interest of my candidacy was my 
own money spent by myself, and every dollar thereof 
was accounted for and reported under oath, filed with 
the Supervisors of Gila County and in the office of the 
Secretary of State. That I was never approached by 
Mr. Gilbert or any one else representing any inter
ests, and to the best of my knowledge and informa
tion and belief no one spent a penny in behalf of 
my candidacy. At the primary election, George F. 
Senner of Miami and Senator McEachren and myself 
were the candidates. For six weeks just immediately 
prior to the primary campaign, I was out of the 
state and all contributions that I made were made 
directly for the interest of the national Democratic 
candidate for President and Vice-President, to the 
County Central Committee, and to the State Central 
Committee, Democratic. I have no interest of any 
kind tied up with any firm, corporation or individ
ual. 

SENATOR HUBERT SMITH was sworn upon his 
oath by the Chairman. 

SENATOR SMITH: My name is Hubert Smith, 
Senator from Mohave County. This is the third time 
I am serving here at the cost to myself of probably 
three thousand dollars, not counting the business from 
my office. All of my money has been accounted for 
and filed with the respective officers entitled to re
ceive them. About the only thing I may add, Mr. 
Chairman, is that I think the men of consequence 
who come down here are just plain damned fools 
that we are here. 

SENATOR A. C. STANTON was sworn upon his 
oath by the Chairman. 

SENATOR STANTON: A. C. Stanton, Senator 
from Greenlee County. I would like to say I had no 
opposition in the primary or general election. I spent 
a total of probably seventy-five dollars, which is a 
matter of record. I do not or have not in the last 
five years worked for any company or corporation. 
Prior to that time I worked one year. From 1921 
to 1929, I operated my own independent business and 
at the present time am operating my own business. 
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I have never received from any corporation or individ
ual one dime or as much as accepted any transpor
tation from any corporation to or from the Capitol 
to Phoenix. 

SENATOR ROBERT MOORE was sworn upon his 
oath by the Chairman. 

SENATOR MOORE: My campaign expenses were 
borne by me alone. I am a locomotive engineer on 
the Santa Fe Railroad and I did not find it neces
sary to use a single trip in the campaign, having no 
opposition in the primary election and not very strong 
opposition in the general election. I made a small 
donation to the county campaign fund, and I think 
the way we arranged the thing up there, we as
sessed each member so much and I remember that 
my donation was small, and I donated ten dollars 
more than I was assessed by the County Central Com
mittee. I have not been approached or requested to 
vote for or against a single bill since I have been 
in the Senate. I have never received any contribu
tion for my campaign except twenty-five dollars to 
help defray my campaign expense and that came from 
a Republican. That, I think, is the extent of my 
statement. 

SENATOR W. B. KELLY was sworn upon his 
oath by the Chairman. 

SENATOR KELLY: Senator from Graham Coun
ty. There has been nothing introduced at this hearing 
which I have listened to all afternoon that would in 
any manner, shape or form support any statement 
made by one Charles Martin, any criticism or prefer
ring charges or accuBations against the Senate as a 
body or any group of Senators. I wish to state that 
I had no opposition in the primary and had no op
position in the general election. What funds I ex
pended in my campaign, which is very small, is ac
counted for in a report filed with the Board of 
Supervisors in Graham County and later on filed with 
the Secretary of State. No individual, corporation or 
special interest contributed in any manner, shape or 
form, directly or indirectly, through Mr. Ray Gilbert 
or any other agent, to my expenses incurred both in 
the primary or general el2ction. That is all. 

SENATOR W. E. TRUMAN was sworn upon his 
oath by the Chairman. 
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SENATOR TRUMAN: I wish to state that I 
am not here in this Senate representing any special 
interest or any person or persons except as a repre
sentative of Pinal County, and there is nothing in 
this hearing that I feel ref12cts upon my character 
or any man's character in the Senate of the Thirteenth 
Legislature. As far as any one contributing to my 
campaign, I have filed my expense with the officers 
where they are supposed to be filed and they are 
there for investigation. 

SENATOR REINHARDT: I wish to say Senator 
Baker said h2 was not feeling well and that any time 
you wanted an affidavit from him he would give it 
to you. 

THE CHAIRMAN: Very well. We wish to thank 
particularly the press for the courtesies they have 
extended to us by having the members present. We 
feel it was a serious matter that should be properly 
considered and that our sole motive is to give any 
one an opportunity who wished to present any evi
dence whatsoever in any respect at this meeting, and 
I trust our duty has been fulfilled. We will stand 
adjourned at this time. 

(Thereupon, at 5:30 o'clock p. m. the meeting 
adjourned.) 

Wednesday, May 26, 1937. 

Arizona State Senate, 
Committee on Judiciary, 
Phoenix, Arizona. 

Pursuant to adjournment, the Senate Judiciary 
Committee met at ten o'clock a. m. in the committee 
room, State Capitol, Senator W. E. Patterson (Chair
man) presiding. 

Present: Senators Patterson (Chairman), Hunt, 
Babbitt, Rienhardt, Moore, Smith and Truman. 

Absent: Senator Baker. 

Mr. Russ Tatum appeared before the Committee 
as a witness. 

THE CHAIRMAN: Mr. Tatum, this is a hear
ing of the Judiciary Committee. We are trying to get 
what information we can regarding a certain matter 
here. Will you be sworn? 
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RUSS TATUM was thereupon sworn upon his 
oath by the Chairman to testify to the truth, the whole 
truth and nothing but the truth, and deposed and tes
tified as follows: 

EXAMINATION BY 

THE CHAIRMAN: 

Q. State your name, please. 

A. Russ Tatum. I live out in the country near 
Phoenix. 

Q. What is your business or occupation? 

A. Real estate. 

Q. This committee is investigating certain state
ments made by a Mr. Martin here, and there has been 
testimony given in connection with Dr. Gibbons, the 
Governor's secretary, relative to you introducing Dr. 
Gibbons to a man by the name of Ray Gilbert. Do 
you recall the incident? 

A. Yes. Could I make a statement? 

THE CHAIRMAN: Yes, indeed. 

THE WITNESS: I am appearing here as an 
unwilling witness. This unfortunate affair is piffle to 
my mind. It simmers down to a statement. between 
two very dear personal friends of mine who differ in 
that statement. Unfortunately, I am the only witness 
on the subject, kind of like the lawyer's trespass on 
the case, hit me as an innocent party. However, all 
I can do is to swear what I saw and heard to the 
best of my knowledge .and belief, or recollection would 
be better. However, I would like to skip this thing. I 
know of nothing that was said that cast any reflec
tion upon the honor or integrity of this senatorial 
body, and I knew nothing· about what Mr. Charles 
Martin was shooting his head off about until a cou
ple of days before he used by name on the witness 
stand, two days. I heard the yah-yah and all that. 
This meeting up there where I introduced these gentle
men was never mentioned to me by either party. 

THE CHAIRMAN: When you say you introduc
ed these gentlemen, you mean Dr. Gibbons and Ray 
Gilbert? 

A. Yes. Up to the day just before Dr. Gib
bons came on the stand, Friday I believe it was, he 
wanted to discuss the matter with me, and I told him, 
he asked me if I remembered certain things. I said, 
"Why, Doctor, I didn't know until a day or two ago 
that this matter was about that meeting at all. We 
have never discussed it since, and I don't care to dis
cuss it. Before I would discuss it with any one, I 
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would like to think it over and refresh my memory, 
I have forgotten about it. From what I heard, I never 
put any kind of construction on what was said up 
there, the construction on what was said up there 
that some seem to and I would like to skip it and 
forget it. It is an unfortunate affair." Well, he said, 
"All right, think it over." Now, Mr. Martin didn't see 
cause to ask me about this thing at all until the 
next day after he brought my name out on this wit
ness stand. He called me up over the 'phone and 
wanted to discuss the matter. I told him I would 
never discuss that matter with any one and I didn't 
want to discuss it with him. He went on talking, 
saying what he said, and he insisted on discussing it, 
and I said, "I don't care to discuss the matter with 
you at all," and hung up the 'phone. That was after 
he brought my name out on the witness stand here. 
I thought being a good, keen business man, he should 
have discussed it with me before he used my name, 
but he didn't, so that evening about eight o'clock, 
after Dr. Gibbons was on the stand, he came out to 
my home and wanted to know if I recalled what was 
said in regard to a certain point. I told him for the 
life of me I couldn't recall it, and I told him again 
I didn't want to appear in this thing, that there 
was nothing to it as I considered it, and asked him 
why he didn't drop it; it was an unfortunate matter, 
and he said he was made out a liar and he didn't like 
it, and I said, "Of course, no one likes that, but now 
you are putting me in a bad position here with two 
friends, and I don't want to make any enemies out 
of my two good friends, I want to make new friend
ships," and so forth, and asked him to drop it. Well, 
he said he wouldn't cause me to appear here. Now, if 
you can sldp this thing technically, I will appreciate it. 

THE CHAIRMAN: Mr. Tatum, there is nothing 
about it that I see that can have any reflection upon 
you, or even should not. All we want is the truth in 
regard to it, and the chief matter is in regard to a 
conversation between your two friends and yourself at 
the time you introduced them and what transpired 
at that time. There was nothing about it that the 
Senate has any fear of whatsoever, but we feel since 
the statements have been made that the matter should 
be clarified and the public given the matter in the 
true light. 

A. You know it has been said here on the wit
ness stand, if it is consistent I would like you to ask 
direct questions and I will answer them to the best 
of my recollection. 

THE CHAIRMAN: All right. 

Q. Do you recall the time you introduced Dr. 
Gibbons and Ray Gilbert? 

A. I do, not the date, but I remember the time. 
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Q. Was it after the first of the year sometime? 

A. It was around the first of the year. 

Q. Where did you meet or introduce the two 
gentlemen, Mr. Gilbert and Dr. Gibbons, at what place? 

A. Mr. Gilbert's office in the Security Building. 

Q. You just tell what you know or recall about 
any conversation or anything that took place between 
Dr. Gibbons and Ray Gilbert. 

A. There wa.s a lot said. That is why I want 
you to ask the direct questions. 

Q. Was there anything said about .spending any 
money for election of .senators, or anything like that 
that you recall? 

A. For the life of me I cannot remember any 
such remark. 

Q. Do you remember any piece of paper ex
changing hands between Ray Gilbert and Dr. Gibbons. 

A. I never saw any paper change hands. 

THE CHAIRMAN: I think that is all. 

EXAMINATION BY 

SENATOR RIENHARDT: 

Q. I would like to ask about two questions. I 
think it is germane to the statements Mr. Tatum has 
made. Mr. Tatum, in your conversation with Dr. Gib
bons after he had appeared on the stand here before 
this committee, did he tell you he wanted you to come 
here and testify to certain things, any certain thing, 
did he mention anything he wanted you to say when 
you appeared here? 

A. He asked me if I remembered about the 
conversation, the conversation about the $18,000. 

Q. Did he ask you to come here definitely and 
say that you had? 

A. Certainly not. 

Q. What about Mr. Martin? You say you had 
a conversation with him, a telephone conversation. 
Did he ask you to come here and tell certain things? 

A. No, I wouldn't let him discuss it with me. 
It is too late, a.s far as he is concerned, with me. 
He should have discussed that matter before he 
brought my name out here. 

THE CHAIRMAN: We are sorry to have both
ered you, and want to thank you very much for your 
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courtesy in coming out. 

(Witness excused.) 

SENATOR BABBITT: I think the record should 
show that Dr. Gibbons was asked on Friday, May 21st, 
to produce this paper if and when he found it and 
promptly return it to this committee. That he hasn't 
done so, and we had endeavored to secure him to be 
in attendance at the hearing this morning, that we 
were unable to find him, and inasmuch as we do not 
wish to continue with the hearing there is nothing 
more to be done. 

THE CHAIRMAN: I will appoint Senator Rien
hardt to call on Mr. Wisener of the House and ask 
him if he desires to appear before this Committee. 

(Thereupon, Senator Rienhardt left the Commit
tee room.) 

THE CHAIRMAN: Let the record show that the 
Secretary of the Senate, Mr. Graham, telephoned Dr. 
Gibbons at a meeting of the Social Welfare Board 
and asked him· if he had found the paper referred 
to in his previous testimony pertaining to his conver
sation with one Ray Gilbert, and that he advised Mr. 
Graham over the telephone that he had not found it. 

SENATOR RIENHARDT: The House was in ses
sion when I went in, and I told the Speaker I had 
been sent over by the Chairman of the Judiciary Com
mittee for the purpose of announcing that we were 
in session and that we would like to have an an
nouncement that Representative Wisener was privil
eged to appear here if he cared to do so, concerning 
his remarks made in the meeting referred to, and he 
stated he would make such an announcement. 

(Thereupon, the Committee stood at recess sub
ject to the call of the Chairman, at 10:25 a. m. May 
26, 1937. 

STATE OF ARIZONA, ) 
) ss. 

County of Maricopa. ) 

JOHN B. RYAN, being first duly sworn, deposes 
and says: That he was duly appointed and sworn to 
take down in shorthand and thereafter cause to be 
transcribed into typewriting all testimony and proceed
ings had before the Senate Judiciary Committee of 
the Thirteenth Legislature (Special Session) of the 
State of Arizona upon. that certain hearing and in
vestigation of the public charges made by Charles 
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Martin, reflecting on the integrity. and honor of mem
bers of the State Senate; that he took down in short
hand all of the testimony given and proceedings had 
upon said hearing and thereafter caused the same to 
be reduced to typewriting under his direction, and that 
the foregoing copy, consisting of 115 pages, exclusive 
of this page, comprises a full, true and correct tran
script of the same, all to the best of his skill and · 
ability. 

JOHN B. RYAN, 

Subscribed and sworn to before me this 29th day 
of May, 1937. 

(SEAL) 
B. L. RUDDEROW, 

Notary Public. 

(My commission expires June 1, 1937.) 
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Mr. Patterson moved that the report be adopted and be 
made a part of the permanent record of the Senate by insertion 
in the Journal of this date. The motion was agreed to. 

Mr. Rienhardt moved that 1,250 copies of the report be 
printed for distribution. The motion was agreed to. 

Mr. Rienhardt stated that he wished the· record to show 
that while he is thoroughly in accord with the report of the Com
mittee on Judiciary, he believes that it should have gone. further, 
and demanded a public retraction and apology from Mr. Martin, 
and should have also included a recommendation that the Gover
nor be asked to remove Dr. Junius Gibbons from his position of 
Secretary to the Governor. · 

INTRODUCTION AND FIRST READING OF BILLS 

Mr. Babbitt, Mr. Kelly, Mr. Dalton and Mr. Keefe intro
duced Senate Bill No. 4, entitled: "An act relating to taxation 
and public finance; creating a legislative committee on taxation 
and public finance; defining its purpose and duties; making an 
appropriation; and declaring an emergency". 

The Bill was read the first time i.n . full. 

Mr. Babbitt moved that the rules be suspended and Senate 
Bill No. 4 be placed under the order of business second reading 
t,f bills for today. The motion was agreed to .. 

TAXATION AND PUBLIC FINANCE 

By unanimous consent Senate Bill No. 4, by Mr. Babbitt, Mr. 
Kelly, Mr. Dalton and Mr. Keefe, relating to taxation and public 
finance, was read the second time by number and title. 

Mr. Babbitt moved that the rules be further suspended and 
Senate Bill No. 4 be placed under the order of business third 
reading of bills for today. The motion was agreed to on roll call, 
which resulted: Ayes 15, Noes 2, not voting 2, as follows: 

AYES 

Angius Kelly Rienhardt 
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Babbitt 
Dalton 
Harrison 
Hunt 

Jones 

Baker 
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McEachren 
Moore 
Patterson 
Pomeroy 

NOES 

Wiltbank 

NOT VOTING 

Truman 

Smith 
Stanton 
Wieden 
The President 

Senate Bill No. 4, by Mr. Babbitt, Mr. Kelly, Mr. Dalton and 
Mr. Keefe, relating to taxation and public finance, was read the 
third and final time, and passed on roll call, which resulted: 
Ayes 15, Noes 2, not voting 2, as follows: 

AYES 

Angius Kelly Rienhardt 
Babbitt McEachren Smith 
Dalton Moore Stanton 
Harrison Patterson Wieden 
Hunt Pomeroy The President 

NOES 

Jones Wiltbank 

NOT VOTING 

Baker Truman 

The President announced the signing in open session of 
Senate Bill No. 4, by Mr. Babbitt, Mr. Kelly, Mr. Dalton and Mr. 
Keefe, relating to taxation and public finance. 

SEATING OF MR. TRUMAN 

The Sergeant at Arms (at 10 o'clock, a. m.) announced that 
Mr. Truman, the Senator from Pinal, had entered the Senate 
chamber and taken his seat. 

SALES TAX 

A message from the House of Representatives, by Lallah 
Ruth, its Chief Clerk, announced that in compliance with the 
request of the Senate, the House had appointed Mr. Sullivan, Mr. 
Marks and Mr. Spaid, as conferees in the matter of disagreement 
to the House amendments to Senate Bill No. 2, by Mr. Babbitt, 
Mr. Moore and Mr. Stanton, relating to sales tax. 

RECESS 

By unanimous consent (at 10 o'clock and five minutes, 
a. m.) the Senate stood at recess, subject to the call of the gavel. 

AFTERNOON SESSION 

The President called the Senate to order at 3 :50 o'clock 
p. m. 
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ADJOURNMENT 

Mr. McEachren moved that the Senate adjourn until to
morrow at 8 o'clock, a. m. The motion was agreed to, and (at 
3 o'clock and fifty-one minutes, p. m.) the Senate adjourned until 
tomorrow, Saturday, May 29, 1937, at 8 o'clock, a. m. 

W. J. GRAHAM, 
Secretary. 

PAUL C. KEEFE, 
President. 

SATURDAY, MAY 29 

The Senate met at 8:10 o'clock, a. m. 

Reverend T. F. Hughes offered prayer. 

The roll was called and the following Sena tors answered to 
their names: 

Angius 
Babbitt 
Dalton. 
Harrison 
Hunt 
Jones 

Kelly 
McEachren 
Moore 
Patterson 
Pomeroy 
Rienhardt 

Smith 
Stanton 
Truman 
Wieden 
Wiltbank 
The President 

The President announced that Mr. Baker, the Senator from 
Yuma, had been excused. 

THE JOURNAL 

By unanimous consent the reading of the Journal of Fri
day, May 28, 1937, was dispensed with, and the Journal was 
approved. 

SALES TAX 

Mr. Babbitt, Mr. Dalton and Mr. Patterson, Senate con
ferees, and Mr. Spaid, Mr. Marks and Mr. Sullivan, House con
ferees, in the matter of disagreement to House amendments to 
Senate Bill No. 2, by Mr. Babbitt, Mr. Moore and Mr. Stanton, 
relating to sales tax, submitted the following report: 

On page 1, line 2, of the title the Senate re
cedes and accepts the House amendment striking the 
numeral "16"; and in lines 2 and 3 of the title the 
House recedes from its amendment striking the fol
lowing words: "adding section 28a, article 2,"; 

On page 1, line 2, after the word and numeral 
"Section l." the Senate recedes and accepts the House 
amendment striking the abbreviated word "Sec." and 
inserting in lieu thereof the word "Section"; 
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On page 1, line 4, the Senate recedes and ac
cepts the House amendment inserting the abbreviated 
word "Sec." before the numeral "l"; 

On page 1, line 7, the House recedes from its 
amendment inserting the word "any" before the word 
"individual"; 

On page 1, line 8, the Senate recedes and ac
cepts the House amendment inserting the words "mu
nicipal corporation" after the word "corporation"; 

On page 1, line 10, the Senate recedes and ac
cepts the House amendment at the end of said line 
striking the semicolon inserting a comma and the 
words "unless the intent to give a more limited mean
ing is disclosed by the context." 

On page l, line 12, at the end of the line, the 
Senate recedes and accepts the House amendment 
striking the semicolon and inserting "of the state of 
Arizona, any board, commission, official or officials 
upon whom the duties and powers exercised by said 
state tax commission under existing laws may here
after devolve."; 

On page 4, line 20, the Senate recedes and ac
cepts the House amendment striking the comma after 
the word "Arizona" and inserting a period and striking 
the balance of line 20, and all of lines 21 to 28 in
clusive; 

On page 5, line 1, at the beginning of said line, 
the Senate recedes and accents the House amend
ment striking the abbreviated word "Sec." and insert
ing in lieu thereof the word "Section"; 

On page 5, line 3, the Senate recedes and ac
cepts the House amendment inserting the abbreviated 
word "Sec." before the numeral "2"; 

On page 5, line 18, the Senate recedes and ac
cepts the House amendment striking the words "one 
per cent" and inserting in lieu thereof the words "one
fourth of one per cent"; 

On page 6, line 27, after the word "water" the 
Senate recedes and accepts the House amendment 
striking the comma, inserting a period and striking the 
balance of that line and all of lines 28 and 29; 

On page 9, line 1, after the word "sales" the 
House recedes from its amendment whereby it struck 
the word "by" and inserted in lieu thereof the word 
"'of"; 

On page 10, line 19, after the word "theatres" 
the House recedes from its amendment striking the 
word "movies"; 
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On page 10, line 22, after the word "alleys," 
the Senate recedes and accepts the House amendment 
striking the word "dance" and inserting in lieu there
of the words "public dances"; 

On page 10, line 22, after the words "dance 
halls" the Senate recedes and accepts the House 
amendment inserting a comma and the words "box
ing matches and wrestling matches"; 

On page 10, line 25, at the end of the line, the 
House recedes from its amendment whereby it would 
strike the period and insert a comma and add: "pro
vided, however, moving picture shows which exhibit 
pictures as a major attraction at any performance 
shall be taxed at a rate equal to one per cent of the 
gross income of such shows."; 

On page 10, line 27, after the words "apart
ment houses," the Senate recedes and accepts the 
House amendment inserting the words "office build
ings,"; 

On page 10, line 29, after the word "fees" the 
House recedes from its amendment whereby it would 
strike the words "or rents"; 

On page 11, line 6, after the word "products" the 
Senate recedes and accepts the House amendment 
striking the comma, inserting a period and striking 
the balance of line 6 and all of lines 7, 8 and 9; 

On page 11, line 12, the Senate recedes and ac
cepts the House amendment striking the word "Pur
chases" and all of lines 13, 14, 15 and 16 and insert
ing "Payments made by the contractor for labor em
ployed in construction, improvements or repairs shall 
not be subject to the tax herein imposed."; 

On page 11, between lines 16 and 17, the Sen
ate recedes and accepts the House amendment in
serting a new subsection to read "(i) At an amount 
equal to one-fourth of one per cent of the gross pro
ceeds or gross income from the business, upon every 
person engaging in the business of selling poultry or 
stock feed to poultrymen or producers of poultry and 
poultry products, or to stockmen or feeders of stock, 
at wholesale rates, for their own use and not for re
sale."; 

The Senate recedes and accepts the House 
amendment numbering subsection "(i)" to be "(j)"; 

On page 11, line 23, the Senate recedes and ac
cepts the House amendment striking the abbreviated 
word "Sec." at the beginning of the line and inserting 
in lieu thereof the word "Section"; 

On page 11, line 25, the Senate recedes and ac
cepts the House amendment inserting the abbreviated 
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word "Sec." before the numeral "4"; 

On page 12, line 8, the Senate recedes and ac
cepts the House amendment striking the abbreviated 
word "Sec." at the beginning of the line and insert
ing in lieu thereof the word "Section"; 

On page 12, line 10, the Senate recedes and ac
cepts the House amendment inserting the abbreviated 
word "Sec." before the numeral "5"; 

On page 12, line 11, before the word "paragraph" 
the House recedes from its amendment inserting the 
words "subsection (c) "; 

On page 12, line 16, the Senate recedes and ac
cepts the House amendment striking the abbreviated 
word "Sec." and inserting in li.eu thereof the word 
"Section"; 

On page 12, line 18, the Senate recedes and ac
cepts the House amendment inserting the abbreviated 
word "Sec." before the numeral "6"; 

On page 12, line 24, the Senate recedes and ac
cepts the House amendment striking the abbreviated 
word ."Sec." at the beginning of the line and insert
ing in lieu thereof the word "Section."; 

On page 12, line 26, the Senate recedes and ac
cepts the House amendment inserting the abbreviated 
word "Sec." before the numeral "11"; 

On page 13, line 3, after the word "license" the 
Senate recedes and accepts the House amendment 
striking the period inserting · a comma and the words: 
"provided, however, that such licensees as are operat
ing under the existing law shall be deemed to have 
complied with the provisions of this section."; 

On page 13, line 7, the Senate recedes and ac
cepts the House amendment striking the words "un
til June 30, 1937"; 

On page 13, line 9, the Senate recedes and ac
cepts tfie House amendment striking the words "re
newed annually, on or before July 1." and inserting 
in lieu thereof the word "continuous."; 

On page 13, line 11, after the word "transfer
able," the Senate recedes and accepts the House 
amendment inserting the word "and" and on said 
line 11 and line 12 striking the words "shall be valid 
only until the end of the current fiscal year, which 
shall be stated on the face thereof,"; 

On page 13, lines 13 and 14, the Senate recedes 
and accepts the House amendment striking the words 
"and may be revoked for cause at any time." and 
inserting a period after the word "business"; 
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On page 13, line 21, the House recedes from its 
amendment whereby it would have stricken the word 
"less" appearing in two places and inserted the word 
"more" in each place; 

On page 14, line 1, the Senate recedes and ac
cepts the House amendment at the beginning of said 
line striking the abbreviated word "Sec." and insert
ing in lieu thereof the word "Section"; 

On page 14, line 3, the Senate recedes and ac
cepts the House amendment inserting the abbreviated 
word "Sec." before the numeral "14"; 

On page 14, line 18, after the word "and" strike 
the word "not"; 

On page 14, beginning with line 21, the Senate 
recedes and accepts the House amendment striking 
said line 21, and the balance of said page and all of 
pages 15, 16, 17, 18, 19 to and including line 10 on 
page 20; 

On page 20, line 11, the Senate recedes and ac
cepts the House amendment striking the abbreviated 
word "Sec." at the beginning· of said line and insert
ing in lieu thereof the word "Section", and changing 
the numeral "9" to "8"; 

On page 20, line 13, the Senate and the House 
both recede and accept the following amendment: 

"Sec. 21. Remittance; how made; forgery of re
ceipts; penalty. All remittances of taxes imposed by 
this article shall be made by bank draft, check, cash
ier's check, money order, or money to the commission, 
which shall issue its receipts therefor to the taxpayers, 
provided no remittance other than cash shall be final 
discharge of liability for the tax assessed and levied 
under the provisions of this article unless and until 
it has been paid in cash to the commission. 

Records and accounts shall be kept by the com
mission showing separately the taxes collected under 
each of the classifications and amounts collected from 
businesses engaged in within each county as prescrib
ed in section 2 of this article, and on or before the 
fifth day of each month the commission shall deliver 
a statement to the state treasurer, and a duplicate 
thereof to the state auditor, showing all collections 
made during the preceding month under the pro
visions of this article, setting forth the classifications 
and amounts collected from businesses engaged in 
within each county. 

The tax commission shall keep full and accur
ate records of all moneys received by it, and how 
disbursed; and shall preserve all returns filed with it 
under the provisions of this article, for a period of 
four years. 
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The commission shall remit all revenues collect
ed under this act to the state treasurer daily, through 
the state audtior, and the state treasurer shall credit 
said payment to a fund known as the special privilege 
tax account. After deducting the apropriation herein 
made for the expenses of the commission in admin
istering this act and any warrants drawn against 
the special privilege tax account as provided for in 
sections 17 and 26 of this article, the state treasurer 
shall place fifteen per cent of the tax moneys collected 
under this article, for every calendar month, to the 
credit of the state board of social security and wel
fare, to be used by it for the purpose of carrying out 
the objects and purposes set forth in chapter 69, Ses
sion Laws of 1937, regular session, and any amend
ment ther2to hereafter adopted; provided that thirty
three and one-third per cent of the money allocated 
to the Board of Social Security and Welfare by this 
act shall be expended by said board in the construc
tion and completion of building or construction pro
jects authorized by the Governor prior to May 23, 
1937, from the fund heretofore designated as the 
"Governor's Relief Fund". Upon completion of said 
projects, all balances shall revert to the Board of So
cial Security and Welfare, to be expended in accord
ance with the p1'ovisions of chapter 69, Session Laws 
of 1937, regular session. 

The amount of money expended by the Governor 
from the fund heretofore designated as the "Governor's 
Relief Fund" from March 23, 1937 to and including 
May 22, 1937 is hereby validated. All obligations con
tracted or authorized by the Governor for projects 
for labor or material furnished prior to May 23, 1937 
against said "Governor's Relief Fund" other than those 
projects hereinbefore set forth for which provision 
has been made, shall be paid and the State Board 
of Social Security and Welfare is hereby authorized 
to pay from any unexpended balance, appropriated to 
said board from the privilege sales tax fund, all such 
unpaid claims for labor and material furnished prior 
to May 23, 1937, and the state auditor is hereby author
ized to draw his warrants therefor upon vouchers ap
proved by the Governor and the State Board of So
cial Security and Welfare. 

Expenditures made on the order of any board of 
supervisors for medical attendance or services to, or 
for the relief of indigent or needy persons on or 
after March 23, 1937, and prior to May 23, 1937, are 
hereby validated, and shall be legal charges against the 
State Board of Social Security and Welfare and shall 
be paid out of the fifteen per cent of the sales tax 
revenue accruing to the said board not otherwise 
allocated by this act. 

After deducting from said fund the appropria
tion herein made for expenses of the commission in 
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administering this act, the appropriation herein made 
to the State Board of Social Security and Welfare, 
and the warrants drawn against said fund pursuant 
to sections 17 and 26 of this article, forty per cent of 
the remaining sum in said account collected in each 
calendar month shall be credited by the state treasurer 
to the general fund of the state, and the other sixty 
per cent of said remaining sum shall be paid by the 
state treasurer every calendar month to the several 
county treasurers of the state by averaging the fol
lowing proportions: 

(a) The proportion that the assessed valua
tion of each county, after deducting that part of the 
assessed valuation exempt from taxation at the begin
ning of the month for which said sum is to be paid, 
bears to the total assessed valuations of all of the 
counties after deducting that portion of the assessed 
valuations exempt from taxation at the beginning of 
the month for which said sum is to be paid, and (bl 
the proportion that the tax moneys collected under 
this article upon the gross proceeds or gross income 
from businesses engaged in within each such county 
during the month in which the same were collected 
bears to the total tax moneys collected under this 
article throughout the state for such calendar month. 

Said tax accruing to the counties shall be used 
by the counties for the following purposes in the order 
named; first, in the payment of principal and inter
est due on any bonds issued by the county; second, 
in the payment of outstanding warrants issued by the 
county in years preceding the year in which the tax 
is received, and the balance remaining after the pay
ment of interest and principal due on said bonds and 
on said outstanding warrants, shall be credited to the 
general fund of the county. The commission, on or 
before the first Monday of July of each year, shall 
estimate the anticipated tax moneys to be collected 
under this article payable to each county of the state 
under this article during the ensuing fiscal year, and 
shall forthwith transmit sucb estimate to each county 
treasurer. Each county board of supervisors shall 
include such estimate in such county's budget in its 
estimate of receipts from sources other than property 
taxes. No debt, obligation or liability shall be paid 
or liquidated from any portion of said tax collected un
der this article which is credited to the county gen
eral fund unless it be for an item or purpose specific 
in amount included in said budget. 

In estimating and adopting the budget, if the 
amount of the tax money estimated under this article 
to be paid into the general fund of the county in any 
year is less than the amount which was estimated for 
the preceding year, then in determining the amount 
which may be levied for tax purposes under the limi
tations imposed by section 3100, Revised Code of Ari-
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zona, 1928, such difference in said estimated amounts 
may be added to the amount levied for such purposes 
upon the tax rolls of the preceding year and for the 
purposes of said section the total shall be deemed the 
amount levied for such purposes upon the tax rolls of 
the preceding year. 

All sums of money paid to a county in a fiscal 
year under the provisions of this article which are 
in excess of the amount thereof estimated in the bud
get ·for that year shall be placed in a special fund 
and kept therein by the county until the next suc
ceeding fiscal year and the amount thereof shall be 
included in the budget of the county for that year 
and shall be expended only for the purposes included 
in the budget and shall be considered and treated in 
all respects as though said sum were estimated to be 
received during that fiscal year under the provisions 
of this article. 

If the amount of money paid to a county in a 
fiscal year under the provisions of this article shall 
be less than the amount estimated for such year by 
the commission and by reason thereof there shall be 
outstanding. unpaid warrants, the commission upon ap
plication of the county may authorize such county to 
levy and assess ad valorem taxes in the following fis'
cal year in an amount sufficient to pay said out
standing warrants but in no event in an amount 
greater than the difference between the amount esti
mated to be received by such county and the amount 
actually received hereunder. Upon entry of such 
order by the commission the board of supervisors may 
thereupon levy and assess taxes at the same time 
as other taxes are levied. 

For the purpose of determining a county's pro
portion of tax unde);' the following subsections of sec
tion 2 of article 2, a taxpayer shall be deemed to 
be engaged in business within the county: 

(1) Subsection (b)-1 and (c)-4. Where the 
transportation begins. 

(2) ·subsection (c)-1, where the oil, natural gas, 
limestone, sand, gravel, copper, gold, silver, or other 
mineral product, is extracted, mined, quarried or pump
ed or where the timber is felled. 

(3) Subsection (c)-2, where the electricity, gas 
or water is delivered to the consumer. 

(4) Subsection (c)-3, from where the messages 
or conversations by telephone or messages by tele-
graph are transmitted. · 

(5) Subsection (c)-5, where the oil or articifial 
or natural gas is delivered to the consumer. 

(6') Subsection (e)-1, in the case of dining cars, 
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and subsection (c)-6, the taxpayer shall be deemed 
to be engaged in business in each county in which 
such cars are operated in the same proportion that 
the mileage of railroads in each county over which 
such cars are operated ·bears to the total mileage of 
railroads in the state over which such cars are 
operated. 

(7) Subsection (c)-7, where the newspaper, 
magazine or other periodical and publication is pub
lished. 

(8) Subsection (c)-8, where the job printing, 
engraving, embossing and copying is done, where the 
bill boards are situated, where the advertising by direct 
mail is sent from, where the radio advertising is 
transmitted from, and where the advertising by any 
other means calculated to appeal to prospective pur
chasers originates. 

(9J Subsection (d)-1, where the sale is made. 

(W) Subsection (e)-1, except in the case of 
dining cars where restaurants, dining rooms, lunch 
rooms, lunch stands, soda fountains or similar estab
lishments where articles of food or drink are sold 
for consumption on the premises are situated. 

(11) Subsection (f)-1 and subsection (f)-2, where 
the businesses therein enumerated are situated or con
ducted. 

(12) Subsection (g), where the compounding, 
packing, preserving or processing is done if sold at 
wholesale by the person compounding, packing, pre
serving or processing, otherwise at the place of sale 
of said tangible property sold at wholesale. 

(13) Subsection (a)-1, where the products, 
articles, substances and commodities mentioned there
in are manufactured, baled, crated, boxed, barrelled, 
canned, bottled, sacked or prepared for sale, profit or 
commercial use. 

Except as herein provided, where a taxpayer is 
engaged in business in more than one county, the busi
ness in which he is engaged in each county shall be 
determined by the commission and each respective 
county shall be entitled to distribution of its share of 
said taxes on the basis of the business engaged in by 
such taxpayer in said county. 

On page 23, line 28, the Senate recedes and ac
cepts the House amendment striking the abbreviated 
word "Sec." at the beginning of said line and insert
ing in lieu thereof the word "Section", and changing 
the numeral "10" to the numeral "9"; 

On page 24, line 1, the Senate recedes and ac
cepts the House amendment inserting the abbreviated 
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word "Sec." before the numeral "26"; 

On page 24, the House recedes in its amendment 
whereby it would have stricken all of lines 20 to 27, 
inclusive; 

The Senate recedes and accepts the House 
amendment on pag.e 24, line 20, striking the numeral 
"11" and inserting in lieu thereof the numeral "10"; 

On page 24, line 28, the Senate recedes and ac
cepts the House amendment striking the abbreviated 
word "Sec." and inserting in lieu thereof the word 
"Section"; and the House and Senate both recede 
and accept the numeral "11" in lieu of the numeral 
"12" in said line 28 on page 24; 

On page 25, line 1, before the numeral "l", the 
Senate recedes and accepts the House amendment in
serting the abbreviated word "Sec."; 

On page 25, line 1, the Senate recedes and ac
cepts the House amendment striking the words "have 
authority to"; 

On page 25, line 2, the Senate recedes and ac
cepts the House amendment striking the word "tickets" 
and the words "or stamps"; on line 10 of said page, 
striking the word "tickets"; and on lines 10 and 11, 
striking the words "or stamps"; 

The Senate recedes and accepts the House 
amendment on page 25, line 14, striking the word 
"tickets" and the words "or stamps"; on line 25 of 
said page, striking the word "ticket" and the words 
"or stamps"; and on line 26 of said page striking the 
word "ticket" and the words "or stamp"; 

On page 25, line 27, the Senate recedes and ac
cepts the House amendment striking the · word "mis
demeanor" and inserting in lieu thereof the word 
"felony"; 

On page 25, line 28, the Senate recedes and ac
cepts the House amendment inserting the word "twen
ty-" before the word "five"; 

On page 25, line 29, the Senate recedes and ac
cepts the House amendment striking the words "six 
months" and inserting in lieu thereof the words "five 
years"; 

On page 26, line 1, the Senate recedes and ac
cepts the House amendment striking the abbreviated 
word "Sec." and inserting in lieu thereof the word 
"Section"; and the Senate and House both recede and 
accept the numeral "12" in lieu of the numeral "13" 
on said line l; 

On page 26, line 3, the Senate recedes and ac
cepts the House amendment inserting the abbreviated 
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word "Sec." before the numeral "2" and inserting the 
title "License fee and privilege tax administration 
fund; appropriation."; 

On page 26, line 6, the House recedes from the 
amendment whereby it would have stricken the word 
"four" and inserted the word "two". 

On page 26, strike lines 18 to 24 · inclusive and 
insert in lieu thereof: "(b) There is hereby appropriat
ed as set forth in Section 21, article 2, hereof, to the 
State Board of Social Security and Welfare, out of the 
taxes collected hereunder, an amount equal to fifteen 
per cent of the taxes collected each month hereunder, 
to be used by it for the purposes set forth in Section 
21, article 2, hereof, provided however, that in no 
event shall the total appropriation to the State Board 
of Social Security and Welfare exceed fifteen per cent 
of the taxes collected hereunder." . • 

On page 26, the Senate recedes and accepts the 
House amendment whereby all of lines 25 to 29, in
clusive, and on page 27, all of lines 1 to 14, inclusive, 
were stricken and the following words inserted in 
lieu thereof "(c) The reservation of certain proceeds of 
the fund referred to in subsection (b), made by section 
1, subsection (b), chapter 56, Session Laws of 1937, reg
ular session, is hereby confirmed and continued, and 
such further and additional sum not exceeding one 
hundred fifty thousand dollars a.s may be necessary, 
in monthly amounts not exceeding fifteen thousand 
dollars, is appropriated to the Board of Directors of 
State Institutions out of moneys accruing to the State 
Board of Social Security and Welfare under the pro
visions of subsection (b) hereof, for the purpose of 
constructing the addition to the state capitol provided 
for by said section 1, subsection (b), chapter 56, Ses
sion Laws of 1937, regular session. · The Board of Di
rectors of State Institutions is authorized• to enter 
into such agreement as it may deem proper with the 
Public Works Administration, or other agency of the 
federal government, for participation in the cost of 
construction of said addition, and such portion of any 
expenditures made under the provisions of this sub
section, or of section 1, chapter 56, Session Laws of 
1937, regular session as may be received by or re
turned to the state under the terms of any such agree
ment shall revert to the credit of the State Board of 
Social Security and Welfare."; 

The Senate and the House both recede and ac
cept the deletion of lines 15, 16, 17 and 18, of page 27; 

On page 27, the Senate recedes and accepts 
the House amendment striking all of lines 19 to 25, in
clusive, and inserting in lieu thei·eof the following 
"Section 13. Severability. If any provision of this 
act be held invalid, such invalidiay shall not affect 
other provisions which can be given effect without the 
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invalid provision, and to this end the provisions of 
the act are declared to be severable. 

Section 14. Emergency. To preserve the public 
peace, health, and safety it is necessary that this act 
shall become immediately operative. It is therefore 
declared to be an emergency measure, and shall take 
effect upon its passage in the manner provided by 
law." 

Mr. Babbitt moved the adoption of the report. The mo
tion was agreed to on roll call, which resulted: Ayes 15, Noes 3, 
not voting 1, as follows: 

Babbitt 
Dalton 
Harrison 
Hunt 
Jones 

Angius 

AYES 

Kelly 
McEachren 
Moore 
.Patterson 
Pomeroy 

NOES 

Truman 

NOT VOTING 

Baker 

Rienhardt 
Smith 
Stanton 
Wiltbank 
The President 

Wieden 

The President announced the signing in open session of 
the joint conference committee report on Senate Bill No. 2, by 
Mr. Babbitt, Mr. Moore and Mr. Stanton, relating to sales tax. 

RECESS 

By unanimous consent (at 9 o'clock and forty minutes, a. 
ml the Senate stood at recess, subject to the call of the gavel. 

The President called the Senate to order at 10:07 o'clock, 
a. m. 

ADJOURNMENT SINE DIE 

Mr. Patterson moved that a committee be appointed to 
notify the House that the Senate had completed its work and 
was ready to adjourn sine die. The motion was agreed to, and 
the President designated Mr. McEachren, Mr. Harrison and Mr. 
Jones as a committee to notify the House that the Senate was 
ready to adjourn sine die. 

RECESS 

By unanimous consent (at 10 o'clock and ten minutes, a. m.) 
the Senate stood at recess, subject to the call of the gavel. 

The President called the Senate to order at 10: 13 o'clock, 
a. m. 

SALES TAX 

A message from the House of Representatives, by Lallah 
Ruth, its Chief Clerk, announced that the House had failed to 
adopt by a two-thirds vote the joint conference committee re-
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port on Senate Bill No. 2, by Mr. Babbitt, Mr. Moore and Mr. 
Stanton, relating to sales tax. 

A message from the House of Representatives, by Lallah 
Ruth, its Chief Clerk, announced that the House had reconsid
ered its action whereby it failed to adopt by a two-thirds vote 
the joint conference committee report on Senate Bill No. 2, by 
Mr. Babbitt, Mr. Moore and Mr. Stanton, relating to sales tax, 
and had adopted the joint conference report. 

ADJOURNMENT SINE DIE 

The Sergeant at Arms (at 10 o'clock and fifteen minutes, 
a. m.) announced a committee from the House consisting of Mrs. 
Porter, Miss Struckmeyer and Mr. Williams, of Graham. The 
committee informed the Senate that the House was ready to ad
journ sine die. 

The committee designated by the President reported that it 
had notified the House that the Senate was ready to adjourn 
sine die. 

The President designated Mr. McEachren, Mr. Harrison and 
Mr. Jones, as a committee to notify the Governor that the Sen
ate was ready to adjourn sine die. 

RECESS 

By unanimous consent (at 10 o'clock and twenty minutes, 
a. m.) the Senate stood at recess, subject to the call of the gavel. 

The President called the Senate to order at 10:28 o'cloci{, 
a. m. 

ADJOURNMENT SINE DIE 

The committee designated by the President reported that 
it had notified the Governor that the Senate was ready to ad
journ sine die. 

The committee reported further that the Governor had 
requested the Senate to delay adjournment for a few moments 
as he wished to confer with the members concerning the date 
upon which the second special session would be called. 

RECESS 

By unanimous consent (at 10 o'clock and thirty minutes, 
a. m.) the Senate stood at recess, subject to the call of the gavel 
to await the arrival of the Governor. 

The President called the Senate to order at 10 :32 o'clock, 
a. m. 

SECOND SPECIAL SESSION 

The Governor entered the Senate chamber and addressed 
the members, asking them to indicate whether the body wished 
the call for the second special session to be set Tuesday, June 1, 
or Wednesday, June 2, 1937, as the date for convening the 
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session. 

The Governor also stated if the Legislature had subject 
matter that it considered should be in the call he would wel
come suggestions. 

Mr. McEachren in reply to the invitation to suggest sub
jects to be included in the call stated that in his opinion it was 
the sole prerogative of the Governor to decide such matters. 

The President advised the Governor that it was the con
census of opinion of the members of the Senate that Wednesday, 
June 2, 1937, would be the more agreeable date for his call of 
the second special session. 

The Governor stated he wished to confer with the House 
of Representatives on the matter and that he would immediately 
thereafter advise the Senate of his decision. 

The President thanked the Governor for his courtesy. 

RECESS 

By unanimous consent (at 10 o'clock and forty-five minutes, 
a. m.) the Senate stood at recess, subject to the call of the 
gavel to await the further advice of the Governor. 

The President called the Senate to order at 10:57 o'clock, 
a. m. 

SECOND SPECIAL SESSION 

The Governor advised he would issue his call for conven
ing of the second special session of the Thirteenth Legislature 
for Wednesday, June 2, 1937. 

ADJOURNMENT SINE DIE 

Mr. McEachren moved that the Senate adjourn sine die. 
The motion was agreed to, and (at 11 o'clock and fifty-nine 
minutes, a. m.) the Senate of the Thirteenth Legislature, first 
special session, adjourned sine die. 

W. J. GRAHAM, 
Secretary. 

PAUL C. KEEFE, 
President.. 







SENATE JOURNAL 
THIRTEENTH STATE LEGISLATURE 

SECOND SPECIAL SESSION 

1937 

WEDNESDAY, JUNE 2 

Pursuant to executive proclamation issued by Honorable 
R. c. Stanford, Governor of Arizona, under date of June 1, 1937, 
the State Senate of the Thirteenth Legislature convened in the 
Senate chamber at 10 o'clock, a. m., this day. 

The President, Paul C. Keefe, of Yavapai county, called the 
Senate to order. 

Reverend T. F. Hughes offered prayer. 

The roll was called and the following Senators answered 
to their names: 

Angius McEachren 
Baker Moore 
Harrison Pomeroy 
Jones Rienhardt 
Kelly Truman 

Wieden 
Wiltbank 
The President 

The President announced that Mr. Babbitt, Mr. Dalton, Mr. 
Hunt, Mr. Patterson, Mr. Smith, and Mr. Stanton had been 
excused. 

PROCLAMATION OF GOVERNOR 

The proclamation of the Governor of Arizona, under date 
of June 1, 1937, calling the Thirteenth Legislature in special ses
sion, was read as follows: 

EXECUTIVE DEPARTMENT 
STATE OF ARIZONA 
PHOENIX, ARIZONA 

PROCLAMATION 

CALLING THE THIRTEENTH LEGISLATURE OF ARIZONA 
INTO SECOND SPECIAL SESSION 

WHEREAS, Article IV, Part 2, Section 3 of the 
Constitution of Arizona reads in part as follows: 

"The Governor may call a special 
session whenever in his judgment it is ad
visable. In calling such a special session 
the Governor shall specify the subjects to 
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be considered at such session, and at such 
session no laws shall be enacted except 
such as relate to the subjects mentioned 
in such call." 

WHEREAS, Article V. Section 4 of the Consti
tution of Arizona reads in part as follows: 

"He (the Governor) may convene 
the Legislature in extraordinary session." 

NOW, THEREFORE, I, R. C. Stanford, Governor 
of the State of Arizona, in consid-eration of these 
premises, and by virtue of the authority vested in me 
by this constitution, do convene the Thirteenth Legis
lature of the State of Arizona into second special ses
sion, in Phoenix, the Capital, at ten o'clock, a. m., on 
Wednesday, the second day of June, 1937, to enact 
legislation for the following purposes: 

1. 

To enact a minimum wage law for women and 
minors. 

2. 

Enact laws to cooperate with the federal gov
ernment relative to soil erosion control. 

3. 

Create a State Park and Planning Board to take 
supervision and control of all state parks and monu
ments and make an appropriation therefor. 

4. 

To make the following appropriations: 

(a) To Board of Directors of State Institutions 
a sufficient amount to care for delinquent girls. 

(b) To care for and feed the inmates of the 
State Hospital. 

(c) Such additional funds as may be necessary 
for the maintenance and operation of the capitol 
building and grounds, Pioneers' Home, Industrial 
School, State Prison and for the Board of Directors 
of State Institutions. 

(d) Such funds as you may deem necessary for 
the University of Arizona to make available the use 
of the new dormitory for girls, and to improve the 
grounds. 

(e) For the payment of the claims against the 
Secretary of State as set forth in Joint Resolution No. 
1, first special session, Thirteenth Legislature. 
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(f) Such funds as you deem advisable to par
ticipate in the fairs to be held in 1939 in New York 
and San Francisco, and provision for the expenditure 
thereof. 

(g) Sufficient funds for the carrying on and 
conducting a state fair for the years 1937-38. 

(h) Funds for placing a statue of the late 
George W. P. Hunt in the Hall of Statues in the Na
tional Capitol. 

(i) Make provision for adequate salaries for 
road inspectors employed by the Commission of Agri
culture and Horticulture for the 26th and 27th fiscal 
years. 

(j) Sufficient funds to carry on tax litigation 
now pending or which may hereafter be filed. 

(k) Authorize the payment of the expenses of 
entertaining Governor Yocupicio of Sonora, Mexico, on 
his good will visit to Arizona. 

(1) Appropriate funds for additional buildings 
at the State Hospital. 

(m) Make an appropriation for the State Land 
Department to use in conjunction with the Works 
Progress Administration in continuing and complet
ing the classification of state lands. 

(n) Amend Chapter 78, Laws of 1935, to fully 
appropriate the funds derived from the luxury tax to 
the use of the State Board of Social Security and 
Welfare. 

5. 

Amend the mortgage moratorium law to remove 
any doubt as to its validity. 

6. 

Amend the law relating to the exemption of 
penalties and interest on delinquent taxes so as to re
move the ambiguity and permit the redemption of 
property sold to the state for taxes under its pro
visions. 

7. 

Amend Sec. 3772, RCA 1928, so as to permit the 
revival or continuance of actions against successors 
to officers. 

8. 

Amend the laws relating to payment for official 
bonds so that the full premium may be a public 
charge. 

5 
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9. 

Enact measures permitting the State Loan Board 
to pay delinquent taxes on lands upon which the state 
holds mortgages. 

10. 
Amend the law relative to the registration of 

nurses to provide full reciprocity between the states. 

11. 

Enact legislation permitting municipalities oper
ating under special charter to provide by ordinance 
for the assessment and levy of taxes for local purposes 
and provide an adequate method for collection of 
same. 

12. 

To enact legislation looking toward the protec
tion of depositors in the Morris Plan Company and 
authorize the creation of industrial banks. 

13. 

To enact legislation authorizing irrigation dis
tricts, drainage districts, electrical districts, agricul
tural improvement districts, and other districts hav
ing authority to levy taxes, to compromise delinquent 
taxes in such districts. 

14. 

To provide funds for the State Department of 
Social Security and Public Welfare, either by direct 
appropriation, or by the enactment of legislation re
quiring the various counties to furnish funds to the 
State Board of Social Security and Public Welfare for 
the care of the indigents. 

15. 

Confirmation of appointments. 

(Seal) 

ATTEST: 

JAMES H. KERBY, 
Secretary of State. 

IN WITNESS WHEREOF, I have 
hereunto set my hand and caus
ed the Great Seal of the State 
of Arizona to be affixed. 

DONE at the Capitol Building, in 
Phoenix, this first day of June, 
1937. 

R. C. STANFORD, 
Governor. 

NOTIFICATION OF HOUSE AND GOVERNOR 

The President designated Mr. McEachren, Mr. Kelly and Mr. 
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Jones, as members of a committee to notify the House of Repre
sentatives that the Senate was organized and ready for the trans
action of business, and to act with a like committee from the 
House to notify the Governor that the Legislature was. organized 
and ready to receive any communication he might wish to make. 

SEATING OF MR. STANTON 

The Sergeant at Arms (at 10 o'clock and five minutes, a m.) 
announced that Mr. Stanton, the Senator from Greenlee, had 

· entered the Senate chamber and taken his seat. 

COMMITTEE FROM THE HOUSE 

The Sergeant at Arms (at 10 o'clock and six minutes, a. m.) 
announced a committee from the House of Representatives con
sisting of Mr. Rosenbaum, Mr. Marks and Mr. Petersen. The 
committee informed the Senate that the House was duly organized 
and ready for the transaction of business. 

RECESS 

By unanimous consent (at 10 o'clock and eight minutes, 
a. m.) the Senate stood at recess, subject to the call of the 
gavel. 

The President called the Senate to order at 10:10 o'clock, 
a. m. 

NOTIFICATION OF THE GOVERNOR 

Mr. McEachren, Mr. Kelly and Mr. Jones reported to the 
Senate that the Governor was ready to deliver his message to 
the Senate and House in joint session in the House chamber. 

RECESS 

By unanimous consent (at 10 o'clock and fourteen minutes, 
a. m.) the Senate stood at recess, subject to the call of the gavel, 
following the joint session. 

JOINT SESSION 

In accordance with the recess taken by the two houses, 
the Senate and the House of Representatives assembled in joint 
session at 10:16 o'clock, a. m., in the House of Representatives 
chamber, the President of the Senate in the chair. 

The Secretary of the Senate called the roll of the Senate, 
and the following Senators answered to their names: 

Angius 
Baker 
Harrison 
Jones 
Kelly 

MrEachren 
Moore 
Pomeroy 
Rienhardt 
Stanton 

Truman 
Wieden 
Wiltbank 
The President 

The Chief Clerk of the House called the roll of the House 
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of Representatives, and the following Representatives answered 
to their names: 

Batchelder 
Bourdon 
Burk 
Carson 
Combs 
Cummard 
Curry 
Fritz 
Gillett 
Goodson 
Hamblin 
Heron 
Isley 
Johnson 
Kenworthy 

Klein 
Mader 
Marks 
Menderson 
Mitchell 
Morrow 
l:V!ulle:!1 
Murray 
McDonald 
McKinney 
O'Neill 
Petersen 
Porter 
Priser 
Reichard 

Rosenbaum 
Sharpe 
Shelton 
Spaid 
Stauffer 
Struckmeyer 
Sullivan 
Thompson 
Williams (Coconino) 
Williams (Graham) 
Wilson 
Wisener 
Wood 
Mr. Speaker 

The President designated Mr. McEachren, Mr. Kelly and 
Mr. Jones, and Representatives Rosenbaum, Marks and Petersen, 
to escort the Governor to the House chamber. 

RECESS 

By unanimous consent (at 10 o'clock and twenty minutes, 
a. m.) the Senate and the House of Representatives stood at 
recess, subject to the call of the gavel, to await the arrival of 
the Governor. 

The President called the Senate and the House of Repre
sentatives to order at 10:21 o'clock, a. m. 

His Excellency, the Governor of Arizona, R. C. Stanford, 
appeared in the House chamber, escorted by Mr. McEachren, Mr. 
Kelly, Mr. Jones, Mr. Rosenbaum, Mr. Marks, and Mr. Petersen, 
and was introduced by the President. 

The Governor addressed the joint session in an appropriate 
manner, and read the following message: 

On account of the many matters which demand 
legislative action, I have again called you in special 
session. On account of a lack of time to consider all 
such matters, I have selected only the ones I deem of 
immediate vital necessity to the state. 

First among such items is the enactment of a 
minimum wage law for women and minors. This state 
was a pioneer in the enactment of such legislation, 
but the Supreme Court of the United States declared it 
unconstitutional. Recently, as you are aware, that 
body has reversed its former holding and I now earn
estly recommend the adoption of such legislation. 

There is a widespread and urgent demand from 
agricultural and grazing interests of the state for the 
enactment of laws enabling the state to cooperate with 
and act in conjunction with the United States gov
erment in providing for soil erosion control. I rec-
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ommend, for your consideration, the enactment of 
such a law. 

The federal government is urgently requesting 
that the state take over the supervision, management 
and control of state parks, projects and improvements 
already made by the federal government through the 
C. C. C., and other agencies and to provide for the 
planning and promoting of other and further public 
works projects. In order to avail ourselves of federal 
aid in such projects there must be some accredited 
state agency with power and authority to act. I, 
therefore, recommend the creation of a State Park 
and Planning Board with powers, duties and funds 
to administer the act. 

On account of a lack of funds, many of the 
state departments and institutions are unable to ef
ficiently operate. I, therefore, recommend to you 
appropriations for the following purposes: 

To the Board of Directors of State Institutions 
a sufficient amount to provide care for delinquent 
girls. At the present time, no appropriation whatever 
is available for such purpose and without funds no 
institution will take the care, control and supervi
sion of these delinquents. It is imperative that this 
appropriation be made for immediate use. 

Our unfortunate citizens, who are inmates of 
the State Hospital, deserve the best care which we 
can give them. There is an immediate need for ad
ditional funds to care for and feed the inmates of 
the State Hospital. I recommend such an appropria
tion to become immediately available. 

There is need for additional funds for the 
maintenance and operation of the capitol building and 
grounds, Pioneers' Home, Industrial School, State Pris
on and for the use of the Board of Directors of State 
Institutions. In order to adequately maintain and 
operate these institutions a direct appropriation is 
necessary. I, therefore, recommend that you give to 
each of these, such funds, immediately available, as 
are necessary. 

I am advised that the State University will not 
be able to use the new dormitory for girls without 
funds for some additional improvement, and that cer
tain improvements are necessary to be made on the 
University grounds. I recommend you make a suffi
cient appropriation immediately available for such 
purposes as are necessary. 

You adopted at the first special session of the 
13th legislature, Joint Resolution No. 1, asking the 
Auditor to pay certain claims for obligations incurred 
by the Secretary of State. I recommend you provide 
by appropriation for the payment of the claims set 
forth in Joint Resolution No. 1. 
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Arizona has been invited to participate in the 
fairs to be held in 1939 in New York and San Fran
cisco. I recommend a consideration of these invita
tions and if you deem it advisable that the state 
participate in these fairs, that you make such ap
propriation, therefor, as you deem necessary. 

There is a widespread demand for the re-est
ablishmen t of a state fair. I, therefore, recommend 
that you make such appropriation as may be neces
sary for the carrying on and conducting of a state 
fair for the years of 1937-8. 

I am strongly in favor of the state of Arizona 
paying proper respect to its illustrious dead. There 
is available in the Hall of Statues in the National 
Capitol, and reserved for the state of Arizona, space 
for one more statue. I believe no better use could 
be made of this space than to provide and place there
in, the statue of the late George W. P. Hunt. I, 
therefore, earnestly recommend an appropriation for 
such purpose. 

In the regular session of the 13th legislature 
in the appropriation for the Commission of Agricul
ture and Horticulture, the salary of the road inspec
tors was fixed at Thirteen Hundred Ninety and 25/100 
Dollars per year. This does not appear to be a suf
ficient salary for the work required to be done, and 
I therefore recommend that you make provision for 
adequate salaries of such road inspectors. 

We have pending in the various courts tax 
litigation involving approximately One Million Dollars 
in taxes claimed to be due to the state of Arizona. 
The costs of such iitigation in the United States 
courts, and the expenses of the Attorney General 
therein, are made legal charges against the state of 
Arizona by our code. The more important of these 
cases are either ready for trial, or will be ready for 
trial this year, and should be disposed of. In order to 
handle these cases, it is necessary that funds be made 
immediately available. It is estimated by the Attor
ney General's office that there will be needed for 
such purposes in the payment of expenses, costs and 
the employment of additional assistants Fifty-seven 
Thousand Five Hundred Dollars. I, therefore, earn
estly recommend such appropriation, and that it be 
made immediately available for use by the Governor 
and the Attorney General, acting jointly. 

Recently Governor Yocupicio, of Sonora, Mexico, 
and his party, paid a good will visit to the state of 
Arizona. In keeping with the dignity of the state, 
and the importance of such visit, certain expenses were 
incurred in entertaining the visitors. There seems to 
be no fund available out of which such expenses can 
be paid. I, therefore, request that you provide for 
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the payment o.f these expenses out of whatever funds 
may be available. 

The conditions at the State Hospital are such 
that additional buildings are required to properly house 
the inmates. If an immediate appropriation is avail
able, I am advised that it will be possible to secure 
federal funds to a considerable amount to aid in the 
construction. However, the time within which fed
eral funds will be available is very limited and unless 
immediate advantage is taken of the offer it will 
be withdrawn. I, therefore, recommend that you make 
such appropriation as you deem necessary for this 
purpose to become immediately available. 

We have had underway in the state a project 
for the classification of state lands which was partly 
financed from the Governor's relief fund, and partly 
from federal funds. Since the transfer of the use of 
relief funds from the Governor to the State Board of 
Social Security and Public Welfare, work on this pro
ject ceased. Unle::;s funds are available to pay the 
state's portion of the expenses, the work which has al
ready been done will be practically a loss. It appears 
to me of great importance that this work be complet
ed, as only in this way can we arrive at a proper 
rental, or sale value of the state lands. I, therefore, 
recommend that you appropriate a sufficient sum to 
complete this project. 

Under tha provisions of Chapter 78, laws of 1935, 
the appropriation of the money derived from the lux
ury tax funds specifically provides that all sums on 
hand on the 30th day of June, 1937, shall revert to 
the general fund of the state. There also exists some 
slight doubt as to this appropriation being a continu
ing appropriation. I recommend, therefore, such ac
tion as will fully appropriate the funds derived from 
the luxury tax to the State Board of Social Security 
and Welfare, making such appropriation a continuing 
appropriation and removing the provision for the re
version of any balance to the general fund, and that 
this action become immediately effective. 

The legality of the act extending and continuing 
the mortgage moratorium act, which was adopted by 
the regular session of the 13th legislature, is being 
questioned in the courts and in order to make it 
effective I recommend such action to amend the law 
as will remove any doubt as to its validity. 

The act passed by the regular session of the 
13th lgeislature relating to penalties and interest on 
delinquent taxes appears to contain some ambiguity 
and does not permit the redemption of land sold to 
the state for taxes. I, therefore, recommend that you 
take such action thereon as is necessary to remove 
the ambiguity and permit the redemption of property 
sold to the state for taxes under the provisions of 

11 
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the act. I further recommend that you provide that 
the time during this exemption of penalties and in
terest on delinquent taxes is in force and effect be 
excluded from the five-year period of limitation within 
which sales for delinquent taxes may be held and 
that the treasurers of the various counties be au
thorized to suspend sales of property for delinquent 
taxes during such time. 

I request that you amend Section 3772, Revised 
Code of Arizona, 1928, so as to permit the revival or the 
continuance of actions against successors to officers. 
I do this because there are today many differences 
involving property rights which canont be succesful
ly and completely determined without this provision. 

Under the existing laws of this state, premiums 
on official bonds in the counties are only public 
charges to the extent of one-half of one per cent of 
the amount of such bond. This works a decided hard
ship upon county officern and their deputies. I there
fore recommend such action as is necessary to make 
the premiums of the bonds of county officers and 
their deputies a public charge in the full amount of 
such premiums. 

The State Loan Board has many loans on real 
estate. Under the present law, no provision is made 
for the protection of these mortgages by the payment 
of delinquent taxes and already lands on which the 
state holds the mortgage have been sold for taxes. 
I therefore recommend such legislation as will en
able the State Loan Board to adequately protect the 
investments of the state. 

Under the present law relative to the registra
tion of nurses reciprocity is extended in this state 
only to nurses coming from states which ext:cnd the 
same courtesy to this state. I am advised that on 
account of this provision there is, and will be, an 
accute shortage of nurses in this state during the 
winter months. I therefore recommend such legisla
tion as will provide full reciprocity between the state 
of Arizona, and all of the other states. 

At present there seems to be a lack of author
ity vested in municipalities operating under special 
charter to provide for the assessment, levy and collec
tion of taxes for local purposes. I therefore rec
ommend the enactment of legislation permitting mun
icipalities operating under special charter to provide 
by ordinance for the assessment and levy of taxes 
for local purposes and to provide adequate methods 
for the collection thereof. 

The present situation existing in the Morris 
Plan Company of the state of Arizona indicates that 
unless some legislation is adopted, serious losses will 
be suffered by the depositors and that it will not be 
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possible to reorganize such Morris Plan Company, or 
companies, and thus minimize the losses. I, therefore, 
recommend to you the enactment of such legislation 
as may be necessary for the protection of the deposi
tors and for the reorganization of the Morris Plan 
Company, or companies, or to authorize the creation of 
some plan of banking in accordance with the need. 

Under existing conditions it appears advisable 
that irrigation districts, drainage districts, electrical 
districts and agricultural improvement districts and 
other districts having authority to levy taxes, be given 
authority to compromise delinquent taxes. No such 
authority now exists. I, therefore, recommend that 
you enact such legislation as will authorize such mun
icipal corporations to compromise taxes on the basis 
that the land against which taxes are levied will not 
sell for the amount of such taxes. 

With the added duties placed on the State De
partment of Social Security and Public Welfare and 
the relieving of the counties of the state of all duties 
in the care of indigents, the State Department of 
Social Security and Public Welfare finds it is unable 
to carry out its duties with the funds now available. 
The most important of these duties, which it finds 
it is unable to perform for lack of funds, is that of 
caring for the indigent sick. It is of the greatest 
importance that funds be made immediately available 
to this board. I, therefore, recommend that you make 
the necessary provision for these funds either by di
rect appropriatii)n of state funds or by the enactment 
of legislation requiring various counties to furnish at 
least a substantial portion of the cost of such care. 

I submit all of these matters for your consider
ation and such action as you deem necessary and ex
pedient. While I have well defined ideas about what 
action should be taken on these questions, it is not 
my purpose to attempt to impose those ideas upon 
you. I have prepared measures and these will be fur
nished you. My only desire is to cooperate to the 
fullest extent with you and I shall at all times be 
available, ready and willing to meet and discuss with 
you any of these questions to the end that the best 
laws consistent with the result to be accomplished 
may be enacted. 

A rising vote of thanks was accorded the Governor. 

13 

The President addressed the joint session expressing the 
hope that cooperation and good will would characterize the rela
tions between the two houses of the Legislature and between 
the Legislature and the Governor. 

Whereupon (at 10 o'clock and forty-two minutes, a. m.) 
the joint session was dissolved. 

PAUL C. KEEFE, 
President. 
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W. J. GRAHAM, 
Secretary. 
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VERNON G. DAVIS, 
Speaker of the House of Representatives. 

LALLAH RUTH, 
Chief Clerk of the House of Representatives. 

The President called the Senate to order at 10: 50 o'clock 
a. m. 

RECESS 

By unanimous consent (at 10 o'clock and fifty-two minutes, 
a. m.) the Senate stood at recess, subject to the call of the 
gavel. 

The President called the Senate to order at 10: 57 o'clock, 
a. m. 

ADJOURNMENT 

Mr. McEachren moved that the Senate adjourn until to
morrow at W o'clock, a. m. The motion was agreed to, and 
(at 10 o'clock and fifty-eight minutes, a. m.) the Senate ad
journed until tomorrow, Thursday, June 3, 1937, at 10 o'clock, 
a. m. 

W. J. GRAHAM, 
Secretary. 

PAUL C. KEEFE, 
President. 

THURSDAY, JUNE 3 

The Senate met at 10:20 o'clock, a. m. 

Reverend T. F. Hughes offered prayer. 

The roll was called and the following Senators answered to 
their names: 

Angius 
Babbitt 
Baker 
Dalton 
Harrison 
Hunt 

Jones 
Kelly 
McEachren 
Moore 
Pomeroy 
Rienhardt 

Stanton 
Truman 
Wieden 
Wiltbank 
The President 

The President announced that Mr. Patterson, a Senator 
from Yavapai, and Mr. Smith, the Senator from Mohave, had 
been excused. 

THE JOURNAL 

By unanimous consent the reading of the Journal of Wed-
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nesday, June 2, 1937, was dispensed with, and the Journal was 
approved. 

MESSAGE FROM THE HOUSE 

A message from the House of Representatives, by Lallah 
Ruth, its Chief Clerk, announced that the House had passed 
House Bill No. 5, entitled: "An act making an appropriation for 
the payment of the current and contingent expense of the second 
special session of the Thirteenth Legislature". 

INTRODUCTION AND FIRST READING OF BILLS 

Mr. Wieden introduced Senate Bill No. 1, entitled: "An act 
relating to the erection in National Statuary Hall of a statue 
of George W. P. Hunt, late Governor of Arizona". 

By unanimous consent the Bill was read the first time 
by number and title. 

Mr. McEachren moved that the rules be suspended and 
Senate Bill No. 1 be referred to the proper committee today. The 
motion was agreed to, and the Bill was referred to the Com
mittee on Appropr1ations. 

Mr. Rienhardt, Mr. Truman and Mr. Jones introduced Sen
ate Bill No. 2, entitled: "An act to provide for a minimum wage 
for women and fixing penalty for violation thereof". 

By unanimous consent the Bill was read the first time 
by number and title. 

Mr. McEachren moved that the rules be suspended and 
Senate Bill No. 2 be referred to the proper committee today. 
The motion was agreed to, and the Bill was referred to the Com
mittee on Labor and Capital. 

Mr. Wiltbank introduced Senate Bill No. 3, entitled: "An 
act relating to counties and county officers; enumerating county 
charges, and amending section 889, Revised Code of 1928, as 
amended". 

By unanimous consent the Bill was read the first time 
by number and title. 

Mr. McEachren moved that the rules be suspended and 
Senate Bill No. 3 be referred to the proper committee today. 
The motion was agreed to, and the Bill was referred to the 
Committee on Municipalities. 

Mr. Jones introduced Senate Bill No. 4, entitled: "An act 
providing for the organization and operation of industrial banks". 

By unanimous consent the Bill was read the first time 
by number and title. 

Mr. McEachren moved that the rules be suspended and 
Senate Bill No. 4 be referred to the proper committee today. 
The motion was agreed to, and the Bill was referred to the 
Committee on Banking and Insurance. 
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House Bill No. 5, entitled: "An act making an appropria
tion for the payment of the current and contingent expense of 
tne second special session of the Thirteenth Legislature", was, 
by unanimous consent, read the first time by number and title. 

Mr. McEachren moved that the rules be suspended and 
House Bill No. 5 be placed under the order of business second 
reading of bills for today. The motion was agreed to. 

COMMITTEE ON EMPLOYEES AND SUPPLIES 

Mr. Kelly, for the Committee on Employees and Supplies, 
submitted the following report: 

Mr. President: 

Your committee on· Employees and Supplies, sub
mits the following report and recommendations: 

We recommend as stenographers: 

Noel Pegues 
Phyllis Brizzee 
Winifred Danahey 
Patricia Mullen 
Ruth Green 
Ruth Moeller 
Louise Brimhall 
Louise Burnham 

We recommend: 

James D. Chesnutt, as Reader 
and Printing Clerk 
W. E. McCullom, as Janitor 

We recommend that the salary of W. J. Graham, 
Secretary of the Senate, be $10.00 per day, and the 
salaries of all attaches be $5.00 per day. 

We recommend that all attaches of the Senate 
be placed under the direct supervision of the Secre
tary of the Senate. 

We further recommend, as Secretary to the Com
mittee on Style, Revision and Compilation, the State 
Law and Reference Librarian. 

Mr. Harrison moved the adoption of the report. The mo
tion was agreed to. 

LEGISLATIVE APPROPRIATION 

By unanimous consent House Bill No. 5, relating to legis
lative appropriation, was read the second time by number and 
title. 

Mr. McEachren moved that the rules be further suspended 
and House Bill No. 5 be placed under the order of business 
third reading of bills for today. The motion was agreed to on 
roll call, which resulted: Ayes 17, not voting 2, as follows: 



Angius 
Babbitt 
Bal{er 
Dalton 
Harrison 
Hunt 
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AYES 

Jones 
Kelly 
McEachren 
Moore 
Pomeroy 
Rienhardt 

NOT VOTING 

Patterson 

Stanton 
Truman 
Wieden 
Wiltbank 
The President 

Smith 
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House Bill No. 5, relating to legislative appropriation, was 
read the third and final time, and passed on roll call, which 
resulted: Ayes 17, not voting 2, as follows: 

Angius 
Babbitt 
Baker 
Dalton 
Harrison 
Hunt 

AYES 

Jones 
Kelly 
McEachren 
Moore 
Pomeroy 
Rienhardt 

NOT VOTING 

Patterson 

Stanton 
Truman 
Wieden 
Wiltbank 
The President 

Smith 

The President announced the signing in open session of 
House Bill No. 5, relating to legislative appropriation. 

RULES 

Mr. Rienhardt moved that the rules of the regular session 
of the Thirteenth Legislature be adopted as the rules of the 
second special session. The motion was agreed to. 

STANDING COMMITTEES 

The President announced that the standing committees of 
the regular session of the Thirteenth Legislature would continue 
to serve until further notice. 

SEATING OF MR. PATTERSON 

The Sergeant at Arms (at 10 o'clock and thirty minutes, 
a. m.) announced that Mr. Patterson, a Senator from Yavapai, 
had entered the Senate chamber and taken his seat. 

ADJOURNMENT 

Mr. Babbitt moved that the Senate adjourn until tomor
row at 10 o'clock, a. m. The motion was agreed to, and (at 
10 o'clock and thirty-seven minutes, a. m.) the Senate adjourned 
until tomorrow, Friday, June 4, 1937, at 10 o'clock, a. m. 

W. J. GRAHAM, 
Secretary. 

PAUL C. KEEFE, 
President. 
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FRIDAY, JUNE 4 

The Senate met at 10 o'clock, a. m. 

Reverend T. F. Hughes offered prayer. 

The roll was called and the following Senators answered to 
their names: 

Angius 
Babbitt 
Baker 
Dalton 
Harrison 
Hunt 

Jones 
McEachren 
Moore 
Patterson 
Pomeroy 
Rienhardt 

Smith 
Stanton 
Wieden 
Wiltbank 
The President 

The President announced that Mr. Kelly, the Senator from 
Graham, and Mr. Truman, the Senator from Pinal, had been 
excused. 

THE JOURNAL 

By unanimous consent the reading of the Journal of Thurs
day, June 3, 1937, was dispensed with, and the Journal was ap
proved. 

INTRODUCTION AND FIRST READING OF BILLS 

Mr. Pomeroy introduced Senate Bill No. 5, entitled: "An 
act relating to taxation; providing for the assessment, levy and 
collection of municipal taxes, and amending chapter 103, Session 
Laws of 1931,, by adding section 56a". 

By unanimous consent the Bill was read the first time 
by number and title. 

Mr. Pomeroy moved that the rules be suspended and Sen
ate Bill No. 5 be referred to the proper committee today. The 
motion was agreed to, and the Bill was referred to the Com
mittee on Finance and Revenue. 

The Committee on Finance and Revenue introduced Sen
ate Bill No. 6, entitled: "An act relating to taxation, and amend
ing section 2, of article 4, chapter 78, Session Laws of 1935, 
regular session, by enlarging the use of said tax for social security 
and welfare purpo.ses; and declaring an emergency". 

By unanimous consent the Bill was read the first time 
by number and title. 

Mr. Babbitt moved that the rules be suspended and Sen
ate Bill No. 6 be referred to the proper committee today. The 
motion was agreed to, and the Bill was referred to the Com
mittee on Appropriations. 

ENUMERATING COUNTY CHARGES 

Mr. Rienhardt, for the Committee on Municipalities, re
ported· Senate Bill No. 3, by Mr. Wiltbank, relating to enum
erating county charges, with the recommendation that the Bill 
do pass. 



JOURNAL OF THE SENATE 19 

Mr. Wiltbank, the Senator from Apache, was designated as 
manager of the Bill. 

The Bill, accompanied by the report of the Committee on 
Municipalities, was placed on the Calendar of the Committee of 
the Whole. 

INDUSTRIAL BANKS 

Mr. Babbitt, for the Committee on Banking and Insurance, 
reported Senate Bill No. 4, by Mr. Jones, relating to industrial 
banks, with the recommendation that the Bill be amended as 
follows: 

On page 2, section 2, line 3, after the word "no" 
insert "appraisal". 

On page 2, section 4, line 11, stri!{e the words 
"from five thousand (5,000) to", and insert in lieu 
thereof the words "less than". 

On page 3, section 7, line 1, strike out the words 
"have power to", 

and, as so amended, the Bill do pass. 

Mr. Jones, a Senator from Maricopa, was designated as 
manager of the Bill. 

The Bill, accompanied by the report of the Committee on 
Banking and Insurance, was placed on the Calendar of the Com
mittee of the Whole. 

ADJOURNMENT 

Mr. Babbitt moved that the Senate adjourn until tomorrow 
at 10 o'clock, a. m. The motion was agreed to, and (at 10 
o'clock and fifteen minutes, a. m.) the Senate adjourned until 
tomorrow, Saturday, June 5, 1937, at 10 o'clock, a. m. 

W. J. GRAHAM, 
Secretary. 

PAUL C. KEEFE, 
President. 

SATURDAY, JUNE 5 
The Senate met at 10 o'clock, a. m. 

Reverend- T. F. Hughes offered prayer. 

The roll was called and the following Senators answered 
to their names: 

Angius 
Babbitt 
Balrnr 
Dalton 
Harrison 
Jones 

McEachren 
Moore 
Patterson 
Pomeroy 
Rienhardt 
Smith 

Stanton 
Wieden 
Wiltbank 
The President 
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The President announced that Mr. Hunt, a Senator from 
Cochise, Mr. Kelly, the Senator from Graham, and Mr. Truman, 
the Senator from Pinal, had been excused. 

THE JOURNAL 

By unanimous consent the reading of the Journal of Fri
day, June 4, 1937, was dispensed with, and the Journal was ap
proved. 

INTRODUCTION AND FIRST READING OF BILLS 

The Committee on Finance and Revenue introduced Senate 
Bill No. 7, entitled: "An act relating to revenue and taxation, 
and imposing a tax on the storage or use of tangible personal 
property." 

By unanimous consent the Bill was read the first time 
by number and title. 

Mr. Pomeroy moved that the rules be suspended and Sen
ate Bill No. 7 be referred to the proper committee today. The 
motion was agreed to, and the Bill was referred to the Com
mittee on Finance and Revenue. 

MUNICIPAL TAXES 

Mr. Moore, for the Committee on Finance and Revenue, 
reported Senate Bill No. 5, by Mr. Pomeroy, relating to municipal 
taxes, with the recommendation that the Bill do pass. 

Mr. Pomeroy, a Senator from Maricopa, was designated as 
manager of the Bill. 

The Bill, accompanied by the report of the Committee on 
Finance and Revenue, was placed on the Calendar of the Com
mittee of the Whole. 

COMMITTEE OF THE WHOLE 

Mr. Babbitt moved that the Senate resolve itself into Com
mittee of the Whole for the consideration of Bills on the Cal
endar. The motion was agreed to, and (at 10 o'clock and ten 
minutes, a. m.) the Senate resolved itself into Committee of 
the Whole, with Mr. Smith in the chair. 

At 11 o'clock, a. m., the Committee of the Whole arose. 

ADJOURNMENT 

Mr. Babbitt moved that the Senate adjourn until Monday 
at 10 o'clock, a. m. The motion was agreed to, and (at 11 o'clock 
and one minute, a. m.) the Senate adjourned until Monday, June 
7, 1937, at 10 o):J_qck, a. m. 

W. J. GRAHAM, 
Secretary. 

PAUL C. KEEFE, 
President. 
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MONDAY, JUNE 7 

The Senate met at 10 o'clock, a. rn:. 
Reverend T. F. Hughes offered prayer. 
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The roll was called and the following Senators answered 
to their names: 

Angius 
Babbitt 
Dalton 
Harrison 
Hunt 
Jones 

Kelly 
McEachren 
Moore 
Patterson 
Pomeroy 
Rienhardt 

Smith 
Stanton 
Truman 
Wieden 
Wiltbank 
The President 

The President announced that Mr. Baker, the Senator from 
Yuma, had been excused. 

THE JOURNAL 

By unanimous consent the reading of the Journal of Satur·
day, June 5, 1937, was dispensed with, and the Journal was ap
proved. 

REPORT OF THE COMMITTEE OF THE WHOLE 

Mr. Smith, for the Committee of the Whole, reported Sen
ate Bill No. 3, by Mr. Wiltbank, relating to enumerating county 
charges; Senate Bill No. 4, by Mr. Jones, relating to industrial 
banks; and Senate Bill No. 5, by Mr. Pomeroy, relating to mun
icipal taxes. 

The recommendations of the Committee were: 

That Senate Bill No. 3 be amended by adding 
a new section, numbered Sec. 2, the emergency clause, 
and as so amended the Bill do pass; 

That Senate Bill No. 4 be amended as follows: 

Page 2, section 2, line 3, after the word "no" 
insert "appraisal"; 

Page 2, section 4, line 11, strike the words "from 
five thousand (5,000) to", and insert in lieu there
of the words "less than"; 

Page 3, section 7, line 1, strike the words "have 
power to", 

and as so amended the Bill do pass; 

That Senate Bill No. 5 be retained on the Cal
endar. 

Mr. Smith moved the adoption of the report. The motion 
was agreed to. 

Senate Bill No. 3 was placed under the order of bu.sine.ss 
second reading of bills. 
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Senate Bill No. 4 was placed under the order of business 
second reading of bills. 

Senate Bill No. 5 retained its place on the Calendar. 

INTRODUCTION AND FIRST READING OF BILLS 

Mr. Rienhardt introduced Senate Bill No. 8, entitled: "An 
act making an appropriation for the use of the attorney general 
in defraying the costs and expenses of prosecuting or defending 
any and all suits brought by or against the state of Arizona or 
any county thereof or any officials of the state or any county 
thereof, concerning the validity or amount of any state or county 
taxes levied by any officials and empowering the attorney gen
eral with the consent of the governor, to employ special counsel 
in the prosecution or defense of such suits". 

By unanimous consent the Bill was read the first time 
by number and title. 

Mr. Rienhardt moved that the rules be suspended and Sen
ate Bill No. 8 be referred to the proper committee today. The 
motion was agreed to, and the Bill was referred to the Committee 
on Appropriations. 

Mr. Jones introduced Senate Bill No. 9, entitled: "An act 
relating to water, irrigation, drainage, and improvement districts, 
and authorizing boards of directors to compromise or cancel taxes 
assessed and levied against the lands in said districts". 

By unanimous consent the Bill was read the first time by 
number and title, and laid over for one day. 

Mr. Kelly introduced Senate Bill No. 10, entitled "An act 
relating to the conservation of soil and moisture resources; estab
lishing the state soil conservation committee, providing for the 
creation of soil conservation districts, and defining their powers 
and duties". 

By unanimous consent the Bill was read the first time 
by number and title. 

Mr. Kelly moved that the rules be suspended and Senate 
Bill No. 10 be referred to the proper committee today. The 
motion was agreed to, and the Bill was referred to the Com
mittee on Public Lands. 

ENUMERATING COUNTY CHARGES 

By unanimous consent Senate Bill No. 3, by Mr. Wiltbank, 
relating to enumerating county charges, was read the second 
time by number and title. 

Mr. Babbitt moved that the Bill be amended as follows: 

Page 2, line 4, after the word. "sick" strike "and 
dependent poor". 

The motion was agreed to. 

The President put the question, "Shan the Bill be engrossed 
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and have a third reading?", which was decided in the affirmative, 
and the Bill was referred to the Committee on Enrolling and 
Engrossing. 

INDUSTRIAL BANKS 

By unanimous consent Senate Bill No. 4, by Mr. Jones, 
relating to industrial banks, was read the second time by num
ber and title. 

The President put the question, "Shall the Bill be engrossed 
and have a third reading?", which was decided in the affirmative, 
and the Bill was referred to the Committee on Enrolling and 
Engrossing. 

MESSAGE FROM THE HOUSE 

A message from the House of Representatives, by Lallah 
Ruth, its Chief Clerk, announced that the House had passed House 
Bill No. 3, entitled: "An act relating to unexpended appropria
tion and authorizing the secretary of state to expend balances in 
certain funds". 

INTRODUCTION AND FIRST READING OF BILLS 

By unanimous consent the Senate reverted to the order of 
business introduction and first reading of bills, and House Bill 
No. 3, entitled: "An act relating to unexpended appropriation and 
authorizing the secretary of state to expend balances in certain 
funds", was, by unanimous consent, read the first time by num
ber and title. 

Mr. McEachren moved that the rules be suspended and 
House Bill No. 3 be referred to the proper committee today. The 
motion was agreed to, and the Bill was referred to the Com
mittee on Appropriations. 

ADJOURNMENT 

Mr. Angius moved that the Senate adjourn until tomorrow 
at 10 o'clock, a. m. The motion was agreed to, and (at 10 o'clock 
and twenty minutes, a. m.) the Senate adjourned until tomorrow, 
Tuesday, June 8, 1937, at 10 o'clock, a. m. 

W. J. GRAHAM, 
Secretary. 

PAUL C. KEEFE, 
President. 
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TUESDAY, JUNE 8 

The Senate met at 10 o'ciock, a. m. 

Reverend T. F. Hughes offered prayer. 

The roll was called and the following Senators answered 
to their names: 

Angius 
Babbitt 
Dalton 
Harrison 
Hunt 
Jones 

McEachren 
Moore 
Patterson 
Pomeroy 
Rienhardt 
Smith 

Stanton 
Truman 
Wieden 
Wiltbank 
The President 

The President announced that Mr. Baker, the Senator from 
Yuma, and Mr. Kelly, the Senator from Graham, had been ex
cused. 

THE JOURNAL 

By unanimous consent the reading of the Journal of Mon
day, June 7, 1937, was dispensed with, and the Journal was ap
proved. 

DEPARTMENT OF LIBRARY AND ARCHIVES 

The President laid before the Senate a communication from 
Mr. Mulford Winsor, Director of the Department of Library and 
Archives, concerning photographs of the members of the Senate 
to be included in the permanent historical records of said depart
ment. 

MESSAGE FROM THE HOUSE 

A message from the House of Representatives, by Lallah 
Ruth, its Chief Clerk, announced that the House had passed House 
Bill No. 14, entitled: "An act making an appropriation to pay 
expenses incident to the entertainment of Governor Roman Yocu
picio of Sonora." 

INTRODUCTION AND FIRST READING OF BILLS 

The Committee on Finance and Revenue introduced Sen
ate Bill No. 11, entitled: "An act relating to the care of indigents 
and providing funds therefor". 

By unanimous consent the Bill was read the first time 
by number and title. 

Mr. Babbitt moved that the rules be suspended and Sen
ate Bill No. 11 be referred to the proper committee today. The 
motion was agreed to, and the Bill was referred to the Com
mittee on Municipalities. 

House Bill No. 14, entitled: ''An act making an appropria
tion to pay expenses incident to the entertainment of Governor 
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Roman Yocupicio of Sonora", was, by unanimous consent, read 
the first time by number and title. 

Mr. McEachren moved that the rules be suspended and 
House Bill No. 14 be placed under the order of business second 
reading of bills for today. The motion was agreed to. 

REFERENCE OF BILLS 

The President made the following reference of Bills: 

Senate Bill No. 9, by Mr. Jones, relating to irrigation, drain
age and improvement district tax, to the Committee on Agricul
ture and Irrigation. 

SECRETARY OF STATE 

Mr. McEachren, for the Committee on Appropriations, re
ported House Bill No. 3, relating to Secretary of State, with 
the recommendation that the Bill do pass. 

Mr. Jones, a Senator from Maricopa, was designated as 
manager of the Bill. 

The Bill, accompanied by the report of the Committee on 
Appropriations, was placed on the Calendar of the Committee of 
the Whole. 

NATIONAL STATUARY HALL 

Mr. McEachren, for the Committee on Appropriations, re
ported Senate Bill No. 1, by Mr. Wieden, relating to National 
Statuary Hall, with the recommendation that the Bill be amend
ed as follows: 

On line 1, page 2, after the word "of" strike 
the words "ten thousand" and in lieu thereof insert 
"twelve thousand five hundred". 

Mr. Wieden, Mr. Jones, Mr. Moore and Mr. Kelly, a major
ity of the Committee, recommended that the Bill do pass. 

Mr. McEachren, Mr. Harrison and Mr. Angius, a minority 
of the Committee, dissented. 

Mr. Wieden, a Senator from Pima, was designated as man
ager of the Bill. 

The Bill, accompanied by the report of the Committee on 
Appropriations, was placed on the Calendar of the Committee of 
the Whole. 

STORAGE OR USE TAX 

Mr. Moore, for the Committee on Finance and Revenue. 
reported Senate Bill No. 7, by the Committee on Finance and 
Revenue, with the recommendation that the Bill be amended as 
follows: 

Insert a provision following colon in line 5, to 
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read: "Storage" means and includes any keeping or re
tention in this state for any purpose except sale in 
the regular course of business of tangible personal 
property purchased from a retailer. 

And as so amended the Bill do pass. 

Mr. Pomeroy, a Senator from Maricopa, was designated as 
manager of the Bill. 

The Bill, accompanied by the report of the Committee on 
Finance and Revenue, was placed on the Calendar of the Com
mittee of the Whole. 

ENUMERATING COUNTY CHARGES 

Mr. Pomeroy, for the Committee on Enrolling and Engross
ing, reported Senate Bill No. 3, by Mr. Wiltbank, relating to 
enumerating county charges, as properly engrossed with the fol
lowing correction: 

In line 4, page 2, strike the word "records" and 
insert the word "record". 

Mr. Pomeroy moved the adoption of the correction. The 
motion was agreed to, and the Bill was placed under the orde1 
of business third reading of bills. 

INDUSTRIAL BANKS 

Mr. Pomeroy, for the Committee on Enrolling and Engross
ing, reported Senate Bill No. 4, by Mr. Jones, relating to indus
trial banks, as properly engrossed with the following ·correction: 

Page 1, line 4, strike "definitions." and insert 
"definition.". 

Mr. Pomeroy moved the adoption of the corrections. The 
motion was agreed to, and the Bill was placed under the order 
of business third reading of bills. 

GENERAL ROMAN YOCUPICIO 

House Bill No. 14, relating to General Roman Yocupicio, 
was, by unanimous consent, read the second time by number and 
title. 

Mr. McEachren moved that the rules be further suspended 
and House Bill No. 14 be placed under the order of business 
third reading of bills for today. The motion was agreed to on 
roll call, which resulted: Ayes 15, Noes 2, not voting 2, as follows: 

Babbitt 
Harrison 
Hunt 
Jones 
McEachren 

AYES 

Moore 
Patterson 
Pomeroy 
Rienhardt 
Smith 

Stanton 
Truman 
Wieden 
Wiltbank 
The President 



Angius 

Baker 
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NOES 

Dalton 

NOT VOTING 

Kelly 

ENUMERATING COUNTY CHARGES 
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Senate Bill No. 3, by Mr. Wiltbank, relating to enumerating 
county charges, was read the third and final time, and passed 
on roll call, which resulted: Ayes 17, not voting 2, as follows: 

Angius 
Babbitt 
Dalton 
Harrison 
Hunt 
Jones 

Baker 

AYES 

McEachren 
Moore 
Patterson 
Pomeroy 
Rienhardt 
Smith 

NOT VOTING 

Kelly 

Stanton 
Truman 
Wieden 
Wiltbank 
The President 

The President announced the signing in open session of 
Senate Bill No. 3, by Mr. Wiltbank, relating to enumerating county 
charges. 

INDUSTRIAL BANKS 

Senate Bill No. 4, by Mr. Jones, relating to industrial banks, 
was read the third and final time, and passed on roll call, which 
resulted: Ayes 14, Noes 3, not voting 2, as follows: 

Angius 
Babbitt 
Dalton 
Hunt 
Jones 

Harrison 

Baker 

AYES 

Moore 
Patterson 
Pomeroy 
Rienhardt 
Smith 

NOES 

McEachren 

NOT VOTING 

Kelly 

Stanton 
Wieden 
Wiltbank 
The President 

Truman 

The President announced the signing in open session of 
Senate Bill No. 4, by Mr. Jones, relating to industrial banks. 

GENERAL ROMAN YOCUPICIO 

House Bill No. 14, relating to General Roman Yocupicio, 
was read the third and final time, and passed on roll call, which 
resulted: Ayes 16, Noes 1, not voting 2, as follows: 
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Babbitt 
Dalton 
Harrison 
Hunt 
Jones 
McEachren 

Baker 
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AYES 

Moore 
Patterson 
Pomeroy 
Rienhardt 
Smith 
Stanton 

NOES 

Angius 

NOT VOTING 

Kelly 

Truman 
Wieden 
Wiltbank 
The President 

The President announced the signing in open session of 
House Bill No. 14, relating to General Roman Yocupicio. 

COMMITTEE OF THE WHOLE 

Mr. McEachren moved that the Senate resolve itself into 
Committee of the Whole for the consideration of Bills on the 
Calendar. The motion was agreed to, and (at 10 o'clock and 
thirty-five minutes, a. m.) the Senate resolved itself into Com
mittee of the Whole, with Mr. Rienhardt in the chair. 

At 11 :35 o'clock, a. m., the Committee of the Whole arose. 

ADJOURNMENT 

Mr. McEachren moved that the Senate adjourn until to
morrow at 10 o'clock, a. m. The motion was agreed to, and 
(at 11 o'clock and thirty-seven minutes, a. m.) the Senate ad
journed until tomorrow, Wedne!3day, June 9, 1937, at 10 o'clock, 
a. m. 

W. J. GRAHAM, 
Secretary. 

PAUL C. KEEFE, 
President. 
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,vEDNESDAY, JUNE 9 

The Senate met at 10 o'clock, a. m. 

Reverend T. F. Hughes offered prayer. 

The roll was called and the following Senators answered 
to their names: 

Angius 
Babbitt 
Dalton 
Harrison 
Hunt 
Jones 

Kelly 
McEachren 
Moore 
Patterson 
Pomeroy 
Rienhardt 

Smith 
Stanton 
Truman 
Wiltbank 
Wieden 
The President 

The President announced that Mr. Baker, the Senator from 
Yuma, had been excused. 

THE JOURNAL 

By unanimous consent the reading of the Journal of Tues
day, June 8, 1937, was dispensed with, and the Journal was 
approved. 

REPORT OF THE COMMITTEE OF THE WHOLE 

Mr. Rienhardt, for the Committee of the Whole, reported 
Senate Bill No. 5, by Mr. Pomeroy, relating to municipal taxes; 
House Bill No. 3, relating to secretary of state; Senate Bill No. 1, 
by Mr. Wieden, relating to National Statuary Hall; and Senate 
Bill No. 7, by the Committee on Finance and Revenue, relating 
to storage or use tax. 

The recommendations of the Committee were: 

That Senate Bill No. 5 be retained on the Calendar; 

That House Bill No. 3 do pass; 

That Senate Bill No. 1 be indefinitely postponed; 

That Senate Bill No. 7 be amended as follows: 

Following the colon in line 5, insert "storage" 
means and includes any keeping or retention in the 
state for any purpose, except sale in the regular course 
of business, of tangible personal property purchased 
from a retailer. 

And as so amended the Bill retain its place on the Cal
endar. 

Mr. Rienhardt moved the adoption of the report. The 
motion was agreed to. 

Senate Bill No. 5 retained its place on the Calendar. 

House Bill No. 3 was placed under the order of business 
second reading of bills. 
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The President ordered the roll be called upon the adoption 
of the Committee recommendation that Senate Bill No. 1 be 
indefinitely postponed, which resulted: Ayes 10, Noes 7, not 
voting 2, as follows: 

Angius 
Babbitt 
Dalton 
Harrison 

Jones 
Kelly 
Moore 

Baker 

AYES 

Hunt 
McEachren 
Rienhardt 
Smith 

NOES 

Pomeroy 
Truman 
Wieden 

NOT VOTING 

Patterson 

Stanton 
The President 

Wiltbank 

INTRODUCTION AND FIRST READING OF BILLS 

Mr. Pomeroy introduced Senate Bill No. 12, entitled: "An 
act amending chapter forty-six of the Session Laws of the regular 
session of the Thirteenth Legislature of the state of Arizona re
lating to delinquent taxes the payment thereof providing for 
exemption of penalties and interest thereon and providing for 
the payment of delinquent taxes by insta.llments in certain de
fined cases." 

By unanimous consent the Bill was read the first time by 
number and title. 

Mr. Pomeroy moved that the rules be suspended and Sen
ate Bill No. 12 be referred to the proper committee today. The 
motion was agreed to, and the Bill was referred to the Commit
tee on Judiciary. 

Mr. Rienhardt introduced Senate Bill No. 13, entitled: "An 
act relating to the commission of agriculture and horticulture, 
and making an appropriation for the payment of salaries of 
road inspectors". 

By unanimous consent the Bill was read the first time by 
number and title. 

Mr. Rienhardt moved that the rules be suspended and 
Senate Bill No. 13 be referred to the proper committee today. 
The motion was agreed to, and the Bill was referred to the 
Committee on Appropriations. 

SECRETARY OF STATE 

By unanimous consent House Bill No. 3, relating to secre
tary of state, was read the second time by number and title. 

Mr. Truman moved that the rules be suspended and House 
Bill No. 3 be placed under the order of business third reading 
of bills for today. The motion was agreed to on roll call, which 
resulted: Ayes 17, not voting 2, as follows: 
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Angius 
Babbitt 
Dalton 
Harrison 
Hunt 
Jones 

Baker 

AYES 

Kelly 
McEachren 
Moore 
Pomeroy 
Rienhardt 
Smith 

NOT VOTING 

Patterson 

Stanton 
Truman 
Wieden 
Wiltbank 
The President 

House Bill No. 3, relating to secretary of state, was read 
the third and final time, and passed on roll call, which resulted: 
Ayes 17, not voting 2, as follows: 

Angius 
Babbitt 
Dalton 
Harrison 
Hunt 
Jones 

Baker 

AYES 

Kelly 
McEachren 
Moore 
Pomeroy 
Rienhardt 
Smith 

NOT VOTING 

Patterson 

Stanton 
Truman 
Wieden 
Wiltbank 
The President 

The president announced the signing in open session of 
House Bill No. 3, relating to secretary of state. 

ADJOURNMENT 

Mr. McEachren moved that the Senate adjourn until to
morrow at 10 o'clock, a. m. The motion was agreed to, and (at 
10 o'clock and thirty-five minutes, a. m.J the Senate adjourned 
until tomorrow, Thursday, June 10, 1937, at 10 o'clock, a. m. 

W. J. GRAHAM, 
Secretary. 

PAUL C. KEEFE, 
President. 
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THURSDAY, JUNE 10 

The Senate met at 10 o'clock, a. m. 

Reverend T. F. Hughes offered prayer. 

The roll was called and the following Senators answered 
to their names: 

Angius 
Babbitt 
Dalton 
Harrison 
Hunt 
Jones 

McEachren 
Moore 
Pomeroy 
Rienhardt 
Smith 
Stanton 

Truman 
Wieden 
Wiltbank 
The President 

The President announced that Mr. Baker, the Senator from 
Yuma, Mr. Kelly, the Senator from Graham, and Mr. Patterson, a 
Senator from Yavapai, had been excused. 

THE JOURNAL 

By unanimous consent the reading of the Journal of Wed
nesday, June 9, 1937, was dispensed with, and the Journal was 
approved. 

BIRTHDAY GREETINGS 

The President, on behalf of the Senate, extended greetings 
to Senator McEachren on the occasion of his birthday, and pre
sented him with a handsome brief case. Other appropriate gifts 
were presented by the Reverend T. F. Hughes and Mr. James 
Minotto. 

PRIVILEGES OF THE FLOOR 

Mr. James Minotto, former member of the Senate from 
Maricopa county, and Mr. Hugo B. Farmer, former member of 
the Senate from Yuma county, having entered the Senate cham
ber, were invited by the President to occupy seats. 

SMOKI DANCE 

The President laid before the Senate a telegram from Grace 
M. Sparks, Secretary of the Yavapai Chamber of Commerce, ex
tending the members an invitation to attend the seventeenth an
nual Smoki ceremonials, to be held in Prescott on Sunday, June 
13, 1937. 

INTRODUCTION AND FIRST READING OF BILLS 

Mr. Truman introduced Senate Bill No. 14, entitled: "An 
act making an appropriation to aid and assist in the proper op
eration and maintenance of the state prison through the con
struction of quarters for youthful or first-term offenders". 

By unanimous consent the Bill was read the first time by 
number and title. 
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Mr. Truman moved that the rules be suspended and Sen
ate Bill No. 14 be referred to the proper committee today. The 
motion was agreed to, and the Bill was referred to the Committee 
on Appropriations. 

INDIGENT SICK 

Mr. Rienhardt, for the Committee on Municipalities, · re
ported Senate Bill No. 11, by the Committee on Finance and 
Revenue, relating to indigent sick, with the recommendation that 
the Bill be amended as follows: 

In the title by striking the period (.) after 
the word "therefor" and inserting a semicolon (; ) 
and adding "defining what constitutes an indigent, 
and declaring an emergency." 

That the same be amended in line 7, (typed 
bill), by striking the words "to care" and following 
the·· word "for" and inserting "the hospitalization and 
medical care of". 

That the same be amended in line 9, (typed 
bill), following the words "of the" by inserting "state 
department of social security and"; and in said line 
9, following the word "apportioned" by inserting the 
words "by it." 

That a new section, to be numbered "Section 
2", be inserted to read: 

Section 2. INDIGENT DEFINED. An indigent is 
defined as one who has resided in the state of Ari
zona for at least three years, except in the case of an 
emergency, and who is unable, due to a lack of funds, 
to pay for his hospitalization and/or medical care. 

Section 2, page 2, (typed bill) is renumbered 
to read "Section 3.". 

And as so amended the Bill do pass. 

Mr. Babbitt, the Senator from Coconino, was designated as 
manager of the Bill. 

The Bill, accompanied by the report of the Committee on 
Municipalities, was placed on the Calendar of the Committee of 
the Whole. 

COMMITTEE OF THE WHOLE 

Mr. Harrison moved that the Senate resolve itself into Com
mittee of the Whole for the consideration of Bills on the Cal
endar. The motion was agreed to, and (at 10 o'clock and twenty
five minutes, a. m.) the Senate resolved itself into Committee 
of the Whole, with Mr. Hunt in the chair. 

At 11: 50 o'clock, a. m., the Committee of the Whole arose. 

ADJOURNMENT 

Mr. McEachren moved that the Senate adjourn until to-
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morrow at 10 o'clock, a. m. The motion was agreed to, and (at 
11 o'clock and fifty-one minutes, a. m.) the Senate adjourned 
until tomorrow, Friday, June 11, 1937, at 10 o'clock, a. m. 

W. J. GRAHAM, 
Secretary. 

PAUL C. KEEFE, 
President. 

FRIDAY, JUNE 11 

The Senate met at 10: 10 o'clock, a. m. 

Mr. Pomeroy, a Senator from Maricopa, offered prayer. 

The roll was called and the following Senators answered 
to their names: 

Angius 
Babbitt 
Baker 
Dalton 
Harrison 
Hunt 

Jones 
Kelly 
McEachren 
Moore 
Pomeroy 
Rienhardt 

Smith 
Stanton 
Truman 
Wieden 
Wiltbank 
The President 

The President announced that Mr. Patterson, a Senator from 
Yavapai, had been excused. 

THE JOURNAL 

By unanimous consent the reading of the Journal of Thurs
day, June 10, 1937, was dispensed with, and the Journal wa::; 
approved. 

MESSAGE FROM THE HOUSE 

A message from the House of Representatives, by Lallah 
Ruth, its Chief Clerk, announced that the House had passed House 
Bill No. 15, entitled: "An act making an appropriation for build
ing construction and equipment at the state hospital for the in
sane." 

MARICOPA COUNTY WOMEN'S DEMOCRATIC CLUB 

The President laid before the Senate an invitation from 
the Maricopa County Women's Democratic Club, inviting all mem
bers of the Senate and their wives to be guests at the annual 
Flag Day picnic supper at Riverside Park, Monday, June 14, 1937, 
at 6:30 o'clock, p. m. 

HIGHWAY DEPARTMENT 

Mr. Smith. for the Committee on Highways and Bridges, 
requested permsision to lay before ·the Senate the following let
ter, and asked that it be inserted in the Journal of this date for 
record: 
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Mr. J. Hubert Smith 
Arizona State Senate 
Phoenix, Arizona 
Dear Mr. Smith: 

Ash Fork, 
June 9, 1937 

Yours of June 6th received, and am very thank
ful to receive same. I thought maybe I was battling 
this affair alone. 

Now, Mr. Smith and the State Senate, things 
are in a terrible mess here. I can tell you many 
more things that are going on up here, for example, 
we, are supposed to have one of the best equipped 
shops here, in the state. 

We are supposed to have fourteen 25 ft. exten
sion light cords. Yesterday at 3 p. m. I looked for 
trouble in the clutch on International truck No. S 16. 
I had to have a light cord. I found one out of four
teen that was in working order. 

Our shop is approximately 100 ft long. Our drill 
press is in the N. E. corner of the shop. The cup
board where the drill bits are kept that we use dozens 
of tmes a day is kept in the S. W. corner. Our work 
benches are supposed to have a light connection but 
there has not been any lights on the south side of 
the building for the past 8 months. 

Last Monday I went to Topok, at the Colorado 
River, to work on a truck, I met Mr. Scott, the main
tenance foreman, and several employees. They are 
begging for nuts, bolts, cotter keys or just anything 
to try to keep up their equipment with. The same 
applies to Tim Underwoods Camp No. 1, 20 miles N. 
E. of Flagstaff. 

Then, the latter part of May (last) Mr. Kirk, 
our foreman, had the shop crew here take five truck 
loads of bolts, nuts, automotive parts,, such as bear
ings, washers (lock), spring clips, and many other mis
cellaneous articles pertaining to truck parts, out to 
the dump grounds and dump them. Now I know 
they would have been more than appreciated if they 
had been distributed among our maintenance camps, 
as I know they would have been used, and helped to 
keep up our state's equipment. 

The watchman here does nothing but walk 
around. He is supposed to look after the gas, oil and 
greases. I wish you could see our grease barrels and 
grease guns. Couldn't he keep them clean? Doesn't 
he have ample time to do this and also sort those 
bolts, etc? Some are as good as new, these could be 
used again. 

My motto is, it don't make any difference who 
you are working for, yourself or the state, its better 
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to save than to throw them away. If the foreman 
can't use them, for God's .sake can't they be sent out 
to the.se camps? 

We also have an emery wheel that developed a 
short in it 3 weeks ago. It's still just that way, with 
no efforts put forth to fix it. 

There are three service cars here. The bodies 
of these trucks . are so full of grease, oil, rags, and 
trash which has accumulated 'there for months. It's 
really a shame, and the trucks are so dry and rattle 
for the need of oil and a little tightening up, and 
they never get washed or cleaned up. 

The stock room is downstairs, and the office is 
upstairs. The clerk does nothing but run his legs 
off up and down. He no more gets started on his 
clerical work until some mechanic wants parts so isn't 
this handy? It's this way all day long. 

Who in the world ever told Dr. Seale that he 
was familiar with this large road equipment years 
ago in 1920. I was supt. of transportation at Whip
ple Barracks, when Doctor Seale was transferred there 
as a doctor. He is a retired doctor now. 

Now Mr. Smith don't get me wrong. I am not 
a stool. I am just a good Democrat and taxpayer try
ing to get along and make an honest living and try 
to do right by myself and others. 

Resp. yours 

(Signed) C. W. Myberg. 

REPORT OF THE COMMITTEE OF THE WHOLE 

Mr. Hunt, for the Committee of the Whole, reported Sen
ate Bill No. 5, by Mr. Pomeroy, relating to municipal taxes; and 
Senate Bill No. 7, by the Committee on Finance and Revenue, 
relating to storage or use tax. 

The recommendations of the Committee were: 

That Senate Bill No. 5 retain its place on the 
Calendar; 

That Senate Bill No. 7 be amended as follows: 

Insert a provision following colon in line 5, to 
read: 

"Storage" means and includes any keeping or 
retention in this State for any purpose except sale 
in the regular course of business of tangible personal 
property purchased from a retailer. 

In Section 2, page 2, following line 21, insert: 

"retail" or "purchase at retail" means any pur-
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chase for storage, use, or other consumption within 
the state, and not for resale. 

In section 3, page 2, line 34, strike all of sub
section (b) and insert: 

(b) Said tax shall be in the amount of two 
per cent of the purchase price of the article stored, 
used, or otherwise consumed within the state; except, 
that if a rate imposed by the excise revenue act of 
1935 or any amendment thereof, is less, such lower 
rate shall be applied to any similar article or class 
of tangible personal property upon which a tax is im
posed by this act. 

In section 5, page 2, line 43 et seq, strike all 
of item 1 and insert: 

1. the sale of which has already been subject
ed to an excise tax under the provisions of the ex
cise revenue act of 1935, or any amendment there
of; 

And as so amended the Bill do pass. 
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Mr. Hunt moved the adoption of the report. The motion was 
agreed to. 

Senate Bill No. 5 retained its place on the Calendar. 

Senate Bill No. 7 was placed under the order of business 
second reading of bills. 

INTRODUCTION AND FIRST READING OF BILLS 

Mr. Babbitt introduced Senate Bill No. 15, entitled: "An 
act relating to nursing, and amending section 2568, Revised Code 
of 1928". 

By unanimous consent the Bill was read the first time by 
number and title. 

Mr. Babbitt moved that the rules be suspended and Sen
ate Bill No. 15 be referred to the proper committee today. The 
motion was agreed to, and the Bill was referred to the Commit
tee on Judiciary. 

House Bill No. 15, entitled: "An act making an appropria
tion for building construction and equipment at the state hos
pital for the insane", was, by unanimous consent, read the first 
time by number and title. 

Mr. Rienhardt moved that the rules be suspended and 
House Bill No. 15 be placed under the order of business second 
reading of bills for today. The motion was agreed to. 

MINIMUM WAGE FOR WOMEN 

Mr. Wieden, for the Committee on Labor and Capital, re
ported Senate Bill No. 2, by Mr. Rienhardt, Mr. Truman and Mr. 
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Jones, relating to minimum wage for women, with the recom
mendation that the Bill be amended as follows: 

That the title be amended following the word 
"women" by adding the words "and minors"; 

That section 1, line 3, of the printed bill, be 
amended following the word "female" by adding the 
words "or minors"; 

That section 1, line 8, of the printed bill, be 
amended following the word "female" by adding the 
words "or minor"; 

That section 1, line 6, of the printed bill be 
further amended following the word "than" by strik
ing "Twenty Dollars ($20.00) and inserting in lieu 
thereof "Sixteen Dollars ($16.00)". (Senator Rien
hardt dissenting). 

And as so amended the Bill do pass. 

The Bill, accompanied by the report of the Committee on 
Labor and Capital, was placed on the Calendar of the Commit
tee of the Whole. 

STORAGE OR USE TAX 

By unanimous consent Senate Bill No. 7, by the Committee 
on Finance and Revenue, relating to storage or use tax, was 
read the second time by number and title. 

Mr. Truman moved that the rules be suspended and Sen
ate Bill No. 7 be placed under the order of business third read
ing of bills for today. The motion was agreed to on roll call, 
which resulted: Ayes 15, Noes 3, not voting 1, as follows: 

Baker 
Dalton 
Harrison 
Jones 
Kelly 

Angius 

AYES 

McEachren 
Moore 
Pomeroy 
Rienhardt 
Smith 

NOES 

Babbitt 

NOT VOTING 

Patterson 

Stanton 
Truman 
Wieden 
Wiltbank 
The President 

Hunt 

The Bill was referred to the Committee on Enrolling and 
Engrossing. 

STATE HOSPITAL FOR THE INSANE 

By unanimous consent House Bill No. 15, relating to state 
hospital for the insane, was read the second time by number 
and title. 
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Mr. Rienhardt moved that the Bill be amended as follows: 

Page 1, line 18 of the printed bill, after the 
word "counties", insert "This act shall be exempt from 
the provisions of paragraph 26'16, Revised Code of Ari
zona, 1928.". 

. The motion was agreed to. 

The President put the question "Shall the Bill be engrossed 
and have a third reading?", which was decided in the affirmative, 
an the Bill was referred to the Committee on Enrolling and En
grossing. 

COMMITTEE OF THE WHOLE 

Mr. Rienhardt moved that the Senate resolve itself into 
Committee of the Whole for the consideration of bills on the 
Calendar. The motion was agreed to, and (at 10 o'clock and 
thirty minutes, a. m.) the Senate resolved itself into Committee 
of the Whole, with Mr. Truman in the chair. 

At 11 :45 o'clock, a. m., the Committee of _the Whole arose. 

ADJOURNMENT 

Mr. Baker moved that the Senate adjourn until Monday at 
10 o'clock, a. m. 

Mr. Pomeroy offered an amendment to the motion made 
by Mr. Baker, and moved that the Senate adjourn until tomorrow 
at 10 o'clock, a. m. The motion was lost. 

The President put the question on the original motion. The 
motion was agreed to, and (at 11 o'clock and fifty minutes, a. 
m.) the Senate adjourned until Monday, June 14, 1937, at 10 o'clock 
a. m. 

W. J. GRAHAM, 
Secretary. 

PAUL C. KEEFE, 
President. 
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MONDAY, JUNE 14 

The Senate met at 10 o'clock, a. m. 

Reverend T. F. Hughes offered prayer. 

The roll was called and the following Senators answered 
to their names: 

Angius 
Babbitt 
Baker 
Dalton 
Harrison 
Hunt 

Kelly 
McEachren 
Moore 
Patterson 
Pomeroy 
Rienhardt 

Smith 
Stanton 
Truman 
Wieden 
Wiltbank 
The President 

The President announced that Mr. Jones, a Senator from 
Maricopa, had been excused. 

THE JOURNAL 

By unanimous consent the reading of the Journal of Friday, 
June 11, 1937, was dispensed with, and the Journal was approved. 

SALES TAX 

The President laid before the Senate a communication from 
the Governor giving notice that Senate Bill No. 2 (First Special 
Session), by Mr. Babbitt, Mr. Moore and Mr. Stanton, relating to 
sales tax, had been forwarded to the Secretary of State without 
his signature. 

EXECUTIVE NOMINATIONS 

The President laid before the Senate communications from 
the Governor, which were read as follows: 

June 11, 1937 
Mr. President 

of the Thirteenth State Senate 

and the State Senate 
of the Thirteenth Legislature 
in Second Special Session Convened 

State House 
Phoenix, Arizona 

Gentlemen: 

For confirmation by your honorable body, I am 
submitting herewith the names of Messrs. John R. Nor
ton, Dan W. Campbell and W. A. Ryan whom I have 
appointed as members of the Sheep Sanitary Commis
sion, succeeding Messrs. Fred S. Porter, Leonard Saw
yer and Eugene Campbell. 



JOURNAL OF THE SENATE 

This appointment is for a period of two years 
as of March 27th, 1937. 

Yours sincerely, 

R. C. STANFORD (Signed) 
Governor. 
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The communication was referred to the Committee on Live
stock. 

Mr. President 

of the Thirteenth State Senate 

and the State Senate 
of the Thirteenth Legislature 
in Second Special Session Convened 

State House 
Phoenix, Arizona 

Gentlemen: 

June 11, 1937 

For confirmation by your honorable body, I am 
submitting herewith the names of J. A. Mulcahy, Fred 
T. Colter and Donald C. Scott whom I have appointed 
as members of the Colorado River Commission of Ari
zona succeeding Bert Caudry, Harold A. Elliott and W. 
W. Lane. 

This appointment is to become effective imme
diately and expires the first Monday in January of 
1939. 

Yours sincerely, 

R. C. STANFORD (Signed) 
Governor. 

The communication was referred to the Committee on Agri
culture and Irrigation. 

MINIMUM WAGE FOR WOMEN 

The President laid before the Senate a communication from 
the Woman's Auxi.liary No. 49 to Phoenix Typographical Union 
No. 352, urging the passage of legislation pertaining to minimum 
wages for women. 

REPORT OF THE COMMITTEE OF THE WHOLE 

Mr. Truman, for the Committee of the Whole, reported 
Senate Bill No. 5, by Mr. Pomeroy, relating to municipal taxes; 
Senate Bill No. 11, by the Committee on Finance and Revenue, 
relating to indigent sick; and Senate Bill No. 2, by Mr. Rien
hardt, Mr. Truman and Mr. Jones, relating to minimum wage 
for women. 

The recommendations of the Committee were: 
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That Senate Bill No. 5 be indefinitely postpon-
ed; 

That Senate Bill No. 11 be amended as follows: 

In the title by striking the period after the 
word "therefor" and inserting a semicolon and adding 
"defining what constitutes an indigent, and declaring 
an emergency."; 

That the same be amended in line 7, (typed 
bill), by striking the words "to care" and following the 
word "for" and inserting "the hospitalization and med
ical care of"; 

That the same be amended in line 9, (typed 
bill), following the words "of the" by inserting "state 
department of social security and"; and in said line 
9, following the word "apportioned" by inserting the 
words "by it."; 

That a new section, to b2 numbered "section 2", 
be inserted to read: 

"Section 2. INDIGENT DEFINED. An indigent 
is defined as one who has resided in the state of 
Arizona for at least three years, except in the case 
of an emergency, and who is unable, due to a lack 
of funds, to pay for his hospitalization and/or medical 
care."; 

Section 2, page 2, (typed bill), is renumbered 
to read "Section 3."; 

Page 1, line 18, (printed bill), after the word 
"counties" insert "except federal funds which may be 
allocated for such purposes."; 

And as so amended the Bill do pass; 

That Senate Bill No. 2 be amended as follows: 

That the title be amended following the word 
"women" by adding the words "and minors"; 

That section 1, line 3, of the printed bill, be 
amended following the word "female" by adding the 
words "or minors"; 

That section 1, line 8, of the printed bill, be 
amended following the word "female" by adding the 
words "or minor"; 

That section 1, line 6, of the printed bill, be 
further amended following the word "than" by striking 
"twenty dollars ($20.00)" and inserting in lieu thereof 
"sixteen dollars ($16.00)"; 

On page 1, line 9, of the typed bill, after the 
word "maintain" strike "her" and insert the word 
"their" in lieu thereof; 

On page 1, line 9, of the typed bill, after the 
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word "provide" strike the word "her" and insert the 
word "them" in lieu thereof; 

On page 1, line 6, of the printed bill, after the 
word "week" insert "or in the event of part time 
employment at an hourly wage of less than forty 
cents (.40c) per hour"; 

On page 1, line 3, of the printed bill, after the 
word "store" insert the word "theater"; 

And as so amended the Bill do pass. 
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Mr. Truman moved the adoption of the report. The motion 
was agreed to. 

The President ordered the roll be called upon the adoption 
of the Committee recommendation that Senate Bill No. 5 be 
indefinitely postponed, which resulted: Ayes 16, Noes 2, not vot
ing 1, as follows: 

Angius 
Babbitt 
Baker 
Dalton 
Harrison 
Hunt 

Pomeroy 

AYES 

Kelly 
McEachren 
Moore 
Patterson 
Rienhardt 
Smith 

NOES 

Wiltbank 

NOT VOTING 

Jones 

Stanton 
Truman 
Wieden 
The President 

Senate Bill No. 11 was placed under the order of business 
second reading of bills. 

Senate Bill No. 2 was placed under the order of business 
second reading of bills. 

INTRODUCTION AND FIRST READING OF BILLS 

Mr. Kelly (by request) introduced Senate Bill No. 16, en
titled: "An act to promote more economical and orderly develop
ment of the state through the creation of an unpaid State Plan
ning Commission; defining its duties and making an appropria
tion therefor and declaring an emergency". 

By unanimous consent the Bill was read the first time 
by number and title. 

Mr. Kelly moved that the rules be suspended and Senate 
Bill No. 16 be referred to the proper committee today. The mo
tion was agreed to, and the Bill was referred to the Committee 
on Judiciary. 

Mr. Dalton introduced Senate Bill No. 17, entitled: "An 
act making an appropriation for improvements at the University 
of Arizona". 
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By unanimous consent the Bill was read the first time 
by number and title. 

Mr. Dalton moved that the rules be suspended and Senate 
Bill No. 17 be referred to the proper committee today. The mo
tion was agreed to, and the Bill was referred to the Committee 
on Appropriations. 

SOIL CONSERVATION 

Mr. Wiltbank, for the Committee on Public Lands, reported 
Senate Bill No. 10, by Mr. Kelly, relating to soil conservation. 

Mr. Wiltbank, Mr. Baker and Mr. Moore, a majority of 
the Committee, recommended that the Bill do pass. 

Mr. Hunt and Mr. Smith, a minority of the Committee, dis
sented. 

The Bill, accompanied by the report of the Committee on 
Public Lands, was placed on the Calendar of the Committee of 
the Whole. 

STORAGE OR USE TAX 

Mr. Pomeroy, for the Committee on Enrolling and Engross
ing, reported Senate Bill No. 7, by the Committee on Finance and 
Revenue, relating to storage or use tax, as properly engrossed. 

The Bill was placed under the order of business third read
ing of bills. 

STATE HOSPITAL FOR THE INSANE 

Mr. Pomeroy, for the Committee on Enrolling and Engross
ing, reported House Bill No. 15, relating to state hospital for 
the insane, as properly engrossed with the following correction: 

Number the amendment adopted June 11, 1937, 
as Sec. 3, and re-number Sec. 3 to be Sec. 4. 

Mr. Pomeroy moved the adoption of the correction. The 
motion was agreed to, and the Bill was placed under the order 
of business third reading of bills. 

MINIMUM WAGE FOR WOMEN 

By unanimous consent Senate Bill No. 2, by Mr. Rienhardt, 
Mr. Truman and Mr. Jones, relating to minimum wage for women, 
was read the second time by number and title. 

The President put the question "Shall the Bill be engrossed 
and have a third reading?", which was decided in the affirmative, 
and the Bill was referred to the Committee on Enrolling and 
Engrossing. 

INDIGENT SICK 

By unanimous consent Senate Bill No. 11, by the Commit
tee on Finance and Revenue, relating to indigent sick, was read 
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the second time by number and title. 

The President !)Ut the question "Shall the Bill be engrossed 
and have a third reading?", which was decided in the affirmative, 
and the Bill was referred to the Committee on Enrolling and En
grossing. 

STORAGE OR USE TAX 

Senate Bill No. 7, by the Committee on Finance and Revenue, 
relating to storage or use tax, was read the third and final time, 
and passed without the emergency on roll call, which resulted: 
Ayes 11, Noes 7, not voting 1, as follows: 

Babbitt 
Baker 
Harrison 
Kelly 

Angius 
Dalton 
Hunt 

AYES 

Moore 
Patterson 
Pomeroy 
Rienhardt 

Noes 

McEachren 
Smith 
Wieden 

NOT VOTING 

Jones 

Stanton 
Truman 
Wiltbank 

The President 

The President announced the signing in open session of 
Senate Bill No. 7, by the Committee on Finance and Revenue, re
lating to storage or use tax. 

STATE HOSPITAL FOR THE INSANE 

The President laid before the Senate a communication from 
Mr. Howard S. Reed, State Director of Federal Emergency Adminis
tration of Public Works, containing data in connection with House 
Bill No. 15, relating to state hospital for the insane. 

House Bill No. 15, relating to state hospital for the insane, 
was read the third and final time, and passed on roll call, which 
resulted: Ayes 16, Noes 2, not voting 1, as follows: 

Angius 
Babbitt 
Baker 
Dalton 
Harrison 
Hunt 

Smith 

AYES 

Kelly 
McEachren 
Moore 
Patterson 
Pomeroy 
Rienhardt 

NOES 

NOT VOTING 

Jones 

Stanton 
Truman 
Wieden 
The President 

Wiltbank 

The President announced the signing in open session of 
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House Bill No. 15, relating to state hospital for the insane. 

COMMITTEE OF THE WHOLE 

Mr. Harrison moved that the Senate resolve itself into Com
mittee of the Whole for the consideration of Bills on the Cal
endar. The motion was agreed to, and (at 10 o'clock and fifty
five minutes, a. m.) the Senate resolved itself into Committee 
of the Whole, with Mr. McEachren in the chair. 

At W:57 o'clock, a. m., the Committee of the Whole arose. 

REPORT OF THE COMMITTEE OF THE WHOLE 

Mr. McEachren, for the Committee of the Whole, reported 
Senate Bill No. 10, by Mr. Kelly, relating to soil conservation, 
with the recommendation that the Bill be re-referred to the 
Committee on Public Lands. 

Mr. McEachren moved the adoption of the report. The 
motion was agreed to, and the Bill was re-referred to the Com
mittee on Public Lands. 

ADJOURNMENT 

Mr. McEachren moved that the Senate adjourn until tomor
row at 10 o'clock, a. m. The motion was agreed to, and (at 10 
o'clock and fifty-eight minutes, a. m.) the Senate adjourned until 
tomorrow, Tuesday, June 15, 1937, at 10 o'clock, a. m. 

W. J. GRAHAM, 
Secretary. 

PAUL C. KEEFE, 
President. 

TUESDAY, JUNE 15 

The Senate met at 10 o'clock, a. m. 

Reverend T. F. Hughes offered prayer. 

The roll was called and the following Senators answered 
to their names: 

Angius 
Babbitt 
Baker 
Dalton 
Harrison 
Hunt 

Kelly 
McEachren 
Moore 
Patterson 
Pomeroy 
Rienhardt 

Smith 
Stanton 
Truman 
Wieden 
Wiltbank 
The President 

The President announced that Mr. Jones, a Senator from 
Maricopa, had been excused. 

THE JOURNAL 

By unanimous consent the reading of the Journal of Mon-
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day, June 14, 1937, was dispensed with, and the Journal was ap
proved. 

ENUMERATING COUNTY CHARGES 

A message from the House of Representatives, by Lallah 
Ruth, its Chief Clerk, announced that the House had passed 
Senate Bill No. 3, by Mr. Wiltbank, relating to enumerating coun
ty charges, with the following amendments: 

Page 1, line 3, before the numerals "889" in
sert the abbreviated word "Sec."; 

Page 2, lines 10, 11 and 12, strike all of sub
division "9" and in lieu thereof insert "the premium 
for the official bond given by a public officer, his 
deputy or clerk, not exceeding one per cent per an
num on the amount of such bond, except in the bond
ing of the county treasurer;"; 

Page 2, lines 1 and 2, strike "not exceeding one 
hundred fifty dollars per month" and insert in lieu 
thereof "at a rate not exceeding one hundred fifty 
dollars per month for such portion of any month dur
ing which they were on duty". 

Mr. Rienhardt moved that the Senate do not concur in 
the House amendments to Senate Bill No. 3, and that a con
ference committee be appointed to confer with a like committee 
from the House in the matter of the disagreement. The motion 
was agreed to, and the President designated Mr. Rienhardt, Mr. 
Truman and Mr. Patterson, as conferees on the part of the Sen
ate. 

MESSAGES FROM THE HOUSE 

Messages from the House of Representatives, by Lallah Ruth, 
its Chief Clerk, announced that the House had passed the fol
lowing: 

House Bill No. 1, entitled: "An act relating to the Golden 
Gate International Exposition and the New York World's Fair, 
and providing for participation therein by the state of Arizona"; 

House Bill No. 4, entitled: "An act relating to mortgages; 
and repealing chapter 29, Session Laws of 1933, regular session, 
chapter 9, Session Laws of 1935, and chapter 8, Session Laws of 
1937, regular session"; 

House Concurrent Memorial No. 1, urging special study of 
care and treatment of the mentally diseased; 

House Concurrent Resolution No. 1, on the protection of 
Arizona's wild life; 

House Bill No. 6, entitled: "An act relating to state lands, 
and providnig for continuing the classification thereof"; 

House Bill No. 12, entitled: "An act making an appropria
tion for arranging and holding the Arizona state fair for the 
years 1937 and 1938". 
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STATE HOSPITAL FOR THE INSANE 

A message from the House of Representatives, by Lallah 
Ruth, its Chief Clerk, announced that the House had concurred 
in the Senate amendments to House Bill No. 15, relating to state 
hospital for the insane. 

INTRODUCTION AND FIRST READING OF BILLS 

The Committee on Finance and Revenue introduced Sen
ate Bill No. 18, entitled: "An act relating to social security and 
state public welfare funds; limiting the cost of administration 
thereof and amending section 15, of chapter 69, laws of 1937". 

By unanimous consent the Bill was read the first time by 
number and title, and laid over for one day. 

Mr. Baker introduced Senate Joint Resolution No. 1, relat
ing to celebration of the completion of the Parker highway bridge. 

By unanimous consent the Resolution was read the first 
time by number and title. 

Mr. Baker moved that the rules be suspended and Senate 
Joint Resolution No. 1 be placed under the order of business 
second reading of bills for today. The motion was agreed to. 

Mr. Smith introduced Senate Resolution No. 1, recommend
ing an inquiry by the attorney general into the matter of col
lections under the sales tax or excise revenue acts of 1933 and 
1935. 

The Resolution was read in full, as follows: 

"A RESOLUTION 

Recommending an inquiry by the attorney-general into 
the matter of collections under the sales tax or 
excise revenue acts of 1933 and 1935. 

Whereas, under the provisions of the emergency 
revenue act of 1933 (chapter 17, Session Laws of 1933, 
first special), and the excise revenue act of 1935, 
(chapter 77, Session Laws of 1935), revenues in excess 
of five million dollars have been received by the state; 
and 

Whereas, there seem to be substantial grounds 
for the belief that under the method or practice which 
has orevailed of collections of said taxes by certain 
taxpayers, acting as agents of the state, that amounts 
far in excess of those returned to the state-possibly 
twice as much-have been collected from the con
sumer; and 

Whereas, there is neither legal nor moral jus
tification for the collection, as taxes, of amounts in 
excess of those imposed by statute, nor for withhold
ing from the state treasury any collections purporting 
to have been made as taxes, by agents of the state; 
therefore 
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Be it resolved by the Senate of the StatE) of Arizona: 

1. That the matter herein set forth is referred 
to the attorney-general, with the recommendation and 
request that he make such investigation thereof as he 
may deem necessary to ascertain the material facts. 

2. That in the event the results of such investi
gation afford reasonable justification therefor, the at
torney-general take immediate steps to recover, by 
legal action, excess collections made as aforesaid, or 
such other action as may seem to be justified under 
all the circumstances." 
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Mr. Smith moved the adoption of the Resolution. The mo
tion was agreed to. 

House Bill No. 1, entitled: "An act relating to the Golden 
Gate International Exposition and i;he New York World's Fair, 
and providing for participation therein by the state of Arizona", 
was, by unanimous consent, read the first time by number and 
title. 

Mr. Babbitt moved that the rules be suspended and House 
Bill No. 1 be referred to the proper committee today. The mo
tion was agreed to, and the Bill was referred to the Committee 
on Appropriations. 

House Bill No. 4, entitled: "An act relating to mortgages; 
and repealing chapter 29, Session Laws of 1933, regular sassion, 
chapter 9, Session Laws of 1935, and chapter 8, Session Laws of 
1937, regular session", was, by unanimous consent, read the first 
time by number and title. 

Mr. Babbitt moved that the rules be suspended and House 
Bill No. 4 be referred to the proper committee today. The mo
tion was agreed to, and the Bill was referred to the Committee 
on Judiciary. 

House Concurrent Memorial No. 1, urging special study of 
care and treatment of the mentally diseased, was read the first 
time in full. 

Mr. Angius moved that the rules be suspended and House 
Concurrent Memorial No. 1 be referred to the proper committee 
today. The motion was agreed to, and the Memorial was refer
red to the Committee on Public Health. 

House Concurrent Resolution No. 1, on the protection of 
Arizona's wild life, was, by unanimous consent, read the first time 
by number and t:tle. 

Mr. Babbitt moved that the rules be suspended and House 
Concurrent Resolution No. 1 be placed under the order of busi
ness second reading of bills for today. The motion was agreed 
to. 

House Bill No. 12, entit~ed: "An act making an appropria
tion for arranging and holdmg the Arizona state fair for the 
years 1937 and 1938", was, by unanimous consent, read the first 
time by number and title. 

Mr. Pomeroy moved that the rules be suspended and House 
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Bill No. 12 be referred to the proper committee today. The mo
tion was lost, and the Bill was laid over for one day. 

House Bill No. 6, entitled: "An act relating to state lands, 
and providing for continuing the classification thereof", was, by 
unanimous consent, read the first time by number and title. 

Mr. Pomeroy moved that the rules be suspended and House 
Bill No. 6 be referred to the proper committee today. The mo
tion was agreed to, and the Bill was referred to the Committee 
on Public Lands. 

NURSING 

Mr. Rienhardt, for the Committee on Judiciary, reported 
Senate Bill No. 15, by Mr. Babbitt, relating to nursing, with the 
recommendation that the Bill do pass. 

Mr. Babbitt, the Senator from Coconino, was designated as 
manager of the Bill. 

The Bill, accompanied by the report of the Committee on 
Judiciary, was placed on the Calendar of the Committee of the 
Whole. 

DELINQUENT TAXES 

Mr. Patterson, for the Committee on Judiciary, reported 
Senate Bill No. 12,. by Mr. Pomeroy, relating to delinquent taxes, 
with the recommendation that the Bill do pass. 

Mr. Pomeroy, a Senator from Maricopa, was designated as 
manager of the Bill. 

The Bill, accompanied by the report of the Committee on 
Judiciary, was placed on the Calendar of the Committee of the 
Whole. 

STATE PLANNING COMMISSION 

Mr. Patterson, for the Committee on Judiciary, reported 
Senate Bill No. 16, by Mr. Kelly (by request), relating to state 
planning commission, with the recommendation that all after 
the words "An act" be stricken, and the following be inserted in 
lieu thereof: 

Amending paragraphs 3011, 3012 and 3013 Revised Code 
of Arizona 1928, and adding thereto certain new 
sections known as 3013a and 3013b, by changing 
the name of the Arizona Resources Board to 
the Arizona Board of Resources, Parks and Plan
ning, defining the powers and duties of said 
board, providing an appropriation therefor, and 
declaring an emergency. 

Be it enacted by the Legislature of the State of Ari
zona: 

Section 1. That paragraph 3011 Revised Code of 
Arizona 1928, be amended to read: 

3011. CREATION OF BOARD; TERMS OF OF
FICE; ASSISTANTS; COMPENSATION. The Arizona 
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Board of Resources, Parks and Planning is hereby 
created; it shall consist of five members appointed 
by the governor with the consent of the Senate, who 
shall be designated in their initial appointments to 
serve respectively for two, three, four, five and six 
years. The state director of the federal emergency 
administration of public works, superintendent of the 
state board of health, state land commissioner, state 
highway engineer, president of the University of Ari
zona and secretary of the board of directors of state 
institutions shall be ex-officio members of the com
mission, but said ex-officio members shall act in an 
advisory capacity only and shall not be entitled to 
a vote in determining the action of the commission. 

Upon the expiration of the term of office of 
an appointive member his successor shall be appoint
ed by the governor to serve for six years. No member 
of the commission shall receive any compensation ex
cept that the five appointive members shall be en
titled to their actual expenses incurred while in the 
performance of their duties. 

The commission may employ an executive sec
retary at a salary not exceeding thirty-six hundred 
dollars. per year and necessary travelling expenses. 
The executive secretary shall have active charge of 
the administration of the duties of the commission, 
under its direction, and with the consent of the com
mission may appoint, and fix the compensation of 
such assistants, employees and temporary technical 
advisors as the work of the commission may require. 

The attorney general shall advise and repre
sent the commission in all legal matters. 

Sec. 2. That paragraph 3012 Revised Code of 
Arizona 1928, be amended to read: 

3012. POWERS AND DUTIES OF BOARD. It 
shall be the duty of the board to investigate and 
gather information upon and prepare and devise 
means and plans for the development of the state 
and may include among other things the general loca
tion, character and extent of highways, bridges, water
ways, flood prevention works,, irrigation, soil conserva
tion, reservations, forests, grazing areas, wild-life 
refuges, aviation fields, drainage and sanitary systems, 
works for the prevention of stream pollution, railroad 
and motor vehicle routes, power transmission facilities, 
public buildings, and other public ways, grounds, spaces 
utilities, facilit:es, structures, buildings and works 
which, by reason of their fun.ction, size, extent, loca
tion, legal status or other reason are of state-wide 
as distinguished from mere local concern, or the loca
tion, construction or authorization of which fall, ac
cording to law within the province or jurisdiction of 
state bodies or state officials or which for any other 
reasons are appropriate subjects of or fall appropriate
ly within the scope of a state, as .distinguished from 
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a mere local program or plan; also the general loca
tion and extent of forests, agriculture and grazing 
areas and open development areas for purposes of con
servation, food and water supply, sanitary and drain
age facilities or the protection of urban and rural 
development; also a land utilization program, includ
ing the general classification and allocation of the 
land within the state amongst agricultural, grazing, 
forestry, recreational, soil conservation, water conserva
tion, industrial, urbanization and other uses and pur
poses. 

The board shall have the immediate adminis
tration, control, custody, maintenance and improve
ments of all parks and shall maintain all the physical 
improvements that have been, or may be, accomplish
ed by C. C. C. camps or other government instru
mentalities on state property, recreational areas and 
monuments heretofore or hereafter created or acquir
ed by the state, and utilize, improve and maintain 
state owned land for said purposes; the board may 
acquire by purchase, lease, agreement or condemna
tion, when moneys are available therefor, land within 
the state for park, recreational or monument pur
poses; take in its discretion, in fee or otherwise, land 
entrusted, donated or devised to the state by the United 
States or by any political subdivision of the state, or 
by any person, firm or corporation, for park, recrea
tion or monument purposes, and receive gifts, bequests 
or contributions of money or other property to be ex
pended for any and every purpose authorized or con
templated in this act; provide and maintain adequate 
recreational facilities, and initiate, conduct and super
vise suitable activities in connection therewith; con
struct, maintain and operate suitable public service 
privileges and conveniences and for the use of same 
make reasonable charges; and in its discretion grant 
concessions to any responsible person, firm or corpor
ation, upon such terms and conditions as it may deem 
advisable; all money received from such operations 
or concessions to be paid to the state treasurer to the 
credit of the board. 

The board may establish rules and regulations 
governing the use and protection of the land under 
its control and the property thereon, and shall have 
full authority by its employees and appointees to pre
serve peace thereon, such authority to be evidenced 
by a designation signed by the governor. 

The board may for all purposes cooperate with 
counties, municipalities and other political subdivi
sions of the state and with other states and with the 
United States government, or any agency thereof, in 
planning, establishing, developing, improving or main
taining any project, work, improvement, park, park
way, recreational area or monument, or any other ex
tension or development included within its authority. 

Sec. 3. That paragraph 3013 Revised Code of 
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Arizona 1928, be amended to read: 

3013. RECOMMENDATIONS, REPORT TO THE 
GOVERNOR, REPORTS AND OFFICE. The board shall 
report to the governor from time to time its plans, 
conclusions and recommendations for the development 
or construction of any project and on or before the 
first day of January of each year make an annual 
report of its acts to the governor, and the governor 
shall on or before ninety days prior to the convening 
of any regular session of the legislature make a report 
to the legislature of the acts of the board with his 
recommendations as to what legislative action is need
ed. 

The board shall maintain its office in the state 
capitol but may hold meetings at any other place in 
the state. 

Sec. 4. That a new section be enacted to be 
known as 3013a to read as follows: 

3013a. COUNTIES, CITIES AND TOWNS MAY 
CONTRIBUTE LAND. Any county, city or town may 
purchase or contribute to the purchase of land with
in the county for park, recreation or monument pur
poses, to become the property of the state and to be 
improved, cared for and administered by the board, 
provided the board shall have first agreed in writing 
to accept the same. 

Sec. 5. That a new section be enacted to be 
known as 3013b to read as follows: 

3013b. STATE PARK FUND. The board is here
by authorized to receive by gift, bequest or contribu
tion, from any and every source, any money, property, 
both real and personal, and any and every other thing 
of value and all moneys collected or received by the 
board by gift, bequest or contribution, or from mu
nicipal or county appropriations or donations for im
provements or additions to the state park system, and 
all fees shall be deposited in the state treasury, 
through the state auditor, to the credit of the state 
park fund, and are hereby appropriated to the board 
to be expended in carrying out the terms of any such 
gift, bequest or contribution, or in the absence of such 
terms, to be applicable to any of the purposes of this 
act. Any balance remaining in the said fund at the 
end of any fiscal year shall not revert to the general 
fund but shall constitute a continuing revolving fund 
for the use of the state park system. The director 
may draw from the revolving fund,. or from the ap
propriation provided in section 8 herein. 

Sec. 6. PENALTIES. Any person who violates 
any rule or regulation of the board for the protec
tion of the land or project under its control shall be 
guilty of a misdemeanor and upon conviction punish
ed by fine of not more than three hundred dollars, 
imprisoned not more than six months, or both. 
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Sec. 7. SEVERABILITY. If any provision of 
this act be held invalid, such invalidity shall not af
fect other provisions which can be given effect with
out the invalid provision, and to this end the provi
sions of the act are declared to be severable. 

Sec. 8. APPROPRIATION. The sum of five 
thousand dollars is appropriated to the state park 
board for the purpose of carrying out the provisions of 
this act. 

Sec. 9. EMERGENCY. To preserve the public 
peace, health and safety, it is necessary that this act 
shall become immediately operative. It is therefore de
clared to be an emergency measure, and shall take ef
fect upon its passage in the manner provided by law. 

And as so amended the Bill do pass. 

Mr. Kelly, the Senator from Graham, and Mr. Patterson, 
a Senator from Yavapai, were designated as managers of the 
Bill. 

The Bill, accompanied by the report of the Committee on 
Judiciary, was placed on the Calendar of the Committee of the 
Whole. 

SALARIES OF ROAD INSPECTORS 

Mr. McEachren, for the Committee on Appropriations, re
ported Senate Bill No. 13, by Mr. Rienhardt, relating to sal
aries of road inspectors, with the recommendation that the Bill 
do pass. 

Mr. Rienhardt, a Senator from Gila, was designated as man
ager of the Bill. 

The Bill, accompanied by the report of the Committee on 
Appropriations, was placed on the Calendar of the Committee 
of the Whole. 

STATE PRISON 

Mr. McEachren, for the Committee on Appropriations, re
ported Senate Bill No. 14, by Mr. Truman, relating to state 
prison, with the recommendation that the Bill be amended as 
follows: 

On page 1, line 12, after the word "of" strike 
"one hundred thirty-two thousand dollars", and in lieu 
thereof insert "one hundred thousand dollars", 

and as so amended the Bill do pass. 

Mr. Truman, the Senator from Pinal, was designated as 
manager of the Bill. 

The Bill, accompanied by the report of the Committee on 
Appropriations, was placed on the Calendar of the Committee 
of the Whole. 

LUXURY TAX ACT 

Mr. McEachren, for the Committee on Appropriations, re-
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ported Senate Bill No. 6, by the Committee on Finance and Rev
enue, relating to luxury tax act, with the recommendation that 
the Bill do pass. 

Mr. Moore, the Senator from Navajo, was designated as 
manager of the Bill. 

The Bill, accompanied by the report of the Committee on 
Appropriations, was placed on the Calendar of the Committee of 
the Whole. 

UNIVERSITY OF ARIZONA 

Mr. McEachren, for the Committee on Appropriations, re
ported Senate Bill No. 17, by Mr. Dalton, relating to University 
of Arizona, with the recommendation that the Bill be amended 
as follows: 

In Section 1, strike the words "eleven thousand 
eight hundred dollars", and insert "ten thousand dol
lars"; 

In Section 2, after the words "sinking a well", 
add the following "and for pumping equipment and 
reservoir repairs"; 

In Section 2 after the words "ten thousand 
dollars" strike the semicolon and insert a period, strik
ing the balance of the section which reads as follows: 
"for the equipment of the home economics building, 
at a cost not to exceed one thousand dollars, and for 
the equipment of the liberal arts building, at a cost 
not to exceed eight hundred dollars."; 

and as so amended the Bill do pass. 

Mr. Dalton, a Senator from Pima, was designated as man
ager of the Bill. 

Mr. McEachren moved the adoption of the report of the 
Committee on Appropriations. The motion was agreed to. 

Mr. McEachren moved that the rules be suspended and Sen
ate Bill No. 17 be placed under the order of business second read
ing of bills for today.· The motion was agreed to. 

IRRIGATION, DRAINAGE AND IMPROVEMENT 
DISTRICTS TAX 

Mr. Baker, for the Committee on Agriculture and Irriga
tion, reported Senate Bill No. 9, by Mr. Jones, relating to irriga
tion, drainage and improvement districts tax, with the recom
mendation that the Bill be amended as follows: 

That said bill be amended by striking from the 
title of the act after the word "compromise" the words 
"or cancel"; 

That said Bill be further amended by striking all 
of section 1 and inserting in lieu thereof the following: 

Section 1. COMPROMISE OF TAXES. Boards 
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of directors of irrigation districts, electrical districts, 
agricultural improvement districts, drainage districts, 
power districts, flood control districts, irrigation water 
delivery districts and other similar districts, are au
thorized to compromise any district taxes hereto
fore or hereafter levied against any parcel or parcels 
of land: 1. in all cases where said board shall find 
that the parcel or parcels of land against which said 
taxes are assessed and levied are not worth the amount 
of the same, plus unpaid state and county taxes 
against said land, or, 2. whenever said board shall find 
that at the time when such taxes were assessed and 
levied, the parcel or parcels of land were not capable 
of profitable cultivation, but in such cases not unless 
or until all coupons, warrants or installments on bonds 
for the payment of which such district taxes were 
assessed and levied have been fully paid. 

And as so amended the Bill do pass. 

Mr. Pomeroy, a Senator from Maricopa, was desig·nated as 
manager of the Bill. 

The Bill, accompanied by the report of the Committee 
on Agriculture and Irrigation, was placed on the Calendar of the 
Committee of the Whole. 

MINIMUM WAGE FOR WOMEN 

Mr. Pomeroy, for the Committee on Enrolling and Engross
ing, reported Senate Bill No. 2, by Mr R}enhardt, Mr. Trum,m and 
Mr. Jones, relating to minimum wage for women, as properly 
engrossed with the following correction: 

Page 1, line 4, (as amended by Committee of 
Whole), strike "or minors" after "female" and insert 
"or minor". 

Mr. Pomeroy moved the adoption of the correction. The 
motion was agreed to, and the Bill was placed under the order 
of business third reading of bills. 

INDIGENT SICK 

Mr. Pomeroy, for the Committe<o on Enrolling and Engross
ing, reported Senate Bill No. 11, by the Committee on Finance 
and Revenue, relating to indigent sick, as properly engrossed. 

The Bill was placed under the order of business third read
ing of bills. 

CLOSED EXECUTIVE SESSION 

Mr. Baker moved that the Senate resolve itself into closed 
executive session for the consideration of executive business. The 
motion was agreed to, and (at 11 o'clock and six minutes, a. 
m.) the Senate convened in closed executive session. 

By unanimous consent (at twelve o'clock and six minutes, 
p. m.) the closed executive session was dissolved. 
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MINIMUM WAGE FOR WOMEN 

By unanimous consent Senate Bill No. 2, by Mr. Rienhardt, 
Mr. Truman and Mr. Jones, relating to minimum wage for wom
en, was withdrawn from the order of business third reading of 
bills. 

Mr. Rienhardt moved that the bill be amended as fol
lows: 

Page 1, line 10, add the following: "Employment 
as a short-time worker of a minor, whose principal 
occupation is a student actually attending public or 
private school, or during vacation, shall not be deem
ed an employment within the scope of this act." 

The motion ws agreed to, and the Bill was re-referred to 
the Committee on Enrolling and Engrossing. 

RECESS 

Mr. McEachren moved that the Senate stand at recess until 
2 o'clock, p. m. The motion was agreed to, and (at twelve o'clock 
and nine minutes, p. m.) the Senate stood at recess. 

AFTERNOON SESSION 

The President. called the Senate to order at 2:05 o'clock, 
p. m. 

CLOSED EXECUTIVE SESSION 

Mr. Hunt moved that the Senate resolve itself into closed 
executive session for the consideration of executive business. The 
motion was agreed to, and (at 2 o'clock and ten minutes, p. m.) 
the Senate resolved itself into closed executive session. 

By unanimous consent (at 2 o'clock and fifteen minutes, 
p. m.J the closed executive session was dissolved. 

PARKER HIGHWAY BRIDGE 

By unanimous consent Senate Joint Resolution No. 1, by 
Mr. Baker, relating to Parker highway bridge, was read the sec
ond time by number and title. 

Mr. Baker moved that the rules be further suspended and 
Senate Joint Resolution No. 1 be placed under the order of busi
ness third reading of bills for today. The motion was agreed to 
on roll call, which resulted: Ayes 16, not voting 3, as follows: 

Angius 
Babbitt 
Baker 
Dalton 
Harrison 
Hunt 

AYES 
Kelly 
McEachren 
Moore 
Patterson 
Pomeroy 
Rienhardt 

Smith 
Truman 
Wiltbank 
The President 
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Jones 
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NOT VOTING 

Stanton Wieden 

The Resolution was relerred to the Committee on Enrolling 
and Engrosing. 

UNIVERSITY OF ARIZONA 

By unanimous consent Senate Bill No. 17, by Mr. Dalton, 
relating to University of Arizona, was read the second time by 
number and title. 

Mr. Dalton moved that the rules be further suspended and 
Senate Bill No. 17 be placed under the order of business third 
reading of bills for today. The motion was agreed to on roll 
call, which resulted: Ayes 16', not voting 3, as follows: 

Angius 
Babbitt 
Baker 
Dalton 
Harrison 
Hunt 

Jones 

AYES 

Kelly 
McEachren 
Moore 
Patterson 
Pomeroy 
Rienhardt 

NOT VOTING 

Stanton 

Smith 
Truman 
Wiltbank 
The President 

Wieden 

The Bill was referred to the Committee on Enrolling and 
Engrossing. 

ARIZONA WILD LIFE 

By unanimous consent House Concurrent Resolution No. 1, 
relating to Arizona wild life, was read the second time by num
ber and title. 

Mr. Babbitt moved that the rules be further suspended and 
House Concurrent Resolution No. 1 be placed under the order of 
business third reading of bills. for today. The motion was agreed 
to on roll call, which resulted: Ayes 16, not voting 3, as fol
lows: 

Angius 
Babbitt 
Baker 
Dalton 
Harrison 
Hunt 

Jones 

AYES 

Kelly 
McEachren 
Moore 
Patterson 
Pomeroy 
Rienhardt 

NOT VOTING 

Stanton 

Smith 
Truman 
Wiltbank 
The President 

Wieden 

MINIMUM WAGE FOR WOMEN 

Mr. Pomeroy, for the Committee on Enrolling and Engross
ing, reported Senate Bill No. 2, by Mr. Rienhardt, Mr. Truman 
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and Mr. Jones, relating to minimum wage for women, as proprely 
engrossed. 

Senate Bill No. 2, by Mr. Rienhardt, Mr. Truman and Mr. 
Jones, relating to minimum wage for women, was read the third 
and final time, and passed on roll call, which resulted: Ayes 14, 
Noes 2, not voting 3, as follows: 

Angius 
Babbitt 
Baker 
Hunt 
Kelly 

Dalton 

Jones 

AYES 

McEachren 
Moore 
Patterson 
Pomeroy 
Rienhardt 

NOES 

Harrison 

NOT VOTING 

Stanton 

Smith 
Truman 
Wiltbank 
The President 

Wieden 

The President announced the signing in open session of Sen
ate Bill No. 2, by Mr. Rienhardt, Mr. Truman and Mr. Jones, relat
ing to minimum wage for women. 

INDIGENT SICK 

Senate Bill No. 11, by the Committee on Finance and Rev
enue, relating to indigent sick, was read the third and final 
time, and passed on· roll call, which resulted: Ayes 14, Noes 2, 
not voting 3, as follows: 

Angius 
Babbitt 
Baker 
Dalton 
Hunt 

Harrison 

Jones 

AYES 

Kelly 
McEachren 
Moore 
Patterson 
Pomeroy 

NOES 

Wiltbank 

NOT VOTING 

Stanton 

Rienhardt 
Smith 
Truman 
The President 

Wieden 

The President announced the signing in open session of 
Senate Bill No. 11, by the Committee on Finance and Revenue 
relating to indigent sick. ' 

ARIZONA WILD LIFE 

House Concurrent Resolution No. 1, relating to Arizona wild 
life, was read the third and final time, and passed on roll call, 
which resulted: Ayes 16, not voting 3, as follows: 

AYES 

Angius Kelly Smith 
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Babbitt 
Baker 
Dalton 
Harrison 
Hunt 

Jone.s 
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McEachren 
Moore 
Patterson 
Pomeroy 
Rienhardt 

NOT VOTING 

Stanton 

Truman 
W1ltbank 
The President 

Wieden 

The President announced the signing in open session of 
House Concurrent Resolution No. 1, relating to Arizona wild life. 

ENUMERATING COUNTY CHARGES 

A message from the House of Repre.sentatives, by Lallah 
Ruth, it.s Chief Clerk, announced that the House had appointed 
a conference -committee consisting of members Marks, Sullivan 
and Wilson, to confer with the committee appointed by the Sen
ate in the matter of di.sagreement to House amendments to Sen
ate Bill No. 3, by Mr. Wiltbank, relating to enumerating county 
charges. 

COMMITTEE OF THE WHOLE 

Mr .. McEachren moved that the Senate resolve itself into 
Committee of the Whole for the consideration of bills on the 
Calendar. The motion was agreed to, and (at 2 o'clock and thirty 
minute.s, p. m.) the Senate resolved itself into Committee of the 
Whole, with Mr. Kelly in the chair. 

At 3: 57 o'clock, p. m., the Committee of the Whole arose. 

UNIVERSITY OF ARIZONA 

By unanimous consent the Senate reverted to the order of 
business reports of standing committees, and Mr. Pomeroy, for 
the Committee on Enrolling and Engrossing, reported Senate Bill 
No. 17, by Mr. Dalton, relating to University of Arizona, as prop
erly engrossed. 

The Bill was placed under the order of business third read
ing of bill.s. 

PARKER HIGHWAY BRIDGE 

Mr. Pomeroy, for the Committee on Enrolling and Engross
ing, reported Senate Joint Resolution No. 1, by Mr. Baker, relat
ing to Parker highway bridge, as properly engrossed. 

The Resolution was placed under the order of business third 
reading of bills. 

UNIVERSITY OF ARIZONA 

By unanimous consent the Senate reverted to the order of 
business third reading of bills, and Senate Bill No. 17, by Mr. 
Dalton, relating to University of Arizon~, was read the third and 
final time, and passed on roll call, which resulted: Ayes 16, not 
voting 3, as follows: 
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Baker 
Dalton 
Harrison 
Hunt 
Kelly 

Babbitt 
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AYES 

McEachren 
Moore 
Patterson 
Pomeroy 
Rienhardt 
Smith 

NOT VOTING 

Jones 

Truman 
Wieden 
Wiltbank 
The President 

Stanton 
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The President announced the signing in open session of 
Senate Bill No. 17, by Mr. Dalton, relating to University of Ari
zona. 

PARKER HIGHWAY BRIDGE 

Senate Joint Resolution No. 1, by Mr. Baker, relating to 
Parker highway bridge, was read the third and final time, and 
passed on roll call, which resulted: Ayes 16, not voting 3, as fol
lows: 

Angius 
Baker 
Dalton 
Harrison 
Hunt 
Kelly 

Babbitt 

AYES 

McEachren 
Moore 
Patterson 
Pomeroy 
Rienhardt 
Smith 

NOT VOTING 

Jones 

Truman 
Wieden 
Wiltbank 
The President 

Stanton 

The President announced the signing in open session of 
Senate Joint Resolution No. 1, by Mr. Baker, relating to Parker 
highway bridge. 

ADJOURNMENT 

Mr. McEachren moved that the Senate adjourn until tomor
row at 10 o'clock, a. m. The motion was agreed to, and (at 4 
o'clock, p. m.) the Senate adjourned until tomorrow, Wednesday, 
June 16, 1937, at 10 o'clock, a. m. 

W. J. GRAHAM, 
Secretary. 

PAUL C. REEFE,. 
President. 
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WEDNESDAY, JUNE 16 

The Senate met at 10:10 o'clock, a. m. 

Reverend T. F. Hughes offered prayer. 

The roll was called and the following Senators answered 
to their names: 

Angius 
Babbitt 
Baker 
Dalton 
Harrison 
Hunt 

Jones 
Kelly 
McEachren 
Moore 
Patterson 
Pomeroy 

Rienhardt 
Smith 
Stanton 
Truman 
Wiltbank 
The President 

The President announced that Mr. Wieden, a Senator from 
Pima, had been excused. 

THE JOURNAL 

By unanimous consent the reading of the Journal of Tues
day, June 15, 1937, was dispensed with, and the Journal was ap
proved. 

STORAGE OR USE TAX 

Mr. Stanton moved that the Senate reconsider its action 
whereby it passed without the emergency Senate Bill No. 7, by 
the Committee on Finance and Revenue, relating to storage or 
use tax, and that the House be requested to return the Bill to 
the Senate. The motion was agreed to. 

REPORT OF THE COMMITTEE OF THE WHOLE 

Mr. Kelly, for the Committee of the Whole, reported Sen
ate Bill No. 15, by Mr. Babbitt, relating to nursing; Senate Bill 
No. 12, by Mr. Pomeroy, relating to delinquent taxes; Senate Bill 
No. 13, by Mr. Rienhardt, relating to salaries of road inspectors; 
Senate Bill No. 14, by Mr. Truman, relating to state prison; Sen
ate Bill No. 6, by the Committee on Finance and Revenue, re
lating to luxury tax act; Senate Bill No. 9, by Mr. Jones, re
lating to irrigation, drainage and improvement districts tax; and 
Senate Bill No. 16, by Mr. Kelly (by request), relating to state 
planning commission. 

The recommendations of the Committee were: 

That Senate Bill No. 15 do pass; 

That Senate Bill No. 12 be indefinitely postponed; 

That Senate Bill No. 13 do pass; 

That Senate Bill No. 14 be retained on the Cal
endar; 

That Senate Bill No. 6 do pass; 

That Senate Bill No. 9 be retained on the Cal
endar; and 
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That Senate Bill No. 16 be retained on the Cal
endar. 
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Mr. Kelly moved the adoption of the report. The motion 
was agreed to. 

Senate Bill No. 15 was placed under the order of business 
second reading of bills. 

Senate Bill No. 13 was placed under the order of business 
second reading of bills. 

Senate Bill No. 14 was retained on the Calendar. 

Senate Bill No. 6 was placed under the order of business 
second reading of bills. 

Senate Bill No. 9 was retained on the Calendar. 

Senate Bill No. 16 was retained on the Calendar. 

The President ordered the roll be called upon the adoption 
of the Committee recommendation that Senate Bill No. 12 be 
indefinitely postponed, which resulted: Ayes 14, Noes 4, not vot
ing 1, as follows: 

Angius 
Babbitt 
Baker 
Dalton 
Harrison 

Jones 
Moore 

AYES 

Hunt 
Kelly 
McEachren 
Patterson 
Rienhardt 

NOES 

Pomeroy 

NOT VOTING 

Wieden 

REFERENCE OF BILLS 

Smith 
Truman 
Wiltbank 
The President 

Stanton 

The President made the following reference of Bills: 

Senate Bill No. 18, by the Committee on Finance and Rev
enue, relating to public welfare administration, .to the Committee 
on Finance and Revenue. 

House Bill No. 12, relating to Arizona state fair, to the 
Committee on Appropriations. 

MENTAL HEALTH 

Mr. Truman, for the Committee on Public Health, reported 
House Concurrent Memorial No. 1, relating to mental health, with 
the recommendation that the Memorial do not pass. 

Mr. Dalton, a Senator from Pima; was designated as man
ager of the Memorial. 

The Memorial, accompanied by the report of the Committee 
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on Public Health, was placed on the Calendar of the Committee 
of the Whole. 

ATTORNEY GENERAL 

Mr. McEachren, for the Committee on Appropriations, re
ported Senate Bill No. 8, by Mr. Rienhardt, relating to attorney 
general, with the recommendation th~t the Bill be amended as 
follows: 

At the end of the title to the Act, after the 
word "suits" strike the period and insert a comma, 
and add the following words "provided that no such 
expenses may be chargeable to the prosecution for 
delinquency in inheritance tax suits.·,, 

On page 1, line 3, after the word "of" strike 
"fifty-seven thousand five hundred dollars" and in 
lieu thereof insert the following "twenty-five thousand 
dollars". 

Mr. Harrison, Mr. Kelly, Mr. Moore, Mr. Wieden and Mr. 
McEachren, a majority of the Committee, recommended that the 
Bill do pass, as amended, 

Mr. Angius, a minority of the Committee, dissented. 

Mr. Wieden, a Senator from Pima, was designated as man
ager of the Bill. 

The Bill, accompanied by the report of the Committee on 
Appropriations, was placed on the Calendar of the Committee 
of the Whole. 

CLASSIFICATION OF STATE LANDS 

Mr. Wiltbank, for the Committee on Public Lands, reported 
House Bill No. 6, relating to classification of state lands, with the 
recommendation that the Bill do pass. 

Mr. Smith, the Senator from Mohave, was designated as 
manager of the Bill. 

The Bill, accompanied by the report of the Committee on 
Public Lands, was placed on the Calendar of the Committee of 
the Whole. 

NURSING 

By unanimous consent Senate Bill No. 15, by Mr. Babbitt, 
relating to nursing, was read the second time by number and 
title. 

Mr. Babbitt moved that the rules be suspended and Sen
ate Bill No. 15 be placed under the order of business third read
ing of bills for today. The motion was agreed to on roll call, 
which resulted: Ayes 18, not voting 1, as follows: 

Angius 
Babbitt 
Baker 

AYES 

Jones 
Kelly 
McEachren 

Rienhardt 
Smith 
Stanton 
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Hunt 
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Moore 
Patterson 
Pomeroy 

NOT VOTING 

Wieden 

Truman 
Wiltbank 
The President 
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The Bill was referred to the Committee on Enrolling and 
Engrossing. 

SALARIES OF ROAD INSPECTORS 

By unanimous consent Senate Bill No. 13, by Mr. Rienhardt, 
relating to salaries of road inspectors, was read the second time 
by number and title. 

Mr. Rienhardt moved that the rules be suspended and Sen
ate Bill No. 13 be placed under the order of business third read
ing of bills for today. The motion was agreed to on roll call, 
which resulted: Ayes 16, Noes 2, not voting 1, as follows: 

Babbitt 
Baker 
Dalton 
Harrison 
Jones 
Kelly 

Angius 

AYES 

McEachren 
Moore 
Patterson 
Pomeroy 
Rienhardt 
Smith 

NOES 

Hunt 

NOT VOTING 

Wieden 

Stanton 
Truman 
Wiltbank 
The President 

The Bill was referred to the Committee on Enrolling and 
Engrossing. 

LUXURY TAX ACT 

By unanimous consent Senate Bill No. 6, by the Committee 
on Finance and Reyenue, relating to luxury tax act, was read 
the second time by number and title. 

Mr. Babbitt moved that the rules be suspended and Sen
ate Bill No. 6 be placed under the order of business third read
ing of bills for today. The motion was agreed to on roll call, 
which resulted: Ayes 15, Noes 2, not voting 2, as follows: 

Angius 
Babbitt 
Baker 
Dalton 
Harrison 

Truman 

AYES 

Hunt 
Jones 
Kelly 
McEachren 
Moore 

NOES 

Wiltbank 

Pomeroy 
Rienhardt 
Smith 
Stanton 
The President 
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NOT VOTING 

Wieden 

The Bill was referred to the Committee on Enrolling and 
Engrossing. 

SEATING OF MR. WIEDEN 

The Sergeant at Arms (at 10 o'clock and thirty minutes, 
a. m.) announced that Mr. Wieden, a Senator from Pima, had en
tered the Senate chamber and taken his seat. 

COMMITTEE OF THE WHOLE 

Mr. Harrison moved that the Senate resolve itself into Com
mittee of the Whole for the consideration of bills on the Cal
endar. The motion was agreed to, and (at 10 o'clock and thirty
two minutes, a. m.l the Senate resolved itself into Committee 
of the Whole, with Mr. Babbitt in the chair. 

At 11 :30 o'clock, a. m., the Committee of the Whole arose. 

RECESS 

Mr. McEachren moved that the Senate stand at recess until 
2 o'clock, p. m. The motion was agreed to, and (at 11 o'clock 
and thirty-one minutes, a. m.l the Senate stood at recess. 

AFTERNOON SESSION 

The President called the Senate to order at 2:10 o'clock, 
p. m. 

MESSAGE FROM THE HOUSE 

A message from the House of Representatives, by Lallah 
Ruth, its Chief Clerk, announced that the House had passed House 
Bill No. 13, entitled: "An act making emergency appropriations for 
the several state institutions". 

INTRODUCTION AND FIRST READING OF BILLS 

By unanimous consent the Senate reverted to the order of 
business introduction. and first reading of bills, and Mr. Smith 
introduced Senate Bill No. 19, entitled: "An act relating to the 
compromise of taxes of irrigation districts, electrical districts, 
drainage districts, agricultural improvement districts, and other 
districts having authority to levy taxes and amending paragraph 
3065, Revised Code of Arizona, 1928, as amended by paragraph 
36, chapter 103, Laws of 1931, and declaring an emergency". 

By unanimous consent the Bill was read the first time by 
number and title, and laid over for one day. 

For the information of the Senate, Mr. Kelly requested that 
the following letter be read -before the introduction of Senate 
Joint Resolution No. 2, and that it be inserted in the Journal: 
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"Washington, D. C. May 27, 1937. 

Mr. Frank C. Brophy 
Chairman Governor's Committee on Soil Conservation 
625 Heard Building 
Phoenix, Arizona 

Dear Mr. Brophy: 

This Department has received your letter of May 
19, addressed to Mr. H. H. Bennett, Chief of the Soil 
Conservation Service, requesting certain information 
with reference to tha Department's policy in the mat
ter of the proposed Soil Conservation Districts Law for 
the State of Arizona, concerning which proposed law 
your Committee is soon to submit a report to Gover
nor Stanford. 

We are glad to have this opportunity to answer 
tha questions set forth in your letter and to attempt 
to clarify the policy of the Department, concerning 
which there appears to be considerable confusion. 

There seems, to have been confusion with refer
ence to the matter of $27,000,000, which some persons 
in Arizona appear to have believed would automatical
ly come to that State for dam construction on the 
Gila River, if the legislature of Arizona passed a soil 
conservation districts law. A perusal of the minutes 
of the joint session of the Arizona Senate and House 
appropriations committees on March 6, 1937, for the 
consideration of S. B. 207, at which meeting the fig
ure of $27,000,,000 was injected into the discussion, fails 
to disclose that any representative of the Department 
gave any absolute assurance, as they could not, that 
if a soil conservation districts law were enacted in 
Arizona, $27,000,000, or any other sum, would auto
matically accrue to the State. Nevertheless, consider
able confusion appears to have resulted from that 
meeting. 

The figure of $27,000,000 apparently originated 
in an unofficial report made by the Soil Conserva
tion Service, concurred in by the Corps of United States 
Army Engineers, as the approximate cost of the con
struction of a flood control and water conservation 
project on the Gila River. It appears that at the time 
of the joint hearing of March 6, 1937, congressional 
members from Arizona had under consideration the 
introduction in Congress of an amendment to the Flood 
Control Bill appropriating funds for a number of 
dams on the Gila River and its tributaries. They ap
parently believed that the enactment of a soil con
servation districts law in Arizona would be of as
sistance in persuading Congress to provide for the be
ginning of such a program on the Gila River water
shed, since under such a soil conservation districts law 
it would be possible to establish on the Gila River wa
tershed appropriate administrative machinery through 
which erosion could be prevented and controlled and 
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any dams constructed on the Gila River protected from 
excessive sedimentation. 

Accordingly, in explicitly answering your ques
tion, if the legislature of Arizona enacts a soil con
servation districts law this Department can give no 
assurance that any sum will be available for the con
struction of dams on the Gila River. That is a mat
ter solely within the discretion of Congress. However, 
from the foregoing statement it should not be con
cluded that there is no relation between the enactment 
of a soil conservation districts law, as recommended 
by the Department of Agriculture, and the making 
of appropriations by Congress for water and flood con
trol in any State. Congress has rather clearly indicat
ed that there is a close relationship between the con
struction of dams and the establishment of adequate 
erosion control measures on the watersheds in order 
to protect such dams from sedimentation. In the Flood 
Control Bill of 1936 (June 22, 1936) Congress provided 
that flood control works on rivers and waterways 
should be under the jurisdiction of the War Depart
ment, while measures on the watersheds for control 
of water run-off and soil erosion should be under 
the jurisdiction of the Department of Agriculture. 
Congress appears to have clearly indicated that the 
two types of work were co-ordinated parts of a gen
eral flood control program. The Flood Control Law 
of 1936 sets forth the Gila River territory as one of 
the localities at which examinations and surveys for 
flood control were to be made by the War Department 
and the Department of Agriculture. The Flood Con
trol Act of 1936 did not appropriate any money or 
authorize the building of any dams or other struc
tures, but merely set forth the policy to be followed 
with reference to flood control work as projects were 
authorized. No executive department could give any 
assurance concerning the construction of any dam on 
any river. 

The Standard State Soil Conservation Districts 
Law provides the basis for the legal machinery which 
the Department of Agriculture, under authority grant
ed by Congress, is recommending that the various 
States enact for the purpose of establishing an ad
equate organization for watershed protection. It is 
proposed as a means for cooperation between a State 
and the Department of Agriculture in administering 
the program of the Soil Conservation Service, as al
ready established by Public No. 46 and by laws au
thorizing appropriations for the work of the Soil Con
servation Service. Accordingly, it would be entirely 
logical for Congress, in considering the matter of ap
propriations for dam construction, to look with favor 
upon those States which have enacted legislation in 
harmony with the principles of the Standard State 
Soil Conservation Districts Law. States which have 
enacted such legislation will be in a better position 
to protect dams against sedimentation resulting from 
soil erosion on the surrounding watersheds. The enact-



JOURNAL OF THE SENATE 

ment of a soil conservation districts law would appear 
to be a logical step in a co-ordinated program of flood 
control and soil and moisture conservation, and it 
would be entirely logical for Congress so to consider 
it. 

With reference to the second point in your let
ter, it has been the frequently stated policy of this 
Department that after July 1, 1937 no NEW soil con
servation projects will be established in any State 
which by that time has not passed legislation along 
the general lines of the Standard State Soil Conserva
tion Districts Law. That does not mean that this 
Department will abandon a project already establish
ed. Accordingly, even though the legislature of Ari
zona should not enact a soil conservation districts law, 
the Soil Conservation Service will probably complete 
the work already begun on the Gila River project, 
provided funds are made available. However, con
struction work on the Gila River project, as originally 
designed as an appropriate Soil Conservation Serv
ice project, but not as a complete flood control pro
ject, is now .nearing completion. When completed the 
only worl{ done on the project will be maintenance 
work. If the State of Arizona does not enact a soil 
conservation districts law as the Gila River project 
is completed it will be necessary to transfer the per
sonnel, and equipment and materials used, to a State 
which has enacted such a law. If, on the other hand, 
the State legislature enacts a soil conservation dis
tricts law it will be felt that the increased coopera
tion of the State, and of its land owners in the Gila 
watershed, would warrant a continuance and expan
sion in territory of the work on the Gila which in 
the first instance was designated merely as a demon
stration rather than a complete watershed protection 
program. 

At the present time the personnel of 10 CCC 
camps has been employed by the Soil Conservation 
Service in Arizona. The work in the Gila River area 
is so near completion that 6, and possibly 7, of these 
camps (totaling approximately 1000 men) will have 
to be moved about July 1, 1937. Such a recommenda
tion has already been made. 

In addition to the CCC camps, after July 1, 
1937, there will be several hundred regular Soil Con
servation Service laborers who cannot be employed to 
advantage in the Gila River project as at present 
set up. Accordingly, unless a satisfactory soil con
servation districts law is enacted in Arizona before 
July 1, 1937, it will be necessary to remove from the 
State a large part of the technical, administrative, 
and labor staff located 1n the Gila district. With 
that removal will also go a large part of the funds 
expended in the State for construction materials and 
services. 

If the Arizona legislature enacts a satisfactory 
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soil conservation districts law, as the work on the Gila 
District is completed it will be possible for the Soil 
Conservation Service to assist in the establishment of 
new projects at other localities in the State. 

You ask, finally, whether the Soil Conservation 
Service has any other projects in Arizona under con
sideration. Five or six localities in the State, sug
gested by the Soil Conservation Service, have been 
under consideration for some time. No definite deci
sion with reference to such proposed projects will be 
made unless a soil conservation districts law is enact
ed in Arizona. As the Gila River project is completed, 
the personnel and materials could be readily shifted 
to the new project or projects. 

I trust that the foregoing information will be of 
assistance in clarifying the position of the Depart
ment. 

Sincerely yours, 

(signed) H. A. WALLACE, 
Secretary." 

Mr. Kelly, and the Committee on Public Lands introduced 
Senate Joint Resolution No. 2, relating to soil conservation. 

The Resolution was read the first time in full. 

Mr. Kelly moved that the rules be suspended and Senate 
Joint Resolution No. 2 be placed under the order of business 
second reading of bills for today. The motion was agreed to. 

House Bill No. 13, entitled: "An act making emergency ap
propriations for the several state institutions'', was, by unanimous 
consent read the first time by number and title, and laid over 
for one day. 

SALARIES OF ROAD INSPECTORS 

Mr. Pomeroy, for the Committee on Enrolling and Engross
ing, reported Senate Bill No. 13, by Mr. Rienhardt, relating to 
salaries of road inspectors, as properly engrossed. 

The Bill was placed under the order of business third read
ing of bills. 

LUXURY TAX: ACT 

Mr. Pomeroy, for the Committee on Enrolling and Engross
ing, reported Senate Bill No. 6, by the Committee on Finance 
and Revenue, relating to luxury tax act, as properly engrossed 
with the following corrections: 

Line 1 of the title, strike "and" preceding 
"amending"; strike "of" preceding "article"; 

Page 1, line 1, strike "That" preceding "section"; 
strike "of" preceding "article"; 

Page 2, line 15, strike "first" after "July" and 
insert the numeral "1"; 
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Page 3, line 14, insert "of" after "Session Laws"; 

Page 3, line 6, insert "of" after "Laws"; 

Page 3, line 22, strike "protect" after "to" and 
insert "preserve". 
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Mr. Pomeroy moved the adoption of the corrections. The 
motion was agreed to, and the Bill was placed under the order 
of business third reading of bills. 

NURSING 

Mr. Pomeroy, for the Committee on Enrolling and Engross
ing, reported Senate Bill No. 15, by Mr. Babbitt, relating to nurs
ing, as properly engrossed. 

The Bill was placed under the order of business third read
ing of bills. 

COMMITTEE ON SOIL CONSERVATION 

By unanimous consent Senate Joint Resolution No. 2, by 
Mr. Kelly and the Committee on Public Lands, relating to soil 
conservation, was read the second time by number and title. 

Mr. Kelly moved that the rules be further suspended and 
Senate Joint Resolution No. 2 be placed under the order of busi
ness third reading of bills for today. The motion was agreed 
to on roll call, which resulted: Ayes 17, Noes 1, not voting 1, 
as follows: 

Babbitt 
Baker 
Dalton 
Harrison 
Hunt 
Jones 

AYES 

Kelly 
McEachren 
Moore 
Pomeroy 
Rienhardt 
Smith 

NOES 

Angius 

NOT VOTING 

Patterson 

Stanton 
Truman 
Wieden 
Wiltbank 
The President 

The Resolution was referred to the Committee on Enrolling 
and Engrossing. 

SALARIES OF ROAD INSPECTORS 

Senate Bill No. 13, by Mr. Rienhardt, relating to salaries 
of roa.d inspectors, was read the third and final time, and passed 
on roll call, which resulted: Ayes 16, Noes 3, as follows: 

Baker 
Dalton 

AYES 

Moore 
Patterson 

Truman 
Wieden 
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.Harri.son 
Jones 
Kelly 
McEachren 
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Pomeroy 
Rienhardt 
Smith 
Stanton 

NOES 

Wiltbank 
The President 

Angius Babbitt Hunt 

The President announced the signing in open session of 
Senate Bill No. 13, by Mr. Rienhardt, relating to salaries of road 
inspectors. 

Mr. Babbitt, Mr. Angius and Mr. Hunt explained that their 
reason for voting No on Senate Bill No. 13 was because of the 
increase of number of inspectors. 

NURSING 

Senate Bill No. 15, by Mr. Babbitt, relating to nursing, was 
read the third and final time, and passed on roll call, which 
resulted: Ayes 17, Noes 2, as follows: 

Angius 
Babbitt 
Baker 
Dalton 
Harrison 
Hunt 

McEachren 

AYES 

Jones 
Kelly 
Moore 
Patterson 
Pomeroy 
Rienhardt 

NOES 

Wiltbank 

Smith 
Stanton 
Truman 
Wieden 
The President 

The President announced the signing in open sesion of Sen
ate Bill No. 15, by Mr. Babbitt, relating to nursing. 

LUXURY TAX ACT 

Senate Bill No. 6, by the Committee on Finance and Rev
enue, relating to luxury tax act, was read the third and final 
"time, and passed on roll call, which resulted: Ayes 19, as follows: 

Angius 
Babbitt 
Baker 
Dalton 
Harrison 
Hunt 
Jones 

AYES 

Kelly 
McEachren 
Moore 
Patterson 
Pomeroy 
Rienhardt 
Smith 

Stanton 
Truman 
Wieden 
Wiltbank 
The President 

The President announced the signing in open session of 
Senate Bill No. 6, by the Committee on Finance and Revenue, 
relating to luxury tax act. 

STORAGE OR USE TAX 

A message from the House of Representatives, by Lallah 
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Ruth, its Chief Clerk, announced that the House was returning 
to the Senate, as requested, Senate Bill No. 7, by the Committee 
on Finance and Revenue, relating to storage or use tax. 

Mr. Jones moved that Senate Bill No. 7 be re-referred to 
the Committee on Finance and Revenue. The motion was agreed 
to. 

COMMITTEE OF THE WHOLE 

Mr. McEachren moved that the Senate resolve itself into 
Committee of the Whole for the consideration of bills on the 
Calendar. The motion was agreed to, and (at 2 o'clock and 
fifty-five minutes, p. m.) the Senate resolved itself into Commit
tee of the Whole, with Mr. Babbitt in the chair. 

At 3 :.05 o'clock, p. m., the Committee of the Whole arose. 

COMMITTEE ON SOIL CONSERVATION 

By unanimous consent the Senate reverted to the order 
of business reports of standing committees, and Mr. Pomeroy, 
for the Committee on Enrolling and Engrossing, reported Sen
ate Joint Resolution No. 2, by Mr. Kelly and the Committee on 
Public Lands, relating to soil conservation, as properly engrossed. 

The Resolution was placed under the order of business third 
reading of bills. 

By unanimous consent the Senate reverted to the order of 
business third reading of bills, and Senate Joint Resolution No. 
2, by Mr. Kelly and the Committee on Public Lands, relating to 
soil conservation, was read the third and final time, and passed 
on roll call, which resulted: Ayes 15, Noes 2, not voting 2, as 
follows: 

AYES 

Babbitt McEachren Smith 
Dalton Moore Stanton 
Hunt Patterson Truman 
Jones Pomeroy Wiltbank 
Kelly Rienhardt The President 

NOES 
Angius Harrison 

NOT VOTING 
Baker Wieden 

The President announced the signing in open session of Sen
ate Joint Resolutoin No. 2, by Mr. Kelly and the Committee on 
Public Lands, relating to soil conservation. 

ADJOURNMENT 

Mr. McEachren moved that the Senate adjourn until to
morrow at 10 o'clock, a. m. The motion was agreed to, and (at 
3 o'clock and fifteen minutes, p. m.) the Senate adjourned until 
tomorrow, Thursday, June 17, 1937, at 10 o'clock, a. m. 

W. J. GRAHAM, 
Secretary. 

PAUL C. KEEFE, 
President. 
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·THURSDAY, JUNE 17 

The Senate met at 10 o'clock, a. m. 

Reverend T. F. Hughes offered prayer. 

The roll was called and the following Senators answered to 
their names: 

Angius 
Babbitt 
Dalton 
Harrison 
Hunt 
Jones 

Kelly 
McEachren 
Moore 
Patterson 
Pomeroy 
Rienhardt 

Smith 
Stanton 
Truman 
Wieden 
Wiltbank 
The President 

The President announced that Mr. Baker, the Senator from 
Yuma, had been excused. 

THE JOURNAL 

By unanimous consent the reading of the Journal of Wed
nesday, June 16, 1937, was dispensed with, and the Journal was 
approved. 

REPORT OF THE COMMITTEE OF THE WHOLE 

Mr. Babbitt, for the Committee of the Whole, reported 
Senate Bill No. 14, by Mr. Truman, relating to state prison; Sen
ate Bill No. 9, by Mr. Jones, relating to irrigation, drainage and 
improvement districts tax; Senate Bill No. 16, by Mr. Kelly (by 
request), relating to state planning commission; Senate Bill No. 
8, by Mr. Rienhardt, relating to attorney general; House Concur
rent Memorial No. 1, relating to mental health; and House Bill 
No. 6, relating to classification of state lands. 

The recommendations of the Committee were: 

That Senate Bill No. 14 be retained on the 
Calendar; 

That Senate Bill No. 9 be amended as follows: 

By striking from the title of the act after the 
word "compromise" the words "or cancel"; 

That said Bill be further amended by striking 
all of section 1 and inserting in lieu thereof the fol
lowing: 

"Section 1. COMPROMISE OF TAXES. Boards of 
directors of irrigation districts, electrical districts, agri
cultural improvement districts, drainage districts, pow
er districts, flood control districts, irrigation water 
delivery districts and other similar districts, are au
thorized to compromise any district taxes heretofore or 
hereafter levied against any parcel or parcels of 
land: 1. in all cases where said board shall find that 
the parcel or parcels of land against which said taxes 
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are assessed and levied are not worth the amount 
of the same, plus unpaid state and county taxes 
against said land, or,· 2. whenever said board shall 
find that at the time when such taxes were assessed 
and levied, the parcel or parcels of land were not cap
able of profitable cultivation, but in such cases not 
unless or until all coupons, warrants or installments 
on bonds for the payment of which such district 
taxes were assessed and levied have been fully paid"; 

Insert a new section to be "Section 2" and to 
read as follows: 

"Section 2. SEVERABILITY. If any provision of 
this act be held invalid, such invalidity shall not af
fect other provisions which can be given effect with
out the invalid provision, and to this end the pro
visions of the act are declared to be severable"; 

Renumber "Section 2", "Emergency" to be "Sec
tion 3"; 

And as so amended the Bill do pass; 

That Senate Bill No. 16 be retained for mimeo
graphed copies; 

That Senate Bill No. 8 be amended as follows: 

At the end of the title to the Act, after the 
word "suits" strike the period and insert a comma, 
and add the following words "provided that no such 
expenses may be chargeable to the prosecution for 
delinquency in inheritance tax suits"; amend Bill to 
conform; 

On page 1, line 3, after the word "of" strike 
"fifty-seven thousand five hundred dollars" and in 
lieu thereof insert the following "twenty-five thou
sand dollars"; 

And as so amended the Bill do pass; 

That House Concurrent Memorial No. 1 do pass; 

That House Bill No. 6 do pass. 
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Mr. Babbitt moved the adoption of the report. The motion 
was agreed to. 

Senate Bill No. 14 was retained on the Calendar. 

Senate Bill No. 9 was placed under the order of business 
second reading of bills. 

Senate Bill No. 16 was retained for mimeographed copies. 

Senate Bill No. 8 was placed under the order of business 
i;econd reading of bills. 

House Concurrent Memorial No. 1 was placed under the 
order of business second reading of bills. 
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House Bill No. 6 was placed under the order of business 
second reading of bills. 

CONFIRMATION OF EXECUTIVE NOMINATIONS 

The President made the following announcements for the 
record: 

That the Senate, on June 15, 1937, in closed executive ses
sion, confirmed and approved the appointments of Mr. J. A. 
Mulcahy and Mr. Donald C. Scott. as members of the Colorado 
River Commission. 

That the Senate, on June 15, 1937, in closed executive ses
sion, failed to confirm the appointment of Mr. Fred T. Colter, 
as a member of the Colorado River Commission. 

That the Senate, on June 15, 1937, in closed executive ses
sion, confirmed and approved the appointments of Mr. John R. 
Norton, Mr. Dan W. Campbell and Mr. W. A. Ryan, as members 
of the Sheep Sanitary Commission. 

PUBLIC WELFARE ADMINISTRATION 

Mr. Moore, for the Committee on Finance and Revenue, re
ported Senate Bill No. 18, by the Committee on Finance and 
Revenue, relating to public welfare ·administration, with the rec
ommendation that the Bill do pass. 

Mr. Stanton, the Senator from Greenlee, was designated as 
manager of the Bill. 

The Bill, accompanied by the report of the Committee on 
Finance and Revenue, was placed on the t:alendar of the Com
mittee of the Whole. 

REFERENCE OF BILLS 

The President made the following reference of Bills: 

House Bill No. 13, relating to state institutions, to the 
Committee on Appropriations. 

COMPROMISE OF TAXES 

Mr. Smith moved that the rules be suspended and Senate 
Bill No. 19, by Mr. Smith, relating to compromise of taxes, be 
placed under the order of business second reading of bills for 
today. The motion was agreed to. 

IRRIGATION, DRAINAGE AND IMPROVEMENT 
DISTRICTS TAX 

By unanimous consent Senate Bill No. 9, by Mr. Jones, re
lating to irrigation, drainage and improvement districts tax, was 
read the second time by number and title. 

Mr. Babbitt moved that the rules be suspended and Sen
ate Bill No. 9 be placed under the order of business third read-
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ing of bills for today. The motion was agreed to on roll call, 
which resulted: Ayes 18, not voting 1, as follows: 

Angius 
Babbitt 
Dalton 
Harrison 
Hunt 
Jones 

AYES 

Kelly 
McEachren 
Moore 
Patterson 
Pomeroy 
Rienhardt 

NOT VOTING 

Baker 

Smith 
Stanton 
Truman 
Wieden 
Wiltbank 
The President 

The Bill was referred to the Committee on Enrolling and 
Engrossing. 

ATTORNEY GENERAL 

By unanimous consent Senate Bill No. 8, by Mr. Rien
hardt, relating to attorney general, was read the second time 
by number and title. 

Mr. Babbitt moved that the rules be suspended and Sen
ate Bill No. 8 be placed under the order of business third read
ing of bills for today. The motion was agreed to on roll call, 
which resulted: Ayes 18, not voting 1, as follows: 

Angius 
Babbitt 
Dalton 
Harrison 
Hunt 
Jones 

AYES 

Kelly 
McEachren 
Moore 
Patterson 
Pomeroy 
Rienhardt 

NOT VOTING 

Baker 

Smith 
Stanton 
Truman 
Wieden 
Wiltbank 
The President 

The Bill was referred to the Committee on Enrolling and 
Engrossing. 

MENTAL HEALTH 

By unanimous consent House Concurrent Memorial No. 1, 
relating to mental health, was read the second time by number 
and title. 

Mr. Babbitt moved that the rules be suspended and House 
Concurrent Memorial No. 1, relating to mental health, be placed 
under the order of business third reading of bills for today. 
The motion was agreed to on roll call, which resulted: Ayes 18, 
not voting 1, as follows: 

Angius 
Babbitt 

AYES 

Kelly 
McEachren 

Smith 
Stanton 



78 

Dalton 
Harrison 
Hunt 
Jones 
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Moore 
Patterson 
Pomeroy 
Rienhardt 

NOT VOTING 

Baker 

Truman 
Wieden 
Wiltbank 
The President 

COMPROMISE OF TAXES 

By unanimous consent Senate Bill No. 19, by Mr. Smith, 
relating to compromise of taxes, was read the second time by 
number and title. 

Mr. Smith moved that Senate Bill No. 19 be amended as 
follows: 

In line 12 of the original Bill, strike the words 
"old and uncoilectible", and insert in lieu thereof the 
words "past due". 

The motion was agreed to. 

Mr. Babbitt moved that the rules be suspended and Sen
ate Bill No. 19 be placed under the order of business third read
ing of bills for today. The motion was agreed to on roll call, 
which resulted: Ayes 18, not voting 1, as follows: 

Angius 
Babbitt 
Dalton 
Harrison 
Hunt 
Jones 

AYES 

Kelly 
McEachren 
Moore 
Patterson 
Pomeroy 
Rienhardt 

NOT VOTING 

Baker 

Smith 
Stanton 
Truman 
Wieden 
Wiltbank 
The President 

The Bill was referred to the Committee on Enrolling and 
Engrossing. 

CLASSIFICATION OF STATE LANDS 

By unanimous consent House Bill No. 6, relating to classi
fication of state lands, was read the second time by number and 
title. 

Mr. Angius moved that House Bill No. 6 be amended as 
follows: 

Page 1, line 2 of Section 1, engrossed Bill, strike 
the words "seventy thousand" and insert in lieu there
of the words "thirty-five thousand". 

Mr. Hunt moved that the amendment offered by Mr. 
Angius be amended as follows: 
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Strike the words "thirty-five thousand" and in
sert in lieu thereof the words "fifty-five thousand". 

The motion was lost. 

Mr. Angius withdrew his motion. 

Mr. Babbitt moved that the rules be suspended and House 
Bill No. 6 be placed under the order of business third reading 
of bills for today. The motion was agreed to on roll call, which 
resulted: Ayes 18, not voting 1, as follows: 

Angius 
Babbitt 
Dalton 
Harrison 
Hunt 
Jones 

AYES 

Kelly 
McEachren 
Moore 
Patterson 
Pomeroy 
Rienhardt 

NOT VOTING 

Smith 
Stanton 
Truman 
Wieden 
Wiltbank 
The President 

Baker 

EXECUTIVE NOMINATION 

The President announced that the Governor wished to 
confer with the members of the Senate personally. 

The Governor appeared in the Senate chamber to deliver 
a message on the matter of the membership of the Colorado 
River Commission. 

The Governor resubmitted the name of Mr. Fred T. Colter 
as a member of the Commission for confirmation by the Senate. 

CLOSED EXECUTIVE SESSION 

Mr. Babbitt moved that the Senate resolve itself into closed 
executive session for the consideration of executive business. The 
motion was agreed to, and (at 11 o'clock and thirty-five minutes, 
a. m.) the Senate resolved itself into closed executive session. 

By unanimous consent (at 11 o'clock and forty-eight minutes, 
a. m.) the closed executive session was dissolved. 

RECESS 

Mr. Rienhardt moved that the Senate stand at recess until 
2 o'clock, p. m. The motion was agreed to, and Cat 11 o'clock 
and fifty minutes, a. m.) th2 Senate stood at recess. 

AFTERNOON SESSION 

The President called the Senate to order at 2: 10 o'clock, 
p. m. 

ATTORNEY GENERAL 

Mr. Pomeroy, for the Committee on Enrolling and En-
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grossing, reported Senate Bill No. 8, by Mr. Rienhardt, relating 
to attorney general, as properly engrossed. 

The Bill was placed under the order of business third 
reading of bills. 

IRRIGATION, DRAINAGE AND IMPROVEMENT DISTRICTS TAX 

Mr. Pomeroy, for the Committee on Enrolling and En
grossing, reported Senate Bill No. 9, by Mr. Jones, relating to 
irrigation, drainage and improvement districts tax, as properly 
engrossed. 

The Bill was placed under the order of business third 
reading of bills. 

COMPROMISE OF TAXES 

Mr. Pomeroy, for the Committee on Enrolling and En
grossing, reported Senate Bill No. 19, by Mr. Smith, relating to 
compromise of taxes, as properly engrossed. 

Mr. Babbitt moved that the Bill be amended as follows: 

(ll Page 2, line 12, strike "five" and insert 
"ten"; 

(2) Page 2, line 13, strike the period, insert 
a comma, and add "for the amount of such taxes that 
are more than ten years past due, less accumulated 
penalties and interest thereon". 

The President put the question on the first amendment. 
The motion was lost. 

Mr. Babbitt moved that the second amendment be further 
amended by striking the word "ten" and inserting the word "five". 
The motion was agreed to, and the amendment was adopted. 

The Bill was re-referred to the Committee on Enrolling and 
Engrossing. 

ATTORNEY GENERAL 

Senate Bill No. 8, by Mr. Rienhardt, relating to attorney 
general, was read the third and final time,. and passed on roll 
call, which resulted: Ayes 17, Noes 1, not votmg 1, as follows: 

Babbitt 
Dalton 
Harrison 
Hunt 
Jones 
Kelly 

AYES 

McEachren 
Moore 
Patterson 
Pomeroy 
Rienhardt 
Smith 

NOES 
Angius 

Stanton 
Truman 
Wieden 
Wiltbank 
The President 
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NOT VOTING 

Baker 
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The President announced the signing in open session of 
Senate Bill No. 8, by Mr. Rienhardt, relating to attorney general. 

IRRIGATION, DRAINAGE AND IMPROVEMENT DISTRICTS TAX 

Senate Bill No. 9, by Mr. Jones, relating to irrigation, drain
age and improvement districts tax, was read the third and final 
time, and passed on roll call, which resulted: Ayes 15, Noes 3, 
not voting 1, as follows: 

Angius 
Babbitt 
Dalton 
Hunt 
Jones 

Harrison 

AYES 

Kelly 
Moore 
Pomeroy 
Rienhardt 
Smith 

NOES 

McEachren 

NOT VOTING 

Baker 

Stanton 
Truman 
Wieden 
Wiltbank 
The President 

Patterson 

The President announced the signing in open session of 
Senate Bill No. 9, by Mr. Jones, relating to irrigation, drain
age and improvement di.stricts tax. 

CLASSIFICATION OF STATE LANDS 

House Bill No. 6, relating to classification of state lands, 
was read the third and final time, and passed on roll call, which 
resulted: Ayes 16, Noes 2, not voting 1, as follows: 

Babbitt 
Dalton 
Harrison 
Hunt 
Jones 

·Angius 

AYES 

Kelly 
Moore 
Patterson 
Pomeroy 
Kenhardt 
Smith 

NOES 

McEachren 

NOT VOTING 

Baker 

Stanton 
Truman 
Wieden 
Wiltbank 
The President 

The President announced the signing in open session of 
House Bill No. 6, relating to classification of state lands. 

MENTAL HEALTH 

House Concurrent Memorial No. 1, relating to mental health, 
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was read the third and final time, and passed on roll call, which 
resulted: Ayes 15, Noes 3, not voting 1, as follows: 

Angius 
Babbitt 
Dalton 
Harrison 
Hunt 

McEachren 

AYES 

Jones 
Kelly 
Moore 
Patterson 
Pomeroy 

NOES 

Truman 

NOT VOTING 

Baker 

Rienhardt 
Smith 
Stanton 
Wieden 
The President 

Wiltbank 

The President announced the signing in open session of 
House Concurrent Memorial No. 1, relating to mental health. 

COMPROMISE OF TAXES 

Mr. Pomeroy, for the Committee on Enrolling and En
grossing, reported Senate Bill No. 19, by Mr. Smith, relating to 
compromise of taxes, as properly engrossed. 

Mr. Babbitt moved that Senate Bill No. 19 retain its place 
under the order of business third reading of bills. The motion 
was agreed to. 

ADJOURNMENT 

Mr. McEachren moved that the Senate adjourn until to
morrow at 10 o'clock, a. m. The motion was agreed to, and (at 
2 o'clock and fifty-two minutes, p. m.) the Senate adjourned 
until tomorrow, Friday, June 18, 1937, at 10 o'clock, a. m. 

W. J. GRAHAM, 
Secretary. 

PAUL C. KEEFE, 
President. 
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FRIDAY, JUNE 18 

The Senate met at 10:30 o'clock, a. m. 

Reverend T. F. Hughes offered prayer. 
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The roll call was called and the following Senators answered 
to their names: 

Angius 
Babbitt 
Dalton 
Harrison 
Hunt 
Jones 

Kelly 
McEachren 
Moore 
Patterson 
Pomeroy 
Rienhardt 

Smith 
Stanton 
Truman 
Wieden 
Wiltbank 
The Presiaent 

The President announced that Mr. Baker, the Senator from 
Yuma, had been excused. 

THE JOURNAL 

By unanimous consent the reading of the Journal of Thurs
day, June 17, 1937, was dispensed with, and the Journal was 
approved. 

MESSAGE FROM THE HOUSE 

A message from the House of Representatives,. by Lallah 
Ruth, its Chief Clerk, announced that the House had passed 
House Bill No. 7, entitled, "An act relating to delinquent taxes, 
the payment thereof and providing for exemption of penalties 
and interest thereon, and amending section 2, chapter 46, Ses
sion Laws 1937, regular session". 

INTRODUCTION AND FIRST READING OF BILLS 

House Bill No. 7, entitled: "An act relating to delinquent 
taxes, the payment thereof and providing for exemption of penal
ties and interest thereon, and amending section 2, chapter 46, 
Session Laws 1937, regular session", was, by unanimous consent, 
read the first time by number and title. 

Mr. Patterson moved that the rules be suspended and House 
Bill No. 7 be referred to.the proper committee today. The motion 
was agreed to, and the Bill was referred to the Committee on 
Judiciary. 

Mr. Pomeroy introduced Senate Bill No. 20, entitled: "An 
act relating to taxation; providing for the assessment, levy, and 
collection of municipal taxes, and amending chapter 103, Ses
sion Laws of 1931, by adding section 56a". 

By unanimous consent the Bill was read the first time by 
number and title. 

Mr. Pomeroy moved that the rules be suspended and Sen
ate Bill No. 20 be placed under the order of business second 
reading of Bills for today. The motion was lost. 
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Mr. Babbitt moved that the rules be suspended and Senate 
Bill No. 20 be placed on the Calendar of the Committee of the 
Whole. The motion was agreed to. 

GOLDEN GATE AND NEW YORK EXPOSITIONS 

Mr. McEachren, for the Committee on Appropriations, re
ported House Bill No. 1, relating to Golden Gate and New York 
Expositions. 

Mr. Wieden, Mr. Moore, Mr. Angius, Mr. Harrison and Mr. 
McEachren, a majority of the Committee, recommended that the 
Bill do not pass. 

Mr. Jones and Mr. Kelly, a minority of the Committee, dis
sented. 

Mr. Angius, a Senator from Cochise, was designated as 
manager of the Bill. 

The Bill, accompanied by the report of the Committee on 
Appropriations, was placed on the Calendar of the Committee 
of the Whole. 

ARIZONA STATE FAIR 

Mr. McEachren, for the Committee on Appropriations, re
ported House Bill No. 12, relating to Arizona State Fair. 

Mr. Wieden, Mr. Moore, Mr. Angius, Mr. Harrison and Mr. 
McEachren, a majority of the Committee, recommended that the 
Bill do not pass. 

Mr. Jones and Mr. Kelly, a minority of the Committee, 
dissented. 

Mr. Wieden, a Senator from Pima, was designated as man
ager of the Bill. 

The Bill, accompanied by the report of the Committee on 
Appropriations, was placed on the Calendar of the Committee 
of the Whole. 

MORTGAGE FORECLOSURES 

Mr. Patterson, for the Committee on Judiciary,. reported 
House Bill No. 4, relating to mortgage foreclosures, with the recom
mendation that the Bill be amended as follows: 

That said Bill be amended by striking the words 
in section 3, page 2, original bill, "accruing during the 
period of moratorium specified in this act". 

And as so amended the Bill do pass. 

Mr. Pomeroy, a Senator from Maricopa, was designated as 
manager of the Bill. 

The Bill, accompanied by the report of the Committee on 
Judiciary, was placed· on the Calendar of the Committee of 
the Whole. 
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COMPROMISE OF TAXES 

Senate Bill No. 19, by Mr. Smith, relating to compromise 
of taxes, was read the third and final time, and failed to pass 
on roll call, which resulted: Ayes 7, Noes 11, not voting 1, as 
follows: 

Babbitt 
Harrison 
Rienhardt 

Angius 
Dalton 
Hunt 
Jones 

AYES 

Smith 
Stanton 
Truman 

NOES 

Kelly 
McEachren 
Moore 
Patterson 

NOT VOTING 

Wieden 

Pomeroy 
Wiltbank 
The President 

Baker 

COMMITTEE OF THE WHOLE 

Mr. Harrison moved that the Senate resolve itself into 
Committee of the Whole for the consideration of bills on the 
Calendar. The motion wa.s agreed to, and (at 11 o'clock and 
two minutes, a. m.) the Senate resolved itself into Committee 
of the Whole, with Mr. Smith in the chair. 

At 12: 15 o'clock, p. m., the Committee of the Whole arose. 

EXECUTIVE NOMINATION 

The President laid before the Senate a communication from 
the Governor, which was read as follows: 

"June 18, 1937 
Mr. President 

of the Thirteenth State Senate 

and the State Senate 
of the Thirteenth Legislature 
in Second Special Session Convened 

State House 
Phoenix, Arizona 

Gentlemen: 

For confirmation by your honorable body, I 
am submitting herewith the name of Ross Perner, of 
Holbrook, whom I have appointed as a member of the 
Livestock Sanitary Board of Arizona, succeeding w. 
C. McFadden, who resigned. 

This appointment was made today to become 
effective at once. 

Yours sincerely, 

R. C. STANFORD (Signed) 
Governor 
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The communication was referred to the Committee on 
Livestock. 

ADJOURNMENT 

Mr. McEachren moved that the Senate adjourn until to
morrow at 10 o'clock, a. m. The motion was agreed to, and (at 
12 o'clock, and eighteen minutes, p. m.) the Senate adjourned 
until tomorrow, Saturday, June 19, 1937, at 10 o'clock, a. m. 

PAUL C. KEEFE, 
President. 

W. J. GRAHAM, 
Secretary. 

SATURDAY, JUNE 19 

The Senate met at 10:30 o'clock, a. in. 
Reverend T. F. Hughes offered prayer. 

The roll was called and the following Senators answered 
to their names: 

Angius 
Babbitt 
Dalton 
Harrison 
Hunt 
Jones 

Kelly 
McEachren 
Moore 
Pomeroy 
Rienhardt 
Smith 

Stanton 
Truman 
Wieden 
Wiltbank 
The President 

The President announced that Mr. Baker, the Senator from 
Yuma, and Mr. Patterson, a Senator from Yavapai, had been 
excused. 

THE JOURNAL 

By unanimous consent the reading of the Journal of Fri
day, June 18, 1937, was dispensed with, and the Journal was 
approved. 

PARKER HIGHWAY BRIDGE 

A message from the House of Representatives, by Lallah 
Ruth, its Chief Clerk, announced that the House had passed Sen
ate Joint Resolution No. 1, by Mr. Baker, relating to Parker high
way bridge. 

EXECUTIVE NOMINATION 

The President announced for the record that the Senate, 
on June 17, 1937, in closed executive session, had refused to con
firm and approve the appointment of Fred T. Colter, as a mem
ber of the Colorado River Commission. 

REPORT OF THE COMMITTEE OF THE WHOLE 

Mr. Smith, for the Committee of the Whole, reported Sen
ate Bill No. 14, by Mr. Truman, relating to state prison; Senate 
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Bill No. 16, by Mr. Kelly (by request), relating to state planning 
commission; Senate Bill No. 18,. by the Committee on Finance 
and Revenue, relating to public welfare administration; Senate 
Bill No. 20, by Mr. Pomeroy, relating to municipal taxes; House 
Bill No. I, relating to Golden Gate and New York Expositions; 
House Bill No. 12, relating to Arizona State Fair; and House 
Bill No. 4, relating to mortgage foreclosures. 

The recommendations of the Committee were: 

That Senate Bill No. 14 be retained on the Cal
endar; 

That Senate Bill No. 16 be amended as follows: 

By striking everything after the words "An Act" 
and inserting the following: 

Amending paragraphs 3011, 3012 and 3013 Revised Code 
of Arizona 1928, and adding thereto certain new 
sections known as 3013a and 3013b, by changing 
the name of the Arizona Resources Board to the 
Arizona Board of Resources, Parks and Planning, 
defining the powers and duties of said board, 
providing an appropriation therefor, and de
claring an emergency. 

Be it enacted by the Legislature of the State of 
Arizona: 

Section 1. That paragraph 3011 Revised Code 
of Arizona 1928, be amended to read: 

3011. CREATION OF BOARD; TERMS OF 
OFFICE; ASSISTANTS; COMPENSATION. The Ari
zona Board of Resources, Parks and Planning is here
by created; it shall consist of five members appointed 
by the governor with the consent of the senate, who 
shall be designated in their initial appointments to 
serve respectively for two, three, four, five and six 
years. The state director of the federal emergency 
administration of public works, superintendent of the 
state board of health, state land commissioner, state 
highway engineer, president of the University of Ari
zona and secretary of the board of directors of state 
institutions shall be ex-officio members of the com
mission, but said ex-officio members shall act in an 
advisory capacity only and shall not be entitled to a 
vote in determining the action of the commission. 

Upon the expiration of the term of office of an 
appointive member his successor shall be appointed 
by the governor to serve for six years. No member 
of the commission shall receive any compensation ex
cept that the five appointed members shall be en
titled to their actual expenses incurred while in the 
performance of their duties. 

The commission may employ an executive sec
retary at a salary not exceeding thirty-six hundred 
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dollars per year and necessary travelling expenses. 
The executive secretary shall have active charge of 
the administration of the duties of the commission, 
under its direction, and with the consent of the 
commission may appoint, and fix the compensation 
of such assistants, employees and temporary technical 
advisors as the work of the commission may require. 

The attorney general shall advise and represent 
the commission in ·an legal matters. 

Sec. 2. That paragraph 3012 Revised Code of 
Arizona 1928, be amended to read: 

3012. POWERS AND. DUTIES OF BOARD. It 
shall be the duty of the board to investigate and 
gather information upon and prepare and devise means 
and plans for the development of the state and may 
include among other things the general location, char
acter and extent of highways, bridges, waterways, flood 
prevention work, irrigation, soil conservation, reserva
tions, forests, grazing areas, wild-life refuges, aviation 
fields, drainage and sanitary systems, works for the 
prevention of stream pollution, railroad and motor 
vehicle routes, power transmission facilities, public 
buildings, and other public ways, grounds, spaces, util
ities, facilities, structures, buildings and works which, 
by reason of their function, size, extent, location, legal 
status or other reason are of state-w:de a.s distin
guished from mere local concern or the location, con
struction or authorization of which fall, according 
to law within the province or jurisdiction of state bod
ies or state officials or which for any other reasons are 
appropriate subjects of or fall appropriately within 
the scope of a state, as distinguished from a mere 
local program or plan; also the general location and 
extent of forests, agTiculture and grazing areas and 
open development areas for purposes of conservation, 
food and water supply, sanitary and drainage facilities 
or the protection of urban and rural development; also 
a land utilization program, including the general 
classification and allocation of the land within the 
state amongst agricultural, grazing, forestry, recrea
tional, soil conservation, water conservation, industrial, 
urbanization and other uses and purposes. 

The board shall have the immediate adminis
tration, control, custody, maintenance and improve
ments of all parks and shall maintain all the physi
cal improvements that have been, or may be, accom
plished by C.C.C. camps or other government instru
mentalities on state property, recreational areas and 
monuments heretofore or hereafter created or ac
quired by the state, and utilize, improve and main
tain state owned land for said purposes; the board 
may acquire by purchase, lease, agreement or con
demnation, when moneys are available therefor, land 
within the state for park, recreational or monument 
purposes; take in its discretion, in fee or otherwise, 
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land entrusted, donated or devised to the state by 
the United States or by any political subdivision of 
the state, or by any person, firm or corporation, for 
park, recreation or monument purposes, and receive 
gifts, bequests or contributions of money or other 
property to be expended for any and every purpose 
authorized or contemplated in this act; provide and 
maintain adequate recreational facilities, and initiate, 
conduct and supervise suitable activities in connec
tion therewith; construct, maintain and operate suit
able public service privileges and conveniences and 
for the use of same make reasonable charges; and 
in its discretion grant concessions to any responsi
ble person, firm or corporation, upon such terms and 
conditions as it may deem advisable; all moneys re
ceived from such operations or concessions to be paid 
to the state treasurer to the credit of the board. 

The board may establish rules and regulations 
governing the use and protection of the land under 
its control and the property thereon, and shall have 
full authority by its employees and appointees to pre
serve peace thereon, such authority to be evidenced by 
a designation signed by the governor. 

The board may for all purposes cooperate with 
counties, municipalities and other political subdivisions 
of the state and with other states and with the United 
States government, or any agency thereof, in plan
ning, establishing, developing, improving or maintain
ing any project, work, improvement, park, parkway, 
recreational area or monument, or any other exten
sion or development included within its authority. 

Sec. 3. That paragraph 3013 Revised Code of 
Arizona 1928, be amended to read: 

3013. RECOMMENDATIONS, REPORT TO THE 
GOVERNOR, REPORTS AND OFFICE. The board shall 
report to the governor from time to time its plans, 
conclusions and recommendations for the development 
or construction of any project and on or before the 
first day of January of each year make an annual 
report of its acts to the governor, and the governor 
shall on or before ninety days prior to the conven
ing of any regular session of the legislature make a 
report to the legislature of the acts of the board with 
his recommendations as to what legislative action is 
needed. 

The board shall maintain its office in the state 
capitol but may hold meetings at any other place in 
the state. 

Sec. 4. That a new section be enacted to be 
known as 3013a to read as follows: 

3013a. COUNTIES, CITIES AND TOWNS MAY 
CONTRIBUTE LAND. Any county, city or town may 
purchase or contribute to the purchase of land within 
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the county for park, recreational or monument pur
poses, to become the property of the state and to be 
improved, cared for and administered by the board, 
provided the board shall have first agreed in writing 
to accept the same. 

Sec. 5. That a new section be enacted to be 
known as 3013b to read as follows: 

3013b. STATE PARK FUND. The board is here
by authorized to receive by gift, bequest or contribu
tion, from any and every source, any money, proper
ty, both real and personal, and any and every other 
thing of value and all moneys collected or received 
by the board by gift, bequest or contribution, or 
from municipal or county appropriations or donations 
for improvements or additions to the state park system, 
and all fees shall be deposited in the state treasury, 
through the state auditor, to the credit of the state 
park fund, and are hereby appropriated to the board 
to be expended in carryi.ng out the terms of any such 
gift, bequest or contribution, or in the absence of 
such terms, to be applicable to any of the purposes 
of this act. Any balance remaining in the said fund 
at the end of any fiscal year shall not revert to the 
general fund but shall constitute a continuing revolv
ing fund for the use of the state park system. The 
director may draw from the revolving fund, or from 
the appropriation provided in section 9 herein. 

Sec. 6. CONSTRUCTION. Nothing herein con
tained shall be construed to in any wise interfere or 
conflict with any of the jurisdiction powers, or duties, 
of the state land department or of the state game and 
fish department. 

Sec. 7. PENALTIES. Any person who violates 
any rule or regulation of the board for the protec
tion of the land or project under its control shall be 
guilty of a misdemeanor and upon conviction punished 
by fine of not more than three hundred dollars, im
prisoned not more than six months, or both. 

Sec. 8. SEVERABILITY. If any provision of 
this act be held invalid, such invalidity shall not af
fect other provisions which can be given effect with
out the invalid provisions, and to this end the provi
sions of the act are declared to be severable. 

Sec. 9. APPROPRIATION. The sum of five 
thousand dollars is appropriated to the state park 
board for the purpose of carrying out the provisions 
of this act. 

Sec. 10. EMERGENCY. To preserve the pub
lic peace, health and safety, it is necessary that this 
act shall become immediately operative. It is there
fore declared to be an emergency measure, and shall 
take effect upon its passage in the manner provided 
by law. 
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And as so amended the Bill do pass; 

That Senate Bill No. 18 do pass; 

That Senate Bill No. 20 do pass; 

That House Bill No. 1 be amended as follows: 

Amend section 4 to read: 

"Sec. 4. APPROPRIATION. The sum of. thirty 
thousand dollars is appropriated for the purpose of 
purchase or rental of floor space, fifteen thousand 
dollars thereof to be placed in the Golden Gate Inter
national fund and fifteen thousand dollars in the 
New York World's Fair fund; 

And as so amended the Bill do pass; 

That House Bill No. 12 be indefinitely postponed; 
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That House Bill No. 4 retain its place on the Calendar. 

Mr. Smith moved the adoption of the report. The motion 
was agreed to. 

Senate Bill No. 14 retained its place on the Calendar. 

Senate Bill No. 16 was placed under the order of business 
second reading of bills. 

Senate Bill No. 18 was placed under the order of business 
second reading of bills. 

Senate Bill No. 20 was placed under the order of business 
second reading of bills. 

House Bill No. 1 was placed under the order of business 
second reading of bills. 

Mr. Jones moved that action on House Bill No. 12 be de
ferred until Monday, June 21, 1937. The motion was agreed to. 

House Bill No. 4 was retained on the Calendar. 

STATE PLANNING COMMISSION 

By unanimous consent Senate Bill No. 16, by Mr. Kelly 
(by request), relating to state planning commission, was read 
the second time by number and title. 

Mr. Babbitt moved that the rules be suspended and Sen
ate Bill No. 16 be placed under the order of business third read
ing of bills for today. The motion was agreed to on roll call, 
which resulted: Ayes 15, Noes 2, not voting 2,. as follows: 

Angius 
Babbitt 
Dalton 
Harrison 
Hunt 

AYES 

Jones 
Kelly 
Moore 
Pomeroy 
Rienhardt 

Smith 
Stanton 
Wieden 
Wiltbank 

· The President 
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McEachren 

Baker 
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NOES 
Truman 

NOT VOTING 

Patterson 

The Bill was referred to the Committee on Enrolling and 
Engrossing. 

PUBLIC WELFARE ADMINISTRATION 

By unanimous consent Senate Bill No. 18, by the Commit
tee on Finance and Revenue, relating to public welfare adminis
tration, was read the second time by number and title. 

Mr. Babbitt moved that the rules be suspended and Sen
ate Bill No. 18 be placed under the order of business third read
ing of bills for today. The motion was agreed to on roll call, 
which resulted: Ayes 15, Noes 2, not voting, 2 as follows: 

Angius 
Babbitt 
Dalton 
Han1son 
Hunt 

McEachren 

Baker 

AYES 

Jones 
Kelly 
Moore 
Pomeroy 
Rienhardt 

NOES 

Truman 

NOT VOTING 

Patterson 

Smith 
Stanton 
Wieden 
Wiltbank 
The President 

The Bill was referred to the Committee on Enrolling and 
Engrossing. 

MUNICIPAL TAXES 

By unanimous consent Senate Bill No. 20, by Mr. Pomeroy, 
relating to municipal taxes, was read the second time by num
ber and title. 

Mr. Pomeroy moved that Senate Bill No. 20 be amended as 
follows: 

By adding to sec. 56a, subdivision (c), as follows: 

(c) Nothing herein contained shall be con
strued to empower such cities to assess properties, the 
valuation of which for taxing purposes,. is now by law 
vested in the State Tax Commission. 

The motion was agreed to, and the amendment was adopted. 

Mr. Babbitt moved that the rules be suspended and Sen
ate Bill No. 20 be placed under the order of business third read
ing of bills for today. The motion was agreed to on roll call, 
which resulted: Ayes 15, Noes 2, not voting 2, as follows: 
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AYES 

Jones 
Kelly 
Moore 
Pomeroy 
Rienhardt 

NOES 

Truman 

NOT VOTING 

Patterson 

Smith 
Stanton 
Wieden 
Wiltbank 
The President 
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The Bill was referred to the Committee on Enrolling and 
Engrossing. 

GOLDEN GATE AND NEW YORK EXPOSITIONS 

By unanimous consent House Bill No. 1, relating to Golden 
Gate and New York Expositions, was read the second time by 
number and title. 

Mr. Wieden moved that House Bill No. 1 be amended as 
follows: 

Strike the amendments to Section 4 recommend
ed by the Committee of the Whole. 

The motion was agreed to, and the amendment was adopted. 

Mr. Babbitt moved that the rules be suspended and House 
Bill No. 1 be placed under the order of business third reading 
of bills for today. The motion was agreed to on roll call, which 
resulted: Ayes 15, Noes 2, not voting 2, as follows: 

Angius 
Babbitt 
Dalton 
Har:rison 
Hunt 

McEachren 

Baker 

AYES 

Jones 
Kelly 
Moore 
Pomeroy 
Rienhardt 

NOES 

Truman 

NOT VOTING 

Patterson 

Smith 
Stanton 
Wieden 
Wiltbank 
The President 

STATE PLANNING COMMISSION 

Mr. Pomeroy, for the Committee on Enrolling and En
grossing, reported Senate Bill No. 16, by Mr. Kelly (by request), 
relating to state planning commission, as properly engrossed 
with the following correction: 

Line 14, page 8, strike the figure "8" and in
sert in lieu thereof the figure "9". 
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Mr. Pomeroy moved the adoption of the correction. The 
motion was agreed to, and the Bill was placed under the order 
of business third reading of bills. 

MUNICIPAL TAXES 

Mr. Pomeroy, for the Committee on Enrolling and En
grossing, reported Senate Bill No. 20, by Mr. Pomeroy, relating 
to municipal taxes, as properly engrossed. 

The Biil was placed under the order of business third read
ing of bills. 

PUBLIC WELFARE ADMINISTRATION 

Mr. Pomeroy, for the Committee on Enrolling and En
grossing, reported Senate Bill No. 18, by the Committee on Finance 
and Revenue, relating to public welfare administration,. as prop
erly engrossed with the following corrections: 

Line 3 of the title, strike "of" preceding "chap
ter"; insert "regular session" following "laws of 1937"; 

Line 3, page 1, strike "hereby" preceding "amend
ed; strike "as follows" after "read"; 

Line 4, page 1, strike "Section" preceding the 
numeral "15"; 

Line 1, page 2, strike "protect" after "To" and 
insert "preserve". 

Mr. Pomeroy moved the adoption of the corrections. The 
motion was agreed to, and the Bill was placed under the order 
of business third reading of bills. 

GOLDEN GATE AND NEW YORK EXPOSITIONS 

House Bill No. 1, relating to Golden Gate and New York 
Expositions, was read the third and final time,. and passed on 
roll call, which resulted: Ayes 14, Noes 3, not voting 2, as follows: 

AYES 

Babbitt Kelly Stanton 
Dalton Moore Truman 
Harrison Pomeroy Wieden 
Hunt Rienhardt The President 
Jones Smith 

NOES 

Angius McEachre·n Wiltbank 

NOT VOTING 

Baker Patterson 

The President announced the signing in open session of 
House Bill No. 1, relating to Golden Gate and New Yorl~ Ex
positions. 
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STATE PLANNING COMMISSION 

Senate Bill No. 16, by Mr. Kelly (by request), relating to 
state planning commission, was read the third and final time, 
and passed on roll call, which resulted: Aye.s 13, Noes 4, not 
voting 2, a.s follows: 

Babbitt 
Dalton 
Harrison 
Hunt 
Jones 

Angius 
McEachren 

Baker 

AYES 

Kelly 
Moore 
Pomeroy 
Rienhardt 
Smith 

NOES 

Truman 

NOT VOTING 

Patter.son 

Stanton 
Wieden 
The President 

Wiltbank 

The President announced the signing in open session of 
Senate Bill No. 16, by Mr. Kelly (by request), relating to state 
planning commission. 

PUBLIC WELFARE ADMINISTRATION 

Senate Bill No. 18, by the Committee on Finance and 
Revenue, relating to public welfare administration, wa.s read the 
third and final time, and passed on roll call, which resulted: 
Aye.s 16, Noes 1, not voting 2, as follows: 

Angius 
Babbitt 
Dalton 
Harrison 
Hunt 
Jones 

Baker 

AYES 

Kelly 
McEachren 
Moore 
Pomeroy 
Rienhardt 
Smith 

NOES 

Wieden 

NOT VOTING 

Patterson 

Stanton 
Truman 
Wiltbank 
The President 

The President announced the .signing in open session of 
Senate Bill No. 18, by the Committee on Finance and Revenue, 
relating to public welfare administration. 

MUNICIPAL TAXES 

Senate Bill No. 20, by Mr. Pomeroy, relating to municipal 
taxes, was read the third and final time, and passed on roll call, 
which resulted: Aye.s 13, Noes 4, not voting 2, as follows: 
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Babbitt 
Dalton 
Harrison 
Kelly 
Moore 

Angius 
Hunt 

AYES 

Pomeroy 
Rienhardt 
Smith 
Stanton 
Truman 

NOES 

Jones 

NOT VOTING 

Baker Pattersen 

Wieden 
Wiltbank 
The President 

McEachren 

The President announced the signing in open session of 
Senate Bill No. 20, by Mr. Pomeroy, relating to municipal taxes. 

RECESS 

Mr. McEachren moved that the Senate stand at recess 
until 2 o'clock, p. m. The motion was agreed to, and (at 11 
o'clock and twenty-five minutes, a. m.) the Senate stood at 
recess. 

AFTERNOON SESSION 

The President called the Senate to order at 2: 10 o'clock, 
p. m. 

DELINQUENT T A-'X:ES 

Mr. Rienhardt moved that House Bill No. 7, relating to 
delinquent taxes, be withdrawn from the Committee on Judiciary 
and placed on the Calendar of the Committee of the Whole. 
The motion was agreed to. 

ENUMERATING COUNTY CHARGES 

Mr. Rienhardt, Mr. Truman and Mr. Patterson, Senate con
ferees, and Mr. Marks, Mr. Sullivan and Mr. Wilson, House con
ferees, in the matter of disagreement to House amendments to 
Senate Bill No. 3, by Mr. Wiltbank, relating to enumerating coun
ty charges, submitted the following report: 

That the Senate recedes and accepts the House 
amendment made to said bill on page 1, line 3, wherein 
the House inserted the abbreviated word "Sec." be
fore the numerals "889". 

That the House recedes from its amendment 
made to said bill on page 2, lines 10, 11 and 12 
wherein it struck all of subdivision 9. 

That the House recedes from its amendment 
on page 2, lines 1 and 2, subdivision 5 of said bill, and 
the Senate and the House adopt the following pro
visions in lieu of the Senate and House provisions of 
said subdivision 5 as follows: 

"Compensation of interpreters in the prosecu-
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tion, or defense of criminal actions, not to exceed 
five dollars per day in the superior court and two 
and one-half dollars per day in Justice courts; pro
vided, that the judges of the superior courts may 
appoint interpreters for all justice courts and courts 
of record of their respective counties who shall be the 
official interpreters whenever present, to be paid such 
salaries as the board of supervisors may determine, not 
to exceed one hundred fifty dollars per month"; 
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Mr. Rienhardt moved the adoption of the report. The mo
tion was agreed to on roll call, which resulted: Ayes 17, not vot
ing 2, as follows: 

Angius 
Babbitt 
Dalton 
Harrison 
Hunt 
Jones 

Baker 

AYES 

Kelly 
McEachren 
Moore 
Pomeroy 
Rienhardt 
Smith 

NOT VOTING 

Patterson 

Stanton 
Truman 
Wieden 
Wiltbank 
The President 

MINIMUM WAGE FOR WOMEN 

A message from the House of Representatives, by Lallah 
Ruth, its Chief Clerk, announced that the House had passed 
Senate Bill No. 2, by Mr. Rienhardt, Mr. Truman and Mr. Jones, 
relating to minimum wage for women, with the following amend
ment: 

Strike everything after the number and insert 
the following: 

An Act 

Relating to the employment of women and minors and 
providing for the establishment of a minimum 
wage. 

Be it Enacted by the Legislature of the State of 
Arizona: 

Section 1. SHORT TITLE. This act is known 
and may be cited as the women's and minor's mini
mum wage law of 1937. 

Sec. 2. PUBLIC POLICY. It is· hereby declared 
to be against public policy for any employer to em
ploy any woman or minor in an occupation in this 
state at any oppressive and unreasonable wage as 
defined in section 3 of this act, and any contract, 
agreement or understanding for, or in relation to 
such employment, shall be null and void. 

Sec. 3. DEFINITION. In this act, unless the 
context otherwise requires: 
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"Commission" shall mean the state industrial 
commission; 

"Wage board" shall mean a board created as 
provided in section 5 of this act; 

"Woman" shall mean a female of twenty-one 
years or over; 

"Minor" shall mean a person of either sex un
der the age of twenty-one years, except a minor em
ployed as a part time worker, whose principal occu
pation is a student actually attending public or private 
school, shall not be deemed an employment within 
the scope of this act; 

"Employer" shall mean every person, firm, or 
corporation, agent, manager, representative, contractor, 
subcontractor, or principal, or other person having 
control or direction of any woman or minor employed 
at any labor, or responsible directly or indirectly for 
the wages of another; 

"Employee" shall mean every woman or minor 
who is in receipt of or is entitled to any compensa
tion for labor performed for any employer; 

"Occupation" .shall mean any class of work in 
any industry, trade, business or branch thereof, in 
which women or minors are gainfully employed, but 
shall not include domestic service in the home of an 
employer or agricultural labor; 

"Wage" or "Wages" shall mean any compensa
tion for labor measured by time, piece, or otherwise; 

"An oppressive and unreasonable wage" shall 
mean a wage which is both less than the fair and 
reasonable value of the services rendered and less than 
sufficient to meet the minimum cost of living neces
sary for health; 

"A fair wage" shall mean a wage both fairly 
and reasonably commensurate with the value of the 
service or class of service rendered, and sufficient to 
meet the minimum cost of living necessary for health. 
In establishing a minimum fair wage for any service 
or class of service under this article, the commission, 
or the wage board without being bound by any tech
nical rules of evidence or procedure ( 1.) shall take 
into account an· relevant circumstances affecting the 
value of the service or class of service rendered, and 
(2.) shall be guided by like considerations as would 
guide a court in a suit for the reasonable value of 
services rendered where services are rendered at the 
request of an employer without contract as to the 
amount of the wage to be paid, and (3.) shall con
sider the wages paid in the state for work of like 
or comparable character by employers who voluntarily 
maintain minimum fair wage standards, and (4.) 
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shall consider the minimum cost of living; 

"A directory order" shall mean a temporary 
order which shall become mandatory as provided in 
this act; 

"A mandatory order" shall mean an order of 
which the violation shall be subject to the pen;:i,lties 
prescribed in paragraph two of section eleven of this 
act. 

Sec. 4. POWERS AND DUTIES OF THE COM
MISSION. The commission or any authorized repre
sentative shall have full power and authority: 

(1.) To investigate and ascertain the wages of 
women and minors employed in any occupation in the 
state; 

(2.) To enter the place of business or em
ployment of any employer of women and minors in 
any occupation for the purpose of examining and in
specting any and all books, registers, payrolls, and 
other records of any employer of women or minors 
that in any way appertain to, or have a bearing upon, 
the question of wages of any such women or minors 
and for the purpose of ascertaining whether the orders 
of the commission have been and are being complied 
with; and 

(3.) To require from such employer full and cor
rect statements in writing when the commission or 
any authorized representative deems necessary, of the 
wages paid to all women and minors in his employ
ment; and 

(4.) It shall be the duty of the comm1ss10n, 
on the petition of twenty or more residents of the 
state, engaged in any particular occupation, to cause 
an investigation to be made of the wages being paid 
to women or minors in that occupation to ascertain 
whether any substantial number of women or minors 
in such occupation are receiving oppressive and un
reasonable wages as defined in section two. If, on 
the basis of information in the possession of the com
mission, with or without a special investigation, the 
commission is of the opinion that any substantial 
number of women or minors in any occupation or 
occupations are receiving oppressive and unreasonable 
wages as defined in section two, they shall appoint a 
wage board, as described in section 5, to report upon 
the establishment of minimum fair wage rates for 
such women or minors in such occupation or occu
pations. 

Sec. 5. WAGE BOARD; COMPOSITION; POW
ERS AND DUTIES. 1. (a) A wage board shall be 
composed of three representatives of the employees in 
any occupation, trade, or industry and an equal num-
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ber of representatives chosen from among the em
ployers in such occupation, trade or industry, and one 
industrial commissioner who shall be designated as 
chairman. The commission shall appoint as the mem
bers of such wage board the representatives of_ the 
employers to be selected, from nominations submitted 
by employers and the representatives from the em
ployees employed in such occupation trade or indus
try from the nominations submitted by the employees 
in such occupation trade or industry; provided, how
ever, that all such representatives appointed by the 
commission shall be citizens of the state of Arizona, 
and shall be selected from individuals engaged in the 
occupation, trade or industry for which a wage is 
being investigated. Two-thirds of the members of 
such wage board shall constitute a quorum and the 
recommendations or report of such wage board shall 
require a vote of not less than a majority of all its 
members. Members of the wage board other than 
the industrial commissioner,, shall, while engaged in 
a conference, receive five dollars per day and neces
sary cost of transportation. The commission shall 
make and establish from time to time rules and regu
lations governing the selection of a wage board and 
its mode of procedure not inconsistent with this act. 

(b) Upon the fixing of the time and place for 
the holding of a hearing for the purpose of con
sidering wage matters referred to in this act, and at 
least fourteen days before the date of such hearing, 
the commission shall give public notice of the time, 
place, and purpose thereof. 

(2.) A wage board, through the chairman, shall 
hrwe power to administer oaths and to require by 
subpoena the attendance and testimony of witnesses, 
the production of all books, records, and other evi
dence relative to any matters under investigation. 
Such subpoenas shall be signed and issued by the 
chairman of the wage board and shall be served 
and have the same effect as if issued out of the 
superior courts. Obedience to subpoenas issued by 
authority of the wage board shall be enforced in the 
superior court of the county in which any such sub
poena is issued. A wage board shall have power to 
cause deposition of witnesses residing within or with
out the state to be taken in the manner prescribed 
for like depositions in civil actions in the superior 
courts. 

(3.) The comm1ss10n shall present to a wage 
board promptly upon its organization all the evidence 
and information in the possession of the commission 
relating to the wages of women and minor workers 
in the occupation or occupations for which the wage 
board was appointed and all other information which 
the commission deems relevant to the establishment 
of a minimum fair wage for such women and minors, 
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and shall cause to be brought before the wage board 
any witnesses whom the commission deems material. 
A wage board may summon other witnesses or call up
on the commission to furnish additional information 
to aid it in its deliberation. 

( 4.) Within ten days after its organization a 
wage board shall submit a report including its recom
mendations as to minimum fair wage standards for 
the women or minors in the occupation or occupations 
the wage standards of which the wage board was ap
pointed to investigate. If its report is not submitted 
within such time the commission may appoint a new 
wage board. 

(5.) A wage board may d;fferentiate and class
ify employment in any occupation according to the 
nature of the service rendered and recommend ap
propriate minimum fair wage rates for different em
ployments. A wage board shall give due considera
tion in the classification of employment to such items 
of compensation in employment as board and lodging 
or other factors as may be component parts of the 
total wage rate paid. A wage board may 8.lso rec
ommend minimum fair wage rates varying with local
ities, if in the judgment of the wage board conditions 
make such local differenti9,tion proper and do not ef
fect an unreasonable discriminatwn against any local
ity. 

(6.) A wage board may recommend a suitable 
scale of wage rates for learners and apprentices in 
any occupation or occupations, which scale of learn
ers' and apprentices' wage rates may b:c less than the 
regular minimum fair wage rates recommended for ex
perienced women or minor workers in such occupa
tion or occupations. 

(7.) A report from a wage board shall be sub
m::.tted to the commission which shall within ten days 
accept or reject such report. If the report is reject
ed the commission shall resubmit the matter to the 
same wage board or to a new wage board with a 
statement of the reasons for the resubmission. 

Sec. 6. DIRECTORY ORDER. If the report is 
approved the commission shall make a directory order 
which shall be published and which shall define min
imum fair rates in the occupation or occupations as 
recommended in the report of the wage board and 
which shall include such proposed administrative reg
ulations as the commission may deem appropriate to 
complete the report of the wage board and to safe
guard the minimum fair wage standards established. 
Such administrative. regulations may include among 
other things, regulations defining and governing learn
ers and apprentices, their rates,. number, piece rates 
or their relation to time rates, overtime or part-time 
rates, bonuses or special pay for special or extra work. 
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After a directory minimum fair wage order has been 
in effect for sixty days, and no appeal has been tak
en, such order shall become mandatory. 

Sec. 7. LICENSES IN EXCEPTIONAL CASES. 
For any occupation for which minimum fair wage 
rates have been established the commission may cause 
to be issued to a woman or minor, including a learner 
or apprentice, whose earning capacity is impaired by 
age or physical or mental deficiency or injury, a special 
license authorizing employment at such wages less 
than such minimum fair wage rates and for such 
period of time as shall be fixed by the commission or 
the wage board and stated in the license. 

Sec. 8. REHEARING. At any time, after a min
imum fair wage order has been in effect for one 
year or more, the commission may, on its own motion, 
and shall, on petition of twenty or more residents of 
the state, engaged in any particular occupation, re
consider the minimum fair wage rates set therein and 
reconvene the same wage board or appoint a new board 
to recommend whether or not the wage rate or rates 
contained in such order should be revised. The re
port of such wage board shall be dealt with in the 
manner prescribed in this act. 

Sec. 9. APPEAL. (a) All questions of fact aris
ing under this act, except as otherwise herein pro
vided, shall be decided by the commission, but there 
shall be the right of appeal from the decision of the 
commission on any question of law or fact, and there 
shall be a right of review by the superior court on 
any ruling or holding on a question of law or fact 
included or embodied in any decision or order of 
the commission. Such review may be had by the fil
ing, within thirty days after the decision of the com
mission, in the superior court of the county wherein 
the contract of employment was entered into and the 
commission shall be named as the defendant in said 
action and summons shall issue and be served as in 
civil actions by the sheriff of any county. The prose
cuting attorney of the county where such action is 
filed shall represent the commission. Within twenty 
days after the date of service of summons on the com
mission a transcript of the evidence and testimony of
fered at the hearing shall be filed with the clerk of 
the court, and such review shall be had upon the 
transcript offered as well as other evidence. Such re
view shall not in any manner stay the order of the 
commission until such order is reversed, vacated or 
modified by the court. 

(b) Upon the setting aside of any decision of 
the commission, the court may recommit the contro
versy and remand the record in the case for further 
proceedings. 

(cl Either party may appeal from the decree 
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of the court in the time and manner provided for ap
peal from the superior court. 

Sec. 10. POSTING. Every employer subject to 
a minimum fair wage order whether directory or man
datory shall keep a copy of such order posted in a 
conspicuous place in which women or minors are em
ployed. Employers shall be furnished copies of orders 
on request without charge. 

Sec. 11. VIOLATION; PENALTIES. (1.) Any 
employer or his agent, or the officer or agent of any 
corporation, who discharges, or in any other manner 
discriminates against any employee because such em
ployee has served, or is about to serve, on a wage 
board, or has testified, or is about to testify before 
any wage board, or in any other investigation or pro
ceeding under or related to this act, or because such 
employer believes that said employee may serve on 
any wage board, or may testify before any wage board 
or in any investigation or proceeding under this act, 
shall be guilty of a misdemeanor and upon convic
tion be punished by a fine of not less than fifty nor 
more than two hundred dollars. 

(2.) Any employer or his agent, or the officer 
or agent of any corporation who pays or agrees to 
pay to any woman or minor employee less than the 
wage rates applicable to such woman or minor under 
a mandatory minimum fair wage order shall be guilty 
of a misdemeanor and upon conviction be punished 
by a fine of not less than fifty nor more than two 
hundred dollars or by imprisonment of not less than 
ten nor more than ninety days or by both such fine 
and imprisonment. 

(3.) Any employer or his agent, or the officer 
or agent of any corporation who fails to keep the rec
ords required under this act or to furnish such records 
to the commission or any authorized representative of 
the commission upon request shall be guilty of a mis
demeanor and upon conviction be punished by a fine 
of not less than twenty-five nor more than one hun
dred dollars. 

Sec. 12. ACTION FOR RECOVERY. If any 
woman or minor is paid less than the minimum fair 
wage to which he is entitled, under or by virtue of 
a mandatory minimum fair wage order, he may re
cover in a civil action the full amount of such min
imum wage, together with costs and such reasonable 
attorney's fees as may be allowed by the court, if 
judgment is rendered against the employer, less any 
amount actually paid to him by the employer. Any 
agreement between such employee and such employer 
to work for less than such mandatory minimum fair 
wages shall be no defense to such action. 

Sec. 13. APPROPRIATION. For the purpose of 
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carrying out the provisions of this act there is here
by appropriated to the industrial commission the sum 
of five thousand dollars, or so much thereof as may 
be necessary for the twenty-sixth fiscal year, and the 
sum of five thousand dollars, or so much thereof as 
may be necessary for the twenty-seventh fiscal year. 
Any unexpended balance thereof shall revert to the 
general fund. The state auditor is directed to audit 
and allow claims, approved by the industrial commis
sion, for the purposes as stated herein. 

Sec. 14. SEVERABILITY. If any provision of 
this act be held invalid, such invalidity shall not af
fect other provisions which can be given effect with
out the invalid provisions, and to this end the pro
visions of the act are declared to be severable. 

Mr. Rienhardt moved that the Senate refuse to concur in 
the House amendments to Senate Bill No. 2, and that a commit
tee be appointed to confer with a like committee from the House 
in the matter of disagreement. The motion was agreed to, and 
the President designated Mr. Rienhardt, Mr. Truman and Mr. 
Jones, as conferees on the part of the Senate. 

MESSAGE FROM THE HOUSE 

A message from the House of Representatives, by Lallah 
Ruth, its Chief Clerk, announced that the House had passed House 
Bill No. 17, entitled: "An act relating to continuation of causes 
of action, and amending section 3772, Revised Code of 1928". 

UNVERSITY OF ARIZONA 

A message from the House of Representatives, by Lallah 
Ruth, its Chief Clerk, announced that the House had passed Sen
ate Bill No. 17, by Mr. Dalton, relating to University of Arizona. 

NURSING 

A message from the House of Representatives, by Lallah 
Ruth, its Chief Clerk, announced that the House had passed Sen
ate Bill No. 15, by Mr. Babbitt, relating to nursing, with the fol
lowing amendments: 

Page 1, line 6, of the engrossed Bill, strike the 
word "may" and insert the word "shall"; 

Page 1, lines 9 and 10, of the engrossed Bill, 
strike the words "were at the time of issuance there
of equal to the requirements", and insert ", were at 
the time such license was issued, equal to the require
ments now"; 

Page 1, line 9, of the engrossed Bill, insert a 
comma after the word "which". 

Mr. Babbitt moved that the Senate concur in the House 
amendments to Senate Bill No. 15. The motion was agreed to 
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on roll call, which resulted: Ayes 14, Noes 2, not voting 3, as 
follows: 

Angius 
Babbitt 
Dalton 
Harrison 
Hunt 

Truman 

Baker 

AYES 

Kelly 
McEachr-en 
Moore 
Pomeroy 
Rienhardt 

NOES 

Wieden 

NOT VOTING 

Jones 

Smith 
Stanton 
Wiltbank 
The President 

Patterson 

The President announced the signing in open session of Sen
ate Bill No. 15, by Mr. Babbitt, relating to nursing. 

STATE INSTITUTIONS 

Mr. McEachren, for the Committee on Appropriations, re
ported House Bill No. 13, relating to state institutions, with the 
recommendation that the Bill be amended as follows: 

In Section 1, line 5, after the word "of" strike 
"thirty-six thousand one hundred sixty-two dollars and 
eighteen cents" and in lieu thereof insert the follow
ing words "fifty-four thousand seven hundred ninety
one dollars and eighty-eight cents and for the twenty
sixth fiscal year to the board of directors of state in
stitutions for salaries and wages one thousand eight 
hundred dollars and for the twenty-seventh fiscal 
year to the board of directors of state institutions for 
salaries and wages one thousand eight hundred dol
lars"; 

In Section 2, line 3, after the word "to", strike 
the numeral "8" and in lieu thereof insert the num
eral "9"; 

In Section 3, paragraph (a), line 5, after the 
word "dollars", strike the period, insert a semicolon, 
and add the following numeral and words ""4. Rewir
ing capitol to conform to electrical code and to reduce 
cost of power, three thousand five hundred thirty
nine dollars."; 

In Section 3, paragraph (b), line 4, after the 
word "dollars", strike the period, insert a semicolon 
and add the following numeral and words "6. Well and 
pump, two thousand and seventy-nine dollars."; 

In Section 4, paragraph (b), line 8, after the 
word "dollars", strike the semicolon, insert a period 
and strike the following numeral and words "9. Potato 
peeling machine, three hundred fifteen dollars."; 
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In Section 5, paragraph (b), line 5, after the 
word "dollars", strike the period, insert a semicolon 
and add the following numeral and words "6. Dental 
Supplies, two hundred fifty dollars."; 

To Section 5, add the following paragraph: "(c) 
Deficiency balance of fiscal year, one thousand one 
eight hundred eighty-eight dollars."; 

In Section 6, line 1, after the word "for", strike 
the words "remainder of" and in lieu thereof insert 
"twenty-fifth"; 

In Section 3, paragraph (b), line 10, after the 
word "dollars", strike the period, insert a semicolon 
and add the following numeral and words "9. Natural 
Gas Equipment, two thousand dollars."; 

To Section 8, add the following paragraph: "(c) 
Deficiency balance of fiscal year, one thousand one 
hundred eighty-eight dollars and seventy cents."; 

In Section 9, strike the emergency clause in its 
entirety and in lieu thereof insert the following: 
"BOARD OF DIRECTORS OF STATE INSTITUTIONS. 
Salaries and wages: Voucher clerk for twenty-sixth 
fiscal year, eighteen hundred dollars; for twenty
seventh fiscal year, eighteen hundred dollars."; 

Add the following section at the end of the Bill: 
"Sec. 10. EMERGENCY. To preserve the public peace, 
health, and safety it is necessary that this act shall 
become immediately operative. It is therefore declared 
to be an emergency measure, and shall take effect up
on its passage in the manner provided by law."; 

and, as so amended, the Bill do pass. 

Mr. McEachren, a Senator from Gila, was designated as man
ager of the Bill. 

The Bill, accompanied by the report of the Committee on 
Appropriations, was placed on the Calendar of the Committee of 
the Whole. 

STORAGE OR USE TAX 

Mr. Moore, for the Committee on Finance and Revenue, re
ported Senate Bill No. 7, by the Committee on Finance and Rev
enue, relating to storage or use tax, with the recommendation 
that the Bill be amended as follows: 

In Section 2, page 2, after line 21, strike the 
present definition of "Retail" and insert in lieu there
of the following: 

"Retail" means any transaction by which is 
transferred for consideration the ownership of tangible 
personal property, when such transfer is made in the 
ordinary course of the transferor's business and is 
made to the transferee for consumption or use other 
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than for consumotion or use in industrial manufactur
ing or industrial processing, mining, or agricultural 
producing, or for any other purpose than for resale 
in the form of tangible personal property. 

In order to harmonize and equalize the tax im
posed by the terms of this Act with the privilege sales 
tax imposed by Chapter 77, Laws of the Regular Ses
sion, 1935, as amended, the terms "retail sale" or. "sale 
at retail" as used in said Chapter 77, Laws o:l' the 
Regular Session, 1935, as amended, are defined to mean 
any transaction by which is transferred for considera
tion the ownership of tangible personal property, when 
such transfer is made in the ordinary course of the 
transferor's business and is made to the transferee for 
consumption or use other than for consumption or use 
in industrial manufacturing or industrial processing, 
mining, or agricultural producing, or for any other 
purpose than for resale in the form of tangible per
sonal property. 

Insert before the word "subsequent" in line 31, 
page 2 of printed bill, the words "at retail". 

In Section 3, page 2, line 34, strike subsection 
(b) and insert: 

(b) Said tax shall be in the amount of two 
per cent of the purchase price of the article stored, 
used, or otherwise consumed within the state; except, 
that if a rate imposed by the excise revenue act of 
1935 or any amendment thereof, or by section 1673, 
Revised Code of 1928, or any amendment thereof, is 
less, such lower rate shall be applied to any similar 
article or class of tangible personal property upon 
which a tax is imposed by this act. 
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and, as so amended, the Bill do pass and be re-referred to the 
Committee on Enrolling and Engrossing. 

Mr. Babbitt moved the adoption of the report. The mo
tion was lost. 

Mr. Wieden moved that Senate Bill No. 7 be placed on the 
Calendar of the Committee of the Whole. The motion was lost. 

Mr. McEachren moved that the Bill be placed under the 
order of business third reading of bills for today. The motion was 
agreed to. 

STORAGE OR USE TAX 

Senate Bill No. 7, by the Committee on Finance and Rev
enue, relating to storage or use tax, was read the third and final 
time, and failed to pass on roll call, which resulted: Ayes 6, Noes 
11, not voting 2, as follows: 

Babbitt 
Harrison 

AYES 

Pomeroy 
Rienhardt 

Truman 
Wiltbank 
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Angius 
Dalton 
Hunt 
Jones 

NOES 

Kelly 
McEachren 
Moore 
Smith 

Stanton 
Wieden 
The President 

Baker 

NOT VOTING 

Patterson 

Mr. Pomeroy requested that the following explanation of his 
vote on Senate Bill No. 7 be inserted in the Journal. 

Mr. Kelly moved that Mr. Pomeroy's request be granted. The 
motion was agreed to. 

If the revenue from the use tax law, as we are 
now voting on it, after the Senate had rejected the 
amendments offered by the Committee on Finance and 
Revenue, were to go into the general fund, I doubt if 
I could support the measure, after the protests recent
ly by the dairy men, publishers, and Waters Users As
sociation, made at the hearings we have held and the 
statements and arguments made and figures presented 
at the hearing and by the representatives of the mines, 
railroads and public utilities, I was indeed surprised 
to learn of the enormous amount of purchasing made 
by all of these interest, out-of-state, thereby, because 
of interstate commerce paying no sales tax thereof, 
and upon which they would be liable for a tax under 
the use tax law, at the same rate they would have 
been compelled to, should these same purchases be 
made within the state. From their testimony, it seems 
that they would have to pay more tax under the use 
tax law than they are now paying under the sales tax 
law. 

However, since the revenue from the use tax law 
goes to the Soci.al Security and Welfare Board to be 
expended for indigent relief, as asked for under the 
call of the Governor, and since a careful survey of 
the amount of unemployment and indigent relief that 
has been paid for state purposes by these companies 
during the past four years has been so meagre, and 
will no doubt continue so in the future, I cannot but 
believe that this tax would be a just tax for them to 
pay. 

We are all aware that all state relief for the 
past four years, as well as for the next two years, 
at least, is to come from 15 per cent of the sales tax, 
and from 96 per cent of the luxury tax, which is antici
pated will produce about $1,600,0.00.00 per annum. 

A survey of the contribution of the companies 
and industry mentioned who have protested the tax 
during the past four years is as follows: 

Luxury tax-practically nothing. 



JOURNAL OF THE SENATE 

Sales tax, on a gross income reported, $1,221,-
725.63, 15% for relief, $18,928.61. 

(These groups represent 53% of property tax 
valuation of the state). 

There might be added to this 15% of sales tax 
purchases made by them). 

But those who have really paid the sales tax 
and luxury tax and who represent and own 47% of 
the taxable property of the state, have paid during 
the same period for unemployment and indigent re
lief, as follows: 

Under the sales tax, 15% of 
$6,551,316.10, or ................................................ $ 982,697.40 

Under the luxury tax, ........................................... 3,269,590 .. 00 

Or a total of -------·----·----------------·----·----------·-·$4,252,287.40 

Under these conditions, I will be compelled to 
vote Aye. 

INTRODUCTION AND FIRST READING OF BILLS 
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By unanimous consent the Senate reverted to the order of 
business introduction and first reading of bills, and House Bill 
No. 17, entitled: "An act relating to continuation of causes of 
action, and amending section 3772, Revised Code of 1928", was, 
by unanimous consent, read the first time by number and title, 
and laid over for one day. 

Mr. Dalton introduced Senate Joint Resolution No. 3, pro
viding for a joint legislative committee to investigate the state 
prison. 

By unanimous consent the Resolution was read the first 
time by number and title. 

Mr. Dalton moved that the rules be suspended and Senate 
joint Resolution No. 3 be referred to the proper committee today. 
The motion was agreed to, and the Resolution was referred to the 
Committee on State Institutions. 

COMMITTEE OF THE WHOLE 

Mr. Pomeroy moved that the Senate resolve itself into Com
mittee of the Whole for the consideration of bills on the Calendar. 
The motion was agreed to, and (at 3 o'clock and forty minutes, 
p. m.) the Senate resolved itself into Committee of the Whole, 
with Mr. Angius in the chair. 

At 4:33 o'clock, p. m., the Committee of the Whole arose. 

ADJOURNMENT 

Mr. Jones moved that the Senate adjourn until Monday, 
at 10 o'clock, a. m. The motion was agreed to, and (at 4 o'clock 
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and thirty-five minutes, p. m.) the Senate adjourned until Mon
day, June 21, 1937, at 10 o'clock, a. m. 

PAUL C. KEEFE, 
W. J. GRAHAM, 

Secretary. 

MONDAY, JUNE 21 

The Senate met at 10:10 o'clock, a. m. 

Reverend T. F. Hughes offered prayer. 

President. 

The roll was called and the foliowing Senators answered 
to their names: 

Angius 
Babbitt 
Dalton 
Harrison 
Hunt 
Jones 

Kelly 
McEachren 
Moore 
Patterson 
Pomeroy 
Rienhardt 

Smith 
Truman 
Wieden 
Wiltbank 
The President 

The President announced that Mr. Baker, the Senator 
from Yuma, and Mr. Stanton, the Senator from Greenlee, had 
been excused. 

THE JOURNAL 

By unanimous consent the reading of the Journal of Satur
day, June 19, 1937, was dispensed with, and the Journal was ap
proved. 

EXECUTIVE NOMINATION 

The President laid before the Senate a communication from 
the Governor, which was read as follows: 

Mr. President 
of the Thirteenth State Senate 

and the State Senate 
of the Thirteenth Legislature 
in Special Session Convened 

State House 
Phoenix, Arizona 
Gentlemen: 

June 18, 1937 

For confirmation by your honorable body, I am 
submitting herewith the name of Martin Gentry of 
Willcox, whom I have appointed as a member of the 
Board of Regents of the University of Arizona, suc
ceeding Dr. W. 0. Sweek. 
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This appointment was made today to become ef
fective at once. · 

Very truly yours, 

R. C. STANFORD (Signed) 
Governor. 

CLOSED EXECUTIVE SESSION 
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Mr. McEachren moved that the Senate resolve itself into 
closed executive session for the consideration of executive busi
ness. The motion was agreed to, and (at 10 o'clock and twenty 
minutes, a. m.) the Senate convened in closed executive ses
sion. 

By unanimous consent (at 10 o'clock and thirty minutes, 
a. m.) the closed executive session was dissolved. 

STATE LOAN BOARD 

The President laid before the Senate a letter from Mr. 
James H. Kerby, Secretary of State and ex-officio member, State 
Loan Board, together with a copy of report made to the mem
bers of the State Loan Board by Curtis M. Williams, secretary. 

Mr. Rienhardt moved that the communication and report 
be inserted in full in the Journal. The motion was agreed to. 

Hon. Paul C. Keefe 
President, State Senate 
Hon. Vernon G. Davis 
Speaker, House of Representatives 
Phoenix, Arizona 

Dear Sirs: 

June 10, 1937 

Attached hereto is copy of a report made to 
the mmebers of the State Loan Board by Curtis M. 
Williams, secretary; together with photostatic copies 
of checks purported to have been received and cashed 
by Mr. A. B. Campbell, the previous secretary of the 
State Loan Board, appointee of Mr. Mit Simms, State 
Treasurer; also receipts issued by the secretary, cov
ering cash sales of state-owned water shares of the 
Lyman Water Company of Apache County. 

At the meeting of the State Loan Board held in 
the Governor's office at 9:30 A. M., June 9, 1937, by 
unanimous vote, this matter was referred to the At
torney General for such legal action as he might 
deem necessary for the protection of the taxpayers 
and the permanent school funds and such other funds 
of the State, as the law and the premises may war~ 
rant. 

The legislature, under sub-division 15, Chapter 
107, Session Laws of 1935 (general appropriation bill) 

_appropriated $10,000.00 to the State Auditor for the 
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purpose of making an audit of the permanent funds 
of the state of Arizona. As a member of the said 
State Loan Board, I have not yet received a copy 
of the purported audit and, therefore, it is impossible 
for me to say whether this apparent shortage of 
$900 . .00 is reflected in the audit, or not. Attached here
to is a copy of the minutes of the meeting of the 
State Loan Board, under date of June 9, 1937. 

As a member of the State Loan Board during 
the previous administration, I am recommending that 
the legislature make an investigation and take such 
action as they may deem. proper for the best interest 
and protection of the permanent school and other 
funds of the state. Further, permit me to recom
mend that an additional auditing appropriation of 
$125,000.00 be made to the Governor, who shall ap
point, by and with the· · advice and consent of the 
Senate, a certified public accountant to make a de
tailed audit of the State Loan Board and the State 
Land Department. 

In addition to such action as the legislature 
may take in the. matter, as a public official and a 
member of the State Loan Board, I respectfully urge 
that the full contents of this communication, togeth
er with the photostatic copies hereto attached, be in
serted an:d made a part of the legislative journals, in 
order that the citizens of the state be fully advised 
in the premises. 

To 

Very truly yours, 

(Sgd) JAMES H. KERBY, 
Secretary of State 
and ex-officio member, State Loan 

Board. 

DEPARTMENT OF 

STATE LOAN BOARD 
STATE HOUSE 

PHOENIX, ARIZONA 
June 8, 1937 

the Honorable Members of the State Loan Board: 
R. C. Stanford, Governor 
James H. Kerby, Secretary of State 
Harry M. Moore, State Treasurer 

Gentlemen: 

On taking over the duties as secretary to the 
State Loan Board on January 3rd, 1937, you instructed 
me to make a thorough check of the conditions. of all 
.state lands, water shares and leases of state lands. 

Pursuant to your instructions, I have made a 
thorough check of the State Loan Board files With 
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the water shares transfer report of L. R. Gibbons, 
Secretary of the Lyman Water Company of Apache 
county. I find that thirty-six shares of capital stock 
of the Lyman Water Project in Apache county were 
sold for cash in 1936 by A. B. Campbell, secretary of 
the State Loan Board at that time. 

In checking the water shares records with Mr. 
Gibbons' report, I find that his report shows thirty
six shares of state water sold in February, 1936 at 
$25.00 per share to the following named people, of 
which the Treasurer's office has no record: 

Number 
of 

Purchaser Shares Amount Receipt 

J. Albert Brown 1 $ 25.00) (ck. $112.5,0 
John T. Patterson 4 100.0.0) 
J. R. Overson 4 100.00 rec. 100.00 
Guy Richey 10 250.00 rec. 135.00 
P. T. Coleman 16' 400.00 cks. 250.00 
Mae Richey 1 25.00 

36 $900.00 $597.50 

I have made a thorough check of the State 
Treasurer's office and do not find that any part of 
the $900.00 sale price of the 36 water shares are of 
record in this office or any evidence that it was ever 
turned into the Treasury. No Treasurer's receipt has 
been issued to anyone of the above people for the 
payment of these water shares. I have communicat
ed with these people, either by mail or personal con
tact and they are all unable to produce a Treasurer's 
receipt. I have secured either a temporary receipt 
or cancelled check from the above buyers which indi
cates the amount they paid for these state water 
shares as per letters, cancelled checks or receipts 
held in the office of the State Loan Board which are 
to be returned to the buyers and of which a photo
stat copy is attached hereto. 

I might add that the cancelled checks were 
not put through the State Treasurer's office and do 
not bear the State Treasurer's endorsement of deposit 
or any board member thereof. 

Very truly yours, 

STATE LOAN BOARD, 

By (Signed) Curtis M. Williams, 
Secretary. 

A meeting of the State Loan Board was held 
in the office of the Governor, at 9:30 a. m. on Wed
nesday, June 9th, 1937, with the following present: 
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Honorable R. C. Stanford, Governor 
James H. Kerby, Secretary of State 
Harry M. Moore, State Treasurer 
C. M. Williams, Secretary 

The Board instructed the Secretary to renew 
all leases to the present lessees that so desired in Apa
che county, under the Lyman Water Project and the 
Denver land. The following leases were appoved and 
signed: 

Byron & Dennis Heap-No. 646, 647, 648, 649, 650, 
651, 652, 653, 654, 655, 6'58, 659, 746, 618, 619, 620, 621, 
622, 623, 624, 625, 626, 627, 628, 629, 630, 631. 

Mrs. James Sorensen-No. 590, 591, 592, 593, 594, 
595, 596, 597, 598, 599, 600, 601, 6'02, 603, 604, 605, 606, 
607, 608, 609, 610, 611, 612, 613, 614. 

Earnest Shreeve-No. 615, 616, 617. 

Henry J. Platt-No. 531. 

Gilbert E. Greer-No. 532. 

Dodd L. Greer-No. 526, 527, 528, 533, 537, 538, 
539, 733, 734, 735, 736. 

Also, the following resolution was adopted, to fa
cilitate the passing of State Loan Board claims drawn 
on the operation and travel accounts, to the auditor 
for prompt payment: 

WHEREAS, In the past, all claims drawn against 
the State Loan Board operation and travel account 
have been signed by all -three members of the State 
Loan Board and 

WHEREAS, certain members of the State Loan 
Board are not at all times available to secure their 
signatures for such claims, 

BE IT RESOLVED that the State Auditor honor 
all claims of the State Loan Board drawn on the 
operation and travel accounts, upon the signatures of 
two State Loan Board members only. 

BE IT FURTHER RESOLVED that a copy of 
this resolution be transmitted to the State Auditor. 

Dated and approved this 7th day of June, 1937. 

(Signed by all board members). 

In conformity with the minutes of May 21st, 
1937 and upon the receipt of $270.00 (State Treasurer's 
receipt No. 2309 of 6/5/37) from Jacob Barth, a war
ranty deeci. was signed on June 7th, 1937 for the re
lease of the SW14 SE14 Section 7 and SE% SE1/.ci Sec
tion 29; Twp. 13 N. Range 28 East--80 Acres--all dry 
land.. Mr. Barth was forwarded a note and mortgage 
to sign for the security. in the payment of the 80 
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shares of water that were attached to the above land 
and which he is going to use on the El/2 SW1/4 Sec. 
18, Twp. 13 N. Range 28 E. This warranty deed's 
No. is No. 1095. 

Mr. Williams explained that pursuant to the in
structions of the Board, he had made a thorough check 
of the records of the State Loan Board and is trying 
to locate the missing abstract as listed in the min
utes of the 21st of May, 1937. He also stated that 
he had some difficulty in checking Mr. L. R. Gibbons' 
report (Secretary to the Lyman Water Company in St. 
Johns, Apache county, Arizona) as there were several 
differences. Mr. Gibbons' report shows that 36' shares 
of water were sold for cash in February 1936 of which 
this office has no record. A thorough search of the 
State Treasurer's receipts has been made and no 
Treasurer's receipt has ever been issued for water 
shares sold for cash and there is no evidence that this 
money was ever in this office. Mr. Williams also ex
plained that he had contacted either personally or by 
mail the parties who supposedly had paid cash for 
these water shares and had secured either a cancelled 
check or temporary receipt in each case. None of 
the parties were able to produce a Treasurer's receipt 
which ascertains the fact that no Treasurer's receipt 
was ever issued. All receipts have been signed by A. 
B. Campbell and all checks were endorsed: State Loan 
Board by A. B. Campbell, Sec'y. and cashed at a local 
bank. These checks do not bear the endorsement of 
the State Treasurer or any board member. Attached 
hereto is a copy of the letter submitted to the board 
members by Mr. Williams and which is self-explana
tory. 

After due consideration, Mr. Kerby made a mo
tion that this entire matter be turned over to the At
torney General for proper action. This motion was 
seconded by Mr. Moore and the Governor made it 
unanimous. 

In connection with the item pertaining to the 
State Loan Board and which was included in the call 
for the second special session of the legislature, Mr. 
Moore reported that he had taken the matter up with 
Mr. Frazier, Assistant Attorney General and had learn
ed that the call was for appropriating money for "the 
payment of delinquent taxes on State loans to pro
tect the state's interest" in same and could not be 
out of that scope. Mr. Kerby and Mr. Moore agreed 
that the following should be included in the bill which 
is being drawn by Mr. Winsor: "To be used for the 
payment of delinquent taxes and such other matters. 
that the board may deem for the protection and 
the best interest of the state." In this manner, any 
such cases as the Ingraham case of Yuma county and 
the redemption of property which has already been 
sold, will come within this appropriation. 
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Mr. Moore suggested that the following policy 
be adopted in the future when offering state land for 
sale: That any person desiring to have a certain 
tract of land put up for sale, first make a deposit 
with the State Treasurer to cover the cost of advertis
ing and in case he is the successful high bidder, then 
the advertising cost will have been paid. If some other 
person should be the successful bidder, then his mon
ey can be refunded. If no sale is made or no bid 
approved by the board, then the deposit shall be for
feited and used to pay the advertising cost. This was 
made due to the recent trouble in selling the Baird 
property in Navajo county. Mr. Baird had this prop
erty advertised and then did not bid at the time of 
sale. The policy was approved and adopted. 

The minutes to the two previous meetings were 
signed and miscellaneous claims were also signed after 
which the meeting was duly adjourned. 

STATE LOAN BOARD, 

(Signed) R. C. STANFORD, Governor 
JAMES H. KERBY, Secretary of State 
HARRY M. MOORE, State Treasurer. 

Photostatic copies of receipts and checks attach
ed to letters mailed President of the Senate and Speak
er of the House of Representatives. 

ENUMERATING COUNTY CHARGES 

A message from the House of Representatives, by Lallah 
Ruth, its Chief Clerk, announced that the House had adopted 
the joint conference committee report on Senate Bill No. 3, by 
Mr. Wiltbank, relating to enumerating county charges. 

The President announced the signing in open session of 
the joint conference committee report on Senate Bill No. 3 by 
Mr. Wiltbank, relating to enumerating county charges. 

SEATING OF MR. STANTON 

The Sergeant at Arms (at 10 o'clock and fifty-five minutes, 
a. m.) announced that Mr. Stanton, the Senator from Greenlee, 
had entered the Senate chamber and taken his seat. 

MINIMUM WAGE FOR WOMEN 

Mr. Rienliardt, Mr. Truman and Mr. Jones, Senate conferees, 
and Mt. Farley, Mr. SuHivan and Mr. Gray, House conferees, in 
the matter of disagreement to House amendments to Senate Bill 
No. 2, by Mr. Rienhardt, Mr. Truman and Mr. Jones, relating to 
.minimum wage for women, submitted the followin,g report: 

Section 5, subdivision ( 4), in the last line there
of, change the word "may" to "shall". 

Sec. 5, subdivision (6), following the word "oc-
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cupation", at the end of said subsection, strike the 
period, and insert a comma, and add "however, said 
board shall fix a difinite period for which such scale 
of wages for learners and apprentices shall be paid." 

Sec. 6, in line 9 thereof, strike the word "may", 
and insert the word "shall". 

Sec. 9, subsection (a) i.n line 13 of said section, 
strike the word "prosecuting", and insert the word 
"county". 

Sec. 11, subsection (1), at the end of line 9, 
strike the comma following the word "act", and in
sert: "or who shall deduct any part of any wages or 
compensation, other than as prescribed by law, when 
due any female or minor", and at the end of line 
11, following the word "dollars", strike the period, and 
insert a comma, and add the words "for each separ
ate offense". 

Sec. 11, subsection 2, at the end of said sub
section, following the word imprisonment strike the 
period, and insert: "for each separate offense". 

Sec. 11, subdivision 3, at the end of said sub
section, following the word "dollars", strike the period, 
and insert a comma, and add "for each separate of
fense". 

Sec. 12, in line 5, strike the word "such", and 
insert the word "a", and in the following line, strike 
the words: "as may", and insert the word "to". 

Add a new Section, to be number 15, contain
ing the Emergency Clause. 
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Mr. Rienhardt moved the adoption of the report. The mo
tion was agreed to on roll call, which resulted: Ayes 13, Noes 
5, not voting 1, as follows: 

Babbitt 
Dalton 
Harrison 
Hunt 
Jones 

Angius 
Moore 

AYES 

Kelly 
McEachren 
Pomeroy 
Rienhardt 
Smith 

NOES 

Patterson 
Wieden 

NOT VOTING 

Baker 

Stanton 
Truman 
The President 

Wiltbank 

Mr. Moore offered the following explanation of his vote 
on the adoption of the joint conference committee report on Sen
ate Bill No. 2: 
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We have forgotten the minimum wage entirely. 
We agreed to a sixteen-dollar minimum. Now, in this 
bill we have nothing. 

I would be willing to stay here another week 
without pay to whip this bill into shape. It would be 
disappointing to see this bill pass in its present form. 
I vote No. 

Mr. Patterson offered the following explanation of his vote 
on the adoption of the joint conference committee report on Sen
ate Bill No. 2: 

Whoever 'fathered' this bill in the House, did so 
with malice, knowing it would be declared unconstitu
tional. I believe we should ask that they produce evi
dence of its constitutionality before we accept such a 
measure as this in its present form. 

I unqualifiedly stand for the Senate provision of 
a sixteen-dollar minimum wage. The present form is 
nothing but camouflage. I vote No. 

INDIGENT SICK 

A message from the House of Representatives, by Lallah 
Ruth, its Chief Clerk, announced that the House had passed Sen
ate Bill No. 11, by the Committee on Finance and Revenue, re
lating to indigent sick, with the following amendments: 

Page 1, line 10, beginning with the words "coun
ty boards" strike the balance of that page and lines 
1, 2 and 3, on page 2 and insert in Heu thereof the 
following: "different counties, in proportion to the 
amount paid by· each county. The county board of 
supervisors shall administer said funds and such boards 
of supervisors shall not spend any sums in excess of 
the amounts budgeted for by the counties, in the re
spective counties for the hospitalization and care of 
the indigent sick." 

Page 1, line 9, before the word "welfare" strike 
the word "public". 

Mr. Babbitt moved that the Senate do not concur in the 
House amendments to Senate Bill No. 11, and that a conference 
committee be appointed to confer with a like committee from 
the House in the matter of disagreement. The motion was agreed 
to on roll call, which resulted: Ayes 18, not voting 1, as fol-
lows: 

Angius 
Babbltt 
Dalton 
Harrison 
Hunt 
Jones 

AYES 

Kelly 
McEachren 
Moore 
Patterson 
Pomeroy 
Rienhardt 

Smith 
Stanton 
Truman 
Wieden 
Wiltbank 
The President 
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NOT VOTING 

Baker 
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The President designated Mr. Babbitt, Mr. Rienhardt and 
Mr. Patterson, as conferees on the part of the Senate. 

INDUSTRIAL BANKS 

A message from the House of Representatives, by Lallah 
Ruth, its Chief Clerk, announced that the House had passed Sen
ate Bill No. 4, by Mr. Jones, relating to industrial banks, with 
the following amendments: 

Page 2, line 4, after "loan." insert "In the event 
any loan is paid before maturity there shall be re
funded to the borrower the amount of the unearned 
discount; provided, that in such case the interest 
charge shall not be less than three dollars." 

Mr. Jones moved that the Senate concur in the House 
amendments to Senate Bill No. 4. The motion was agreed to on 
roll call, which resulted: Ayes 16, Noes 2, not voting 1, as fol
lows: 

Angius 
Babbitt 
Dalton 
Harrison 
Hunt 
Jones 

McEachren 

AYES 

Kelly 
Moore 
Patterson 
Pomeroy 
Rienhardt 
Smith 

NOES 

Wiltbank 

NOT VOTING 

Baker 

Stanton 
Truman 
Wieden 
The President 

The President announced the signing in open session of Sen
ate Bill No. 4, by Mr. Jones, relating to industrial banks. 

COMMITTEE ON SOIL CONSERVATION 

A message from the House of Representatives, by Lallah 
Ruth, its Chief Clerk, announced that the House had passed Sen
ate Joint Resolution No. 2, by Mr. Kelly and the Committee on 
Public Lands, relating to soil conservation, with the following 
amendments: 

Page 2, line 21, strike "the government's policy 
of" and insert "that"; 

Page 3, beginning on line 20, strike "Said com
mittee shall consist of the speaker of the House of 
Representatives and two members of the House to be 
named by him, the president of the Senate and two 
members of the Senate to be named by him,"; and 
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Insert "Said committee shall consist of five 
members of the House to be named by the Speaker of 
the House of Representatives, the President of the 
Senate and four members of the Senate to be named 
by him,". 

Mr. Kelly moved that further action on Senate Joint Resolu
tion No. 2 be deferred. The motion was agreed to. 

REPORT OF THE COMMITEEE OF THE WHOLE 

Mr. Angius, for the Committee of the Whole, reported Sen
ate Bill No. 14, by Mr. Truman, relating to state prison; House 
Bill No. 4, relating to mortgage foreclosures; House Bill No. 13, 
relating to state institutions; and House Bill No. 7, relating to 
delinquent taxes. 

The recommendations of the Committee were: 

That Senate Bill No. 14 be indefinitely post
poned; 

That House Bill No. 4 be amended as follows: 

Section 3, page 2, original bill, strike "accruing 
during the period of moratorium specified in this act", 

And as so amended the bill do pass; 

That House Bill No. 13 be amended as follows: 

In Section 1, line 5, after the word "of" strike 
out "thirty-six thousand one hundred sixty-two dol
lars and eighteen cents" and in lieu thereof insert 
the following words "fifty-four thousand seven hun
dred ninety-one dollars and eighty-eight cents and 
for the twenty-sixth fiscal year to the board of di
rectors of state institutions for salaries and wages one 
thousand eight hundred dollars and for the twenty
seventh fiscal year to the board of directors of state 
institutions for salaries and wages one thousand eight 
hundred dollars." 

In Section 2, line 3, after the word "to" strike 
out the numeral eight (8) and in lieu thereof insert 
the numeral "9"; 

In Section 3, paragraph (a), line 5, after the 
word "dollars" strike out the period (.) and insert a 
semicolon (;) adding the following numeral and words 
"4. Rewiring capitol to conform to electrical code and 
to reduce cost of power, three thousand five hundred 
thirty-nine dollars." 

In Section 3, paragraph (b), line 4, after the 
word "dollars" strike out the period (.) and insert a 
semicolon (;) adding the following numeral and words 
"6. Well and pump, two thousand and seventy nine 
dollars." 

In Section 4, paragraph (b), line 8, after the 
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word "dollars" strike out the semicolon (;) and insert 
a period (.) and strike out the following numeral and 
words "9. Potato peeling machine, three hundred fif
teen dollars." 

In Section 5, paragraph (b), line 5, after the 
word "dollars" strike out the period (.) insert a semi
colon (;) and add the following numeral and words 
"6. Dental Supplies, two hundred fifty dollars." 

To Section 5, add the following paragraph "(c) 
Deficiency for balance of fiscal year, nine thousand 
eight hundred eighty-eight dollars." 

In Section 6, line 1, after the word "for" strike 
out the words "remainder of" and in lieu thereof in
sert "twenty-fifth." 

In Section 8, paragraph (b), line 10, after the 
word "dollars" strike out the period (.) insert a semi
colon (;) and add the following numeral and words 
"9. Natural Gas Equipment, two thousand dollars." 

To Section 8, add the following paragraph "(c) 
Deficiency balance of fiscal year, one thousand one 
hundred eighty-eight dollars and seventy cents." 

In Section 9, strike out the emergency clause in 
its entirety and in lieu thereof insert the following: 

"BOARD OF DIRECTORS OF STATE INSTITUTIONS. 

Salaries and wages: Voucher clerk for twenty-sixth 
fiscal year, eighteen hundred dollars; for twenty-sev
enth fiscal year, eighteen hundred dollars." 

Add the following section at the end of the 
Bill: "Sec. 10. EMERGENCY. To preserve the public 
peace, health and safety, it is necessary that this act 
shall become immediately operative. It is therefore 
declared to be an emergency measure, and shall take 
effect upon its passage in the manner provided by 
law." 

And as so amended the bill do pass. 

That House Bill No. 7 do pass. 
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Mr. Angius moved the adoption of the report. The motion 
was agreed to. 

The President ordered the roll be called upon the adoption 
of the Committee recommendation that Senate Bill No. 14 be 
indefinitely postponed, which resulted: Ayes 10, Noes 8, not vot
ing 1, as follows: 

Angius 
Babbitt 
Dalton 
Harrison 

AYES 

Hunt 
Jones 
Kelly 
McEachren 

Smith 
The President 
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Moore 
Patterson 
Pomeroy 

NOES 

Rienhardt 
Stanton 
Truman 

NOT VOTING 

Baker 

House Bill No. 4 was placed under 
second reading of bills. 

House Bill No. 13 was placed under 
second reading of bills. 

House Bill No. 7 was placed under 
second reading of bills. 

Wieden 
Wiltbank 

the order 

the order 

the order 

ARIZONA STATE FAIR 

of business 

of business 

of business 

The President ordered the roll be called upon the adop
tion of the Committee of the Whole recommendation on June 
19, 1937, that House Bill No. 12, relating to Arizona State Fair, 
be indefinitely postponed, which resulted: Ayes 13, Noes 5, not 
voting 1, as follows: 

Angius 
Babbitt 
Dalton 
Hunt 
Kelly 

Harrison 
Jones 

AYES 

McEachren 
Patterson 
Rienhardt 
Smith 
Stanton 

NOES 

Moore 
Pomeroy 

NOT VOTING 

Baker 

REFERENCE OF BILLS 

Wieden 
Wiltbank 
The President 

Truman 

The President made the following reference of Bills: 

House Bill No. 17, relating to continuation of causes of ac
tion, to the Committee on Judiciary. 

CONTINUATION OF CAUSES OF ACTION 

Mr. Patterson moved that House Bill No. 17, relating to con
tinuation of causes of action, be withdrawn from the Committee 
on Judiciary, and placed under the order of business second read
ing of bills for today. The motion was agreed to. 

STATE PR.ISON 

Mr. Dalton, for the Committee on State Institutions,. re-
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ported Senate Joint Resolution No. 3, by Mr. Dalton, relating to 
state prison, with the recommendation that the Resolution do 
pass. 

The Resolution, accompanied by the report of the Commit
tee on state institutions, was placed on the Calendar of the Com
mittee of the Whole. 

MORTGAGE FORECLOSURES 

By unanimous consent House Bill No. 4, relating to mort
gage foreclosures, was read the second time by number and title. 

Mr. Pomeroy moved that the rules be suspended and House 
Bill No. 4 be placed under the order of business third reading 
of bills for today. The motion was agreed to on roll call, which 
resulted: Ayes 17, not voting 2, as follows: 

Angius 
Babbitt 
Dalton 
Harrison 
Hunt 
Jones 

Baker 

AYES 

Kelly 
McEachren 
Moore 
Patterson 
Pomeroy 
Smith 

NOT VOTING 

Rienhardt 

Stanton 
Truman 
Wieden 
Wiltbank 
The President 

The Bill was referred to the Committee on Enrolling and 
Engrossing. 

STATE INSTITUTIONS 

By unanimous consent House Bill No. 13, relating to state 
institutions, was read the second time by number and title. 

Mr. Rienhardt moved that the rules be suspended and House 
Bill No. 13 be placed under the order of business third reading 
of bills for today. The motion was agreed to on roll call, which 
resulted: Ayes 17, not voting 2, as follows: 

Angius 
Babbitt 
Dalton 
Harrlson 
Hunt 
Jones 

Baker 

AYES 

Kelly 
McEachren 
Moore 
Patterson 
Pomeroy 
Smith 

NOT VOTING 

Rienhardt 

Stanton 
Truman 
Wieden 
Wiltbank 
The President 

The Bill was referred to the Committee on Enrolling and 
Engrossing. 

RECESS 

Mr. Babbitt moved that the Senate stand at recess until 
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1 :30 o'clock, p. m. The motion was agreed to, and (at 12 o'clock 
and five minutes, p. m.) the Senate stood at recess. 

AFTERNOON SESSION 

The President called the Senate to order at 1 :55 o'clock, 
p. m. 

DELINQUENT TAXES 

By unanimous consent House Bill No. 7, relating to delin
quent taxes, was read the second time by number and title. 

Mr. Pomeroy moved that the Bill be amended as follows: 

Beginning with line 3, section 1, strike the re
mainder of the Bill and insert in lieu thereof the fol
lowing: 

"Section 2. PENALTY AND INTEREST EXEMP
TION. Except as herein provided, all taxes levied 
against real and personal property which were delin
quent on November 3, 1936, shall be exempt from all 
penalties and interest if paid on or before the first 
Monday in December, 1937, provided that. in case of 
state, county and school district taxes said sum thus 
exempted shall not exceed $500.00 on the entire amount 
thereof. Exemption shall also be allowed on single 
half-year payments within the time set forth above, 
but the amount of such exemption in the case of state, 
county and school district taxes shall not exceed the 
sum of $100.0.0 for any such half-year perfod. Taxes 
becoming delinquent subsequent to November 5, 1936, 
and all taxes for which exemption of penalties and 
interest is herein provided but remain unpaid after 
the first Monday in December, 1937, shall carry pen
alties and interest otherwise provided by law, and 
shall not be affected by the provisions herein, and 
the period of delinquency shall be effective from the 
date when said delinquency first accrued. Exemption 
of penalties or interest herein provided for shall not 
apply to taxes on property sold to private parties prior 
to the passage of this act, for delinquent taxes. Dur
ing the foregoing period of exemption from penalties 
and interest real property held by the state by certi
ficate of purchase shall, in the event of redemption 
by the former owner be subject to all· exemptions of 
interest and penalties as provided herein for other 
real and personal property. 

Mr. Babbitt moved that the amendment offered by Mr. 
Pomeroy be amended as follows: 

Strike the word "November" wherever it appears 
in the amendment offered by Mr. Pomeroy, and in
sert in lieu thereof the word "October". 

The motion was agreed to, and the amendment was adopted. 

Mr. Rienhardt moved that the rules be, suspended and House 
Bill No. 7 be placed under the order of business third reading of 
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bills for today. The motion was agreed to on roll call, which 
resulted: Ayes 17, not voting 2, as follows: 

Angius 
Babbitt 
Dalton 
Harrison 
Hunt 
Jones 

Baker 

AYES 

Kelly 
McEachren 
Moore 
Patterson 
Pomeroy 
Rienhardt 

NOT VOTING 

Wieden 

Smith 
Stanton 
Truman 
Wiltbank 
The President 

The Bill was referred to the Committee on Enrolling and 
Engrossing. 

CONTINUATION OF CAUSES OF ACTION 

By unanimous consent House Bill No. 17, relating to con
tinuation of causes of action, was read the second time by number 
and title. 

Mr. Patterson moved that the rules be suspended and House 
Bill No. 17 be placed under the order of business third reading 
of bills for today. The motion was agreed to on roll call, which 
resulted: Ayes 17, not voting 2, as follows: 

Angius 
Babbitt 
Dalton 
Harrison 
Hunt 
Jones 

Baker 

AYES 

Kelly 
McEachren 
Moore 
Patterson 
Pomeroy 
Rienhardt 

NOT VOTING 

Wieden 

Smith 
Stanton 
Truman 
Wiltbank 
The President 

COMMITTEE ON SOIL CONSERVATION 

Mr. Kelly moved that the Senate refuse to concur in the 
House amendments to Senate Joint Resolution No. 2, by Mr. Kel
ly and the Committee on Public Lands, and that a conference 
committee be appointed to confer with a like committee from 
the House in the matter of disagreement. The motion was agreed 
to, and the President designated Mr. Kelly, Mr. Stanton and Mr. 
Truman, as conferees on the part of the Senate. 

A message from the House of Representatives, by Lallah 
Ruth, its Chief Clerk, announced that the House had appointed 
Representatives Williams of Graham, Kenworthy and Bourdon, to 
confer with the committee appointed by the Senate in the mat
ter of disagreement to House amendments to Senate Joint Resolu
tion No. 2, by Mr. Kelly and the Committee on Public Lands, 
relating to soil conservation. 
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INDIGENT SICK 

Mr. Patterson moved that the Senate reconsider its action 
whereby it refused to concur in the House amendments to Sen
ate Bill No. 11, by the Committee on Finance and Revenue, relat
ing to indigent sick, and that the conference committee appointed 
by the President to confer with a like committee from the House 
in the matter of disagreement, be discharged, and the House be 
requested to return the Bill to the Senate. The motion was 
agreed to. 

MORTGAGE FORECLOSURES 

Mr. Pomeroy, for the Committee on Enrolling and Engross
ing, reported House Bill No. 4, relating to mortgage foreclosures, 
as properly engrossed. 

Mr. Babbitt moved that the Bill be corrected as follows: 

In line 20, strike "Section l" and insert in lieu 
thereof "Section 2". 

The motion was agreed to, and the Bill was re-referred to 
the Committee on Enrolling and Engrossing. 

CONTINUATION OF CAUSES OF ACTION 

House Bill No. 17, relating to continuation of causes of ac
tion, was read the third and final time, and passed on roll call, 
which resulted: Ayes 18, not voting 1, as follows: 

Angius 
Babbitt 
Dalton· 
Harrison 
Hunt 
Jones 

AYES 

Kelly 
McEachren 
Moore 
Patterson 
Pomeroy 
Rienhardt 

NOT VOTING 

Baker 

Smith 
Stanton 
Truman 
Wieden 
Wiltbank 
The President 

The President announced the signing in open session of 
House Bill No. 17, relating to continuation of causes of action. 

RECESS 

Mr. Jones moved that the Senate stand at recess, subject 
to the call of the gavel. The motion was agreed to, and (at 2 
o'clock and twenty-five minutes, p. m.) the Senate stood at recess. 

The President called the Senate to order at 3:10 o'clock 
p. m. 

MORTGAGE FORECLOSURES 

Mr. Pomeroy, for the Committee on Enrolling and Engross
ing, reported House Bill No. 4, relating to mortgage foreclosures, 
as properly engrossed. 
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The Bill was placed under the order of business third read
ing of bills. 

DELINQUENT TAXES 

Mr. Pomeroy, for the Committee on Enrolling and Engross
ing, reported House Bill No. 7, relating to delinquent taxes, as 
properly engrossed. 

The Bill was placed under the order of business third read
ing of bills. 

STATE INSTITUTIONS 

Mr. Pomeroy, for the Committee on Enrolling and Engross
ing, reported House Bill No. 13, relating to state institutions, as 
properly engrossed. 

The Bill was placed under the order of business third read
ing of bills. 

MORTGAGE FORECLOSURES 

House Bill No. 4, relating to mortgage foreclosures, was read 
the third and final time, and passed on roll call, which resulted: 
Ayes 17, Noes 1, not voting 1, as follows: 

Angius 
Babbitt 
Dalton 
Harrison 
Hunt 
Jones 

AYES 

Kelly 
Mc"Eachren 
Moore 
Patterson 
Pomeroy 
Smith 

NOES 

Rienhardt 

NOT VOTING 

Baker 

Stanton 
Truman 
Wieden 
Wiltbank 
The President 

The President announced the signing in open session of 
House Bill No. 4, relating to mortgage foreclosures. 

STATE INSTITUTIONS 

House Bill No. 13, relating to state institutions, was read 
the third and final time, and passed on roll call, which resulted: 
Ayes 18, not voting 1, as follows: 

Angius 
Babbitt 
Dalton 
Harrison 
Hunt 
Jones 

AYES 

Kelly 
McEachren 
Moore 
Patterson 
Pomeroy 
Rienhardt 

Smith 
Stanton 
Truman 
Wieden 
Wiltbank 
The President 
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NOT VOTING 

Baker 

The President announced the signing in open session of 
House Bill No. 13, relating to state institutions. 

DELINQUENT TAXES 

House Bill No. 7, relating to delinquent taxes, was read 
the third and final time, and passed on roll call, whcih resulted: 
Ayes 12, Noes 6, not voting 1, as follows: 

Babbitt 
Dalton 
Jones 
Kelly 

Angius 
Harrison 

AYES 

McEachren 
Moore 
Pomeroy 
Rienhardt 

NOES 

Hunt 
Patterson 

NOT VOTING 

Baker 

Smith 
Stanton 
Truman 
The President 

Wieden 
Wiltbank 

The President announced the signing in open session of 
House Bill No. 7, relating to delinquent taxes. 

MINIMUM WAGE FOR WOMEN 

A message from the House of Representatives, by Lallah 
Ruth, its Chief Clerk, announced that the House had adopted the 
joint conference committee report on Senate Bill No. 2, by Mr. 
Rienhardt, Mr. Truman and Mr. Jones, relating to minimum wage 
for women. 

LUXURY TAX ACT 

A message from the House of Representatives, by Lallah 
Ruth, its Chief Clerk, announced that the House had passed Sen
ate Bill No. 6, by the Committee on Finance and Revenue, re
lating to luxury tax act, with the following amendments: 

Page 1, line 8, after the words "tax administra
tion fund" strike the comma and insert a period and 
strike the balance of line 8, all of lines 9 and 10; 

Page 2, line 10, subdivision (c), after the words 
"to be used to defray the expenses of" insert "the state 
auditor's office in drawing warrants, for postage and 
mailing of warrants, rent, and for other expenses and 
for". 

Mr. Babbitt moved that the Senate concur in the House 
amendments to Senate Bill No. 6. The motion was agreed to on 
roll call, which resulted: Ayes 17,. Noes 1, not voting 1, as fol
lows: 
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Hunt 
Jones 
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AYES 

Kelly 
McEachren 
Moore 
Patterson 
Pomeroy 
Rienhardt 

NOES 

Wieden 

NOT VOTING 

Baker 

Smith 
Stanton 
Truman 
Wiltbank 
The President 
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The President announced the signing in open session of Sen
ate Bill No. 6, by the Committee on Finance and Revenue, re
lating to luxury tax act. 

NOTIFICATION OF HOUSE 

The President designated Mr. McEachren, Mr. Harrison and 
Mr. Jones, as a committee to notify the House that the Senate 
had not completed its business, and would adjourn until tomor
row at 8 o'clock, a. m. 

RECESS 

By unanimous consent (at 3 o'clock and thirty-five minutes, 
p. m.) the Senate stood at recess, subject to the call of the gavel. 

The President called the Senate to order at 4:25 o'clock 
p. m. 

ADJOURNMENT 

Mr. Harrison moved that the Senate adjourn until tomor
row at 8 o'clock, a. m. The motion was agreed to, and (at 4 
o'clock and twenty-six minutes, p. m.) the Senate adjourned until 
tomorrow, Tuesday, June 22, 1937, at 8 o'clock, a.m. 

W. J. GRAHAM, 
Secretary. 

PAUL C. KEEFE, 
President. 
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TUESDAY, JUNE 22 

The Senate met at 8:45 o'clock, a. m. 

Reverend T. F. Hughes offered prayer. 

The roll was called and the following Senators answered 
to their names: 

Angius 
Babbitt 
Dalton 
Harrison 
Hunt 
Jones 

Kelly 
McEachren 
Moore 
Patterson 
Pomeroy 
Rienhardt 

Smith 
Stanton 
Truman 
Wiltbank 
The President 

The President announced that Mr. Baker, the Senator from 
Yuma, and Mr. Wieden, a Senator from Pima, had been excused. 

EXECUTIVE NOMINATIONS 

The President announced for the record that the Senate 
on June 21, 1937, in closed executive session, had confirmed and 
approved the appointments of Mr. Ross Ferner, as a member of 
the Livestock Sanitary Board, and Mr. Martin Gentry, as a mem
ber of the Board of Regents of the University of Arizona. 

MR. KEAN ST. CHARLES 

Mr. Kelly moved that Mr. Kean St. Charles, a former mem
ber of the Arizona State and Territorial Legislatures, be invited 
to the floor of the Senate and be honored with a seat on the 
President's rostrum. The motion was agreed to. 

The President designated Mr. McEachren and Mr. Harrison 
to escort Mr. St. Charles to the Senate chamber, where the Pres
ident greeted Mr. St. Charles in an appropriate manner. 

MORTGAGE FORECLOSURES 

A message from the House of Representatives, by Lallah 
Ruth, its Chief Clerk, announced that the House had refused to 
concur in the Senate amendments to House Bill No. 4, relating 
to mortgage foreclosures, and had appointed a committee con
sisting of Representatives Burk, Spaid and Farley to confer with 
a like committee to be appointed by the Senate in the matter of 
disagreement. 

Mr. Babbitt moved that a committee be appointed to con
fer with the committee appointed by the House. The motion was 
agreed to, and the President designated Mr. Babbitt, Mr. Kelly 
and Mr. Truman. 

MESSAGE FROM THE HOUSE 

A message from the House of Representatives, by Lallah 
Ruth, its Chief Clerk, announced that the House had passed 
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House Bill No. 10, entitled: "An act relating to taxation and pub
lic finance; creating a legislative committee on taxation and 
public finance; defining its purpose and duties; and making an 
appropriation". 

SALARIES OF ROAD INSPECTORS 

A message from the House of Representatives, by Lallah 
Ruth, its Chief Clerk, announced that the House had passed Sen
ate Bill No. 13, by Mr. Rienhardt, relating to salaries of road 
inspectors. 

ATTORNEY GENERAL 

A message from the House of Representatives, by Lallah 
Ruth, its Chief Clerk, announced that the House had passed Sen
ate Bill No. 8, by Mr. Rienhardt, relating to attorney general. 

IRRIGATION, DRAINAGE AND IMPROVEMENT DISTRICTS TAX 

A message from the House of Representatives, by Lallah 
Ruth, its Chief Clerk, announced that the House had passed Sen
ate Bill No. 9, by Mr. Jones, relating to irrigation, drainage and 
improvement districts tax. 

STATE INSTITUTIONS 

A message from the House of Representatives, by Lallah 
Ruth, its Chief Clerk, announced that the House had refused to 
concur in the Senate amendments to House Bill No. 13, relating 
to state institutions, and had appointed a committe consisting 
of Representatives Sharpe, Curry and Menderson to confer with 
a like committee to be appointed by the Senate in the matter 
of disagreement. 

Mr. Truman moved that a committee be appointed to con
fer with the committee appointed by the House The motion was 
agreed to, and the President designated Mr. McEachren, Mr. Pat
terson and Mr. Hunt. 

INTRODUCTION AND FIRST READING OF BILLS 

House Bill No. 10, entitled: "An act relating to taxation 
and public finance; creating a legislative committee on taxation 
and public finance; defining its purpose and duties; and making 
an appropriation", was, by unanimous consent, read the first time 
by number and title. 

Mr. McEachren moved that the rules be suspended and 
House Bill No. 10 be placed under the order of business second 
reading of bills for today. The motion was agreed to. 

TAXATION AND PUBLIC FINANCE 

By unanimous consent House Bill No. 10, relating to taxa
tion and public finance, was read the second time by number 
and title. 

Mr. McEachren moved that the rules be further suspended 
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and House Bill No. 10 be placed under the order of business third 
reading of bills for today. The motion was agreed to on roll 
call, which resulted: Ayes 14, Noes 3, not voting 2, as follows: 

Angius 
Babbitt 
Dalton 
Harrison 
Hunt 

Moore 

Baker 

AYES 

Jones 
Kelly 
McEachren 
Patterson 
Pomeroy 

NOES 

Truman 

NOT VOTING 

Wieden 

Rienhardt 
Smith 
Stanton 
The President 

Wiltbank 

SEATING OF MR. WIEDEN 

The Sergeant at Arms (at 9 o'clock and ten minutes, a. m) 
announced that Mr. Wieden, a Senator from Pima, had entered 
the Senate chamber and taken his seat. 

House Bill No. 10, relating to taxation and public finance, 
was read the third and final time, and passed on roll call, which 
resulted: Ayes 13, Noes 5, not voting 1, as follows: 

Angius 
Babbitt 
Dalton 
Hunt 
Jones 

Harrison 
Moore 

AYES 

Kelly 
McEachren 
Patterson 
Pomeroy 
Rienhardt 

NOES 

Truman 
Wieden 

NOT VOTING 

Baker 

Smith 
Stanton 
The President 

Wiltbank 

The President announced the signing in open session of 
House Bill No. 10, relating to taxation and public finance. 

INDIGENT SICK 

A message from the House of Representatives, by Lallah 
Ruth, its Chief Clerk, announced that the House was returning 
Senate Bill No. 11, by the Committee on Finance and Revenue, 
relating to indigent sick, as reque.sted by the Senate. 

Mr. Babbitt moved that the Senate concur in the House 
amendments to Senate Bill No. 11, by the Committee on Finance 
and Revenue, relating to indigent sick. The motion was agreed 
to on roll call, which resulted: Ayes 16, Noes 2, not voting 1, as 
follows: 
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Harrison 
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Truman 
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AYES 

Kelly 
McEachren 
Moore 
Patterson 
Pomeroy 
Rienhardt 

NOES 

Wiltbank 

NOT VOTING 

Baker 

Smith 
Stanton 
Wieden 
The President 
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The President announced the signing in open session of 
Senate Bill No. 11, by the Committee on Finance and Revenue, 
relating to indigent sick. 

COMMITTEE ON SOIL CONSERVATION 

Mr. Kelly, Mr. Truman and Mr. Stanton, Senate conferees, 
and Mr. Williams, Mr. Bourdon and Mr. Kenworthy, House con
ferees, in the matter of disagreement to House amendments to 
Senate Joint Resolution No. 2, by Mr. Kelly and the Committee 
on Public Lands, relating to soil conservation, submitted the fol
lowing report: 

That the Senate concurs in the House amend
ment No. 1 made to said Resolution on page 2, line 
21, whereby it struck "the government's policy of" and 
inserted in lieu thereof "that"; 

That the House recedes from amendment No. 
2, whereby on page 3, beginning on line 20; it struck 
"Said committee shall consist of the Speaker of the 
House of Representatives and two members of the 
House to be named by him, the President of the Sen
ate and two members of the Senate to be named by 
him", and inserted in lieu thereof "Said committee 
shall consist of five members of the House to be 
named by the Speaker of the House of Representa
tives, the President of the Senate and four members 
of the Senate to be named by him,". 

Mr. Kelly moved the adoption of the report. The motion 
was agreed to on roll call, which resulted: Ayes 18, not voting 
1, as follows: 

Angius 
Babbitt 
Dalton 
Harrison 
Hunt 
Jones 

AYES 

Kelly 
McEachren 
Moore 
Patterson 
Pomeroy 
Rienhardt 

NOT VOTING 

Baker 

Smith 
Stanton 
Truman 
Wieden 
Wiltbank 
The President 



134 JOURNAL OF THE SENATE 

RECESS 

Mr. McEachren moved that the Senate stand at recess, sub
ject to the call of the gavel. The motion was agreed to, and 
(at 9 o'clock and twenty minutes, a. m.) the Senate stood at recess. 

The President called the Senate to order at 10:20 o'clock, 
a. m. 

DELINQUENT TAXES 

A message from the House of Representatives, by Lallah 
Ruth, its Chief Clerk, announced that the House had refused to 
concur in the Senate amendments to House Bill No. 7, relating 
to delinquent taxes, and had appointed a committee consisting 
of Representatives Combs, Carson and Goodson to confer with 
a like committee to be appointed by the Senate in the matter 
of disagreement. 

Mr. Truman moved that a committee be appointed to confer 
with the committee appointed by the House. The motion was 
agreed to, and the President designated Mr. Jones, Mr. Smith 
and Mr. Dalton. 

RECESS 

By unanimous consent (at 10 o'clock and twenty-one min
utes, a. m.) the Senate stood at recess, subject to the call of the 
gavel. 

The President called the Senate to order at 11 :30 o'clock, 
a. m. 

DELINQUENT TAXES 

Mr. Jones, Mr. Smith and Mr. Dalton, Senate conferees, 
and Mr. Combs, Mr. Goodson and Mr. Carson, House conferees, 
in the matter of disagreement to Senate amendments to House 
Bill No. 7, relating to delinquent taxes, submitted the following 
report: 

The Senate recedes from its amendments and 
accepts the contents of the House Bill, with the ex
ception of the word "November" in line 9, page 1, 
and your conferees agree on the insertion of the word 
"October" in lieu thereof. 

Mr. Smith moved the adoption of the report. The motion 
failed on roll call, which resulted: Ayes. 7, Noes 11, not voting 
1, as follows: 

Dalton 
Harrison 
Jones 

Angius 
Babbitt 
Hunt 
McEachren 

AYES 

Kelly 
Moore 
Pomeroy 

NOES 

Patterson 
Rienhardt 
Stanton 
Truman 

Smith 

Wieden 
Wlltbank 
The President 
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NOT VOTING 

Baker 
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A message from the House of Representatives, by Lallah 
Ruth, its Chief Clerk, announced that the ~ouse had adopted the 
joint conference committee report on House Bill No. 7, relating 
to delinquent taxes. · 

MORTGAGE FORECLOSU;&ES 

Mr. Babbitt, Mr. Kelly and Mr. Truman, Senate conferees, 
and Mr. Burk, Mr. Spaid and Mr. Farley, House conferees, in 
the matter of disagreement to Senate amendments to House Bill 
No. 4, relating to mortgage foreclosures, submitted the follow
ing report: 

That the House recedes and accepts the Sen
ate amendment to House Bill No. 4 wherein in Section 
3, page 2, original bill, the Senate struck the follow
ing words: "accruing during the period of moratorium 
specified in this act"; · 

That the House recedes and accepts the Sen
ate amendment in Section 3, line 6, wherein the Sen
ate struck Section 1 and inserted in lieu thereof Sec
tion 2; 

Mr. J. Irvin Burk dissents. 

Mr. Babbitt moved the adoption of the report. The motion 
was agreed to on roll call, which resulted: Ayes 15, Noes 3, not 
voting 1, as follows: 

Angius 
Babbitt 
Harrison 
Hunt 
Jones 

Dalton 

AYES 

Kelly 
McEachren 
Patterson 
Pomeroy 
Smith 

NOES 

Moore 

NOT VOTING 

Baker 

MUNICIPAL TAXES 

Stanton 
Truman 
Wieden 
Wntbank 
The President 

Rienhardt 

A message from the House of Representatives, by Lallah 
Ruth, its Chief Clerk, announced that the House had failed to 
pass Senate Bill No. 20, by Mr. Pomeroy, relating to municipal 
taxes. 

COMMITTEE ON CONSERVATION 

A message from the House of Representatives, by Lallah 
Ruth, its Chief Clerk, announced that the House had adopted the 
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joint conference committee report on Senate Joint Resolutino No. 
2, by Mr. Kelly and the Committee on Public Lands, relating 
to committee on soil conservation. 

MESSAGE FROM THE HOUSE 

A message from the House of Representatives, by Lallah 
Ruth, its Chief Clerk, announced that the House had passed House 
Bill No. 28, entitled: "An act relating to the investment of per
manent funds, and amending article 3, chapter 60, Revised Code 
of 1928, as amended, by adding sections 2641a and 2641b". 

MORTGAGE FORECLOSURES 

A message from the House of Representatives, by Lallah 
Ruth, its Chief Clerk, announced that the House had failed to 
adopt the joint conference committee report on House Bill No. 
4, relating to mortgage foreclosures, and had appointed a new 
conference committee consisting of Representatives Porter, Cur
ry and Morrow to confer with a like committee from the Senate 
in the matter of disagreement. 

Mr. Rienhradt moved that the Senate do not appoint a new 
conference committee. The motion was agreed to. 

DELINQUENT TAXES 

Mr. Truman moved that a new committee be appointed by 
the Senate to confer with a like committee from the House in 
the matter of disagreement to Senate amendments to House Bill 
No. 7, relating to delinquent taxes. The motion was agreed to, 
and the President designated Mr. Truman, Mr. Stanton and Mr. 
Kelly. 

INTRODUCTION AND FIRST READING OF BILLS 

Mr. Rienhardt, Mr. Truman, Mr. Moore, Mr. Stanton and 
Mr. Wiltbank introduced Senate Resolution No. 2, denouncing the 
practice of employing in public service married women having 
able-bodied husbands. 

The Resolution was read in full, as follows: 

A RESOLUTION 

Denouncing the practice of employing in public ser
vice married women having able-bodied hus
bands. 

Whereas, it is alleged that different commis
sions, departments, offices, and agencies of the state 
and county governments have in their employ married 
women whose husbands are able-bodied and capable 
of providing for the support of the family; and 

Whereas, it is a matter of common knowledge 
that there are many capable women, dependnt for 
a livelihood upon their own exertions, who are un
employed; and 



JOURNAL OF THE SENATE 

Whereas, it is unjust to these women, retard
ing the complete return of prosperity, and detrimental 
to the public welfare, that the doors of honorable and 
lucrative employment in the public service are closed 
to them because of preference given to women whose 
husbands are capable of supporting them; therefore 
Be it resolved by t'fie Senate of the State of Arizona: 

1. That the practice of employing in the pub
lic service married women whose husbands are able
bodied, is deemed to be reprehensible and is em
phatically disapproved. 

2. That the heads of the various comm1ss10ns, 
boards, offices, and agencies of the state govern
ment, and the boards of supervisors of the several 
county governments are directed to transmit to the 
Governor within ninety days of the adoption of this 
resolution, a complete list of all such married wom
en employed in each such department or division of 
the government, and the Governor shall lay such in
formation before the legislature at the next session 
thereof. 
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Mr. Rienhardt moved the adoption of the Resolution. The 
motion was agreed to on roll call, which resulted: Ayes 15, Noes 
3, not voting 1, as follows: 

Angius 
Babbitt 
Dalton 
Harrison 
Hunt 

Jones 

AYES 

McEachren 
Moore 
Patterson 
Rienhardt 
Smith 

NOES 

Kelly 

NOT VOTING 

Baker 

Stanton 
Truman 
Wieden 
Wiltbank 
The President 

Pomeroy 

Mr. Babbitt introduced Senate Bill No. 21, entitled: "An act 
making an appropriation for the preparation and printing of ses
sion laws". 

By unanimous consent the Bill was read the first time by 
number and title. 

Mr. Babbitt moved that the rules be suspended and Sen
ate Bill No. 21 be placed under the order of business second 
reading of bills for today. The motion was agreed to. 

House Bill No. 28. entitled: "An act relating to the in
vestment of permanent funds, and amending article 3, chapter 
6.0, Revised Code of 1928, as amended, by adding sections 2641a 
and 264lb", was, by unanimous consent, read the first time by 
number and title. 

Mr. McEachren moved that the rules be suspended and 
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House Bill No. 28 be placed under the order of business second 
reading of bills for today. The motion was agreed to. 

SESSION LAWS 

By unanimous consent Senate Bill No. 21, by Mr. Babbitt, 
relating to session laws, was read the second time by number 
and title. 

Mr. Babbitt moved that the rules be further suspended 
and Senate Bill No. 21 be placed under the order of business 
third reading of bills for today. The motion was agreed to on 
roll call, which resulted: Ayes 18, not voting 1, as follows: 

Angius 
Babb~itt 
Dalton 
Harrison 
Hunt 
Jones 

AYES 

Kelly 
McEachren 
Moore 
Patterson 
Pomeroy 
Rienhardt 

NOT VOTING 

Baker 

Smith 
Stanton 
Truman 
Wieden 
Wiltbank 
The President 

The Bill was referred to the Committee on Enrolling and 
Engrossing. 

PERMANENT FUNDS 

By unanimous consent House Bill No. 28, relating to per
manent funds, was read the second time by number and title. 

Mr. McEachren moved that the rules be further suspended 
and House Bill No. 28 be placed under the order of business 
third reading of bills for today. The motion was agreed to on 
roll call, which resulted: Ayes 18, not voting 1, as follows: 

Angius 
Babbitt 
Dalton 
Harrison 
Hunt 
Jones 

AYES 

Kelly 
McEachren 
Moore 
Patterson 
Pomeroy 
Rienhardt 

NOT VOTING 

Baker 

Smith 
Stanton 
Truman 
Wieden 
Wiltbank 
The President 

Mr. Patterson moved that House Bill No. 28 be retained 
under the order of business third reading of bills for further 
consideration. The motion was agreed to. 

SESSION LAWS 

Mr. Pomeroy, for the Committee on Enrolling and Engross
ing, reported Senate Bill No. 21, by Mr. Babbitt, relating to ses
sion laws, as properly engrossed. 
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The Bill was placed under the order of business third read
ing of bills. 

Senate Bill No. 21, by Mr. Babbitt, relating to session laws, 
was read the third and final time, and passed on roll call, which 
resulted: Ayes 18, not voting 1, as follows: 

Angius 
Babbitt 
Dalton 
Harrison 
Hunt 
Jones 

AYES 

Kelly 
McEachren 
Moore 
Patterson 
Pomeroy 
Rienhardt 

NOT VOTING 

Baker 

Smith 
Stanton 
Truman 
Wieden 
Wiltbank 
The President 

The President announced the signing in open session of 
Senate Bill No. 21, by Mr. Babbitt, relating to session laws. 

DELINQUENT TAXES 

A message from the House of Representatives, by Lallah 
Ruth, its Chief Clerk, announced that the House had reconsidered 
its action whereby it adopted the joint conference committee re
port on House Bill No. 7, relating to delinquent taxes, and had 
appointed a new committee consisting of Representatives Curry, 
Menderson, and Williams of Graham, to confer with a like com
mittee from the Senate in the matter of disagreement. 

RECESS 

Mr. McEachren moved that the Senate stand at recess until 
1 :30 o'clock, p. m. The motion was agreed to, and (at 12 o'clock 
and twenty minutes, p. m.) the Senate stood at recess. 

AFTERNOON SESSION 

The President called the Senate to order at 1 :45 o'clock, p. m. 

DEPARTMENT OF LIBRARY AND ARCHIVES 

Mr. McEachren moved that the Secretary of the Senate be 
authorized to secure photographs of the Senate and officers for 
the permanent historical records of the Department of Library and 
Archives. The motion was agreed to. 

STATE INSTITUTIONS 

Mr. McEachren, Mr. Patterson and Mr. Hunt, Senate con
ferees, and Mr. Sharpe, Mr. Curry and Mr. Menderson, House con
ferees, in the matter of disagreement to Senate amendments to 
House Bill No. 13, relating to state institutions, submitted the 
following report: 

The Senate and House conferees agree that the 
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items to be considered will be the amendments made 
by the Senate to House Bill No. 13, otherwise the Sen
ate recedes and accepts House Bill No. 13 as passed by 
the House. 

Section L APPROPRIATION. 

The Senate and the House both recede and agree 
to accept the following amendment: 

Line 5, after the word "of" strike the words 
"thirty-six thousand one hundred sixty-two dollars and 
eighteen cents" and insert "Forty-three thousand three 
hundrea sixty-four dollars and eighteen cents, and for 
the twenty-sixth fiscal year to the board of directors 
of state institutions for salaries and wages one thou
sand eight hundred dollars, and for the twenty-seventh 
fiscal year to the board of directors of state institu
tions for salaries and wages one thousand eight hun
dred dollars". 

Section 2. OBJECT: 

The House recedes and accepts the Senate 
amendment as follows: 

In Section 2, line 3, after the word "to" strike 
the numeral eight (8l and in lieu thereof insert the 
numeral "9". 

Section 3. CAPITOL BUILDINGS AND GROUNDS. 

The Senate recedes and agrees to strike "Item 
4. Rewiring Capitol to conform to electrical code and 
to reduce cost of power, three thousand five hundred 
thirty-nine dollars". 

The Senate recedes and agrees to strike their 
amendment "in Section 3, paragraph (bl, line 4, after 
the word "dollars" strike the period and insert a semi
colon, adding the following numeral and words "6. 
Well and pump, two thousand and seventy-nine dol
lars." 

Section 4. PIONEERS' HOME. 

The House recedes to the Senate and agrees to 
strike the following: 

Under subsection (bl Capital investment: "Item 
9. Potato peeling machine, three hundred fifteen dol
lars." 

Section 5. STATE HOSPITAL FOR THE INSANE. 

The House recedes and accepts the Senate 
amendment on the following: 

In Section 5, paragraph (bl, line 5, after the 
word "dollars", strike the period and insert a semi
colon, and add the following numeral and words "6. 
Dental Supplies, two hundred fifty dollars." 
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Under Section 5, the House recedes and agrees 
to insert Paragraph (c), and the Senate and the House 
both recede and agree to accept the following amend
ment: 

Strike "nine thousand eight hundred eighty
eight dollars" and insert in lieu thereof the follow
ing: "five thousand two hundred sixty-seven dollars, 
this being the deficiency up to January 1, 1937." 

Section 6. GIRL JUVENILE OFFENDERS. 
The House recedes and accepts the Senate 

amendment as follows: 

Line 1, after the word "for" strike the words 
"remainder of" and in lieu thereof insert "twenty-
fifth". . 

Section 8. STATE PRISON. 
The House recedes and accepts the Senate 

amennment as follows: 

In Section 8, paragraph (b), line 10, after the 
word "dollars" strike the period, insert a semicolon, 
and add the following numeral and words "9. Natural 
gas equipment, two t,housand dollars:" 

The Senate recedes and agrees to strike its 
amendment to Section 8, as follows: 

"(c) Deficiency balance of fiscal year, one thou
sand one hundred eighty-eight dollars and seventy 
cents." 

Section 9. EMERGENCY. 
The House recedes and accepts the Senate 

amendment as follows: 

In Section 9, strike out the emergency clause 
in its entirety and in lieu thereof insert the follow
ing: "Sec. 9. BOARD .OF DIRECTORS OF STATE IN
STITUTIONS. Salaries and wages: Voucher clerk for 
twenty-sixth fiscal year, eighteen hundred dollars; for 
twenty-seventh fiscal year, eighteen hundred dollars." 

Section 10. 
The House recedes and accepts the Senate 

amendment as follows: 

Add the following section at the end of the 
Bill "Sec. 10. EMERGENCY. To preserve the public 
peace, health, and safety it is necessary that this act 
shall be.come immediately operative. It is therefore 
declared to be an emergency measure, and shall take 
effect upon its passage in the manner provided by 
law.". 

141 

Mr. McEachren moved the adoption of the report. The mo
tion was agreed to on roll call, which resulted: Ayes 17, not vot
ing 2, as follows: 
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Angius 
Babbitt 
Dalton 
Harrison 
Hunt 
Jones 

Baker 
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AYES 

Kelly 
McEachren 
Moore 
Patterson 
Pomeroy 
Rienhardt 

NOT VOTING 

Wieden 

PERMANENT FUNDS 

Smith 
Stanton 
Truman 
Wiltbank 
The President 

House Bill No. 28, relating to permanent funds, was read 
the third and final time, and failed to pass on roll call, which 
resulted: Ayes 6, Noes 10, not voting 3, as follows: 

Dalton 
Kelly 

Angius 
Babbitt 
Harrison 
Hunt 

Baker 

AYES 

McEachren 
Rienhardt 

NOES 

Jones 
Moore 
Patterson 
Pomeroy 

NOT VOTING 

Truman 

RECESS 

Smith 
Stanton 

Wiltbank 
The President 

Wieden 

Mr. Babbitt moved that the Senate stand at recess, sub
ject to the call of the gavel. The motion was agreed to, and 
(at 2 o'clock, p. m.) the Senate stood at recess. 

The President called the Senate to order at 2:20 o'clock, 
p. m. 

PARKER HIGHWAY BRIDGE 

The President laid before the Senate a communication from 
the Governor giving notice that Senate Joint Resolution No. 1, by 
Mr. Baker, relating to Parker highway bridge, had been forwarded 
to the Secretary of State with his approval. 

NURSING 

The President laid before the Senate a communication from 
the Governor giving notice that Senate Bill No. 15, by Mr. Bab
bitt, relating to nursing, had been forwarded to the Secretary of 
State, with his approval. 

UNIVERSITY OF ARIZONA 

The President laid before the Senate a communication from 



JOURNAL OF THE SENATE 143 

the Governor giving notice that Senate Bill No. 17, by Mr. Dalton, 
relating to University of Arizona, had been forwarded to the 
Secretary of State, with his approval. 

SESSION LAWS 

A message from the House of Representatives, by Lallah 
Ruth, its Chief Clerk, announced that the House had passed Sen
ate Bill No. 21, by Mr. Babbitt, relating to session laws. 

MORTGAGE FORECLOSURES 

A message from the House of Representatives, by Lallah 
Ruth, its Chief Clerk, announced that the House had concurrec} 
in the Senate amendments to House Bill No. 4,. relating to mort
gage foreclosures. 

STATE INSTITUTIONS 

A message from the House of Representatives, by Lallah 
Ruth, its Chief Clerk, announced that the House had adopted the 
joint conference committee report on House Bill No. 13, relating 
to state institutions. 

NOTIFICATION OF HOUSE 

Mr. Angius moved that a committee be appointed to notify 
the House of Representatives that the Senate was ready to adjourn 
sine die. The motion was lost. 

RECESS 

By unanimous consent (at 2 o'clock and twenty-two minutes, 
p. m.) the Senate stood at recess, subject to the call of the gavel. 

The President called the Senate to order at 3 :02 o'clock, p. 
m. 

DELINQUENT TAXES 

Mr. Truman, Mr. Kelly and Mr. Stanton, Senate conferees, 
and Mr. Curry, lVl:r. Menderson, and Mr. Williams of Graham, 
House conferees, in the matter of disagreement to Senate amend
ments to House Bill No. 7, submitted the following report: 

The House recedes and accepts the Senate 
amendment with the exception of the words "five 
hundred dollars" in line 9, page 1, and the words "one 
hundred dollars" in line 13, page 1, and. your con
ferees agree to the insertion of the words "one thou
sand dollars" in said line 9, page 1, and . the words 
"two hundred dollars" in line 13, page ·1. 

Mr. Truman moved the adoption of the report. The mo
tion was agreed to on roll call, which resulted: Ayes 14, Noes 4, 
not voting 1, .as follows: 

Babbitt 

AYES 

McEachren Stanton 



Dalton 
Harrison 
Jones 
Kelly 

Angius 
Hunt 
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Moore 
Pomeroy 
Rienhardt 
Smith 

NOES 

Patterson 
Wieden 

NOT VOTING 

Baker 

Truman 
Wiltbank 
The President 

The President announced the signing in open session of the 
adoption of the joint conference committee report on House Bill 
No. 7, relating to delinquent taxes. 

A message from the House of Representatives, by Lallah 
Ruth, its Chief Clerk, announced that the House had adopted the 
joint conference committee report on House Bill No. 7, relating 
to delinquent taxes. 

NOTIFICATION OF HOUSE 

Mr. Patterson moved that a committee be appointed to 
notify the House of Representatives and the Governor that the 
Senate had completed its worlz and was ready to adjourn sine 
die. The motion was agreed to, and the President designated 
Mr. McEachren, Mr. Harrison and Mr. Jones. 

RECESS 

By unanimous consent (at 3 o'clock and seven minutes, 
p. m.) the Senate stood at recess, subject to the call of the gavel. 

The President called the Senate to order at 3: 15 o'clocl{, 
p. m. 

ADJOURNMENT SINE DIE 

The committee appointed by the President reported that 
it had notified the House of Representatives and the Governor 
that the Senate was ready to adjourn sine die. 

The committee also reported that the Governor wished to 
address the Senate, and escorted His Excellency to the rostrum. 

The Governor addressed the Senate briefly, thanking the 
members for their splendid cooperation and invited them to visit 
his office whenever they are in Phoenix. The President thanked 
the Governor apyr.opriately. 

RECESS 

By unanimous consent (at 3 o'clock and seventeen minutes, 
p. m.) the Senate stood at recess, subject to the can of the gavel. 

The President called the Senate to order at 3 :20 o'clock, 
p. m. 
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COMMITTEE FROM THE HOUSE 

The Sergeant at Arms (at 3 o'clock and twenty-one minutes, 
p. m.) announced a committee from the House of Representatives 
consisting of Mr. Williams of Coconino, Mr. Williams of Graham, 
and Mr. Gray. The committee notified the Senate that the House 
had completed its work and was ready to adjourn sine die. 

ADJOURNMENT SINE DIE 

Mr. McEachren moved that the Senate adjourn sine die. 
The motion was agreed to, and (at 3 o'clock and twenty-two 
minutes, p. m.) the Senate of the Thirteenth Legislature, second 
special session, adjourned sine die. 

W. J. GRAHAM, 
Secretary. 

PAUL C. KEEFE, 
President. 
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Number 

INDEX TO SENATE JOURNAL 

FIRST SPECIAL SESSION 

SENATE BILLS-RECORD INDEX 

149-

1 Read first time (p. 19) May 12; to Finance and Revenue 
(Angius) (p. 20) May 13. 

Died on calendar. 

2 Read first time (p. 19) May 12; rules suspended, and to 
Judiciary (p. 19) May 12; committee report recom
mending "amendments" and "do pass" (p. 31) May 
17; to Committee of Whole (p. 31) May 17; commit
tee report recommending "amendments" (pp. 36-37) 
May 18; committee report recommending "further 
amendments", which were adopted, and "do pass" (pp. 
71-81) May 20; rules suspended, and placed under 
order second reading of Bills (p. 81) May 20; read 
second time (p. 81) May 20; to Enrolling and Engross-

(Babbitt, ing (p. 81) May 20; reported with "revision correc
Moore, and tions", which were adopted (pp. 84-86) May 21; a cer
Stanton) tain amendment adopted (p. 86) May 21; re-referred 

Enrolling and Engrossing (p. 86) May 21; reported 
(p. 87) May 21; read third time and passed (p. 87) 
May 21; signed by President (p. 87) May 21; Senate 
refused to concur in House amendments (pp. 217-225) 
May 28; Senate conferees appointed (p. 225) May 28; 
Joint Conference report adopted (pp. 311-322) May 29; 
signed by President (p. 322) May 29. 

House Record: Read first time CH. J. p. 80) May 21; read 
second time CH. J. p. 81) May 24; motion to refer 
to Committee on Rules failed adoption (H. J. p. 82) 
May 24; to Ways and Means, to County and County 
Affairs, to Mines and Mining, and to Judiciary CH. J. 
p. 82) May 24; report of Committee on Mines and 
Mining CH. J. p. 82) May 24; report of Committee on 
County and County Affairs recommending "amend
ments" (H. J. pp. 84-85) May 25; majority report of 
Committee on Ways and Means recommending 
"amendments" and "do pass" (H. J. pp. 85-90) May 
25; report of Committee on Judiciary recommending 
"amendments" (H. J. pp. 90-92) May 25; to Commit
tee of Whole (H. J. p. 82) May 24; Committee of 
Whole report recommending "amendments" and "do 
pass" CH. J. pp. 93-101) May 25; to Enrolling and 
Engrossing (H. J. p. 101) May 25; reported by En
rolling and Engrossing CH. J. p. 102) May 26; re
referred. Committee of Whole (H. J. p. 102) May 26; 
certain amendments adopted (H. J. pp. 103-104-105-
109-110) May 27; re-referred Enrolling and Engross
ing (H. J. p. 111) May 27; reported by Enrolling and 
Engrossing CH. J. p. 112) May 27; read third time 
and passed (H. J. p. 112) May 27; signed by Speaker 
(H. J. p. 115) May 27; House Conferees -appointed 
(H. J. 117) May 28; Joint Conference report failed 
adoption (H. J. pp. 119-130) May 29; action whereby 
House failed to adopt Joint Conference report recon
sidered (H. J. p. 131) May 29; Joint Conference re-
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Number 
port adopted (H. J. p. 131) May 29; signed by Speaker 
CH. J. p. 131) May 29. 

3 Read first time (p. 30) May 17; rules suspended, and to 
(Truman, Finance and Revenue (p. 30) May 17. 
Stanton, 
and Pomeroy) 

Died in committee. 

4 Read 
(Babbitt, 
Kelly, 
Dalton, and 
Keefe) 

first time (p. 309) May 28; rules suspended, and plac
ed under order second reading of Bills (p. 309) May 
28; read second time (p. 309) May 28; rules further 
suspended, and placed under order third reading of 
Bills (p. 309) May 28; read third time and passed 
(p. 310) May 28; signed by President (p. 310) May 28. 

House Record: Read first time (H. J. p. 117) May 28. 

Died on Calendar. 

SENATE RESOLUTIONS 

(Note: Simple Resolutions are merely the expression of the 
House adopting the same.) 

S.R. 1 Jones and Rienhardt. On th2 death of Wimberly W. 
Baker. 

Read first time in full and adopted (pp. 22-23) May 14. 

S.R. 2. Angius. Relating to certain reports affecting the 
State highway department. 

Read first time in full and adopted (p. 30) May 17. 

SENATE JOINT RESOLUTION 

(Note: Joint Resolutions require adopton by both Houses 
of the Legislature, and approval by the Governor, and have the 
effect of law.) 

S. J. R. 1 Keefe and Reinhardt. To establish an unpaid com
mission to facilitate the cooperation of this state with 
other units of government. 

Read first time (p. 22) May 14; to Judiciary (p. 31) May 
17; committee report recommending "do pass" (p. 84) 
May 21; to Committee of Whole (p. 84) May 21; 
withdrawn, and placed under order second reading 
of Bills (p. 92) May 26; read second time (p. 92) 
May 26; rules further suspended, and placed under 
order third reading of Bills (p. 92) May 26; to En
rolling and Engrossing (p. 93) May 26; reported with 
"revislon corrections", which were adopted (p. 93) 
May; 26; read third time and passed (pp. 93-94) May 
26; signed by President (p. Ml May 26. 

House Record: Read first time CH. J. p. W6) May 26; mo
tion to lay on table failed adoption (H. J. p. 106) 
May 26; read second time (H. J. p. 106') May 26; to 



Number 

INDEX TO SENATE JOURNAL 151 

Efficient Government and to Judiciary (H. J. p. 107) 
May 26; report of Committee on Efficient Govern
ment (H. J. p. 108) May 27; report of Committee 
on Judiciary (H. J. p. 111) May 27; to Committee 
of Whole (H. J. p. 108) May 27. 

Died on calendar. 

HOUSE BILLS-SENATE RECORD INDEX 

2 Read first time (S. J. p. 17) May 10; rules suspended, and 
placed under order second reading of Bills (S. J. 
p. 17) May 10; read second time (S. J. p. 18) May 10; 
rules further suspended, and placed under order third 
reading of Bills (S. J. p. 18) May 10; read third time 
and passed (S. J. p. 18) May 10; signed by President 
(S. J. p. 18) May 10. 

3 Read first time (S. J. p. 41) May 20; to Finance and Rev
enue (S. J. p. 41) May 20. 

Died in committee. 

HOUSE JOINT MEMORIAL 

H. J. M. 1 Relating to an addition to the Capitol Building. 

Read first time (S. J. p. 38) May 19; rules suspended, and 
placed under order second reading of Bills (S. J. 
p. 38) May 19; read second time (S. J. p. 38) May 19; 
rules further suspended, and placed under order third 
reading of Bills (S. J. p. 38) May 19; read third time 
and adopted (S. J. p. 39) May 19; signed by Pres
ident (S. J. p. 39) May 19. 

HOUSE JOINT RESOLUTION 

H. J. R. 1 Authorizing the Secretary of State to expend bal
ances in certain funds. 

Read first time (S. J. p. 22) May 14; to Appropriations 
(S. J. p. 31) May 17; committee report recommend
ing "do pass" (S. J. p. 40) May 20; rules suspended, 
and placed under order second reading of Bills (S. J. 
p. 41) May 20; read second time (S. J. p. 70) May 
20; rules further suspended, and placed under order 
third reading of Bills (S. J. p. 70) May 20; read third 
time and adopted (S. J. p. 71) May 2.0; signed by 
President (S. J. p. 71) May 20. 

HOUSE CONCURRENT MEMORIALS 

H. C. M. 1 Relating to inclusion of the subject of civil service in 
the call for a special session. 

Read first time (S. J. p. 90) May 25; rules suspended, and 
placed under order second reading of Bills (S. J. 
p. 90) May 25; read second time (S. J. p. 90) May 
25; rules further suspended, and placed under order 
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Number 
third reading of Bills (S. J. p. 90) May 25; read 
third time and adopted (S. J. p. 91) May 25; signed 
by President (S. J. p. 91) May 25. 

H. C. M. 2 Relating to protection of the copper mining industry. 

Read first time (S. J. p. 86) May 21; rules suspended, and 
placed under order second reading of Bills (S. J. 
p. 86) May 21; read second time (S. J. p. 86) May 
21; rules further suspended, and placed under order 
third reading of Bills (S. J. p. 86) May 21; read third 
third time and adopted (S. J. p. 87) May 21; signed 
by President (S. J. p. 87) May 21. 

HOUSE CONCURRENT RESOLUTIONS 

H. C. R. 1 On the death of Honorable Benjamin B. Moeur. 

Read first time (S. J. p. 30) May 17; rules suspended, and 
placed under order second reading of Bills (S. J. 
p. 30) May 17; read second time (S. J. p. 31) May 
17; rules further suspended, and placed under order 
third reading of Bills (S. J. p. 32) May 17; read 
third time and adopted (S. J. p. 32) May 17; signed 
by President (S. J. p. 32) May 17. 

H. C. R. 2 On the protection of Arizona's wild life. 

Read first time (S. J. p. 92) May 26; to Public Lands (S. J. 
p. 213) May 27. 

Died in committee. 

FIRST SPECIAL SESSION 

MISCELLANEOUS INDEX 

Governor's Message .......................................................................... pp. 12-16 

Committee on Employees and Supplies report.. .............................. p. 16' 

~oint Session ........................................................................................ pp. 24-28 

Judiciary Hearing on Governor's Relief Fund ........................ pp. 41-70 

Highway Department Hearing .................................................... pp. 95-212 

Judiciary Hearing on Martin charges ...................................... pp. 226-308 

Sine die adjournment.. ............................................................................ p. 324 
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SECOND SPECIAL SESSION 

SENATE BILLS-NUMERICAL INDEX (As Introduced) 

Number 

S. B. 1. Wieden. 
George W. ];'. Hunt; erection of statue of, in National 
Statuary Hall 

S. B. 2. Rienhardt, Truman and Jones. 
Minimum wage for women; providing for the 

S. B. 3. Wiltbank. 
Counties and county officers; enumerating county 
charges 

S. B. 4. Jones. 
Industrial banks; organization and operation of 

S. B. 5. Pomeroy. 
Municipal taxes; assessment, levy and collection of 

S. B. 6. Committee on Finance and Revenue. 
Luxury tax; enlarging use of, for social security and 
welfare purposes 

S. B. 7. Committee on Finance and Revenue. 
Use tax; imposing a tax on storage or use of tangible 
personal property 

S. B. 8. Rienhardt. 
Attorney general; appropriation for use of 

S. B. 9. Jones. 
Water, irrigation, drainage, improvement districts; au
thorizing compromise or cancel of taxes levied by 

S. B. 10. Kelly. 
Soil conservation; establishing committee on, and crea
tion of districts 

s. B. 11. Committee on Finance and Revenue. 
Care of indigents; providing fund for 

S. B. 12. Pomeroy. 
Irrigation, electrical, drainage districts; relating to in
stallment payments of delinquent taxes of 

S. B. 13. Rienhardt. 

S. B. 14. 

S. B. 15. 

S. B. 16. 

Commission of Agriculture and Horticulture; appropria
tion for payment of salaries of road inspectors of the 

Truman. 
State prison; appropriation for construction of quarters 
for youthful and first term offenders 

Babbitt. 
Nurses; payment of fees and recording of licenses by 

Kelly (by request). 
State planning commission; creation of an unpaid 
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S. B. 17. Dalton. 
University of Arizona; appropriation for improvements 
at the 

S. B. 18. Committee on Finance and Revenue. 
Social security and public welfare funds; limiting the 
cost of administration of 

S. B. 19. Smith. 
Compromise of taxes; irrigation, electrical, drainage, and 
agricultural improvement districts 

S. B. 20. Pomeroy. 
Municipal taxes; providing for the assessment, levy and 
collection of 

S. B. 21. Babbitt. 
Printing of session laws; making an appropriation for 

SECOND SPECIAL SESSION 

SENATE BILLS-RECORD INDEX 
Number 

1 Read first time (p. 15) June 3; rules suspended, and to Ap
propriations (p. 15) June 3; majority committee report 
recommending "amendments" and "do pass" (p. 25) 

(Wieden) June 8; to Committee of Whole (p. 25) June 8; com
mittee report recommending "be indefinitely postponed" 
(p. 29) June 9; indefinitely postponed (p. 30) June 9. 

2 Read first time (p. 15) June 3; rules suspended, and to Labor 
and Capital (p. 15) June 3; committee report recom
mending "amendments" and "do pass" (p. 38) June 11; 
to Committee of Whole (p. 38) June 11; committee 
report recommending "amendments", which were adopt
ed, and "do pass" (pp. 42-43) June 14; read second 

(Rienhardt, time (p. 44) June 14; to Enrolling and Engrossing (p. 
Truman, 44) June 14,; certain other amendments adopted (pp. 
and Jones) 56-57) June 15; re-referred Enrolling and Engrossing 

(p. 57) June 15; reported (p. 58) June 15; read third 
time and passed (p. 59) June 15; signed by President 
(p. 59) June 15; Senate refused to concur in House 
amendments (p. 104) June 19; Senate Conferees ap
pointed (p. W4) June 19; Joint Conference report adopt
ed (p. 117) June 21; signed by President (errata) (p. 
117) June 21. 

House Record: Read first time (H. J. p. 92) June 15; read 
second time (H. J. p. 96) June 16; to Committee of 
Whole (H. J. p. 96) .June 16; committee report recom-
mending "amendments" and "do pass" (H. J. pp. 115-
122) June 18; to Enrolling and Engrossing (H. J. p. 122) 
June 18; reported by Enrolling and Engrossing (H. J. 
p. 128) June 19; read third time and passed (H. J. p. 
133) June 19; signed by Speaker (H. J. p. 135) June 
19; House Conferees appointed (errata) (H. J. p. 145) 
June 19; Joint Conference report adopted (H. J. pp. 
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151-153) June 21; signed by Speaker (H. J. p. 153) 
June 21. 

3 Read first time (p. 15) June 3; rules suspended, and to 
Municipalities (p. 15) June 3; committee report rec,. 
ommending "do pass" (p. 18) June 4; to Committee 
of Whole (p. 19) June 4; committee report recommend
ing "amendments", which were adopted, and "do pass" 
(p. 21) June 7; read second time (p. 22) June 7; a cer
tain amendment adopted (p. 22) June 7; to Enrolling 

(Wiltbank) and Engrossing (p. 23) June 7; reported with "revision 
corrections", which were adopted (p. 26) June 8; read 
third time and passed (p. 27) June 8; signed by Pres
ident (p. 27) June 8; Senate refused to concur in House 
amendments (p. 47) June 15; Senate Conferees ap
pointed (p. 47) June 15; Joint Conference report adopt
ed (p. 97) June 19; signed by President (p. 116) June 
21. 

House Record: Read first time (H. J. p. 39) June 8; rules 
suspended, and read second time CH. J. p. 40) June 
8; to County and County Affairs CH. J. p. 40) June 
8; reported by Committee on County and County Af
fairs (H. J. p. 58) June 11; to Committee of Whole 
CH. J. p. 58) June 11; Committee of Whole report rec
ommending "amendments" ·and "do pass" (H. J. p. 
62) June 11; to Enrolling and Engrossing (H. J. p. 63) 
June 11; reported by Enrolling and Engrossing (H. J. 
p. 64) June 14; read third time and passed (H. J. pp. 
76-77) June 14; signed by Speaker (H. J. p. 77) June 
14; House Conferees appointed (H. J. p. 90) June 15; 
Joint Conference report failed adoption CH. J. pp. 138-
139) June 19; action on Joint Conference report re
considered (H. J. p. 145) June 19; Joint Conference 
report adopted (H. J. p. 145) June 19; signed by Speak
er CH. J. p. 145) June 19. 

4 Read first time (p. 15) June 3; rules suspended, and to 
Banking and Insurance (p. 15) June 3; committee re
port recommending "amendments" and "do pass" (p. 
19) June 4; to Committee of Whole (p. 19) June 4; 
committee report recommending "amendments". which 
were adopted, and "do pass" (p. 21) June 7; read second 

(Jones) ti.me (p. 23) June 7; to Enrolling and Engrossing (p. 
23) June 7; reported with "revision correction", which 
was adopted (p. 26) June 8; read third time and pass
ed (p. 27) June 8; signed by President (p. 27) June 
8; House amendments concurred in (p. 119) June 21; 
signed by President (p. 119) June 21. 

House Record: Read first time (H. J. p. 39) June 8; rules 
suspended and read second time (H. J. p. 40) June 8; 
to Banking and Insurance, and to Judiciary (H. J. p. 
40) June 8; report of Committee on Banking and In
surance recommending "amendments" and "do pass" 
(H. J. p. 54) June 10; report of Committee on Judiciary 
CH. J. p. 98) June 16; to Committee of Whole (H. J. p. 
54) June 10; Committee of Whole report recommend
ing "amendments" and "do pass" CH. J. p. 142.) June 
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Number 
19; to Enrolling and Engrossing (H. J. p. 144) June 
19; reported by Enrolling and Engrossing (H. J. p. 146) 
June 21; read third time and passed (H. J. p. 148) June 
21; signed by Speaker (H. J. p. 149) June 21. 

5 Read first time (p. 18) June 4; rules suspended, and to 
Finance and Revenue (p. 18) June 4; committee report 
recommending "do pass" (p. 20) June 5; to Committee 

(Pomeroy) of Whole (p. 20) June 5; committee report recommend
ing "be indefinitely postponed" (p. 42) June 14; in
definitely postponed (p. 43) June 14. 

6 Read first time (p. 18) June 4; rules suspended, and to Ap
propriations (p. 18) June 4; committee report recom
mending "do pass" (p. 55) June 15; to Committee of 
Whole (p. 55) June 15; committee report recommend
ing "do pass" (p. 62) June 16; read second time (p. 

(Committee 6'5) June 16; rules suspended, and placed under order 
on 

Finance 
and 

Revenue) 

third reading of Bills (p. 65) June 16; to Enrolling and 
Engrossing (p. 66) June 16; reported with "revision cor
rections", which were adopted (pp. 70-71) June 16; read 
third time and passed (p. 72) June 16; signed by Pres
ident (p. 72) June 16; House amendments concurred in 
(p. 128) June 21; signed by President (p. 129) June 
21. 

House Record: Read first time (H. J. p. 102) June 17; rules 
suspended, and read second time (H. J. p. 103) June 
17; to Committee on Appropriations (H. J. p. 103) June 
17; majority report Committee on Appropriations rec
ommending "do pass" (H. J. p. 129) June 19; to Com
mittee of Whole (H. J. p. 129) June 19; Committee of 
Whole report recommending "amendments" and "do 
pass" (H. J. pp. 141-142) June 19; to Enrolling and 
Engrossing (H. J. p. 144) June 19; reported by Enrolling 
and Engrossing (H.J. p. 146) June 21; a certain amend
ment adopted (H. J. p. 149) June 21; re-referred En
rolling and Engrossing (H. J. p. 149) June 21; reported 
by Enrolling and Engrossing (H. J. p. 150) June 21; 
read third time and failed passage (H. J. p. 150) June 
21; action reconsidered (H. J. p. 154) June 21; read 
third time and passed (H. J. p. 155) June 21; signed 
by Speaker (H. J. p. 155) June 21. 

7 Read first time (p. 20) June 5; rules suspended, and to Fi
nance and Revenue (p. 20) June 5; committee report 
recommending "amendments" and "do pass" (pp. 25-
26) June 8; to Committee of Whole (p. 26) June 8; 
committee report recommending "amendments", which 
were adopted, and "do pass" (pp. 29-36-37) June 9 and 

(Committee 11; read second time (p. 38) June 11; to Enrolling and 
on 

Finance 
and 

Revenue) 

Engrossing (p. 38) June 11; reported (p. 44) June 14; 
read third time and passed (p. 45) June 14; signed by 
President (p. 45) June 14; recalled from House, and 
action of passage reconsidered (p. 62) June 16; re
referred Finance and Revenue (p. 73) June 16; com-
mittee report recommending "amendments" failed adopt
tion (pp. 106-107) June 19; placed under order third 
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reading of Bills (p. 107) June 19; read third time and 
failed passage (pp. 107-1.08) June 19. 

House Record: Read first time (H. J. p. 87) June 15; returned 
to Senate (H. J. p. 97) June 16. 

8 Read first time (p. 22) June 7; rules suspended, and to Ap
propriations (p. 22) June 7; majority committee re:
port recommending "amendments" and "do pass" (p. 
64) June 16; to Committee of Whole (p. 6'4) June 16; 
committee report recommending "amendments", which 

(Rienhardt) were adopted, and "do pass" (p. 75) June 16; read 
second time (p. 77) June 17; rules suspended, and plac
ed under order third reading of Bills (p. 77) June 17; 
to Enrolling and Engrossing (p. 77) June 17; reported 
(p. 80) June 17; read third time and passed (p. 80) 
June 17; signed by President (p. 81) June 17. 

House Record: Read first time (H. J. p. 111) June 17; rules 
suspended, and read second time (H. J. p. 111) June 
17; to Committee on Appropriations (H. J. p. 111) June 
17; report of Committee on Appropriations recommend
ing "do pass" (H. J. p. 129) June 19; to Committee of 
Whole (H. J. p. 129) June 19; Committee of Whole re
port recommending "do pass" (H. J. p. 156) June 21; 
read third time and passed (H. J. p. 161) June 21; signed 
by Speaker (H. J. p. 162) June 21. 

9 Read first time (p. 2.2) June 7; to Agriculture and Irriga
tion (p. 25) June 8; committee report recommending 
"amendments" and "do pass" (pp. 55-56) June 15; to 
Committee of Whole (p. 56) June 15; committee re
port recommending "amendments", which were adopted, 

(.Jones) and "do pass" (p. 75) June 17; read second time (p. 
76) June 17; rules suspended, and placed under order 
third reading of Bills (pp. 76-77) June 17; to Enrolling 
and Engrossing (p. 77) June 17; reported (p. 80) June 
17; read third time and passed (p. 81) June 17; signed 
by President (p. 81) June 17. 

House Record: Read first time (H. J. p. 111) June 17; rules 
suspended, and read second time (H. J. p. 111) June 
17; to Agriculture and Irrigation, and to Judiciary (H. 
J. p. 111) June 17; report of Committee on Judiciary 
(H. J. p. 113) June 18; report of Committee on Agri
culture and Irrigation recommending "do pass" (H. J. 
p. 122) June 18; to Committee of Whole (H. J. p. 113) 
June 18; Committee of Whole report recommending "do 
pass" (H. J. p. 156) June 21; read third time and 
passed (H. J. p. 162) June 21; signed by Speaker (H. 
J. p. 162) June 21. 

10 Read first time (p. 22) June 7; to Public Lands (p. 22) June 
7; majority committee report recommending "do pass" 
(p. 44) June 14; to Committee of Whole (p. 44) June 

(Kelly) 14; committee report recommending "be referred Com
mittee on Public Lands", adopted (p. 46) June 14; re
referred Public Lands (p. 46) June 14. 

Died in committee. 
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11 Read first time (p. 24) June 8; rules suspended, and to 
Municipalities (p. 24) June 8; committee report rec
ommending "amendments" and "do pass" (p. 33) June 
10; to Committee of Whole (p. 33) June 10; commit
tee report recommending "amendments", which were 

(Committee adopted, and "do pass" (p. 42) June 14; read second 
time (p. 44) June 14; to Enrolling and Engrossing (p. 
44) June 14; reported (p. 56) June 15; read third time 
and passed (p. 59) June 15; signed by President (p. 
59) June 15; Senate refused to concur in House amend
ments (p. 118) June 21; Senate Conferees appointed 

on 
Finance 

and 
Revenue) 

(p. 119) June 21; action whereby Senate refused to 
concur in House amendments reconsidered (p. 126) June 
21; Bill returned by House (p. 126) June 21; House 
amendments concurred in (pp. 132-133) June 21; signed 
by President (p. 133) June 22. 

House Record: Read first time CH. J. p. 93) June 15; read 
second time (H. J. p. 96) June 16; to Committee on 
County and County Affairs (H. J. p. 96) June 16; major
ity report Committee on County and County Affairs 
recommending "do pass" CH. J. p. 132) June 19; to 
Committee of Whole (H. J. p. 133) June 19; Committee 
of Whole report recommending "amendments" and "do 
pass" CH. J. p. 142) June 19; to Enrolling and Engross
ing (H. J. p. 144) June 19; reported by Enrolling and 
Engrossing CH. J. p. 146) June 21; read third time and 
passed CH. J. p. 149) June 21; signed by Speaker (H. 
J. p. 150) June 21; House Conferees appointed (H. J. 
p. 154) June 21. 

12 Read first time (p. 30) June 9; rules suspended, and to Judi
ciary (p. 30) June 9; committee report recommending 
"do pass" (p. 50) June 15; to Committee of Whole (p. 

(Pomeroy) 50) June 15; committee report recommending "be in
definitely postponed" (p. 62) June 16; indefinitely post
poned (p. 63) June 16. 

13 Read first time (p. 30) June 9; rules suspended, and to Ap
propriations (p. 30) June 9; committee report rec
ommending "do pass" (p. 54) June 15; to Committee of 

(Rienhardt) Whole (p. 54) June 15; read second time (p. 65) June 
16; rules suspended, and placed under order third read
ing of Bills (p. 65) June 16; to Enrolling and Engross
ing (p. 65) June 16; reported (p. 70) June 16; read 
third time and passed (pp. 71-72) June 16; signed by 
President (p. 72) June 16. 

House Record: Read first time CH. J. p. 102) June 17; rules 
suspended, and read second time (H. J. p. 103) June 
17; to Committee on Appropriations (H. J. p. 103) June 
17; reoort of Committee on Appropriations recommend
ing "do pas,Q." CH. J. p. 129) June 19; to Committee of 
Whole CH. J. p. 129) June 19; Committee of Whole re
port recommending "do pass" (H .. J. p. 156) June 21; 
read third time and passed CH. J. p. 162) June 21; 
signed by Speaker CH. J. p. 16'2) June 21. 
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14 Read first time (p. 32) June 10; rules suspended, and to 
Appropriations (p. 33) June 10; committee report rec
ommending "amendments" and "do pass" (p. 54) June 

(Truman) 15; to Committee of Whole (p. 54) June 15; committee 
report recommending "be indefinitely postponed" (p. 
120) June 21; indefinitely postponed (p. 121) June 21. 

15 Read first time (p. 37) June 11; rules suspended, and to 
Judiciary (p. 37) June 11; committee report recom
mending "do pass" (p. 50) June 15; to Committee of 
Whole (p. 50) June 15; committee report recommend
ing "do pass" (p. 62) June 16; read second time (p. 

(Babbitt) 64) June 16; rules suspended, and placed under order 
third reading of Bills (p. 64) June 16; to Enrolling and 
Engrossing (p. 65) June 16; reported (p. 71) June 16; 
read third time and passed (p. 72) June 16; signed by 
President (p. 72) June 16; House amendments concur
ed in (p. 105) June 19; signed by President (p. 105) 
June 19. 

House Record: Read first time CH. J. p. 102) June 17; rules 
suspended, and read second time CH. J. p. 103) June 
17; rules further suspended, and to Committee of Whole 
CH. J. p. 103) June 17; Committee of Whole report rec
ommending "amendments" and "do pass" (H. J. p. 126) 
June 18; to Enrolling and Engrossing (H. J. p. 127) 
June 18; reported by Enrolling and Engrossing (H. J. 
p. 128) June 19; read third time and passed CH. J. p. 
135) June 19; signed by Speaker (H. J. p. 136) June 
19. 

16 Read first time (p. 43) June 14; rules suspended, and to 
Judiciary (p. 43) June 14; committee report recommend·
ing "amendments" and "do pass" (pp. 50-54) June 15; 
to Committee of Whole (p. 54) June 15; committee 
report recommending "amendments", which were adopt-

(Kelly, ed, and "do pass" (pp. 87-90) June 18; read second 
by time (p. 91) June 19; rules suspended, and placed under 

request) order third reading of Bills (p. 91) June 19; to En
rolling and Engrossing (p. 92) June 19; reported with 
"revision corrections", which were adopted (p. 93) June 
19; read third time and passed (p. 95) June 19; signed 
by President (p. 95) June 19. 

House Record: Read first time (H. J. p. 140) June 19; rules 
suspended, and read second time CH. J. p. 140) June 
19; to Committee of Whole (H. J. p. 140) June 19; 
Committee of Whole report recommending "be laid on 
table" (H. J. p. 157) June 21; laid on table (H. J. p. 
158) June 21; motion to reconsider action failed adopt
tion (H. J. p. 174) June 22. 

17 Read first time (p. 44) June 14; rules suspended, and to 
Appropriations (p. 44) June 14; committee report rec
ommending "amendments", which were adopted (p. 55) 
June 15; rules suspended, and placed under order second 
reading of Bills (p. 55) June 15; read second time (p. 

(Dalton) 58) June 15; rules further suspended, and placed under 



160 INDEX TO SENATE JOURNAL 

Number 
order third reading of Bills (p. 58) June 15; to Enrolling 
and Engrossing (p. 58) June 15; reported (p. 60) June 
15; read third time and passed (pp. 60-61) June 15; 
signed by President (p. 61) June 15. 

House Record: Read first time (H. J. p. 96) June 16'; rules 
suspended, and read second time (H. J. p. 96) June 
16; to Committee on Appropriations (H. J. p. 96) June 
16; report of Committee on Appropriations recommend
ing "do pass" (H. J. p. 100) June 17; to Committee of 
Whole (H. J. p. 100) June 17; Committee of Whole re
port recommending "do pass" (H. J. p. 126) June 18; 
read third time and passed (H. J. p. 136) June 19; signed 
by Speaker (H. J. p. 137) June 19. 

18. Read first time (p. 48) June 15; to Finance and Revenue 
(p. 63) June 16; committee report recommending "do 
pass" (p. 76) June 17; to Committee of Whole (p. 76) 

(Committee June 17: committee report recommending "do pass" (p. 
on 91) June 19; read second time (p. 92) June 19; rules 

Finance suspended. and placed under order third reading of 
and Bills (p. 92) June 19; to Enrolling and Engrossing (p. 

Revenue) 92) June 19; reported with "revision corrections", which 
were adopted (p. 94) June 19; read third time and pass
ed (p. 95) June 19; signed by President (p. 95) June 
19. 

House Record: Read first time (H. J. p. 140) June 19; rules 
suspended, and read second time (H. J. p. 141) June 
19; to Committee of Whole (H. J. p. 141) June 19; 
Committee of Whole report recommending "be laid on 
table" (H. J. p. 157) June; 21 laid on table (H. J. p. 
158) June 21. 

19 Read first time (p. 66) June 16; rules suspended, and placed 
under order second reading of Bills (p. 76) June 17; 
read second time (p. 78) June 17; a certain amend
ment adopted (p. 78) June 17; rules further suspended, 

(Smith) and placed under order third reading of Bills (p. 78) 
June 17; to Enrolling and Engro.ssing (p. 78) June 17; 
reported (p. 80) June 17; certain amendments adopted 
(p. 80) June 17; re-referred Enrolling and Engrossing 
(p. 80) June 17; reported (p. 82) June 17; read third 
time and failed passage (p. 85) June 18. 

2,0 Read first time (p. 83) June 18; rules suspended, and to 
Committee of Whole (p. 84) June 18; committee report 
recommending "do pass" (p. 91) June 19; read second 
time (p. 92) June 19; a certain amendment adopted 
(p. 92) June 19; rules suspended, and placed under order 

(Pomeroy) third reading of Bills (p. 92) June 19; to Enrolling 
and Engrossing (p. 93) June 19; reported (p. 94) June 
19; read third time and pas.~ed (np. 95-96) June 19; 
signed by President (p. 96) June 19. 

House Record: Read first time (H. J. p. 140) June 19; rules 
suspended, and read second time· (H. J. p. 141) June 
19; to Committee of Whole (H. J. p. 141) June 19; 
Committee of Whole report recommending "amend-
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ments" (H. J. p. 156) June 21; to Enrolling and En
grossing (H. J. p. 157) June 21; reported by Enrolling 
ana Engrossing (H. J. p. 164) June 22; read third time 
and failed passage (H. J. p. 165) June 22. 

21 Read first time (p. 137) June 22; rules suspended, and placed 
under order second reading of Bills (p. 137) June 22; 
read second time (p. 138) June 22; rules further sus-

(Bahbitt) pended, and placed under order third reading of Bills 
(p. 138) June 22; to Enrolling and Engrossing (p. 138) 
June 22; reported (p. 138) June 22; read third time and 
passed (p. 139) June 22; signed by President (p. 139) 
June 22. 

House Record: Read first time (H. J. p. 172) June 22; rules 
suspended, and read second time (H. J. p. 173) June 
22; rules further suspended, and placed under order 
third reading of Bills (H. J. p. 173) June 22; read third 
time and passed (H. J. p. 173) June 22; signed by 
Speaker (H. J. p. 173) June 22. 

SENATE RESOLUTIONS 

(Note: Simple Resolutions are merely the expression of the 
House adopting the same.) 

S. R. 1 Smith. Recommending an inquiry by the attorney gen
eral into the matter of collections under the sales tax 
or excise revenue acts of 1933 and 1935. 

Read first time in full and adopted (pp. 48-49) June 15. 

S. R. 2 Rienhardt, Truman, Moore, Stanton and Wiltbank. De
nouncing the practice of employing in public service mar
ried women having able-bodied husbands. 

Read first time in full and adopted (pp. 136-137) June 22. 

SENATE JOINT RESOLUTIONS 

(Note: Joint Resolutions require adoption by both Houses 
of the Legislature, and approval by the Governor, and have the 
effect of law.) 

S.J.R. 1 Baker. Relating to celebration of the completion of the 
Parker highway bridge. 

Read first time (p. 48) .June 15; rules suspended, and placed 
under order second reading of Bills (p. 48) June 15; 
read second time (p. 57) June 15; rules further sus
pended, and placed under order third reading of Bills 
(p. 57) June 15; to Enrolling and Engrossing (p. 58) 
.June 15; reported (p. 60) June 15; read third time 
and adopted (p. 61) June 15; signed by President (p. 
61) June 15. 

House Record: Read first time (H. J. p. 96) June 16; read 
second time (H. J. p. 103) June 17; rules suspended, 
and placed under order third reading of Bills (H. J. 
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p. 103) June 17; read third time and failed adoption 
(H. J. p. 106) June 17; action reconsidered (H. J. p. 
114) June 18; read third time and adopted (H. J. p. 
114) June 18; signed by Speaker (H. J. p. 114) June 
18. 

S.J.R. 2 Kelly and Committee on Public Lands. Relating to soil 
conservation; expressing the legislative attitude, and 
creating the Joint Committee on Soil Conservation Leg
islation. 

Read first time (p. 70) June 16; rules suspended, and placed 
under order second reading of Bills (p. 70) June 16; 
read second time (p. 71) June 16; rules further sus
pended, and placed under order third reading of Bills 
(p. 71) lune 16; to Enrolling and Engrossing (p. 71) 
June 16; reported (p. 73) June 16; read third time and 
adopted (p. 73) June 16; signed by President (p. 73) 
June 16; Senate refused to concur in House amend
ments (pp. 119-120-125) June 21; Senate Conferees ap
pointed (p. 125) June 21; Joint Conference report adopt
ed (p. 133) June 22. 

House Record: Read first time (H. J. p, 102) June 17; 
rules suspended, and read second time (H. J. p. 103) 
June 17; motion to place under order third reading of 
Bills failed adoption (H. J. p. 103) June 17; to Com
mittee of Whole (H. J. p. 103) June 17; Committee 
of Whole report recommending "amendments" and "do 
pass" (H. J. p. 141) June 19; to Enrolling and En
grossing (H. J. p. 144) June 19; reported by Enrolling 
and Engrossing (H. J. p. 146) June 21; read third 
time and adopted (H. J. p. 148) June 21; signed by 
Speaker (H. J. p. 148) June 21; House Conferees ap
pointed (H. J. p. 156) June 21; Joint Conference re
port adopted (H. J. p. 164) June 22; signed by Speaker 
(H. J. p. 164) June 22. 

S.J.R. 3 Dalton. Providing for a joint legislative committee to 
investigate the state prison. 

Read first time (p. 109) June 19; rules suspended, and to 
State Institutions (p. 109) June 19; committee report 
recommending "do pass" (p. 123) June 21; to Com
mittee of Whole (p. 123) June 21. 

Died on calendar. 

HOUSE BILLS-SENATE RECORD INDEX 
H.B. No. 

1 Read first time (S. J. p. 49) June 15; rules suspended, and 

to Appropriations (S. J. p. 49) June 15; majority com
mittee report recommending "do not pass" (S. J. p. 
84) June 18; to Committee of Whole (S. J. p. 84) June 
18; committee report recommending "amendments", 
which were adopted, and "do pass" (S. J. p. 91) June 
19; read second time (S. J. p. 93) June 19; a certain 
amentlment adopted (S. J. p. 93) June 19; rules sus-
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pended, and placed under order third reading of Bills 
(S. J. p. 93) June 19; read third time and passed (S. 
J. p. 94) June 19; signed by President (S. J. p. 94) June 
19. 

3. Read first time (S. J. p. 23) June 7; rules suspended, and 
to Appropriations (S. J. p. 23) June 7; committee re
port recommending "do pass" (S. J. p. 25) June 8; to 
Committee of Whole (S. J. p. 25) June 8; committee 
report recommending "do pass" (S. J. p. 29) June 9; 
read second time (S. J. p. 30) June 9; rules suspended, 
and placed under order third reading of Bills (S. J. p. 
30) June 9; read third time and passed (S. J. p. 31) 
June 9; signed by President (S. J. p. 31) June 9. 

4 Read first time (S. J. p. 49) June 15; rules suspended, and 
to Judiciary (S. J. p. 49) June 15; committee report 
recommending "amendments" and "do pass" (S. J. p. 
84) June 18; to Committee of Whole (S. J. p. 84) June 
18; committee report recommending "amendments", 
which were adopted, and "do pass" (S. J. p. 120) June 
21; read second time (S. J. p. 123) June 21; rules sus
pended, and placed under order third reading of Bills 
(S. J. p. 123) June 21; to Enrolling and Engrossing (S. 
J. p. 123) June 21; reported CS. J. p. 126) June 21; a 
certain amendment adopted (S. J. p. 126) June 21; 
re-referred Enrolling and Engrossing (S. J. p. 126) June 
21; reported CS. J. p. 126) June 21; read third time 
and passed (S. J. p. 127) June 21; signed by President 
CS. J. p. 127) June 21; Senate Conferees appointed CS. 
J. p. 130) June 22; Joint Conference report adopted (S. 
J. p. 135) June 22; Senate refused to appoint further 
Conferees CS. J. p. 136) June 22. 

5 Read first time CS. J. p. 16) June 3; rules suspended, and 
placed under order second reading of Bills (S. J. p. 
16) June 3; read second time (S. J. p. 16) June 3; 
rules further suspended, and placed under order third 
reading of Bills (S. J. p. 16) June 3; read third time 
and passed (S. J. p. 17) June 3; signed by President 
(S. J. p. 17) June 3. 

6 Read first time (S. J. p. 50) June 15; rules suspended, and 
to Public Lands (S. J. p. 50) June 15; committee re
port recommending "do pass" (S. J. p. 64) June 16; 
to Committee of Whole (S. J. p. 64) June 16; commit
tee report recommending "do pass" (S. J. p. 75) June 
17; read second time (S. J. p. 78) June 17; a certain 
proposed amendment failed adoption (S. J. p. 79) June 
17; rules suspended, and placed under order third read
ing of Bills CS. J. p. 79) June 17; read third time 
and passed CS. J. p. 81) June 17; signed by President 
(S. J. p. 81) June 17. 

7 Read first time (S. J. p. 83) June 18; rules suspended, and 
to Judiciary (S. J. p. 83) June 18; withdrawn from 
Judiciary (S. J. p. 96) June 19; to Committee of Whole 
(S. J. p. 96) June 19; committee report recommending 
"do pa.ss" (S. J. p. 121) June 21; read second time 
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(S. J. p. 124) June 21; certain amendments adopted 
(S. J. p. 124) June 21; rules suspended, and placed 
under order third reading of Bills (S. J. p. 125) June 
21; to Enrolling and Engrossing (S. J. p. 125) June 21; 
reported (S. J. p. 127) June 21; read third time and 
passed (S. J. p. 128) June 21; signed by President (S. 
J. p. 128) June 21; Senate Conferees appointed (S. J. 
p. 134) June 22; Joint Conference report failed adop
tion (S. J. p. 134) June 22; Senate· Conferees appointed 
(S. J. p. 136) June 22; Joint Conference report adopted 
(S. J. pp. 143-144) June 22; signed by President (S. J. 
p. 144) June 22. 

10 Read first time (S. J. p. 131) June 22; rules suspended, and 
placed under order second reading of Bills (S. J. p. 131) 
June 22; read second time (S. J. p. 131) June 22; rules 
further suspended, and placed under order third read
ing of Bills (S. J. p. 132) June 22; read third time and 
passed (S. J. p. 132) June 22; signed by President (8. 
J. p. 132) June 22. 

12 Read first time (S. J. p. 49) June 15; motion to refer to com
mittee failed adoption (S. J. · p. 50) June 15; to Ap
propriations (S. J. p. 63) June 16; majority committee 
report recommending "do not pass" (S. J. p. 84) June 
18; to Committee of Whole (S. J. p. 84) June 18; com
mittee report recommending "be indefinitely postpon
ed" (S. J. p. 91) June 19; indefinitely postponed (S. J. 
p. 122) June 21. 

13 Read first time (S. J. p. 70) June 16; to Appropriations (S. 
J. p. 76) June 17; committee report recommending 
"amendments" and "do pass" (S. J. pp. 105-106) June 
19; to Committee of Whole (S. J. p. 106) June 19; com
mittee report recommending "amendments", which were 
adopted, and "do pass" (S. J. pp. 120-121) June 21; read 
second time (S. J. p. 123) June 21; rules suspended, and 
placed under order third reading of Bills (S. J. p. 123) 
June 21; to Enrolling and Engrossing (S. J. p. 123) June 
21; reported (S. J. p. 127) June 21; read third time 
and passed (S, J. p. 127) June 21; signed by Pres
ident (S. J. p. 128) June 21; Senate Conferees appoint
ed (S. J. p. 131) June 22; Joint Conference report adopt
ed (S. J. pp. 139-141) June 22. 

14 Read first time (S. J. p. 24) June 8; rules suspended, and 
placed under order second reading of Bills (S. J. p. 
25) June 8; read second time (S. J. p. 26) June 8; 
rules further suspended,. and placed under order third 
reading of Bills (S. J. p. 26) June 8; read third time 
and passed (S. J. pp. 27-28) June 8; signed by Pres
ident (S. J. p. 28) June 8. 

15 Read first time (S. J. p. 37) June 11; rules suspended, and 
placed under order second reading of Bills (S. J. p. 37) 
June 11; read second time (S. J. p. 38) June 11; a 
certain amendment adopted (S. J. p. 39) June 11; to 
Enrolling and Engrossing (S. J. p. 39) June 11; re
ported with "revision corrections", which were adopted 
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H.B. No. 
(S. J. p. 44) June 14; read third time and passed (S. 
J. p. 45) June 14; signed by President (S. J. p. 45) 
June 14. 

17 Read first time (S. J. p. 109) June 19; to Judiciary (S. J. 
p. 122) June 21; withdrawn and placed under order 
second reading of Bills (S. J. p. 122) June 21; read 
second time (S. J. p. 125) June· 21; rules suspended, 
and placed under order third reading of Bills (S. J. p. 
125) June 21; read third time and passed (S. J. p. 126) 
June 21; signed by President (S. J. p. 126) June 21. 

28 Read first time (S. J. p. 137) June 22; rules suspended, and 
placed under order second reading of Bills (S. J. p. 
138) June 22; read second time (S. J. p. 139) June 
22; rules further suspended, and placed under order 
third reading of Bills (S. J. p. 139) June 22; retained 
for further consideration (S. J. p. 139) June 22; read 
third time and failed passage (S. J. p. 142) June 22. 

HOUSE CONCURRENT MEMORIAL 

H.C.M. 1 Relating to mental health. 

Read first time (S. J. p. 49) June 15; rules suspended, and 
to Public Health (S. J. p. 49) June 15; committee re
port recommending "do pass" (S. J. p. 63) June 16; 
to Committee of Whole (S. J. p. 64) June 16; com
mittee report recommending "do pass" (S. J. p. 75) 
June 17; read second time (S. J. p. 77) June 17; rules 
suspended, and placed under order thira reading o.f Bills 
(S. J. p. 77) June 17; read third time and adopted 
(S. J. p. 82) June 17; signed by President (S. J. p. 82) 
June 17. 

HOUSE CONCURRENT RESOLUTION 

H.C.R. 1 On the protection of Arizona's wild life. 

Read first time (S. J. p. 49) June 15; rules suspended, and 
placed under order second reading of Bills (S. J. p. 
49) June 15; read second time (S. J. p. 58) June 15; rules 
further suspended, and placed under order third read
ing of Bills (S. J. p. 58) June 15; read third time and 
adopted (S. J. pp. 59-60) June 15; signed by President 
(S. J. p. 60) June 15. 

SECOND SPECIAL SESSION 

SYNOPSIS OF EXECUTIVE ACTION ON SENATE BILLS 

Number Subject Action of Governor 
S. B. 3 Enumerating county charges 

(Emergency) .................................................. Approved June 26 

S. B. 4 Organization and operation of indus-
trial banks (Emergency) ........... ·-··-----·--·-···Approved June 26 

S. B. 6 Enlarging use of the luxury tax (Emer-
gency) ................................................................ Approved June 26 
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Number Subject Action of Governor 

S. B. 8 Appropriation for attorney gene r a 1 
(Emergency) -------·-----------·--··-····------·--------·-··-·Approved June 26 

S. B. 9 Water, irrigation, drainage and im-
provement districts (Emergency) ____________ Approved June 26 

S. B. 11 Care of indigents (Emergency) ____________ .... Vetoed June 26 

S. B. 13 Appropriations for state institutions 
(Emergency) -·----·---·····-·----···-·--·--·-·---·-··---------Approved June 25 

S. B. 15 Relating to nursing (Emergency) ____________ Approved June 21 

S. B. 17 University of Arizona, improvements 
(Emergency) ·-·-------··--------······-···-···----------------Approved June 21 

S. B. 21 Printing of session laws (Emergency) .. Approved June 26 

SECOND SPECIAL SESSION 

MISCELLANEOUS INDEX 

Governor's proclamation -·-----·-···--·-··-·--·-·--·----------------------·--··----·PP· 3- 6 
Joint session to receive Governor's special message __________ pp. 7- 13 

Report of Committee on Employees and Supplies ______________ p. 16 

Communications: 
C. W. Myberg ____________________________________________________________________________ pp. 35- 36 
H. A. Wallace-To Committee on Soil Conservation __ pp. 66- 70 
James H. Kerby-State Loan Board ________________________________ pp. 111-116 
Department of Library and Archives ______________________________ p. 139 

Nominations for confirmation: 

Board of Regents----------·-··-··-----··--··-····-·--·--------------------------------P· 110 Sheep Sanitary Commission __________________________________________________ p. 40 
Colorado River· Commission __________________________________________________ p. 41 
Livestock Sanitary Board ______________________________________________________ p. 85 
Colorado River Commission __________________________________________________ p. 79 

Senator's explanation of their votes: 

Mr. Pomeroy on Senate Bill No. 7----------------------------------P· 108 
Mr. Moore on Senate Bill No. 2----------------------------------------PP· 117-118 
Mr. Patterson on Senate Bill No. 2----------------------------------P· 118 

Confirmations of Executive Nominations: 

J. A. MulcahY-------····-··-··-·--------·:--·--·---------·------------·------------------P-
Donald C. Scott------------···------------------------·--------------------------------P· 

i°ai:in :· g~~~ben::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::~: 
W. A. Ryan.----------·----------------------------------------------------------.-----------P· 
Ross Ferner ---·-----··--··----------··------·--------------------------------------------P· 
Martin Gentry -----------------------------------······-------------------------···-----P· 

76 
76 
76 
76 
76 

130 
130 







SENATE JOUR AL 
THIRTEENTH STATE LEGISLATURE 

THIRD SPECIAL SESSION 

1937 

THURSDAY, JULY 22 

Pursuant to executive proclamation issued by Honorable R. 
C. Stanford, Governor of Arizona, under date of July 21, 1937, 
the State Senate of the Thirteenth Legislature convened in the 
Senate chamber at 10 o'clock, a. m., this day. 

The President, Paul C. Keefe, of Yavapai county, called the 
Senate to order. 

Reverend T. F. Hughes offered prayer. 

The roll was called and the following Senators answered 
to their names: 

Angius 
Baker 
Harrison 
Jones 
Kelly 

McEachren 
Moore 
Patterson 
Pomeroy 
Rienhardt 

Smith 
Truman 
The President 

The President announced that Mr. Babbitt, Mr. Dalton, Mr. 
Hunt, Mr. Stanton, Mr. Wieden, and Mr. Wiltbank had been ex= 
cu.sect. 

PROCLAMATION OF GOVERNOR 

The proclamation of the Governor of Arizona, under date 
of July 21, 1937, calling the Thirteenth Legislature in special 
session, was read as follows: 

EXECUTIVE DEPARTMENT 
STATE OF ARIZONA 
PHOENIX, ARIZONA 

PROCLAMATION 

CALLING THE THIRTEENTH LEGISLATURE OF ARIZONA 
INTO THIRD SPECIAL SESSION 

WHEREAS, Article IV, Part 2, Section 3 of the 
constitution of Arizona reads in part as follows: 

"The Governor may call a special 
session whenever in his judgment it is 
advisable. In calling such a special ses
sion the Governor shall specify the sub
jects to be considered at such session, and 
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at such session no laws shall be enacted 
except such as relate to the subjects men
tioned in such call." 

AND, WHEREAS, Article V. Section 4 of the con
stitution of Arizona reads in part as follows: 

"He (the Governor) may convene 
the Legislature in extraordinary session." 

NOW THEREFORE, I, R. C. STANFORD, Gover
nor of the state of Arizona, in consideration of these 
premises, and by virtue of the authority vested in 
me by the constitution, do convene the thirteenth leg
islature of the state of Arizona into third special 
session, in Phoenix, at the capitol building, at ten 
o'clock a. m., on Thursday, the twenty-second day 
of July, 1937, to enact legislation for the following 
purposes: 

I. 

To provide for the restoration of the payment 
of old age pensions from the state of Arizona and 
the various counties to such persons as were receiv
ing old age pensions on the 30th day of June, 1937, 
make an appropriation therefor and authorize boards 
of supervisors to levy a tax for the counties' por
tion of said pensions, all until such time as the pen
sioners are awarded assistance under Chapter 70, 
laws of 1937, regular session. 

II. 

To enact legislation to place upon the various 
counties, the burden of furnishing medical and surgical 
attendance, medicine, hospitalization and food, cloth
ing and other supplies during hospitalization, for the 
indigent sick of the various counties,. and authoriz
ing the levy of a tax to pay the cost thereof. 

III. 

To appropriate funds for the State Board of 
Social Security and Welfare. 

IV. 

Confirmation of appointments. 

IN WITNESS WHEREOF, I have 
hereunto set my hand and caused 
the great seal of the state of 
Arizona to be affixed. 
DONE at the capitol building, in 
Phoenix, this 21st day of July, 
1937. 

ATTEST: 
(Signed) R. C. STANFORD, 

Governor. 
(Signed) AUSTIN S. GRIMES, 

Asst. Secretary of State. 
(SEAL) 
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NOTIFICATION OF HOUSE AND GOVERNOR 

The President designated Mr. Jones, Mr. McEachren and 
Mr. Kelly, as members of a committee to notify the House of 
Representatives that the Senate was organizea and ready for 
the transaction of business, and to act with a like committee 
from the House to notify the Governor that the Legislature was 
organized and ready to receive any communication he might wish 
to make. 

COMMITTEE FROM THE HOUSE 

The Sergeant at Arms (at 10 o'clock and twelve minutes, 
a. m.) announced a committee from the House of Representa
tives, consisting of Mrs. Porter, Miss Struckmeyer and Mr. Mul
len. The committee informed the Senate that the House was 
duly organized and reaay for the transaction of business. 

RECESS 

By unanimous consent (at 10 o'clock and fifteen minutes, 
a. m.) the Senate stood at recess subject to the call of the 
gavel. 

The President called the Senate to order at 10:20 o'clock, 
a. m. 

NOTIFICATION OF THE GOVERNOR 

Mr. Jones, Mr. McEachren and Mr. Kelly reported to the 
Senate that the Governor was ready to deliver his message to 
the Senate and House in joint session in the House chamber. 

RECESS 

By unanimous consent (at 10 o'clock and twenty-two min
utes, a. m.) the Senate stood at recess subject to the call of the 
gavel following the joint session. 

JOINT SESSION 

In accordance with the recess taken by the two Houses, 
the Senate and the House of Representatives assembled in joint 
session at 10 :30 o'clock, a. m., in the House of Representatives 
chamber, the President of the Senate in the chair. 

The Secretary of the Senate called the roll of the Senate, 
and the following Senators answered to their names: 

Angius 
Baker 
Harrison 
Jones 
Kelly 

McEachren 
Moore 
Patterson 
Pomeroy 
Rienhardt 

Smith 
Truman 
The President 

The Chief Clerk of the House called the roll of the House 
of Representatives, and the following Representatives answered 
to their names: 



4 

Adamson 
Batchelder 
Burk 
Carson 
Combs 
Cummard 
Curry 
Gillett 
Goodson 
Hamblin 
Isley 
Johns 
Johnson 
Kenworthy 
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Klein 
Mader 
Marlrn 
Mender son 
Mitchen 
Mullen 
11/l:urray 
McDonald 
McKinney 
O'Neill 
Petersen 
Pm·ter 
Priser 
Reichard 

Rosenbaum 
Sharpe 
Shelton 
Skinner 
Spaid 
Stauffer 
Struckmeyer 
Sullivan 
Thompson 
Williams (Coconino) 
Wilson 
w:sener 
Wood 
Mr. Speaker 

The President designated Mr. McEachren, Mr. Jones and 
Mr. Kelly, and Representatives Porter, Struckmeyer and Mullen, 
to escort the Governor to the House chamber. 

His Excellency, the Governor of Arizona, R. C. Stanford, 
appeared in the House chamber, escorted by Mr. McEachren, Mr. 
Jones, Mr. Kelly, Mr. Mullen, Mrs. Porter, and Miss Struckmeyer, 
and was introduced by the President. 

The Governor addressed the joint session in an appropriate 
manner, and read the following message: 

Mr. President, Mr. Speaker and Members of the 
Legislature: 

I took considerable time before calling you into 
special session, but since I talked on several occasions 
and at considerable length of time with the Stat2 
Board of Social Security and Welfare on the subject of 
the needs of that board, it seemed that a session 
should be called, and then, I considered the time to 
call it. I considered the fact that many of the 
legislators were going on vacations, in fact, some were 
on vacations and then, too, the fact that the time 
was near for a budget, set up by the counties and 
the state, and I thought the session should be held 
at an early date. That is the reason why it was 
called at this date. 

The first matter in the call, I should like to 
read to you is, to provide for the restoration of the 
payment of old-age pensions from the state of Ari
zona and the various counties, to such persons as 
were receiving old-age pensions on the 30th day of 
June, 1937; make an appropriation therefor and au
thorize the boards of supervisors to levy a tax for 
the counties' portion of said pensioners all until such 
time as the pensioners are awarded assistance under 
Chapter 70, laws of 1937, regular session. 

My purpose in asking for a temporary restora
tion of the old-age pension under the state law should 
be considered. After talking with the Social Secur
ity Board, I found it takes a great deal of time to 
get the information desired by the United States, and 
it would be months yet before the people 65 years of 
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age, residing five years in the State and others could 
receive their pensions under that law. Some will re
ceive earlier, of course, but I could see, I think, that 
the old pioneers of the county would be without 
the pensions for several months. 

I suggest that you, by appropriate action, revive 
the old-age pension law of the state and restore 
to those pensioners who were drawing pensions on 
the last day of June, 1937, the pensions being re
ceived at that time and, that you make a sufficient 
appropriation from the funds of the state to ca,re for 
the state's portion of the pension for such time as 
you deem necessary and that you authorize and in
struct the boards of supervisors of the various coun
ties to include in their budgets for the fiscal year 
and levy a tax therefor sufficient to provide funds 
to pay the countries' portion of said pensions. I sug
gest that you provide in your law a time limit within 
which all of these pensioners must be transferred 
to the new old-age assistance act as set up by Chapter 
70, session laws of Arizona, 1937, regular session. 

Now, members of the legislature, I wish to call 
to your attention the matter as specified in paragraph 
II, to enact legislation to place upon the various coun
ties, the burden of furnishing medical and surgical 
attendance, medicine, hospitalization and food, cloth
ing and other supplies during hospitalization, for the 
indigent sick of the various counties, and authorizing 
the levy of a tax to pay the cost thereof. 

I recomend that you enact such measure as 
may be necessary to place upon the various counties, 
the burden and duty of furnishing medical and sur
gical attendRnce, medicine, hospitalization and food, 
clothing and other supplies during the hospitaliza
tion for the indigent sick of the counties, and to au
thorize and require the boards of supervisors to in
clude in their budgets for the present fiscal year and 
other fiscal years, a sufficient amount to perform this 
duty and pay the costs thereof. 

The third matter in the call, members of the 
legislature, is to appropriate funds for the State 
Board of Social Security and Welfare. I put this in 
the call because it would be my fault if the legisla
ture found it necessary to make appropriations, and 
I had not made it possible by providing for it in the 
call. I am leaving the matter to the Appropriation 
Committee to determine as to the advisability of the 
Social Security Board of funds that will be necessary 
for the relief of persons, and funds for the care of 
the children of our state during the winter time and 
school time. Matters of that kind evidently will have 
to be attended to and the funds asked for in the 
call of the legislature might not be necessary. How
ever, I have placed this in the call for fear you might 
need it. 

The Social Security Board, that is, the State 
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Social Security and Welfare Board will be at your 
command all the time and you may feel free to confer 
with them in regard to the figures and needs required 
relative to appropriations needed at this time. 

I think, Mr. President, Speaker of the House, and 
members of the legislature, that is all that I need to 
say to you at tliis time. I am at your disposal and 
command at any time and I thank you for your at
tention this morning. 

A rising vote of thanks was accorded the Governor. 

Whereupon (at 10 o'clock and forty-eight minutes, a. m.) 
the joint session was dissolved. 

W. J. GRAHAM, 
Secretary. 

VERNON G. DA VIS, 

PAUL C. KEEFE, 
President. 

Speaker of the House of Representatives. 

LALLAH RUTH, 
Chief Clerk of the House of Representatives. 

The President called the Senate to order at 10:58 o'clock, 
a. m. 

RULES 

Mr. Rienhardt moved that the rules of the regular ses
sion of the Thirteenth Legislature be adopted by the third special 
session. The motion was agreed to. 

STANDING COMMITTEES 

The President announced that the standing committees 
of the regular session of the Thirteenth Legislature would con
tinue to serve until further notice. 

ADJOURNMENT 

Mr. McEachren moved that the Senate adjourn until to
morrow at 9 o'clock, a. m. The motion was agreed to, and (at 
11 o'clock and five minutes, a. m.) the Senate adjourned until 
tomorrow, Friday, July 23, 1937, at 9 o'clock, a. m. 

W. J. GRAHAM, 
Secretary. 

PAUL C. KEEFE, 
President. 
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FRIDAY, JULY 23 

The Senate met at 9:30 o'clock, a. m. 

Reverend T. F. Hughes offered prayer. 
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The roll was called and the following Sena tors answered 
to their names: 

Angius McEachren 
Baker Moore 
Harrison Patterson 
Jones Pomeroy 

Rienhardt 
Smith 
The President 

The President announced that Mr. Babbitt,. Mr. Dalton, Mr . 
.dunt, Mr. Kelly, Mr. Stanton, Mr. Truman, Mr. Wieden, and Mr. 
Wiltbank had been excused. 

THE JOURNAL 

By unanimous consent the reading of the Journal of Thurs
day, July 22, 1937, was dispensed with, and the Journal was 
approved. 

INTRODUCTION AND FIRST READING OF BILLS 

The Committee on Appropriations, by request, introduced 
Senate Bill No. 1, entitled: "An act relating to social welfare, 
and providing for the care of the indigent sick". 

By unanimous consent the Bill was read the first time by 
number and title, and laid over for one day. 

The Committee on Appropriations, by request, introduced 
Senate Bill No. 2, entitled: "An act relating to old-age pensions, 
and providing for the continuance of payments pending action 
upon applications for old-age assistance". 

By unanimous consent the Bill was read the first time by 
number and title, and laid over for one day. 

RECESS 

By unanimous consent (at 9 o'clock and thirty-five minutes, 
a. m.) the Senate stood at recess subject to the call of the gavel. 

The President called the Senate to order at 10:45 o'clock, 
a. m. 

SEATING OF MR. WILTBANK 

The Sergeant at Arms (at W o'clock and forty-six minutes, 
a. m.) announced that Mr. Wiltbank, the Senator from Apache, 
had entered the Senate chamber and taken his seat. 

SEATING OF MR. KELLY AND MR. TRUMAN 

The Sergeant at Arms (at 10 o'clock and forty-seven min
utes, a. m.) announced that Mr. Kelly, the Senator from Gra-
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ham, and Mr. Truman, the Senator from Pinal, had entered the 
Senate chamber and taken their seats. 

COMMITTEE ON EMPLOYEES AND SUPPLIES 

Mr. Kelly, for the Committee on Employees and Supplies, 
submitted the following report: 

Mr. President: 

Your Committee on Employees and Supplies sub
mits the following report and recommendations: 

We recommend as stenographers: 

Phillis Brizzee 
Noel Pegues 
Louise C. Brimhall 
Winifred Danahey 
Marion Thompson 
Marjorie French 
Louise Burnham, and 
Ruth Green 

Vve recommend: 

J. D. Chesnutt, as reader and print
ing clerk 

William Beeman, as janitor 

We recommend that the salary of W. J. Graham, 
Secretary of the Senate, be $10.00 per day, and the 
salaries of all attaches be $5.00 per day. 

We further recommend. that all attaches of the 
Senate be placed under the direct supervision of the 
Secretary of the Senate. 

We further recommend, as Secretary to the 
Committee on Style, Revision and Compilation, the 
State Law and Reference Librarian. 

Mr. Kelly moved the adoption of the report. The motion 
was agreed to. 

MESSAGE FROM THE HOUSE 

A message from the House of Representatives, by Lallah 
Ruth, its Chief Clerk, announced that the House had passed 
House Bill No. 3, entitied: "An act making appropriation for the 
payment of the current and contingent expense of the third 
special session of the Thirteenth Legislature". 

INTRODUCTION AND FIRST READING OF BILLS 

By unanimous consent the Senate reverted to the order of 
business introduction and first reading of bills, and House Bill 
No. 3, entitled: "An act making appropriation for the payment 
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of the current and contingent expen.se of the third special ses
sion of the Thirteentll. Legislature", was read the first time in 
full. 

Mr. Angius moved that House Bill No. 3 be amended as 
:follows: 

In line 12, Sec. 2, strike the words "three thou
sand forty dollars" and insert in lieu thereof "one 
thousand five hundred twenty dollars". 

The motion was lost. 

Mr. McEachren moved that the rules be suspended and 
House Bill No. 3 be placed under the order of business second 
reading of bills for to-day. The motion was agreed to. 

CARE OF INDIGENT SICK 

Mr. Jones moved that the rules be suspended and Sen
ate Bill No. 1, by the Committee on Appropriations, by request, 
relating to care of indigent sick, be referred to the proper com
mittee today. The motion was agreed to, and the Bill was re
ferred to the Committee on Judiciary. 

OLD-AGE PENSIONS 

Mr. Jones moved that the rules be suspended and Senate 
Bill No. 2, by the Committee on Appropriations, by request, re
lating to old-age pensions, be referred to the proper committee 
today. The motion was agreed to, and the Bill was referred 
to the Committees on Judiciary and Appropriations. 

LEGISLATIVE APPROPRIATION 

By unanimous consent; House Bill No. 3, relating to Leg
islative appropriation, was read the second time by number and 
title. 

Mr. McEachren moved that the rules be further suspended 
and House Bill No. 3 be placed under the order of business third 
reading of bills for today. The motion failed on roll call, which 
:resulted: Ayes 11, Noes 3, not voting 5, as follows: 

AYES 

Baker Moore Smith 
Harrison Patterson Truman 
Jones Pomeroy The President 
McEachren Rienhardt 

NOES 

Angius Kelly Wiltbank 

NOT VOTING 

Babbitt Hunt Wieden 
Dalton Stanton 

Mr. McEachren moved that House Bill No. 3 be indefinitely 
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postponed. The motion was lost on roll call, which resulted: 
Ayes 4, Noes 10, not voting 5, as follows: 

Angius 
Jones 

Baker 
Harrison 
Kelly 
McEachren 

Babbitt 
Dalton 

AYES 

Moore 
Truman 

NOES 

Patterson 
Pomeroy 
Rienhardt 
Smith 

NOT VOTING 

Hunt 
Stanton 

Wiltbank 
The President 

Wieden 

The Bill was placed under the order of business third read
ing of bills. 

ADJOURNMENT 

Mr. Jones moved that the Senate adjourn until Monday at 
9 o'clock, a. m. The motion was agreed to, and (at 11 o'clock 
and ten minutes, a. m.) the Senate adjourned until Monday, 
July 26, 1937, at 9 o'clock, a. m. 

W. J. GRAHAM, 
Secretary. 

PAUL C. KEEFE, 
President. 
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MONDAY, JULY 26 

The Senate met at 9:55 o'clock, a. m. 

Reverend T. F. Hughes offered prayer. 
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The roll was called and the following Senators answered 
to their names: 

Angius 
Babbitt 
Baker 
Dalton 
Harrison 
Hunt 

Jones 
Moore 
Patterson 
Pomeroy 
Rienhardt 
Smith 

Stanton 
Truman 
Wieden 
Wiltbank 
The President 

The President announced that Mr. Kelly and Mr. McEachren 
had been excused. 

THE JOURNAL 

By unanimous consent the reading of the Journal of Fri
day, July 23, 1937, was dispensed with, and the Journal was 
approved. 

STATE TAX CONFERENCE 

The President laid before the Senate an invitation from 
the State Tax Commission inviting the members of the Senate 
to attend and participate in the sessions of the State Tax Con
ference to be held at the Hotel Westward Ho beginning this 
morning at 10 o'clock. 

LEGISLATIVE APPROPRIATION 

House Bill No. 3, relating to legislative appropriation, was 
read the third and final time and passed on roll call, which 
resulted: Ayes 15, Noes 2, not voting 2, as follows: 

AYES 

Babbitt Jones Smith 
Baker Moore Stanton 
Dalton Patterson Truman 
Harrison Pomeroy Wieden 
Hunt Rienhardt The President 

NOES 
Angius Wiltbank 

NOT VOTING 

Kelly McEachren 

The President announced the signing in open session of 
House Bill No. 3, relating to legislative appropriation. 

ADJOURNMENT 

Mr. Jones moved that the Senate adjourn until tomorrow 
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at 10 o'clock, a. m. The motion was agreed to, and (at 10 o'clock 
and five minutes, a. m.) the Senate adjourned until tomorrow, 
Tuesday, July 27, 1937, at 10 o'clock, a. m. 

W. J. GRAHAM, 
Secretary. 

PAUL C. KEEFE, 
President. 

TUESDAY, JULY 27 

The Senate met at 10:15 o'clock, a. m. 

Reverend T. F. Hughes offered prayer. 

The roll was called and the following Senators answered 
to their names: 

Angius 
Babbitt 
Baker 
Dalton 
Harrison 
Hunt 

Jones 
McEachren 
Moore 
Patterson 
Pomeroy 
Rienhardt 

Stanton 
Truman 
Wieden 
Wiltbank 
The President 

The President announced that Mr. Kelly and Mr. Smith 
had been excused. 

THE JOURNAL 

By unanimous consent the reading of the Journal of Mon
day, July 26, 1937, was dispensed with, and the Journal was ap
proved. 

INTRODUCTION AND FIRST READING OF BILLS 

The Committee on Finance and Revenue introduced Senate 
Bill No. 3, entitled: "An act to appropriate funds for the State 
Board of Social Security and Welfare; relating to social security 
and state public welfare funds; limiting the cost of administration 
thereof; and amending section 15, chapter 69, Session Laws of 
1937, regular session". 

By unanimous consent the Bill was read the first time by 
unmber and title. 

Mr. Babbitt moved that the rules be suspended and Sen
ate Bill No. 3 be referred to the proper committee today. The 
motion was agreed to, and the Bill was referred to the Commit
tee on Finance and Revenue. 

Mr. Rienhardt and Mr. Jones introduced Senate Concurrent 
Memorial No. 1, on the administration of the old-age assistance 
law. 

The Memorial was read the first time in full. 
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Mr. Rienhardt moved that the rules be suspended and Sen
ate Concurrent Memorial No. 1 be placed under the order of 
business second reading of bills for today. The motion was 
agreed to. 

Mr. Dalton and Mr. Wieden introduced Senate Concurrent 
Memorial No. 2, requesting additional building and equipment for 
the Veterans' Administration Facility at Tucson. 

By unanimous consent the Memorial was read the first 
time by number and title. 

Mr. Wieden moved that the rules be suspended and Sen
ate Concurrent Memorial No. 2 be placed under the order of 
business second reading of bills for today. The motion was 
agreed to. 

CARE OF INDIGENT SICK 

Mr. Patterson, for the Committee on Judiciary, reported 
Senate Bill No. 1, by the Committee on Appropriations, by re
quest, relating to care of indigent sick, with the recommendation 
that the Bill be amended as follows: 

(All references are to the original bill). 

We recommend that all of the contents of Sec
tion 1, be stricken and there be inserted in lieu there
of the follownig: 

SECTION 1. BOARDS OF SUPERVISORS TO 
PROVIDE HOSPITALIZATION AND MEDICAL CARE 
OF INDIGENT SICK. The Boards of Supervisors in 
each . county of the State shall have the sole and 
exclusive jurisdiction to provide for the hospitalization 
and medical care of the indigent sick in such county. 

We recommend that all of the contents of 
Section 3, be stricken, and that there be inserted in 
lieu thereof, the following: 

(a) CARE OF INDIGENTS; EMPLOYEES 
THEREFOR, COMPENSATION. The board shall let the 
care of the indigents of the county, including medical 
attendance, medicine, food, lodging, clothing, and oth
er supplies, to the best responsible bidder, after ad
vertising for sealed bids or proposals in a newspaper 
and a notice posted in three or more public places in 
such county, at least ten days before the awarding 
of such contract. The board may reject any or all 
bids. The board may, however, employ a physician to 
furnish surgical and medical attendance, a superin
tendent, attendants, and such other help as may be 
necessary without advertising therefor. 

(b) CONTRACTOR TO GIVE BOND; CONTRACT. 
The person to whom such contract may be awarded 
shall give to such county a bond of not less than five 
thousand dollars, for the faithful performance of 
such contract, to be approved by the board. The con
tract shall specify distinctly the amount proposed 
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to be charged for each day's attendance upon each 
indigent sick person, including medical attendance, 
medicine, food, lodging, clothing and supplies. 

(c) INDIGENT ONLY TO BE CARED FOR; PEN
ALTIES; PAY PATIENTS. No person other than an 
indigent shall receive public aid, or be admitted into 
any home or hospital the expenses of which are paid 
by the county, and any contractor or person having 
charge of any such home or hospital who knowingly 
receives into the same, for medical attention or sub
sistence, any person other than an indigent, shall 
be guilty of a misdemeanor. The board may admit 
into such hospital for hospital care, medical or sur
gical attention, any person other than an indigent who 
will pay, in part or in whole, for such hospital care, 
medical or surgical attention, under rules and regu
lations prescribed by the board. 

(d) APPLICATION FOR AID; PAY PATIENTS; 
CARE OF INMATES. Any person applying for public 
aid shall make affidavit that he is sick, poor or 
disabled, or unable to pay for subsistence, care or 
medical attention, as the case may be, or any person 
knowing the facts may make said affidavit, and the 
officer taking his acknowledgement shall receive no 
compensation therefor. Said affidavit shall be pre
sented to the chairman, or in his absence, to any 
member of the board, who shall, if satisfied of the 
truth of the affidavit, grant such aid as may appear 
proper, and no person shall receive aid or be ad
mitted to any such hospital without an order from 
a member of the board. Any person other than an 
indigent who has been admitted to the county hos
pital, may employ, without expense to the county, a 
physician or nurse who shall be permitted the neces
sary use of the hospital facilities and equipment. The 
admission of a paying patient ,shall not be to the 
inconvenience of any indigent patient and an indig
ent patient shall receive the same care and treatment 
accorded to pay patients. 

(e) PATIENT MUST BE DISCHARGED WHEN 
ABLE. Any person admitted to such hospital, shall 
be permitted to remain therein so long as he is sick 
or disabled, and no longer. The contractor, or sup
erintendent shall discharge from such hospital every 
person as soon as he is restored to health and strength 
sufficient to support himself. Any contractor, or per
son having charge of such hospital, who knowingly 
permits any person to remain in such hospital at the 
expense of the county after he is restored to health 
and strength shall be guilty of a misdemeanor. 

(f) RECORD BY PERSON IN CHARGE. The 
contractor, or person in charge shall keep an ac
curate account, in writing, of the names of all per
sons admitted into such hospital, the date of ad
mission, their disease or afflication, the number of 
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days they remain, and the date of their discharge, 
or death. A verified statement containing the fore
going information, shall be filed by the contractor 
quarterly with the board, and he shall not be paid for 
any service until he has complied herewith. 

(g) USE OF COUNTY HOSPITAL BY CON
TRACTOR; INVENTORY; CONTAGIOUS CASES. The 
contractor shall have the use of any building used for 
a hospital, owned by the county, with the furniture 
and appliances of the county therein and used in con
nection therewith. The board shall have an inven
tory of all medical stores, furniture and appliances 
belonging to the county, and said conttactor shall 
receive and receipt for the same and be responsible 
to the county therefor. No contractor, nor person hav
ing in charge the county hospital, shall be required 
to admit and care for any person affected with 
cholera, yellow fever, or smallpox; but the board of 
supervisors shall make temporary rules, regulations 
and contracts for such persons. 

(h) Every applicant for benefits under this 
chapter, shall be a bona fide resident of the county 
in which such application is made for at least six 
months next preceeding the making of such applica
tion except in emergency cases. 

The Committee further recommends that the 
contents of section 5, original bill, be stricken, and 
there be inserted in lieu thereof the following: 

Section 5. Within not more than five days 
after the date upon which this bill shall become ef
fective, the board of supervisors of each county shall 
prepare an estimate of the amount of money re
quired for the hospitalization and medical care of 
the indigent sick in such county for the fiscal year 
1937-1938, which estimate shall be deemed supple
mentary to. the estimate required under the provisions 
of section 3097, Revised Code of Arizona, 1928, and 
shall be entered upon the minutes of such board. 
Such supplementary estimate together with a notice 
that the same will be included in the annual bud
get estimate for such year shall be published, prior 
to August 9, 1937, for at least one publication in the 
official newspaper of such county, and for all pur
poses shall be deemed to be a part of the annual 
estimate for the fiscal year 1937-1938, required by 
sections 3097 and 3098, Revised Code of Arizona, 
1928. Upon the conclusion of the hearing upon the 
annual estimate, the amount as finally determined 
upon by the board of supervisors for the purposes of 
hospitalization and medical care of the indigent sick 
in such county for the fiscal year shall be included 
as a part of the budget estimate of such county for 
such year and such budget estimate, including the 
amount therein provided for the purpose of hospitali
zation and care of the indigent sick, shall be subject 

15 
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to and shall not exceed the limitations as to amounts 
to be raised by taxation upon real am;l · personal prop
erty provided for in section 3100, Revised Code of 
Arizona, 1928. 

SUB-SECTION (a) Fl'.om and after the fiscal 
year 1937-1938 it shall be the duty of the Board 
of Supervisors of each county, subject to and in 
accordance with the provisions of Article 4 of Chapter 
75, Revised Code of Arizona, 1928, to include in its 
annual budget and tax levy for county purposes, such 
amount as it shall deem necessary and adequate for 
the hospitalization and medical care of the indigent 
sick in such county. 

Your committee further recommends· that Sec
tion 6, be renumbered to read Section 7. 

And, as so amended, .the Bill do pass. 

Mr. Patterson moved the adoption of the report. The 
motion was agre,ed to. 

Mr. Patterson moved that the rules be suspended and 
Senate Bill No. 1 be placed under the order of business second 
reading of bills for today. The motion was agreed to. 

By unanimous consent Senate Bill No. 1, by the Commit
tee on Appropriations, by request, relating to indigent sick, was 
read the second time by number .and title. 

Mr. Babbitt moved that the Bill be further amended as 
follows: 

That sec. 4 be stricken in its entirety. 

The motion was agreed to, and the amendment was adopted. 

The President put the question "Shall the Bill be engrossed 
and have a third reading?", which was decided in the affirma
tive, and the Bill was referred to the Committee on Enrolling 
and Engrossing. 

OLD-AGE ASSISTANCE 

By unanimous consent Senate Concurrent Memorial No. 1, 
by Mr. Rienhardt and Mr. Jones, relating to old-age assistance, 
was read the second time by number and title. 

The President put the question "Shall the Memorial be 
engrossed and have a third reading?", which was decided in 
the affirmative, and the Memorial was referred to the Commit
tee on Enrolling and Engrossing. 

VETERANS' ADMINISTRATION FACILITIES 

By unanimous consent l;lenate Concurrent Memorial No. 2 
by Mr. Dalton and Mr .. Wieden, relating to veterans' administi'a~ 
tion facilities, was read the second time by number and title. 

The President put the question "Shall the Memorial be 
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engrossed and have a third reading?", which was decided in the 
affirmative, and the Memorial was referred to the Committee 
on Enrolling and Engrossing. 

ADJOURNMENT 

Mr. Jones moved that the Senate adjourn until tomorrow 
at 10 o'clock, a. m. The motion was agreed to, and (at 11 o'clock 
and fifteen minutes, a. m.) the Senate adjourned until tomorrow, 
Wednesday, July 28, 1937, at 10 o'clock, a. m. 

W. J. GRAHAM, 
Secretary. 

PAUL C. KEEFE, 
President. 

WEDNESDAY, JULY 28 

The Senate met at 10:10 o'clock, a. m. 

Reverend T. F. Hughes offered prayer. 

The roll was called and the following Senators answered 
to their names: 

Angius 
Babbitt 
Baker 
Dalton 
Harrison 
Hunt 

Jones 
McEachren 
Moore 
Patterson 
Pomeroy 
Rienhardt 

Stanton 
Truman 
Wiltbank 
The President 

The President announced that Mr. Kelly, Mr. Smith and 
Mr. Wieden had been excused. 

THE JOURNAL 

By unanimous consent the reading of the Journal of Tues
day, July 27, 1937, was dispensed with, and the Journal was ap
proved. 

STATE BOARD OF SOCIAL SECURITY 

Mr. Moore, for the Committee on Finance and Revenue, 
reported Senate Bill No. 3, by the Committee on Finance and 
Revenue, relating to state board of social security, with the rec
ommendation that the Bill be amended as follows: 

On page 2, line 4, typewritten bill, at the end of 
the sentence, amend same by striking the period and 
inserting "for any one fiscal year"; 

and, as so amended, the Bill do pass. 

Mr. Babbitt moved the adoption of the report. The motion 
was agreed to. 
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Mr. Babbitt moved that the rules be suspended and Sen
ate Bill No. 3 be placed under the order of business second reading 
of bills for today. The motion was agred to. 

OLD-AGE ASSISTANCE 

Mr. Pomeroy, for the Committee on Enromng and Engross
ing, reported as properly engrossed Senate Concurrent Memorial 
No. 1, by Mr. Rienhardt and Mr. Jones, relating to old-age as
sistance, with the following corrections: 

On page 2, line 5, strike the word "feat" and 
insert in lieu thereof the word "fear". 

Mr. Pomeroy moved the adoption of the report. The mo
tion was agreed to, and the Bill was placed under the order of 
business third reading· of bills. 

VETERANS' ADMINISTRATION FACILITIES 

Mr. Pomeroy, for the Committee on Enrolling and Engross
ing, reported as properly engrossed Senate Concurrent Memorial 
No. 2, by Mr. Dalton and Mr. Wieden, relating to veterans' ad
ministration facilities, with the following corrections: 

Page 2, line 4, and page 2, line 20, strike "ac
comodations" and insert the word "accommodations". 

Mr. Pomeroy, moved the adoption of the report. The mo
tion was agreed to, and the Bill was placed under the order of 
business third reading of bills. 

CARE OF INDIGENT SICK 

Mr. Pomeroy, for the Committee on EnroUing and Engross
ing, reported as properly engrossed Senate Bill No. 1, by the 
Committee on Appropriations, by request, relating to care of indi
gent sick, with the following correction: 

Sec. 3 (Judiciary Committee amendment): 

Insert the title "PROCEDURE" following "Sec. 
3 "· . , 

Subsection (c), line 9, insert "an" preceding 
"indigent"; 

Subsection (d), line 3, strike "of" preceding 
"medical" and insert "or"; 

Subsection (h), line 1, strike "chapter" after 
"this" and insert "act"; 

Strike the titles to all subsections. 

Sec. 5 (Judiciary Committee amendment): 

Strike "Section · 5." and insert "Sec. 4. BUD
GET. (a)"; 
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Line 2, strike "bill" and insert "act" following 
"this"; 

Lines 7, 15 and 24, strike "Arizona," preceding 
"1928"; 

Line 20, strike "and" preceding "such", insert a 
period and begin a new sentence; 

Line 25, strike "Subsection (a)" preceding "From" 
and insert "(b) "; 

Line 28, strike "Arizona," preceding "1928"; 

Renumber the Emergency clause "Sec. 5.". 
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Mr. Pomeroy moved the adoption of the report. The mo
tion was agreed to, and the Bill was placed under the order 
of business third reading of bills. 

STATE BOARD OF SOCIAL SECURITY 

By unanimous consent Senate Bill No. 3, by the Committee 
on Finance and Revenue, relating to state board of social se
curity, was read the second time by number and title. 

The President put the question "Shall the Bill be engrossed 
and have a third reading?", which was decided in the affirma
tive, and the Bill was referred to the Committee on Enrolling 
and Engrossing. 

SEATING OF MR. WIEDEN 

The Sergeant at Arms announced (at 10 o'clock and twenty 
minutes, a. m.) that Mr. Wieden, a Senator from Pima, had en
tered the Senate chamber and taken his seat. 

OLD-AGE ASSISTANCE 

Senate Concurrent Memorial No. 1, by Mr. Rienhardt and 
Mr. Jones, relating to old-age assistance, was read the third and 
final time, and passed on roll call, which resulted: Ayes 16, Noes 
1, not voting 2, as follows: 

Angius 
Babbitt 
Baker 
Dalton 
Harrison 
Hunt 

Kelly 

AYES 

Jones 
McEachren 
Moore 
Patterson 
Pomeroy 
Rienhardt 

NOES 

Wieden 

NOT VOTING 

Smith 

Stanton 
Truman 
Wiltbank 
The President 



20 JOURNAL OF THE SENATE 

The President announced the signing in open session of 
Senate Concurrent Memorial No. 1, by Mr. Rienhardt and Mr. 
Jones, relating to old-age assistance. 

VETERANS' ADMINISTRATION FACILITIES 

Senate Concurrent Memorial No. 2, by Mr. Dalton and Mr. 
Wieden, relating to veterans' administration facilities, was read 
the third and final time, and passed on roll call, which resulted: 
Ayes 17, not voting 2, as follows: 

Angius 
Babbitt 
Baker 
Dalton 
Harrison 
Hunt 

Kelly 

AYES 

Jones 
lVIcEachren 
Moore 
Patterson 
Pomeroy 
Rienhardt 

NOT VOTING 

Smith 

Stanton 
Truman 
Wieden 
Wiltbank 
The President 

The President announced the signing in open session of 
Senate Concurrent Memorial No. 2, by Mr. Dalton and Mr. Wieden, 
relating to veterans' administration facilities. 

CARE OF INDIGENT SICK 

Senate Bill No. 1, by the Committee on Appropriations, 
by request, relating to care of indigent sick, was read the third 
and final time, and passed on roll call, which resulted: Ayes 16, 
Noes 1, not voting 2, as follows: 

Angius 
Babbitt 
Baker 
Dalton 
Hunt 
Jones 

Kelly 

AYES 

McEachren 
Moore 
Patterson 
Pomeroy 
Rienhardt 
Stanton 

NOES 

Harrison 

NOT VOTING 

Smith 

Truman 
Wieden 
Wiltbank 
The President 

The President announced the signing in open session of 
Senate Bill No. 1, by the Committee on Appropriations, by re
quest, relating to care. of indigent sick. 

RECESS 

Mr. McEachren moved that the Senate stand at recess 
until 2 o'clock, p. m. The motion was agreed to, and (at 10 
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o'clock and fifty minutes, a. m.) the Senate stood at recess. 

AFTERNOON SESSION 

The President called the Senate to order at 2 :05 o'clod:, 
p. m. 

MESSAGE FROM THE HOUSE 

A message from the House of Representatives, by Lallah 
Ruth, its Chief Clerk, announced that the House had passed House 
Concurrent Resolution No. 2, urging the Governor to open up 
the whole subject of social security legislation. 

INTRODUCTION AND F'IRST READING OF BILLS 

Mr. Babbitt and Mr. Rienhardt introduced Senate Joint 
Resolution No. 1, relating to old-age assistance, and providing 
for continuing payments to old-age pensioners. 

By unanimous consent the Resolution was read the first 
time by number and title. 

Mr. Babbtit moved that the rules be suspended and Sen
ate Joint Resolution No. 1 be placed under the order of busi
ness second reading of bills for today. The motion was agreed 
to. 

House Concurrent Resolution No. 2, on the desire of the 
legislature to consider the whole subject of social security and 
welfare legislation, was, by unanimous consent, read the first 
time by number and title, and laid over for one day. 

CONTINUATION OF PAYMENTS TO OLD-AGE PENSIONERS 

By unanimous consent Senate Joint Resolution No. 1, by 
Mr. Babbitt and Mr. Rienhardt, relating to continuation of pay
ments to old-age pensioners, was read the second time by number 
and title. 

Mr. Babbitt moved that the rules be further suspended and 
Senate Joint Resolution No. 1 be placed under the order of busi
ness third reading of bills for today. The motion was agreed 
to on roll call, which resulted: Ayes 16, not voting 3, as follows: 

Angius 
Babbitt 
Dalton 
Harrison 
Hunt 
Jones 

Baker 

AYES 

McEachren 
Moor2 
Patterson 
Pomeroy 
Rienhardt 
Stanton 

NOT VOTING 

Kelly 

Truman 
Wieden 
Wiltbank 
The President 

Smith 
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The Resolution was referred to the Committee on Enrolling 
and Engrossing. 

STATE BOARD OF SOCIAL SECURITY 

Mr. Babbitt moved that the rules be suspended and Sen
ate Bill No. 3, by the c·ommittee on Finance and Revenue, relat
ing to state board of social security, be placed under the order 
of business third reading of bills for today. The motion was 
agreed to on roll call, which resulted: Ayes 14, Noes 2, not voting 
3, as follows: 

Angius 
Babbitt 
Dalton 
Hunt 
Jones 

Harrison 

Baker 

AYES 

McEachren 
Moore 
Patterson 
Pomeroy 
Rienhardt 

NOES 

Wiltbanl{ 

NOT VOTING 

Kelly 

Stanton 
Truman 
Wieden 
The President 

Smith 

CONTINUATION OF PAYMENTS TO OLD-AGE 
PENSIONERS 

Mr. Pomeroy, for the Committee on Enrolling and Engross
ing, reported as properly engrossed Senate Joint Resolution No. 
1, by Mr. Babbitt and Mr. Rienhardt, relating to continuation of 
payments to old-age pensioners. 

The Resolution was placed under the order of business third 
reading of bills. 

STATE BOARD OF SOCIAL SECURITY 

Mr. Pomeroy, for the Committee on Enrolling and Engross
ing, reported as properly engrossed Senate Bill No. 3, by the 
Committee on Finance and Revenue, relating to state board of 
social security. 

The Bill was placed under the order of business third read
ing of bills. 

CONTINUATION OF PAYMENTS TO OLD-AGE 
PENSIONERS 

Senate Joint Resolution No. 1, by Mr. Babbitt and Mr. Rien
hardt, relating to continuation of payments to old-age pensioners, 
was read the third and final time and passed on roll call, which 
resulted: Ayes 16, not voting 3, as follows: 
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AYES 

McEachren 
Moore 
Patterson 
Pomeroy 
Rienhardt 
Stanton 

NOT VOTING 

Kelly 

Truman 
Wieden 
Wiltbank 
The President 

Smith 
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The President announced the signing in open session of 
Senate Joint Resolution No. 1, by Mr. Babbitt and Mr. Rienhardt, 
relating to continuation of payments to old-age pensioners. 

STATE BOARD OF SOCIAL SECURITY 

Senate Bill No. 3, by the Committee on Finance and Rev
enue, relating to state board of social security, was read the 
third and final time, and passed on roll call, which resulted: 
Ayes 16, not voting 3, as follows: 

Angius 
Babbitt 
Dalton 
Harrison 
Hunt 
Jones 

Baker 

AYES 

McEachren 
Moore 
Patterson 
Pomeroy 
Rienhardt 
Stanton 

NOT VOTING 

Kelly 

Truman 
Wieden 
Wiltbank 
The President 

Smith 

The President announced the signing in open session of 
Senate Bill No. 3, by the Committee on Finance and Revenue, 
relating to state board of social security. 

VETERANS' ADMINISTRATION FACILITIES 

A message from the House of Representatives, by Lallah 
Ruth, its Chief Clerk, announced that the House had passed 
Senate Concurrent Memorial No. 2, by Mr. Dalton and Mr. Wieden, 
relating to veterans' administration facilities. 

ADJOURNMENT 

Mr. Wieden moved that the Senate adjourn until tomorrow 
at 10 o'clock, a. m. The motion was agreed to, and (at 2 o'clock 
and twenty-five minutes, p. m.) the Senate adjourned until to
morrow, Thursday, July 29, 1937, at 10 o'clock, a. m. 

W. J. GRAHAM, 
Secretary. 

PAUL C. KEEFE, 
President. 
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THURSDAY, JULY 29 
The Senate met at 11:30 o'clock, a. m. 

Reverend T. F. Hughes offered prayer. 

The roll was called and the following Senators answered 
to their names: 

Angius 
Babbitt 
Baker 
Dalton 
Harrison 
Hunt 

Jones 
McEachren 
Moore 
Patterson 
Rienhardt 
Smith 

Stanton 
Truman 
Wieden 
Wiltbank 
The President 

The President announced that Mr. Pomeroy and Mr. Kelly 
had been excused. 

THE JOURNAL 

By unanimous consent the reading of the Journal of Wed
nesday, July 28, 1937, was dispensed with, and the Journal was 
approved. 

INTRODUCTION AND FIRST READING OF BILLS 

Mr. Jones, Mr. Rienhardt and Mr. Babbitt introduced Sen
ate Bill No. 4, entitled: "An act relating to old-age assistance, 
and providing for the certification of eligibles for assistance". 

The Bill was read the first time in full. 

Mr. Jones moved that the rules be suspended and Senate 
Bill No. 4 be placed under the order of business second reading 
of bills for today. The motion was agreed to. 

REFERENCE OF BILLS 

The President made the following reference of bills: 

House Concurrent Resolution No. 2, relating to social security 
legislation, to the Committee on Judiciary. 

OLD-AGE PENSIONS 

Mr. Patterson, for the Committee on Judiciary, reported 
Senats Bill No. 2, by the Committee on Appropriations, by re
quest, relating to old-age pensions, with the recommendation 
that the Bill be referred to the Committee on Appropriations 
because it pertains exclusively to an appropriation. 

The President ordered Senate Bill No. 2 held on the Calendar 
awaiting the report of the Committee on Appropriations. 

CERTIFICATION OF OLD-AGE PENSIONERS 

By unanimous consent Senate Bill No. 4, by Mr. Jones, Mr. 
Rienhardt and Mr. Babbitt, relating to certification of old-age 
pensioners, was read the second time by number and title. 
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Mr. Rienhardt moved that the Bill be amended as follows: 

Page 1, line 6, strike the word and figure "July 
l", and insert in lieu thereof "June 3,0". 

The motion was agreed to, and the amendment was adopted. 

Mr. Jones moved that the rules be further suspended and 
Senate Bill No. 4 be placed under the order of business third 
reading of bills for today. The motion was agreed to on roll 
call, which resulted: Ayes 15, not voting 4, as follows: 

Angius 
Babbitt 
Dalton 
Harrison 
Hunt 

Baker 
Kelly 

AYES 

Jones 
McEachren 
Moore 
Patterson 
Rienhardt 

NOT VOTING 

Pomeroy 
Wieden 

Smith 
Stanton 
Truman 
Wiltbank 
The President 

The Bill was referred to the Committee on Enrolling and 
Engrossing. 

RECESS 

By unanimous consent Cat 11 o'clock and forty-five min
utes, a. m.) the Senate stood at recess subject to the call of 
the gavel. 

The President called the Senate to order at 11:55 o'clock, 
a. m. 

CERTIFICATION OF OLD-AGE PENSIONS 

Mr. Pomeroy, for the Committee on Enrolling and Engross
ing, reported as properly engrossed Senate Bill No. 4, by Mr. Jones, 
Mr. Rienhardt and Mr. Babbitt, relating to certification of old-age 
pensioners. 

The Bill was placed under the order of business third 
reading of bills. 

Senate Bill No. 4, by Mr. Jones, Mr. Rienhardt and Mr. 
Babbitt, relating to certification of old-age pensioners, was read 
the third and final time, and passed on roll call, which resulted: 
Ayes 17, not voting 2, as follows: 

Angius 
Babbitt 
Baker 
Dalton 
Harrison 
Hunt 

AYES 

Jones 
McEachren 
Moore 
Patterson 
Rienhardt 
Smith 

Stanton 
Truman 
Wieden 
Wiltbank 
The President 
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Kelly 
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NOT VOTING 

Pomeroy 

The President announced the signing in open session of 
Senate Bill No. 4, by Mr. Jones, Mr. Rienhardt and Mr. Babbitt 
relating to certification of old-age pensioners. 

RECESS 

Mr. Patterson moved that the Senate stand at recess until 
2:30 o'clock, p. m. The motion was agreed to, and (at 12 o'clock 
and two minutes, p. m.) the Senate stood at recess. 

AFTERNOON SESSION 

The President called the Senate to order at 3:05 o'clock, 
p. m. 

ADJOURNMENT 

Mr. McEachren moved that the Senate adjourn until to
morrow at 10 o'clock, a. m. The motion was agreed to, and 
{at 3 o'clock and seven minutes, p. m.l the Senate adjourned 
until tomorrow, Friday, July 30, 1937, at 10 o'clock, a. m. 

W. J. GRAHAM, 
Secretary. 

PAUL C. KEEFE, 
President. 

FRIDAY, JULY 30 

The Senate met at 10 o'clock, a. m. 

Reverend T. F. Hughes offered prayer. 

The roll was called and the following Senators answered 
to their names: 

Angius 
Babbitt 
Baker 
Dalton 
Harrison 
Hunt 

Jones 
McEachren 
Moore 
Patterson 
Pomeroy 
Rienhardt 

Smith 
Stanton 
Truman 
Wieden 
Wiltbank 
The President 

The President announced that Mr. Kelly has been excused. 

THE JOURNAL 

By unanimous consent the reading of the Journal of Thurs
day, July 29, 1937, was dispensed with, and the Journal was 
approved. 
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EXECUTIVE NOMINATION 

The President laid before the Senate a communication 
from the Governor, which was read as follows: 

Mr. President: 

of the Thirteenth State Senate 
and the State Senate 

of the Thirteenth Legislature 
in Third Special Session Convened 

State House 
Phoenix, Arizona 

Gentlemen: 

July 29, 1937 

For confirmation by your honorable body, I 
am submitting herewith the name of Alma M. Davis 
as a member of the Colorado River Commission. 

This appointment was made June 28, 1937 to 
continue until the first Monday in January, 1939. 

Very truly yours, 

R. C. STANFORD (Signed) 
Governor 

EXECUTIVE SESSION 

Mr. Babbitt moved that the Senate resolve itseif into open 
executive session for the consideration of executive business. 
The motion was agreed to, and (at 10 o'clock and five minutes, 
a. m.) the Senate convened in open executive session. 

Mr. Pomeroy moved that the Senate advise and consent 
to the nomination of Mr. Alma M. Davis as a member of the 
Colorado River Commission. The motion was agreed to. 

Mr. Angius and Mr. Dalton explained for the record that 
they voted "No" on the confirmation of Mr. Alma M. Davis for 
the reason that they believed there should not be two appoint
ments from any one county on the Cmmission, a member from 
Maricopa county having been heretofore appointed. 

Mr. McEachren moved that the Senate reconsider the 
action taken on the nomination of Mr. Alma M. Davis. The 
motion was lost. 

Mr. Harrison moved that the open executive session be 
dissolved. The motion was agreed to, and (at 10 o'clock and 
eight minutes, a. m.) the open executive session was dissolved. 

RECESS 

By unanimous consent (at 10 o'clock and ten minutes, a. 
m.) the Senate stood at recess subject to the call of the gavel. 

The President called the Senate to order at 11 :44 o'clock, 
a. m. 
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Mr. McEachren moved that the Senate adjourn until to
morrow at 10 o'clock, a. m. 

Mr. Babbitt offered an amendment to the motion made 
by Mr. McEachren, that the Senate stand at recess until 2 
o'clock, p. m. The motion was agreed to, and (at 11 o'clock and 
forty-five minutes, a. m.) the Senate stood at recess. 

AFTERNOOON SESSION 

The President called the Senate to order at 2:30 o'clock, 
p. m. 

CARE OF INDIGENT SICK 

A message from the House of Representatives, by Lallah 
Ruth, its Chief Clerk, announced that the House had passed 
Senate Bill No. 1, by the Committee on Apporpriations, by re
quest, relating to care of indigent sick, with the following amend
ments; 

SENATE BILL NO. 1 

AN ACT 

PROVIDING FOR THE HOSPITALIZATION AND 
MEDICAL CARE OF THE INDIGENT SICK BY THE 
BOARDS OF SUPERVISORS OF THE COUNTIES 
OF THE STATE; PROVIDING FUNDS THEREFOR. 

Be it enacted by the Legislature of the State of 
Arizona: 

Section 1. BOARDS OF SUPERVISORS TO 
PROVIDE HOSPITALIZATION AND MEDICAL CARE 
OF INDIGENT SICK. The boards of supervisors in 
each county of the state shall have the sole and 
exclusive jurisdiction to provide for the hospitalization 
and medical care of the indigent sick in such county, 
except in the case of the state welfare sanitarium, 
which shall be operated solely by the state board of 
social security and welfare. 

Section 2. ESTIMATE OF COST; .PROCEDURE. 
Within not more than three days after the date upon 
which this bill shall become effective, the board of 
supervisors of each county shall prepare an estimate 
of the amount of money required for the hospitaliza
tion and medical care of the indigent sick in each 
county for the fiscal year 1937-1938, which estimate 
shall be deemed supplementary to the estimate re
quired under the provisions of section 3097, revised 
code of Arizona, 1928, and shall be entered upon the 
minutes of such board. Such supplementary estimate 
together with a notice that the same will be included 
in. the annual budget estimate for such year shall be 
published, prior to August 9, 1937, for at least one 
publication in the official newspaper of such county, 
and for all purposes shall be deemed to be a part of 
the annual estimate for the fiscal year 1937-1938, re
quired by sections 3097-3098, revised code of Arizona, 
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1928. Upon the conclusion of the hearing upon the 
annual· estimate, the amount as finally determined 
upon by the board of supervisors for the purposes 
of hospitalization and medical care of the indigent 
sick in such county for the fiscal year shall be in
cluded as a part of the budget estimate of such county 
for such year and such budget estimate, including the 
amount therein provided for the purpose of hospitali
zation and care of the indigent sick, shall be subject 
to and shall not exceed the limitations as to amounts 
to be raised by taxation upon real and personal 
property provided for in section 3100, revised code of 
Arizona, 1928. 

Section 3. ANNUAL BUDGET. From and after 
the fiscal year 1937-1938 it shall be the duty of the 
board of supervisors of each county, subject to and 
in accordance with the nrovisions of article 4 of 
chapter 75, revised code of Arizona, 1928, to include 
in its annual budget and tax levy for county purposes, 
such amount as it shall deem necessary and adequate 
for the hospitalization and medical care of the indig-
ent sick in such county. · 

Section 4. HOSPITAL TREATMENT. Except 
in emergency cases when immediate hospitalization 
or medical care is necessary for the preservation of 
life or limb no person shall be provided hospitaliza
tion or medical care hereunder without first filing 
with the board of supervisors of the county in which 
he resides a statement in writing, subscribed and 
sworn to under oath by such person, that he is an 
indigent, an unemployable totally dependent on the 
state or county government for financial support, or 
an employable of sworn low income without suffici
ent funds to provide himself with necessary hospitali
zation and medical care, and that he has been a 
resident of that county for the preceding twelve 
months. Any person who for the purpose of obtain
ing for himself such hospitalization or medical care 
shall file a false or untrue statement with said board 
shall be guilty of a misdemeanor. The board of 
supervisors may admit into such hospital for hospi
tal care, medical or surgical attention, any person 
other than an indigent who will pay, in part or in 
whole, for such hospital care, medical or surgical 
attention, under rules and regulations prescribed by 
said board. The admission of a paying patient shall 
not be to the inconvenience of any indigent patient. 

Section 5. APPROPRIATION. There is here
by appropriated out of the general fund of the state 
such amounts as may be necessary to pay outstand
ing and unpaid claims against the state board of 
social security and welfare, incurred or to be incurred 
by said board in the operation of the county hos
pitals and care of indigent sick, between the dates of 
May 22, 1937, and the date upon which this act be
comes effective. Such obligations as have been in-
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curred for capital investment shall be excluded from 
the provisions of this appropriation and shall be a 
county charge. 

Section 6. REPEAL. All acts and parts of acts 
in conflict with this act are hereby repealed. 

Mr. Patterson moved that the Senate refuse to concur in 
the House amendments to Senate Bill No. 1, and that a free 
conference committee be appointed to confer with a like com
mittee from the House in the matter of disagreement. The 
motion was agreed to, and the President designated Mr. Patterson, 
Mr. Rienhardt and Mr. Babbitt, as conferees on the part of the 
Senate. 

RECESS 

Mr. Babbitt moved that 
ject to the call of the gavel. 
(at 2 o'clock and thirty-seven 

the Senate stand at recess sub
The motion was agreed to, and 

minutes, p. m.) the Senate stood 
at recess. 

The President called the Senate to order at 3 :55 o'clock, 
p. m. 

CARE OF INDIGENT SICK 

A message from the House of Representatives, by Lallah 
Ruth, its Chief Clerk, announced that the House had appointed 
members Spaid, Cummard and Shelton, as a free conference 
committee to confer with the committee appointed by the Sen
ate in the matter of disagreement to House amendments to 
Senate Bill No. 1, by the Committee on Appropriations, by re
quest, relating to care of indigent sick. 

CERTIFICATION OF OLD-AGE PENSIONERS 

A message from the House of Representatives, by Lallah 
Ruth, its Chief Clerk, announced that the House had passed 
Senate Bill No. 4, by Mr. Jones, Mr; Rienhardt and Mr. Babbitt, 
relating to certification of old-age pensioners, with the follow
ing amendments: 

Amend Senate Bill No. 4 by striking all that 
~ppears in Section 1 and inserting in lieu thereof 
the following: 

' "Section 1: BOARDS TO CERTIFY LISTS OF 
OLD-AGE PENSIONERR ·Immediately upon this act 
becoming effective the boards of supervisors of the 
several counties shall certify to the state board of 
social security and welfare a list of all persons who 
on June 30, 1937, were receiving pensions pursuant 
to the old-age pension act of 1933. Such certifica
tion shall be in lieu of any other requirement imposed 
by la.w or regulation with respect to eligibility for 
old-age assistance, and shall serve to qualify all per
sons certified therein for old-age assistance benefits 
under the provisions of the old-age assistance act of 
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1937. THE AMOUNT OF ASSISTANCE SUCH PERSON 
SHALL RECEIVE SHALL BE THE AMOUNT OF THE 
TOTAL PENSION SAID PERSON WAS RECEIVING ON 
JUNE 30, 1937, UNDER THE PROVISIONS OF THE 
OLD-AGE PENSION ACT OF 1933 AND THE STATE 
AUDITOR IS AUTHORIZED TO DRAW HIS WAR
RANT IN PAYMENT OF SUCH AMOUNT OF ASSIST
ANCE OUT OF THE FUNDS PROVIDED BY LAW 
FOR THE PURPOSE OF THE OLD-AGE ASSISTANCE 
ACT OF 1937, and all applications pending on the 
date this act becomes effective and which have been 
approved by the county boards shall be immediately 
approved by the state board and certified to the state 
auditor for payment TO BE PAID OUT OF THE 
FUNDS PROVIDED BY LAW FOR THE PURPOSE 
OF THE OLD-AGE ASSISTANCE ACT OF 1937 for 
the amount approved." 
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Mr. Jones moved that the House amendments to Senate 
Bill No. 4 be referred to the Committee on Judiciary. The mo
tion was agreed to. 

RECESS 

By unanimous censent (at 4 o'clock, p. m.) the Senate 
stood at recess subject to the call of the gavel. 

The President called the Senate to order at 4:05 o'clock, 
p. m. 

CERTIFICATION OF OLD-AGE PEl\fSIONERS 

Mr. Patterson, for the Committee on Judiciary, reported 
that it had examined the House amendments to Senate Bill No. 4, 
by Mr. Jones, Mr. Rienhardt and Mr. Babbitt, relating to certifi
cation of old-age pensioners, and recommended that the Senate 
concur in said amendments. 

Mr. Smith moved that the Senate concur in the House 
amendments to Senate Bill No. 4. The motion was agreed to 
on roll call, which resulted: Ayes 17, not voting 2, as follows: 

Angius 
Babbitt 
Baker 
Dalton 
Harrison 
Hunt 

Kelly 

AYES 

Jones 
McEachren 
Moore 
Patterson 
Pomeroy 
Smith 

NOT VOTING 

Stanton 
Truman 
Wiedrn 
Wiltbank 
The President 

Rienhardt 

The President announced the signing in open session of 
Senate Bill No. 4, by Mr. Jones, Mr. Rienhardt and Mr. Babbitt 
relating to certification of old-age pensioners. ' 
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RECESS 

Mr. Babbitt moved that the Senate stand at recess sub
ject to the call of the gavel. The motion was agreed to, and 
(at 4 o'clock and ten minutes, p. m.) the Senate stood at recess. 

The President called the Senate to order at 4:20 o'clock, 
p. m. 

STATE BOARD OF SOCIAL SECURITY 

A message from the House of Representatives, by Lallah 
Ruth, its Chief Clerk, announced that the House had passed 
Senate Bill No. 3, by the Committee on Finance and Revenue, 
relating to. state board of social security, with the following 
amendments: 

In line 2 of the title, strike the words "state 
public", and in lines 9 and 10, strike the words "state 
public". 

Mr. Babbitt moved that the Senate concur in the House 
amendments to Senate Bill No. 3. The motion was agi.eed to on 
roll call, which resulted: Ayes 16, not voting 3, as follows: 

Angius 
Babbitt 
Baker 
Dalton 
Harrison 
Hunt 

Jones 

AYES 

McEachren 
Moore 
Patterson 
Pomeroy 
Rienhardt 

NOT VOTING 

Kelly 

Smith 
Stanton 
Truman 
Wieden 
The President 

Wiltbank 

The President announced the signing in open session of 
Senate Bill No. 3, by the Committee on Finance and Revenue, 
relating to state board of social security. 

ADJOURNMENT 

Mr. Stanton moved that the Senate adjourn until tomor
row at 10 o'clock, a. m. The motion was agreed to, and (at 4 
o'clock and twenty-three minutes, p. m.) the Senate adjourned 
until tomorrow, Saturday, July 31, 1937, at 10 o'clock, a. m. 

W. J. GRAHAM, 
Secretary. 

PAUL C. KEEFE, 
President. 
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SATURDAY, JULY 31 

The Senate met at 10:10 o'clock, a. m. 

Reverend T. F. Hughes offered prayer. 
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The roll was called and the following Senators answered 
to their names: 

Angius 
Babbitt 
Baker 
Harrison 
Hunt 

Jones 
McEachren 
Moore 
Pomeroy 
Rienhardt 

Stanton 
Truman 
Wieden 
Wiltbank 
The President 

The President announced that Mr. Dalton, Mr. Kelly, Mr. 
Patterson and Mr. Smith had been excused. 

THE JOURNAL 

By unanimous consent the reading of the Journal of Fri
day, July 30, 1937, was dispensed with, and the Journal was ap• 
proved. 

CARE OF INDIGENT SICK 

Mr. Patterson, Mr. Rienhardt and Mr. Babbitt, Senate, con
ferees, and Mr. Spaid, Mr. Cummard and Mr. Shelton, House 
conferees, in the matter of disagreement to House amendments 
to Senate Bill No. 1, by the Committee on Appropriations, by re
quest, relating to care of indigent sick, submitted the following 
report: 

Your committee recommends that Section 5, en
titled "Appropriation" be amended to read as follows: 

"Section 5. APPROPRIATION. There is hereby 
appropriated out of the general fund of the state the 
sum of seventy thousand dollars, or so much thereof 
as may be necessary, to pay outstanding and unpaid 
claims against the state board of social security and 
welfare, incurred by said board in the operation of 
the county hospitals and care of indigent sick between 
the dates of May 22, 1937, and the date upon which 
this act becomes effective. Such obligations as have 
been incurred for capital investment shall be excluded 
from the provisions of this appropriation and shall be 
a county charge." 

The House recedes from its amendment where
by it inserted Section 6, entitled "Repeal". 

The House recedes from its amendment where
by the emergency clause was stricken from the bill, 
and the same is hereby inserted as follows: 

"Section 6. EMERGENCY. To preserve the pub
lic peace, health, and safety it is necessary that this 
act shall become immediately operative. It is there-
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fore declared to be an emergency measure, and shall 
take effect upon its passage in the manner provided 
by law." 

The Senate recedes and accepts all other amend
ments made to Senate Bill No. 1 by the House. 

Mr. Cummard dissents from the report in its 
entirety. 

Mr. Babbitt moved the adoption of the free joint confer
ence committee report. The motion was agreed to on roll call, 
which resulted: Ayes 15, not voting 4, as follows: 

Angius 
Babbitt 
Baker 
Harrison 
Hunt 

Dalton 
Kelly 

AYES 

Jones 
McEachren 
Moore 
Pomeroy 
Rienhardt 

NOT VOTING 

Patterson 

Stanton 
Truman 
Wieden 
Wiltbank 
The President 

Smith 

SEATING OF MR. SMITH 

The Sergeant at Arms (at 10 o'clock and seventeen min
utes, a. m.) announced that Mr. Smith, the Senator from Mohave, 
had entered the Senate chamber and taken his seat. 

RECESS 

Mr. Harrison moved that the Senate stand at recess sub
ject to the call of the gavel. The motion was agreed to, and 
(at 10 o'clock and seventeen minutes, a. m.) the Senate stood 
at recess. 

The President called the Senate to order at 11 :20 o'clock, 
a. m. 

CARE OF INDIGENT S!CK 

A message from the House of Representatives, by Lallah 
Ruth, its Chief Clerk, announced that the House had failed to 
adopt the free joint conference committee report on Senate Bill 
No. 1, by the Committee on Appropriations, by request, relating 
to care of indigent sick, and had appointed a .second free con
ference committee consisting of members Sharpe, Carson and 
Porter to confer with a like committee to be appointed by the 
Senate in the matter of disagreement to House amendments to 
Senate Bill No. 1. 

Mr. Babbitt moved that a second free conference committee 
be appointed by the Senate to confer with the committee ap
pointed by the House in the matter of disagreement to House 
amendments to Senate Bill No. l. The motion was agreed to, 
and the President designated Mr. Rienhardt, Mr. Babbitt and 
Mr. McEachren, as conferees on the part of the Senate. 
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INVESTIGATION OF EXCISE TAX COLLECTIONS 

Mr. Wieden laid before the Senate the following motion 
with the request that same be inserted in the Journal: 

July 31, 1937 
Mr. President: 

I move that the Senate urge the Tax Commis
sion to immediately hold an open investigation con
cerning reports from Tucson that the Tax Commission 
representatives, in making investigations of presumable 
violations of the excise taxes, used man-handling tac
tics, alleged the use of blackjacks, and other acts of 
impudence and insolence. 

To my knowledge some of the officers working 
under Mr. Duncan's direction are experienced, dis
cretionate men. It may be that they are entitled to 
an early removal of this stigma, but, on the other 
hand, I, for one, do not presume to leave these acts 
go unnoticed, nor these officers whitewashed if the 
small Chinese grocers did not receive the complete 
protection to which the law entitles them regardless 
of race. 

Respectfully, 

GUS WIEDEN (Signed). 

The motion was agreed to. 

SOCIAL SECURITY 

Mr. McEachren, for the Committee on Appropriations, re
ported that the Joint House and Senate Appropriations Com
mittee in order to determine in what manner the Social Security 
and Welfare Board might conduct its activities so that prompt 
action be taken to relieve the serious condition created in this 
state whereby authorized relief for the aged and needy was be
ing withheld, submitted the following copy of proceedings of the 
hearing: 

LEGISLATIVE INVESTIGATION 

OF 

ARIZONA STATE BOARD OF SOCIAL SECURITY 
AND WELFARE 

BY JOINT COMMITTEE ON APPROPRIATIONS 

HEARING PROCEEDINGS 

Joint 

Phoenix, Arizona, 
Tuesday, July 27, 1937. 

Arizona State Legislature 
Committee on Appropriations. 

The committee met pursuant to call, at eleven 
o'clock a. m. in the House Chambers, State Capitol, 
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Honorable Frank W. Sharpe, Jr., (Chairman House 
Appropriations Committee), presiding. 

Present: Senators McEachren (Chairman Senate 
Appropriations Committee), Harrison, Angius, Moore 
and Wieden. Representatives Sharpe, (Chairman 
House Appropriations Committee), Skinner (Vice 
Chairman), Hamblin, Cummard, Curry, Wisener, Wil
liams, Isley, O'Neill, Klein, Porter, Priser and Wilson. 

THE CHAIRMAN: Ladies and gentlemen of the 
House, invited guests and those who have been called 
as this hearing: I want to be understood that this 
is an official hearing of the Joint Appropriations 
Committees of both houses. For that reason we have 
felt it necessary in order to expedite the matter that 
the other members of the House and Senate who 
wish to ask any questions in connection with any of 
the matters which may be brought forward, will send 
their questions in writing to the Chair and the ques
tions will be propounded. There is no reason why we 
should not proceed at once, and for the time being 
this matter will be confined entirely to pensions. We 
are not ready with the statistical matter that is go
ing to be required and please do not ask any ques
tions which are not related to the pension matter. 
We will proceed. 

MR. CURRY: To start the ball rolling, I would 
like to ask the Chairman of the State Welfare Board 
when they approved a pension for a man in the 
month of July, for instance, if they approved a pen
sion for that man July 25th, why didn't they go 
ahead and pay the pension in July out of any money 
set aside for pensions? 

MR. MARQUIS: Mr. Chairman, I believe to that 
question I would point to the fact that the fiscal 
month is reckoned from the 20th of one month to 
the 20th of the next, and it makes no difference as 
to how many pensions come in, or applications, prior 
to the 20th, they shall be considered as all on June 
allotment. Those afterwards are considered in the 
subsequent month. It is a matter of getting the fis
cal month started. It is necessary that many finan
cial institutions close their year on November 30th 
instead of December 31st in order that their returns 
or reports may all be gotten out and approved in 
proper and just manner. 

THE CHAIRMAN: Mr. Marquis, I have been 
requested to propound a question in connection with 
this by Mr. Spaid of the House. This is Mr. Spaid's 
first question-I don't think it will be necessary to 
stand unless you wish. 

MR. MARQUIS: I can think better on my feet. 

THE CHAIRMAN: Isn't it a fact that no per-
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son having a home of a value of more than one 
thousand dollars can qualify for assistance under the 
Federal social security program? 

MR. MARQUIS: Will you repeat the first por
tion of that once more? 

THE CHAIRMAN: Isn't it a fact that no per
son having a home of a value of more than one 
thousand dollars can qualify for assistance under the 
Federal social security program. 

MR. MARQUIS: The Federal Government has 
placed together, I think our statute has something 
to do with that too, one thousand dollars as the max
imum amount of property that may be owned in order 
to entitle the applicant to old age assistance. That 
must be personal property. By way of explanation 
further, that may be of interest to members of this 
committee, an effort has been made and hasn't been 
approved by Washington yet, regarding the manner 
of the claims- An effort was made to have worth
less or unimproved mining claims, unimproved city 
lots and other unimproved realty holdings as being 
valued at their actual, taxable value in arriving at 
the amount of property, and these assets, if they may 
be so called, are considered personal property in the 
light of this adjudication. 

THE CHAIRMAN: This question goes further, 
isn't it a fact that an applicant for relief under our 
state bill can qualify and is entitled to assistance re
gardless of that value of his home? 

MR. MARQUIS: The value that is placed, as 
I have outlined, determines the value of his assets. 
Now, let me refresh my memory. The definition and 
rule that was given by the Federal Government to 
our commissioner allows a person to own his domicile 
and have not to exceed one thousand dollars worth 
of personal property. 

THE CHAIRMAN: The Federal Government 
then permits the ownership of your own home? 

MR. MARQUIS: That is our statute. 

THE CHAIRMAN: But it is the federal end 
of it we want to know about. Does the Federal Gov
ernment have any restriction as to home ownership? 

MR. MARQUIS: As to that I shall have to 
refresh my memory again. The Federal Government 
has approved our statute as enacted, hence by refer
ence and inclusion it becomes a federal law. 

THE CHAIRMAN: Mr. Spaid, does that answer 
your question? 

MR. SPAID: No, it does not, for this reason, 
I was informed by the Attorney General's office that 

37 



38 JOURNAL OF THE SENATE 

the Federal Government would not pay a pension 
to any individual who had a home of a value in ex
cess of one thousand dollars. Now, our state bill puts 
no limitation whatsoever on a home. In other words, 
a man can own a home of a value of three, four 
or five thousand dollars, and still be eligible for as
sistance under our state plan, but I have been in
formed by the Attorney General's office since our 
bill was enacted, the Federal Government has further 
qualified by stating if an individual owns a home of 
a value of more than one thousand dollars he is not 
entitled to assistance, which would mean under our 
state bill we will have a number of people who will 
be entitled to payments under our state bill, but not 
being able to comply with the Federal Government's 
requirement, that means the state will have to pay 
the whole pension and the government will not have 
to contribute a nickel. 

MR. MARQUIS: I doubt that is the case. We 
have never obtained any such ruling. 

MR. SPAID: I obtained that from Mr. Frazier 
yesterday. 

MR. MARQUIS: We have our information from 
representatives of the Federal Government, and if 
you choose we will try and have a representative 
here. He is in a meeting at this moment. 

MR. WISENER: I have a case where a party 
last fall before this pension was voted, seventy some 
years of age, partially paralyzed, they sold their ranch, 
they had a small equity in it and they have three 
sets of notes for seven hundred dollars coming due 
in three different years. They are at the present 
time renting a place and cannot get a home. This 
party has asked me, providing they could take these 
notes due this fall and next fall and the fall after, 
whether or not they would be eligible to assistance. 
If not, they can't do this because they have to live 
on this money. If they put this into a home, the 
result will be they have nothing to live on at all. 

MR. MARQUIS: What is the procedure, Mr. 
Holub, in that case? The question was, if you didn't 
hear it I will restate it briefly if I may, that a party 
owning property selling the property for notes that 
would become due at a future date, the notes repre
senting the value, not being edible or not being an 
asset that could be turned into value without discount 
and without a loss of the principal value, what are 
these people going to do? Are they eligible to an old 
age pension? 

MR. WISENER: Providing they could trade 
these notes for a home. 

MR. MARQUIS: The answer to that question 
is by a federal-we will present the case to the Fed-
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eral Government for a special ruling, and when that 
ruling is made, each such case, border-line case, 
must necessarily be so submitted, every effort will be 
made to get an old age pension for your constituent. 

MR. WISENER: Thank you. 

THE CHAIRMAN: Mr. Marquis, I would like to 
ask you a question. 

MR. MARQUIS: May I remove my coat? 

THE CHAIRMAN: Go right ahead. There has 
been some discussion over the state, I know I have 
had the question asked me a number of times, what 
is causing all the delay in taking these applications 
for pension. It has been stated this way, that a great 
many people, feeling that the requirements are too 
rigid because we all know that many people cannot 
get birth certificates and things of that nature so 
many years ago because such things were not kept. 
Here is the question, Is it the fault of the require
ments of the Welfare Board or the fault of the re
quirements of the Federal Government, or is it a mat
ter of law? 

MR. MARQUIS: Mr. Speaker, you are going to 
ask me to talk to you three minutes. 

THE CHAIRMAN: Go ahead. 

MR. MARQUIS: I am only going to say this 
in answer to the Speaker's question. I am going to 
repeat it Jor fear some of you might not have heard 
it. What is causing this delay in the issuance, boiled 
down to words, and we are only going to consider 
bare facts now, what is causing this delay in getting 
the old age pension through? Is that about the gist? 

THE CHAIRMAN: That is what it amounts to. 

MR. MARQUIS: On March 22nd there was 
born into a job that has proven to be one of the 
large jobs of this state, one of the largest jobs, if 
not the largest, that I have ever attempted to per
form in my life, and if I may succeed in one phase 
of that job I shall consider that I shall have left to 
this state a monument that will be as lasting as the 
laws you gentlemen have enacted here for the ben
efit of these old age assistance people who are today 
coming to my office, coming to the county office, com
ing to the state office, wondering why they cannot 
get their old age pension through. And when we 
have finished and when we have presented to you 
the facts of this matter, aside from what you have 
read in the press and what you have heard on the 
street, there you will have had the hand of Esau. 
We hope, gentlemen, in explanation of the Speaker's 
question, to ask you now to listen a moment to the 
voice of Jacob. The delay is caused by virtue of a 
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restriction that is placed and the requirements that 
are placed upon these old aged, the aged of our state, 
who have forgotten where they were born, when they 
were born, when they were married, who have no old 
record that we may refer to, and to establish these 
things on March 22nd we set up a machine to cover 
all of those factors. We set up a machine and in
structed our interviewers to help in every way. I am 
going to state to you, like the making of any auto
mobile, that system had bugs in it. There were some 
bugs who do not exercise the greatest amount of 
courtesy that could be and should be owing to these 
old age assistance applicants. There are many things, 
that when you throw together, as we did during our 
war, a machine that functions for results, you are 
going to have something that is objectionable in it 
and we have it. We want you, and it is just that 
you should meet in conclave here and ask these ques
tions, it is just that you should take an interest and 
want this machine to function as it should. It can
not function to suit everybody, indeed not. When we 
have the merit entirely set up, and I shall leave this 
room and go down and work on that merit system 
with Dr. Howard of the University and with other 
members of the committee set up for that purpose, 
we shall then put this old age assistance and all other 
relief in such manner that there will be the least 
amount humanly possible of delay in the issuance 
of these checks. Now, an old age applicant is re
quested to come to the county. The county takes his 
application and the county approves or certifies or 
recommends that application after it establishes the 
birth, the citizenship, the assets and the various other 
requisites towards qualifying that old age person for 
assistance. When that is completed, it is sent to our 
office for a final review. When that review takes 
place, we have then to certify that applicant to the 
state auditor and the check is sent out by the State 
Auditor's office. Now, that all takes time. In the 
first place, many people are unable to establish a legi
timate and what in law, what in reason would be a 
correct date of birth. They have no family Bible, 
their marriage certificate stating their age is not avail
able, their membership in recognized lodges, churches, 
or anything else that may point to an old record 
having been made prior to the time of interest in 
the acquisition of such money, is not available. There 
we have many bugs in our set-up, there are many 
of them. It was only this morning that my good 
friend, Mr. Mahoney and I had to take one of our 
workers to task for not extending courtesy that is 
owing and should come to these old age applicants. 
The delay, therefore, is in the working of the machin
ery. We can hasten things, we can hasten them all 
surely. We can put up a shack, we haven't done so, 
we have put up a building that we trust will last, 
and we are here to answer anything that our car
penters have failed to do in putting it up. Now, to 
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just say where the delay comes is an utter impos
sibility. It may come in establishing citizenship, 
it may come in any of these or , other requisites that 
are required of us before that case may be certified 
to the State Auditor. I just now wish to show you 
or read you a few figures . that will verify what I 
have said to you. These-by the way, you who have 
penclis put them down, they are quite interesting. 

Up to July 17th, there were 5,866 total applica
tions reported from the counties. We estimate when 
this whole thing is going there. will be between ten 
and twelve, probably more, thous.and applicants for 
old age pension. By counties I shall not read unless 
some of you might wish. There have been investi
gated and received by the county boards 1,019. There 
have been up to this time 482 received and approved 
by the state board. The difference now, that 1,019 
and 482, is 537. Out of that 537, three hundred .and 
just a few more, I didn't take time to count the odd 
applications, had to be sent back to the county boards 
for additional information for the establishment of 
a birth, citizenship, assets factor, or some important 
matter that would not allow us to approve that ap
plication without this additional information. Like 
the abstract on your property, it must be clean and 
thorough-going. The other 237 are today in the pro
cess of approval and our reviewing unit is working 
over an approximated number of from forty to fifty 
per day. Now, those are the facts and figures. Those, 
as near as I can tell, are the statements necessary 
for locating this delay. 

THE CHAIR"MAN: I would like to straighten 
out one angle. This question has been asked from 
the floor. We have a statute and we have rules and 

. regulations of the Welfare Board and certain Fed
eral requirements. Which one of those three is re
sponsible for the exacting demands of these applica
tions, or all of them? 

MR. MARQUIS: All of them. 

THE CHAIRMAN: Would you say if we elimi
nated the Federal angle of the pension set-up of the 
Welfare Board, that under our statute and under 
any modificatio'n that might be made in your Board 
and rules and regulations that we could hasten this 
thing any? 

MR. MARQUIS: Mr. Speaker, I would like to 
take that under advisement before making a rash 
answer, I would have to analyze .it, I couldn't say. 

MR. WISENER: I want to give you a case and 
ask you what a woman in my valley, eight children 
grown, voted for years and years, she has voted ever 
since women were allowed to vote. She didn't have 
any papers showing she was naturalized because she 
was born and bred here. When she went for her pen-
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sion, they told her she had no proof she was an 
American citizen and asked her various things, in
cluding a birth certificate. When she was born that 
animal didn't exist. They asked her for her birth 
certificate and where she was baptized. She sent and 
got a copy of her marriage certificate and presented 
it to the local board, and a certain member looked 
at it and said it would not do. She asked what was 
wrong and he said, "There is no statement in here 
of when you were married," and he was one of these 
college graduates, and she looked him in the eye and 
said, "Sixty years ago I was married and at that 
time, while you may not know it, most people were 
over five years of age." Yet this was turned down, 
she has nothing to prove that she is an American 
citizen, but she is waiting and waiting. What in 
Hades is the remedy? 

MR. HOLUB: Mr. Wisener, I found it not turn
ed down because of citizenship or age, but the papers 
had to be turned back to Yuma County for certifi
cation of certain facts. 

MR. WISENER: They may have changed it, 
but they told her it will not do. 

MR. HOLUB: Mr. Wisener gave me that name 
Saturday and I investigated and I found that this 
person was not turned down because of age or citi
zenship, but the papers had been sent back to Yuma 
for verification of certain facts respecting property. 

MR. MARQUIS: The question was, a lady who 
was a voter had been in the Yuma valley a number 
of years, raised six children, was unable to establish 
her age, her citizenship. It appears that the worker 
calling upon this lady told her that the proof she 
had was not good. The answer was to that case 
the lady was not turned down by virtue of lack of 
proof of citizenship or birth, but it was referred back 
to the county board for an investigation of property 
interests. 

MR. WISENER: I have another case. The par
ties are somewhere close to eighty years of age, born 
down in Georgia. They asked them to get a birth 
certificate. There was nobody present at the time of 
their birth that they know of except the mother and 
themselves, and the mother has been dead for long, 
long years. How are they going to get a birth cer
tificate? They have been voting for twenty-five 
years in Yuma County, but down there it seems there 
is nothing they will take there, in other words, they 
are finishing about one a day and there are ten 
working on the job and we are tired of it. What 
is the remedy? 

MR. MARQUIS: Those questions and the rem
edy suggested makes me feel like a man in the good 
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book who, when he. was plied with questions said, 
"I sit for seven days and seven nights and speak 
not." There is no answer to that except the answer 
of common sense, and if the worker who overlooked 
a poor old couple such as has been described and has 
not shown them courtesy or has not produced or 
helped them to get the proper proof, acceptable proof, 
the best proof he can get, and this institution can
not go beyond that which is reasonable, does not 
want to go beyond that which is . reasonable, that 
worker, if called to the attention of this board, will 
be dealt with in a manner such as will the next 
time, if he has such opportunity, will bring a result. 
We ask and insist and want to approach this mat
ter from a positive angle in the manner of giving 
help the same as the bill itself. 

MR. WISENER: This secretary is telling them 
it is charity that they are getting. 

MR. MARQUIS: That secretary will receive, if 
you will give us the name, will receive a "letter from 
home." 

THE CHAIRMAN: This question is asked by 
Mr. Stauffer of the House. What, in your personal 
opinion, is necessary at this time to secure a · greater 
degree of efficiency and dispatch in the handling of 
our old age pension system? 

MR. MARQUIS: That is an easy question, and 
that quest10n is going to be answered provided every
thing goes along as it should, that question is going 
to be answered by its own weight. That question is 
this, a closer organization of our homes, of our own 
set-up. Please understand that we had to build a 
set-up on March 22nd, from that date to this, that 
functioned. We had to make our rules, our plans, 
have it approved by Washington, make this whole set
up and start it going since March 22nd, and we can
not expect to have it functioning as it is properly. 
We have started investigation as soon as we had our 
building up for shelter even though it was started in 
its own weak way, we have tried and we are today 
turning every effort in the purging of these bugs, so 
to speak, in our own set-up so as to speed up the 
action in these old age pensions. Now, we have cer
tain things that we may do with our county boards. 
We cannot issue mandatory orders, we can only go 
so far and we are going just as far as humanly pos
sible, that i.s, within the ability of this Board towards 
speeding this up and at the same time toward the 
renovation of the entire set-up, an investigation of 
our own selves in order that we may better have a 
co-related working system to speed these things up. 
Have I answered your question? 

MR. CURRY: I would like to ask Mr. Marquis 
whether or not the county lists of pensioners, together 
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with the relative county files are not to be considered. 
Wtat would prevent the present Welfare Board from 
accepting the County Supervisors' reports and going 
along and carrying them as far as the state is con -
cerned,. and then as the Federal set-up, as you work 
into the Federal set-up, getting the other qualifica
tions that are necessary, then they may be transferred 
over. You remember the time you were out here at 
the hearing when your Board was under the idea you 
would be able to take care of these people in this 
transition'.l.l period, you haven't done that, have you? 

MR. MARQUIS: No, sir. 

MR. CURRY: You are not able? 

MR. MARQUIS: No, sir. 

MR. CURRY: What would be the chance now 
to establish some sort of transitional period by at 
least an acceptance of the county old age pension lists 
so that these people who are on the county set-up 
would be taken care of during this transitional period 
until you could qualify them for the Federal set-up? 

MR. MARQUIS: I am going to answer that in 
this manner. We promised, and promised soulfully, 
and whole-heartedly, that the old age pensioners, or 
the old age assistance grantees would be taken care 
of by relief until such time as they could be turned 
over on the old age assistance. There is a differ
ence in your law between old age assistance and old 
age pensions, which I will get to in just a moment. 
Now, we woke up one morning and found a babe on 
our door-step and we had no clothes for it and it 
took $67,000 a month to buy the clothes for that babe, 
and we took care of it the best we could. When we 
took care of that youngster, the medical situation, we 
found we had to cut down the relief employables, 
take them off entirely, and the unemployables we 
had to cut down in order that we might have to buy 
decent clothing for the babe that was left on our 
door-step. That is the reason. We were confronted 
with keeping an ethical word of taking care of these 
old people on relief as we had promised to do, or let
ting some one with a broken leg, some one in an auto 
accident, some indigent, go uncared for, and I have 
no excuse for this Board to offer when I tell you 
that we didn't keep our word. · 

MR. CURRY: I will go a step further as long 
as you opened up that phase. The third of this 
month you notified the public that you were going 
to allow thirty per cent last month's relief, is that 
right? 

MR. MARQUIS: I think it was thirty, twenty
five or thirty. 

MR. HOLUB: Twenty-five. 
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MR. CURRY: Then a little later you came along 
and increased that by thirty per cent? 

MR. MARQUIS: Added twenty-five per cent 
again. 

MR. CURRY: After that you increased it again, 
is that right? 

MR. MARQUIS: By another twenty-five. 

MR. CURRY: I don't understand how in your 
set-up you would figure you were going to give them 
twenty-five per cent as all you could do and the 
next week decided to give them fifty per cent, and 
the next week come along and say we are going to 
give you seventy-five per cent. 

MR. MARQUIS: We only have a larder and we 
hope to have enough left in that larder to cover an 
emergency, and when we gave twenty-five per cent 
and then twenty-five, and then twenty-five again, 
that was because we did not know, we had these 
large applications staring us in the face, our various 
relief agencies staring us in the face. We did not 
know what emergency was coming up and we had 
to be prepared for that emergency as our funds came 
in, and when we felt it was safe to go beyond our 
first twenty-five per cent, we went as far as we could 
at that time, and then we went as far as we could. 
God only knows we hate it because we couldn't go 
the full way. 

MR. CURRY: What is this immense amount 
of increase in employment on the Social Security and 
Welfare Board? 

THE CHAIRMAN: Mr. Curry, we will have the 
welfare proposition later. 

MR. CURRY: Here is what I would like to 
· bring out on that, the way the law is set up, it is 
my understanding that the state is to pay five per 
cent and the Federal Government five per cent of 
the amount of money that is paid out for old age 
assistance toward administration costs. If that is true, 
it looks to me like the relief and the old age as
sistance plan, the cost of the two should be itemized 
so that the people in the state would know what they 
are paying for old age assistance and what they are 
paying for direct relief. 

MR. MARQUIS: The last part of that question 
will you kindly give me? 

MR. CURRY: I believe that the two should be 
segregated, that the direct relief should be segregated 
from the old age assistance plan. So the Legislature 
and the people would know how much it is costing 
to take care of this old age pension stuff to get it 
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functioning, and how much it costs to operate direct 
relief in the state. I think it should be segregated. 

MR. MARQUIS: May I answer your question 
by this statement, that our merit system as soon as 
installed will make the segregation that you men
tion. 

MR. CURRY: I don't see why the merit sys
tem would have anything to do with the segregation. 

MR. MARQUIS: It has all to do with it. 

SENATOR ANGIUS: You said you didn't have 
the finances to carry on the carry-over of this pen
sion after this new baby showed up on the door-step. 
Why didn't you go into the general fund and get the 
money to take care of these old pensioners? 

MR. MARQUIS: Go into the general fund and 
this medical situation and all of our social relief 
programs have no business under our law in the funds 
of the old age assistance. The old age assistance was 
never broke, we were never without funds for the old 
age assistance, Senator. Those funds are matched by 
the Government. They must be kept sequestered; 
they must be kept earmarked, and the road to Flor
ence is paved, but I don't care to travel it except in 
my own car. 

SENATOR ANGIUS: My understanding is you 
could go into the old age assistance fund and get 
the money. 

MR. MARQUIS: We were advised otherwise. 
If we overlooked that it was because of advice we re
ceived. 

SENATOR ANGIUS: Who advised you? 

MR. MARQUIS: I went to several attorneys re
garding_ our ability-we talked with the Attorney Gen
eral's office regarding our ability to take from those 
earmarked funds to pay some of these obligations. 
Mark you, they have no bearing upon the old age 
assistance. Those funds are earmarked and we can
not use them for any other purpose. The general 
fund may be ava:!able to old age assistance, but we 
were not in need of funds for them. 

SENATOR ANGIUS: You must have been be
cause you said you couldn't carry on under the old 
law on the old age pensions because you didn't have 
the funds. 

MR. MARQUIS: I believe you misunderstood 
me; Senator. 

SENATOR ANGIUS: I have another question, 
Did you consult with the Government in regard to 
the old age set-up? Were they willing to go through 
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with that if you could get the money, that is, the old 
Arizona law? 

MR. MARQUIS: I did not consult. I don't 
know whether Mr. Holub consulted. 

MR. HOLUB: What was the question? 

SENATOR ANGIUS: Did you consult with the 
Government in regard to matching dollar for dollar 
in regard to these fellows over the seventy mark? 
That is what I am trying to get at. 

MR. MARQUIS: I believe I understand the Sen
ator's question. I will answer it. The question is, 
Did we consult with the Government as to carrying 
out the old age assistance or pension under the old 
plan? 

SENATOR ANGIUS: Yes. 

MR. MARQUIS: We did to this extent. The 
Social Security law of the United States is the basic 
law of all of the forty-eight states now that have 
the old age assistance system at work. That law must 
be the fundamental law of our state. Our statute, 
therefore, must accord to the Social Security law of 
the Government. Then we must make a contract, 
an agreement, a set-up that is agreeable to the Gov
ernment under their Social Security Act. The old act 
did not apply; it did not conform to the act, there
fore, we had to make our new contract with them 
and that is set out and has been approved and that 
was discussed at our last meeting. 

SENATOR ANGIUS: According to your infor
mation, the Government would not accept the quali
fications of the Board of Supervisors in regard to old 
age pensioners? 

MR. MARQUIS: They would not. 

SENATOR ANGIUS: That was put up to them, 
was it? 

MR. MARQUIS: That was put up to them and 
they made restrictions clear beyond the restrictions 
of the old set-up. 

SENATOR ANGIUS: Do you have a written 
opinion on that? 

MR. MARQUIS: I have a letter from Mr. Beas
ley to me that that would not be agreeable. 

SENATOR ANGIUS: Since Mr. Hyde has been 
here, have you talked to him about it? 

MR. MARQUIS: Mr. Hyde is in agreement with 
Mr. Beasley's ruling. 

SENATOR ANGIUS: Why wouldn't the Gov-
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ernment accept it, do you know? 
MR. HOLUB: Mr. Beasley and Mr. Hyde dictat

ed a letter to Mr. Marquis. 

MR. MARQUIS: Why would they . not accept 
it? They would not accent it because of the differ
ence in the bills, the old· set-up and this new. The 
old set-up was a pension that was established, the 
grantee, the rights of the grantees were established 
only by virtue of right, whereas, the new set-up and 
the social security set-up of the nation is by virtue 
of right and need both, two factors. 

SENATOR WIEDEN: I would like to ask first, 
How long does the Board consider this transition per
iod to continue before these people are properly taken 
care of, how many months do you estimate? 

MR. MARQUIS: If we could go ahead increas
ing as we have in efficiency, and that shall be the 
duty of this Board-

SENATOR WIEDEN: Without increased effi
ciency it will continue how long? 

MR. MARQUIS: Without increased efficiency 
I wouldn't want to say; with increased efficiency I 
would say less than a year. 

SENATOR WIEDEN: It was proposed, Mr. Chair
man, that some provision be made for this transi
tion period at our last hearing. At that time it was 
suggested that the pensioners of the state would be 
taken care of by direct relief. If we can determine 
an anticipated transitional period, I think the leg
islature should make some provision, make an ap
propriation to continue the old pensioners who have 
not been accepted under the assistance plan until 
such time as the Board would be able to take up 
their applications, and if I can determine first how 
many old age pensioners you have taken over, you 
have told us approximately 482 have been approved, 
I am not acquainted with how many old age pen
sioners we had prior to March 22nd, but you estimate 
it would take a year before they could be over, is 
that the idea? 

MR. MARQUIS: I would estimate somewhere 
in the neighborhood of a year. However, if we can 
accept the old age data that was heretofore accu
mulated, it would be but a matter of clerical time 
before this could be taken care of and put back un
der the old system or under a system such as I under
stand has been already proposed. 

SENATOR WIEDEN: Would the Federal regula
tions prohibit you from accepting that? 

MR. MARQUIS: They wouldn't prohibit us from 
accepting those, but they wouldn't match our dol-
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lars. They would do it with state funds. 

THE CHAIRMAN: This meeting is recessed un
til one-thirty P. M. Mr. Marquis, we would like to 
have Mr. Hyde here at that time. 

MR. MARQUIS: Yes, sir, we will have him here. 

(Thereupon, at 12:15 o'clock P. M., July 27, 
1937, the hearing was recessed until 1:30 o'clock P. M.) 

1 :45 o'clock P. M., July 27, 1937. 

All parties being present as heretofore noted, 
proceedings were resumed as follows: 

THE CHAIRMAN: The meeting will please come 
to order. Mr. Marquis, in order to expedite this thing, 
we would like to have your answers "yes" and "no" 
where possible, or "I don't know" if you don't know, 
and we just want the facts. What we really want 
to know is whether or not it is neces.sary for us to 
enact certain pension legislation, that is what we are 
interested in and if it is necessary, why? One par
ticular question I want to ask you, I think it is 
pertinent at this particular time, Is there any legal 
reason why we cannot transfer the present list of 
pensioners to the rolls of the Social Security and 
Welfare Board pension list? 

MR. MARQUIS: I know of none. 

THE CHAIRMAN: As I understand it, the situa
tion is this~ we could transfer these 2,432 existing pen
sioners to the new law and the only difference will 
be we will be paying the full amount until they are 
certified to the Federal Government. 

MR. MARQUIS: That is true. 

should~! ~:t[fMAN: Is there any reason why w~ 

MR. MARQUIS: I know of none. 

THE CHAIRMAN: On the financial end of it, 
if we undertake to transfer these 2,432 people and 
certify them on your rolls, are the finances available 
to take care of them? 

MR. MARQUIS: I would have to get advice on 
that, I do not know. It would be impossible for us 
to tell before spring whether there will be finances 
enough without an additional appropriation. My opin
ion now would be there would not be. 

THE CHAIRMAN: You don't believe we could 
use the $900,000 set up in the general appropriation 
bill for that purpose, for the payment of pensions? 
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MR. MARQUIS: That I would have to think 
over just a moment. Let me think that over a lit
tle bit. 

THE CHAIRMAN: I have something else in this 
connection. Mr. Menderson has it as his idea, I had 
it before, we have a question of the burden of proof 
on the filing of application. At the present time you 
are placing the burden of proof upon the applicant, 
that is true? 

MR. MARQUIS: That is true. 

THE CHAIRMAN: Is there any reason why the 
burden of proof should not be put upon the Welfare 
Board, that we should take the affidavit of the pen
sioner, who is bound under certain rules and regula
tions of law, take his affidavit as to age and citizen
ship and certify and investigate that later. 

MR. MARQUIS: We would have quite a hard 
thing to get people off after having been once put 
on. Aside from that, I see no reason why that could
n't be done so far as the state is concerned. I will 
not speak for the Government, it is here in the person 
of Mr. Hyde and he will answer you that. 

THE CHAIRMAN: Do you care to answer that, 
Mr. Hyde? 

MR. HYDE: As to where the burden of proof 
lies, I think Mr. Marquis is right, the burden of proof 
lies with the applicant to give as much assistance as 
possible, but the indications are that the state depart
ment has taken a great deal of effort and initiative 
in trying to verify. When an applicant makes a state
ment and saying, "My sister has the document," the 
applicant does not have to write, the department writes 
to the sister asking for this information. 

THE CHAIRMAN: All right, what will happen? 
Suppose we undertake to certify our 2,432 pensioners 
under our new law. These people have been certified 
under an old law. Do you consider it true that the 
only difference would be we could legally do so per
haps, but the Federal Government would not contrib
ute any part of that pension until they had been 
certified completely? 

MR. HYDE: Until they have been certified 
completely according to the rules and regulations of 
the state and federal law. 

THE CHAIRMAN: I have an example. This 
man's name is Floyd A. Brown, lives in Maricopa Coun
ty. Here is an application that has been refused by 
the State Welfare Board. On December 8, 1885, this 
man held a postmastership in Placerville, Colorado. 
He has his certificate here, a certificate of marriage 
dated May 3, 1884, in the County of San Miguel, Colo-
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rado. Here is a tax receipt dated December 16, 1886, 
San Miguel County, Colorado. Here is a teacher's cer
tificate dated at Trinidad, Colorado, March 1, 1880. 
This man has been refused by the State Welfare 
Board. He can qualify on everything but his citizen
ship, whi.ch he is unable to prove. Do you think the 
Federal Government would turn down such an appli
cation? 

MR. HYDE: I am not acquainted with the Fed
eral laws, but if a person to be a postmaster must 
be a citizen, that would be accepted. 

THE CHAIRMAN: Wouldn't this be pertinent? 
If he had a voting certificate he should have been 
certified? 

MR. HYDE: In the use of evidence to verify 
citizenship, the rule to apply is when a document is 
made was there a particular reason for putting that 
in or would there be extra services accrue because of 
placing such an item of citizenship in. · In voting, if 
you don't put in citizenship, you cannot vote, so the 
statement is not an unbiased statement, whereas, if 
it were, say in the securing of insurance, where citi
zenship doesn't make any difference one way or the 
other, but the record that he made when he took 
it out, born in such and such place, there is no par
ticular reason to falsify that and that document would 
be acceptable, but voting records have been found to 
be very, very inaccurate and many states, and I think 
you will find it is true in this state, that people 
could vote by taking out first papers without being 
citizens. 

THE CHAIRMAN: Mr. Hyde, what is your 
actual, straight-forward opinion on this citizenship 
business? We know that many years ago no birth 
certificate records were made. 

MR. HYDE: The Federal Social Security Act 
didn't require citizenship, that is up to individual 
states to do what they want about it. I know that 
Arizona was told that, but because of the situation 
that is peculiar to various states, some require it and 
some don't. 

THE CHAIRMAN: The Federal law does not 
require proof of citizenship? 

MR HYDE: It does not. If the state law puts 
it in, then the state operates under that. Federal 
audits are made on the basis of the state and Fed
eral act, which are combined together. 

THE CHAIRMAN: Therefore, the state plan can 
be made just as lenient or as tight as we want it? 

MR. HYDE: In regard to citizenship. 
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THE CHAIRMAN: As far as the Federal Gov
ernment is concerned, that is what we wanted to bring 
out. 

MR. HYDE: Unless the law is changed. Your 
state law says they must be citizens. 

THE CHAIRMAN: What I mean is, it is a 
question of how we require as evidence of citizen
ship. 

MR. HYDE: No, once you have said citizen
ship, that is a legal term and the whole operations 
are audited on the basis of the state and federal act, 
and if the state law has citizenship in it, they must 
prove citizenship. 

THE CHAIRMAN: Maybe I can put the ques
tion this way, Could our board make rules and regula
tions which would fit our requirements for proof of 
citizenship? We know that ciitzenship implies that 
the man is a citizen, but could our laws, our require
ments, be fixed so we could accept almost any evi
dence of that? 

MR. HYDE: That is a legal point. I would 
have to take that up with the legal division. I want 
to make it plain. I have been meeting with the State 
Board here for the past couple of weeks going into 
this thing and trying to help get the organization 
going. We haven't set up iron bound rules and say 
if you cannot get this you are out, but what we re
quire is that these various A-1 proofs be attempted. 
Very few people have birth certificates. People sixty
five just don't have them. 

THE CHAIRMAN: As an actual fact, we are 
placing a greater burden upon our natural-born citi
zens than upon our naturalized citizens. 

MR. HYDE: That is it. Sometimes it bounces 
back that way. Most people don't anticipate that in 
the law, but it acts that way. If you try these var
ious things and in trying them you find on these 
individual cases that nothing is indicated to the con
trary that he is a citizen it is possible to accept 
much inferior proof, but there must be evidence in 
the record that these others were .attempted and you 
couldn't find them, or if you found them it wouldn't 
say one way or the other. An affidavit might be 
taken, but the thing that happens on that, unless you 
make it very explicit, they all come in an affidavit 
and you will find that any one will write an affida
vit when they find they are going to get a pension. 
If the record clearly shows that all these things have 
been attempted and no evidence· to the contrary was 
found, then a less acceptable proof will be accepted. 

THE CHAIRMAN: Mr. Marquis, I would like to 
ask another question, How many people are now em-
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ployed in the Social Security Welfare division purely 
as the result of this pension business? 

MR. MARQUIS: I am unable to answer that 
exactly because we haven't the total number of all 
the counties. The number on the first day of July 
1 will have in just one minute. There are 301, that 
was of June 30, 1937. 

SENATOR ANGIUS: Is that on the old age 
assistance work? 

MR. MARQUIS: That is the old age assistance 
work. Let me amend that-under the former set
up, 301, that was under the former set-up. On the 
present set-up, June 30th, there were 416. 

THE CHAIRMAN: We may take it that the 
increase is largely due to this pension business? 

MR. MARQUIS: Yes, sir. 

THE CHAIRMAN: Roughly around 115 extra? 

MR. MARQUIS: Right around 115 extra have 
been employed in this set-up. 

THE CHAIRMAN: Here is a question Mr. Lind
say Johnson would like to ask you. What stipula
tion does the Federal Government make regarding 
qualification of employees who administer old age 
assistance? 

MR. MARQUIS: That I am unable to state 
exactly. There are several different grades. We have 
the qualifications for each. They must be, even to 
be a field worker, a high school graduate with certain 
experience. To be a case worker, a senior case work
er, they must have college experience working toward 
a degree of two years and then on up. Secretaries 
must have four years, some degree and have had 
business experience and experience in social service 
work. 

SENATOR ANGIUS: Mr. Marquis, those addi
tional 115 people you have employed in regard to 
old age assistance, are they people who have been 
unemployed or people who have money and given 
positions? 

MR. MARQUIS: Senator Angius, I am unable 
to state just who those people were. I have the list 
here of people who are employed in Maricopa Coun
ty. They are employed by the county boards and 
passed on to us. The county boards are given the 
requirements and they themselves do the hiring. 

SENATOR ANGIUS: Who does the employing 
in your central office? 

MR. MARQUIS: The Board approves the action 
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of the Commissioner. 

SENATOR ANGIUS: The Governor does not 
supply any at all? 

MR. MARQUIS: The Governor may recommend 
help, but the Governor's recommendation is not al
ways accepted. 

SENATOR ANGIUS: You turn him down once 
in a while, do you? 

MR. MARQUIS: We surely do. 

SENATOR WIEDEN: On the assumption that 
115 new employees were put to work relative to this 
work in our county, Pima County, which constitutes 
about 15 per cent of the state's population, and I 
presume of the work in connection with those old age 
pensions, they have only employed five additional em
ployees. It seems that this is entirely out of line. 
If Pima County with approximately fifteen per cent 
could get along with only five, that would make about 
thirty for the state. Where have these 115 been put 
to work? It doesn't seem efficient in the light of the 
experience in our county. 

MR. MARQUIS: I am going to answer that in 
this manner, the number of employees in Pima Coun
ty you say has been increased but five?· 

SENATOR WIEDEN: That is what I was told 
by the Board of Supervisors. 

MR. MARQUIS: There are 35 people in the 
employ of Pima County on June 30th. I will read 
the number of employees. I want each one of you 
to have a sheet of this kind. The total number of 
employees in Apache County is 8; Cochise, 26; Coco
nino, 7; Gila, 15; Graham, 8; Greenlee, 6; Maricopa, 
97; Mohave, 3; Navajo, 8; Pima, 36; Pinal, 7; Santa 
Cruz, 8; Yavapai, 8; and Yuma, 11; making a total 
of 254, and I am going to say that most of the 
time and most of the effort put forth now by the 
county boards is in behalf of old age assistance. 

THE CHAIRMAN: The committee will recess 
for ten minutes while the House goes into session. 

(Thereupon, at 2:00 o'clock P. M. the hearing 
was recessed for ten minutes.) 

Following the recess, proceedings were resumed 
as follows: 

THE CHAIRMAN: The Committee will come to 
order. Senator Patterson is going to act as inter
rogator for the Senate. 

SENATOR PATTERSON: Q. Mr. Marquis, we 
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were referring to the money available in connection 
with the proposed appropriation. How much money 
is now available for old age pensions? 

A. (By Mr. Marquis) In July, there was, I 
believe, $900,000. 

Q. Plus something. If the Board of Social Se
curity and Welfare were to accept the certification 
of old age pensioners that have heretofore been in
vestigated and upon the rolls of the boards of super
visors, up until the time this act was passed, they 
would have ample money to pay those, would they 
not? 

A. Do I understand the Senator to mean-

Q. The state would forget about the Federal 
Government and the county. 

A. Forgetting about the Federal Government, 
they would temporarily; I doubt very much if it would 
be enough to continue the old age assistance and as
sume that too. 

Q. How much additional money would it take? 

A. That would be an estimate. I would esti
mate somewhere around $200,000. That is just an 
estimate. Our director of finance would put it at 
three. 

Q. Isn't it a fact there is $1,200,0.00 in the state 
treasury available for old age pensioners at the pres
ent time? 

A. I think there is but $900,000. There will 
be available-our income from our luxury tax during 
the year will approximate $1,300,000, and there is now 
left from the sales tax approximately $900,000. The 
sum required, as near as we can work it out, to 
take care of these persons prior to the time they 
are put upon the assistance program and to take care 
of the program too, will run two and half million. 

Q. Over what period of time? 

A. A year. 

Q. From what date? 

A. From July 1st, so that leaves us about $300,-
0.00. Our $1,300,000, and the $900,000 that we have 
on hand at this time, will make $2,200,000. Deduct 
that from two and a half million and we have our 
estimate of the funds needed to carry out the pro
gram, as was propounded in your question. 

Q. You have on hand-this data comes from 
the State Auditor's office-exclusive of old age pen
sions, $36'2,849.95. Isn't that correct, or have you veri
fied that? 
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A. I could not verify the sum we have on hand. 
Mr. Hanley, our Director of Finance, will probably have 
the record here in just a minute. 

Q. If you please. 

A. In our Crippled Children's Fund, if you will 
put these down-

Q. (Interrupting) We want the old age pension, 
the amount on hand that is available to you from all 
sources. 

A. There is only $1,200,000 and the $900,000 that 
we have. 

Q. The truth of the matter is that the reason 
then that these people have not been paid that are 
entitled to it, is because your Board has not certified 
their qualifications for it? 

A. That is right, Senator. Our Board-I must 
not say our Board is at fault in that respect. The 
inability of proper certifications coming from the 
county boards to our Board. 

Q. But all old age pensions under the old age 
assistance act, the whole duty devolved upon the State 
Welfare Board, doesn't it? 

A. Yes, sir, we must take the responsibility for 
all. 

Q. The boards that are working in the respec-
tive counties are directly under your supervision? 

A. No, sir. 

Q. Whose supervision are they under? 

A. Their own. We have but limited supervision 
of the board and the action of the counties until it 
gets to us. 

Q. Have you a copy of that act with you? 

A. We have here somewhere. 

Q. Will you review it and see if it doesn't place 
that responsibility entirely under the State Welfare 
Board and those who are gathering this data are 
gathering it under your direction and supervision? 

A. They are gathering under our direction and 
supervsion as far as the act will permit us to super
vise them. 

Q. Doesn't that act give you full and exclusive 
power to administer that phase of the old age pen
sion? 

A. I will see in just a minute. (Reading) "The 
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duties of the state boai;d and the county boards. The 
state board under special trtle B of its duties, make 
rules and regulations and take such action as may be 
necessary or desirable for carrying out the provisions 
of this act. All rules and regulations made by the 
state board shall be binding on the county boards." 

Q. So the full responsibility rests upon the State 
Board then? 

A. The responsibility cannot be evaded and we 
don't wish to evade it. 

Q. Do you not think you could meet your pres
ent situation by the State Welfare Board accepting 
the certification of those who were on the county 
boards prior to the passage of this act and pay them? 

A. Throughout the year I am apprehensive, 
very apprehensive, that we would find ourselves with
out enough funds to meet the necessities of our obliga
tions. 

Q. What do you base that statement upon? 

A. I base that statement upon the fact that 
we will have approximately ten to twelve thousand 
old age assistance grantees and the fact that. we have 
in our treasury at this time $900,000. That our in
come will be approximately $1,2,00,000, and that we 
will need approximately two and a half million dol
lars to meet all those obligations that are now poten
tial obligations, potential grantees. 

Q. But the relief could be granted to the old 
age pensioners who were previously certified by the 
Board of Supervisors on your present funds, you would 
have made that much progress. 

A. If we had the privilege or if we could take 
them over at this time and put them on old age pen
sions, I think probably we might pull through. 

Q. It would not take very long to obtain that 
list from the clerk of the respective supervisors, would 
it? 

A. I think not; we have it I am quite sure. 

Q. Couldn't you take that and give relief to 
these people out of this fund and at a later date 
continue to work out the matching with the Federal 
Government and save this money that we are losing 
by reverting to the Federal Government as it has been 
doing during the last few months? 

A. I think that is possible. I don't know how 
far the funds would go and I have no figures prepar
ed to estimate how far we could carry it out. 

Q. Wouldn't that meet this emergency situa-
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tion? 
A. It would if we could do that. 

Q. Do you know whether or not your Board 
would be willing to do that? 

A. Senator, I will pledge you this Board is 
willing to do anything that will get funds to these 
old age pensioners. 

Q. The point is, there would be that many of 
them taken care of them immediately if the Board is 
willing. 

A. The Board is willing· to take care of them 
at the earliest possible date, and anxious to. 

Q. What power do you interpret the statute to 
give the State Welfare Board in the pension act with 
reference to hiring efficient help and discharging 
them when they don't fulfill their duties? 

A. I assume, and we have acted upon that as
sumption, that the present law gives us ample au
thority to employ and to discharge for a just cause 
any person. 

Q. Since you undertook this work has any one 
been discharged since you started operation under the 
new Board? 

A. Indeed they have. 

Q. For what cause? 

A. There have been several discharges for in
ability to do their work, insufficiency of preparation 
and there have been several discharged for various 
causes, none of which, however, had any bearing upon 
the political situation. 

Q. How many employees did you say you had 
working in the State of Arizona at the present time 
caring for the old age pension system? 

A. There are now 416, most all of whom are 
occupied now, most of them are today working on old 
age assistance. We are trying to press that as rapidly 
as· we can. There are 416 in all branches of the 
social security work. 

Q. Mr. Marquis, you have one employee for ev
ery old age pensioner that has been certified in four 
months? 

A. It happens that we have, that has been cer
tified, but you must understand we have a good num
ber of people, as I read to you this forenoon, who 
have been reviewed and whose cases are in process 
of certification. There are 11,489 in process of certi
fication June 30, 1937. 
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Q. That is on the applications that have been 
filed? 

A. Applications have been filed and they are 
somewhere along the line. 

Q. Out of that number just 400 have been cer
tified, that is, have been entitled to assistance? 

A. I gave you the figures this morning, four 
hundred and eighty some, I think, have been certified. 

Q. In other words, that means there was just 
one person certified for every employee you have in 
four months of operation? 

A. In four months operation, yes. 

Q. At that rate it would take about ten years 
to get them certified with your present force? 

A. No, sir. 

Q. Why not? 

A. Because we had to get the set-up, we had to 
begin with zero and we built the whole thing up. 
We had to have our forms printed, we had to have 
this thing started and to employ people to get this 
thing started. If we had made our calculation on 
the third or fourth day, we would have had no cer
tification or not even an application and all these 
employees. We had to have our machinery ready 
before we could even accept an application. At this 
time our machinery of four hundred and ·some em
ployees has accepted 11,489 applications-I beg your 
pardon, I am quoting you wrong figures-it is 5,305 
instead of 11,000. 

Q. That is, applications have been turned in? 

A. 5,305 applications turned in. Those are go
ing through the mill and we cannot stop and redeem 
our cost by the first stack of wheat that comes out 
of the thresher. We have our field here to thresh. 
Our field represents five thousand, and I want you 
to· g,et that correction, please, the total number of 
cases going through the mm· is 5,305. 

Q. That is instead of the 11,000? 

.. A. Yes, sir. 

Q. So it will be four hundred and something 
that have been certified out of five thousand? 

A. Yes, sfr, and they are being certified now 
at the rate of thirty, forty or fifty- per day. 

Q. Who have you alloted the work to as the 
secretary or official who stays right on the job, who 
personally supervises these employees? 

59 



60 JOURNAL OF THE SENATE 

A. There is an accredited person, or a person 
accredited and accepted by the Government who is on 
the job every day with a corps of assistants. This 
lady is at the head of our reviewing board. 

Q. Who is that? 

A. Miss Friedman. 

Q. Where is she from? 

A. She is from here, as far as I know. I don't 
know where she came from-she came from the old 
welfare board to us. 

Q. She was a hold-over from that board? 

A. Yes, sir; in fact, we have many of them. 

Q. Is she devoting her entire time to this old 
age pension matter? 

A. Her entire time, and I may say Sundays too. 

Q. Under her, are the 400 employees who are 
devoting their time to working out the old age pen
sion qualifications? 

A. No, not under her supervision. She has 
charge of the approval or certification of these ap
plications as they come in. They are reviewed by 
the reviewing board and given a final review by Miss 
Friedman and certified to the Commissioner. 

Q. Who is the reviewing board, of whom does 
it consist? 

A. It is a reviewing unit. It consists mostly of 
the county supervisors, case supervisors, I meant to 
say regional supervisors. 

Q. Who composes the board? 

A. They vary, we don't have one single board 
of appointed persons who do this reviewing. Here is 
a case of a regional supervisor who has charge of 
Navajo and Apache counties, who has charge of th::i,t 
situation. The county board will prepare and send 
in, let us say, five hundred of these five thousand ap
plications. He will come in and make review of those 
6n the reviewing unit. If you wish to know the 
names of the present reviewing unit, here they are: 
Don P. Lenz of Maricopa; C. G. Goyette of Pima, 
Cochise and Santa Cruz; Mary L. Kelly of Pinal and 
Yuma; A. B. Sieh, Graham, Greenlee and Gila; and 
Lily C. Norlin, Yavapai, Mohave, Navajo, Coconino and 
Apache. 

Q. Where is. she from? 

A. I don't know. 
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Q. If I understood that reviewing set-up, first 
your local social welfare board, we will call it, gets 
the application and investigates it and certifies it. 

A. Yes, sir. 

Q. Then it goes from there to this board of 
review you have just mentioned, is that correct? 

A. It comes from them to the board of re
view. 

Q. Then it goes where? 

A. Then having been passed by the board of 
review, comes to the commissioner, Mr. Holub, for final 
signature, certification, and then to the State Audi
tor. 

Q. Where does this Miss Friedman come into 
that set-up? 

A. Miss Friedman has charge of this review
ing board or reviewing unit. 

Q. When it comes up to your office, that is, 
the head office, then their action is final upon the 
review, is it? 

A. Yes. 

Q. It is formally certified and that concludes 
the state's operation? 

A. That concludes the state's operation. 

Q. Then must it go through Federal scrutiny? 

A. No. 

Q. Do they accept that as conclusive? 

A. They accept it subject to an examination at 
a later date of their auditor. It is not conclusive. 
It is conclusive as far as we are concerned. If we 
pass one and find we have made a mistake, it is our 
error, that is all. The Federal Government will not 
match the funds. 

Q. Based upon that set-up, we cannot say the 
Federal Government is in any way responsible for 
this delay in paying old age pensions. 

A. Other than the restrictions which are re-
quired to make our abstract clear. 

Q. Their word is final upon it? 

A. Sir? 

Q. The word of the Board here in the state 
of Arizona is final? 
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A. So far as the state is concerned, yes. 

Q. The Federal Government simply leaves it to 
us if they can find nothing in addition that would 
not justify them in matching your fund, is that cor
rect? 

A. Yes, sir. 

Q. What has been the average amount of award 
by the State Board to the old age pensioners? 

A. $24.55. 

Q. Why do you reach that figure? 

A. We reach that figure by virtue of the cir
cumstances surrounding the applicant, his assets, his 
ready cash, the readiness and availability and his 
needs. This is based upon need. 

Q. The Federal Government will match fifty 
per cent of any amount up to thirty dollars, will they 
not? 

A. They will that is acceptable to them. 

Q. At the present time they are willing to 
match upon an average according to your rating of 
about twelve dollars a month? 

A. Yes. 

Q. Can you tell us how many applications the 
Federal Government has rejected up to today? 

A. They have rejected none up to date. They 
haven't made any audit of them yet. 

Q. Have they made any investigation of these 
certifications? 

A. They have made no investigation of the cer
tifications, relying upon us to carry out the provisions 
of the law. 

Q. Have they paid you any money, matching 
the money of the state up to date? 

A. They have paid us, I think, $29,400. 

Q. I think it is more than that, if you will get 
the correct figures, please. 

A. $29,400, and $132,300 advances on anticipated 
obligations. 

Q. That was all awarded by the Government 
for old age pension assistance, was it not? 

A. It is awarded on anticipated requirements 
up to September 3.0th. 
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Q. Has any of that amount of money been ex
pended for pensions? 

A. None of that money has been expended. 
That is there and as soon as these applications are 
approved-seventy-four hundred, I learn, has been ex
pended. 

Q. Seventy-four hundred dollars of Federal 
money is all that has been expended by the Board 
up to date? 

A. Half of that is Federal money. 

Q. Then that means three thousand and some
thing has been expended of the Federal moneys? 

A. Yes. 

SENATOR WIEDEN: Q. Isn't it true as far as 
this $29,400 is concerned, that is a total loss? 

MR. HOLUB: No, the Federal treasurer turns 
it over to your treasurer and he holds it until the 
warrants are issued against it. They ask us to sub
mit two estimates, those for June 30th and those for 
September 30th, and they said we will advance you 
money for those two estimates, if you need any more 
at the end of that time, ask to submit new estimates 
and we will give you more. 

SENATOR WIEDEN: Then the money is lost. 

MR. HOLUB: It is not lost, it is in your state 
treasury. 

SENATOR PATTERSON: Q. Has any Federal 
money received that you have ment1oned been used 
for administrative purposes? 

A. Not yet. 

Q. So that the state up to date has borne the 
entire expenses of the old age pension plan of admin
istration? 

A. Yes, sir. 

Q. Isn't it a fact that when you do not have 
this work up to date and money is allotted to you 
by the Federal Government and to the state, that 
you lose that money if you haven't matched it? 

A. It is not lost, it is left in the treasury. 

Q. Isn't it a fact that under their law and 
regulation that. it does revert and you get a new al
lotment and it applies on the next month's allot
ment. The point is that the amount of Federal mon
ey that you might have obtained in a particular month, 
if you don't use that you have lost it for that month 
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forever. You may receive the next month's that you 
qualify for. 

A. Well, we have the money. 

Q. But that applies on the increased pensions 
for the following month. In other words, if you had 
1,000 people certified today and coming under the Fed
eral statute, you would be receiving that money. 

A. Yes, sir. 

Q. By virtue of you not having qualified and 
ready to receive it, you have lost it for this partic
ular month? 

A. We have lost the use of it for this partic
ular month. 

Q. The old age pensioners have lost it? 

A. The old age pensioners haven't received it, 
that is true. 

Q. So they are the ones who lost it. What 
salaries are you paying to the assistants who are 
handling this old age pension, the field people for 
example? 

A. Do you wish the salary list from the head 
on down, or do you mean the field superintendents? 

Q. The workers who are working on this, have 
you a list of it? 

A. We have 75 copies of that. (Indicating.) 

Q. I show you this list and ask you whether 
or not that is a correct list covering that? Isn't it 
a fact you received a communication from the State 
Auditor advising you if you certified to her on your 
four hundred and something on the list that had been 
certified by your Board, that she would pay it? 

A. Yes, sir. 

Q. Isn't it true also that she advised you if 
you would properly certify the twenty-four hundred 
of them, she would pay it? 

A. I believe so. 

Q. Why haven't they been paid? 
A. If we had them approved, if we had their 

certificates under the new set-up approved, we would 
have paid them, but we were restricted by our law 
and could go no further than we d1d. 

Q. What particular phase of the law are you 
referring to? 

A. I am referring to the requirement of con-
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firmation or conforming to the restrictions set by the 
Government and our state law. Just a moment, and 
I will read it to you. · 

Q. Haven't you told us there were no restric
tions by the Federal Government except as to your 
set-up as to operations? 

A. t refer to the contract we have with the 
Federal Government that was approved. 

Q. Isn't your contract with the Federal Gov
ernment much more liberal than our state law? 

A. I think it is, but they require certain re
strictions, and we have that contract and we must 
live up to it. May I read Section 2. (Reading) "Eli
gibility. (a) That he be sixty-five years of age or 
over. (b) A citizen of the United States. (c) Has 
resided in the state for at least five years within 
the nine immediately preceding the application for 
assistance, the last year of which shall be continuous 
and immediately precede the date of such applica
tion." Section D; E and F follow. Those presented 
our compliance with that information. That whole 
question, my idea was submitted to the Federal Gov
ernment, to Mr. Robert Beasley and we acted upon 
his recommendation in the matter. 

Q. After you received that information from 
the State Auditor pertaining to the 2,400 applica.tions, 
did the Board attempt to take any action to comply 
with that request. 

A. The Board ordered our commissioner to in
vestigate and find if there was a means of comply
ing with it, and we found there was none. 

Q. That you couldn't comply with that request? 

A. No. 

Q. Why not? 

A. Because of the restrictions in our statute. 
We referred it to Mr. Beasley, who was here at that 
time, and it was the Attorney General's office who 
ultimately gave us a deciding opinion. 

Q. Was that a written opinion? 

A. I think it was. 

Q. That was from Mr. Conway, the Attorney 
General of this state? 

A. The Attorney General of this state. 

Q. Apparently the reason people are not re
ceiving old age pensions is because of the inexperience 
and inefficiency of your set-up, isn't it? 
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A. There are several factors, that is one. 

Q. Is there any power in the old age assist
ance law that you feel you should have that you do 
not have that would expedite this matter, or do you 
feel as far as the law and the Board is concerned, 
they have all the power and authority they need? 

A. You are asking for my judgment, which is 
only one man's judgment and it is fallible. My judg
ment would be this, if we had authority and felt clear 
and felt ourselves free from legal entanglements to 
do so, I can pledge the Board's desire to get after 
those old age pension payments at the earliest pos
sible-tomorrow morning, tonight. 

Q. There is no legal obstacle in your way from 
carrying on this work, is there? 

A. There is at this time. 

Q; What is that? 

A. We haven't authority granted to us. 

Q. From whom? 

A. Our state law restricts us. 

Q. In what respect? 

A. So far as the fact we must establish age, 
we must establish the requirements I have just read, 
and we must establish in addition to that the need. 

Q. Is there any phase under the old state law 
as to their qualifications that would interfere with 
you except in that certification? 

A. My ignorance of the old state law must be 
my defense, I do not know. 

Q. In this application the applicant must make 
affidavit, must he not, that he is entitled to receive 
that benefit? 

A. Yes. 

Q. He gives the details as to citizenship, age, 
residential requirements and so forth, does he not? 

A. Yes. 

Q. So if he were to accept the benefits under 
the form of certification by the board of supervisors, 
he would be guilty of perjury, would he not? 

A. He would. 

Q. And the Board would have full authority to 
protect the state on a charge of perjury, would it 
not? 
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A. It would have full authority to protect the 
state after the act was committed, we couldn't get 
the money ba.ck. 

Q. There is a provision in your old age assist
ance law that any one who obtains that money by 
misrepresentation or fraud, is guilty of a crime, is 
he not? 

A. Yes. 

SENATOR PATTERSON: Mr. Babbitt wants 
some information. 

EXAMINATION BY SENATOR BABBITT: 

Q. Mr. Marquis, under the old law it was 
necessary for the boards of supervisors of ea.ch county 
to determine four things, that the applicant was a 
citizen, that he resided in the state for thirty years, 
that he was seventy years of age or over, and in need. 
Now, the boards of supervisors when they certify these 
people and paid them, they determined those very 
questions. The present law is not nearly as stringent 
as the old law. Those questions have already been 
determined as far as the present pensioners are con
cerned, so why won't the Board pay those pensioners 
who have already been certified? 

A. The answer to that, Senator Babbitt, is 
simply this, if the Board felt it had the authority 
to do so, it should have been done and would have 
been done. If we have authority under our contract 
with the Government so to do, we will be glad to 
do it. 

Q. If the legislature passes a resolution asking 
you to do that, will you do it? 

A. If we have authority to do it, you don't have 
to ask us will we. 

Q. I understand the State Auditor has stated 
she is ready, willing and able to pay all of those who 
have already been certified on the county rolls. 

A. If the Attorney General will give us an 
opinion that we are in the clear, that we are using 
this fund properly, there will be no delay whatever. 

Q. It is not necessary that the Government 
give you an opinion on that, what we want to do 
is see they are paid out of state funds until they are, 
properly certified to the Government and accepted 
by the Government. You have the authority to pay 
them state pensions at the present time. 

A. If we have that authority and are granted 
that authority, state money will be so used. 

Q. You stated, Mr. Marquis, that you have ap-
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proximately four hundred working on these pensions 
at the present time? 

A. Working in all. 

Q. You say that you have approximately 5,000 
applications and you stated it would take about a year 
to complete this work, is that correct? 

A. I said aproximately. 

Q. If you divide that 400 into 5,000, it gives each 
worker only twelve people to work on. Why in the 
world should it take one man a year to certify twelve 
people? 

A. We are taking them now at the rate of over 
one hundred per day. 

Q. You are certifying one hundred per day? 

A. We are not certifying, they are taking ap
plications in the various counties. Your own county 
of Coconino, the county board is taking applications 
every day and they are taking them at greater ·speed 
than they took them at the beginning. The average 
runs around one hundred being taken each day. 

Q. You have only certified 400 of those? 

A. That is all that have come up complete. 

Q. You only have 5,000 at the present time with 
these 400 workers. That is twelve applications for 
every worker over a period of four months. 

A. No, Senator Babbitt, please, not a period 
of four months. Four months ago we started on the 
level plane. We had nothing, we had no plan, we had 
nothing but the purpose. Four months ago we started 
building and it was the accumulation, four months 
from the zero hour to today when we have 486, or 
whatever the number may be. 

Q. Getting back to this question of legislation, 
can't you pay these old age pensioners who have been 
certified by the county? 

A. Certainly. 
Q. Then why don't you do it? 
A. We can financially I am speaking. I do not 

know whether we have authority, in fact, we have 
been advised by the Attorney General that we have 
under our present set-up no authority to pay, accept
ing the old status for the new, whether or not we may 
have funds and use those funds, that I don't know. 
This Board will use those old age pension funds as 
soon as we know we may use them and use them 
rightfully. 

Q. It is not necessary for the Board to wait 



JOURNAL OF THE SENATE 

until the Federal Government certifies these old age 
pensioners before paying them a pension, that is, 
those who were on the county rolls prior to the time 
this function was turned over to you. 

A. If this legislature will give us authority or 
directions so to do, I promise you checks will begin 
being written as soon as we can get an application 
out. 

Q. Then all you want is a resolution directing 
you to do this? 

MR. HOLUB: Mr. Babbitt, you know that a 
resolution doesn't mean a thing. 

SENATOR BABBITT: How do you wish the law 
amended? 

MR. HOLUB: If there is in the call power to 
do it, you can enact a law and you cannot do any
thing by resolution, and you as a lawyer know you 
cannot do that. 

SENATOR BABBITT: We can pass any resolu
tion we wish at this session of the legislature re
gardless of whether the subject matter is in the call 
or not. 

SENATOR PATTERSON: Q. Mr. Marquis, is 
there any reason in the world why the Board can
not accept the evidence of applications and approval 
of the boards of supervisors as proper evidence be- · 
fore them to pay those people this old age pension? 

A. This Board will accept any evidence so far 
as state funds are concerned that the legislature 
will allow us or direct us to accept. 

Q. As I understand the law, the whole matter 
of accepting proper evidence of qualification is up to 
the Board. I want to make myself clear, it is up to 
the State Board to say whether or not we are going 
to accept that affidavit as being sufficient evidence as 
to your qualifications. If they wish to accept that 
affidavit and pay them, they may do so, may they not, 
under the present law? 

A. I would hardly wish to answer that, I don't 
know. 

Q. In other words, there isn't one syllable in 
the old age assistance act that directs you to accept 
a certain specific kind of evidence to satisfy you? 

A. Any more than this, may I qualify my state
ments. Any sort of an abstract may be accepted 
by an attorney. It may not be accepted in court or 
by another attorney. We might put a certain con
struction upon this statute that every member of this 
legislature would feel unjust. We are guided by our 
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direction as laid down in the law that age must be 
established, that citizenship must be established; and 
if we say that John Doe's affidavit is an affidavit 
for establishment of a fact, a de facto establishment 
of citizenship, I doubt very much if this legislature 
or any other body of men would approve of such 
action. 

Q. Under the act, the full discretion as to the 
proper kind of evidence is left with the State Board, 
isn't it? 

A. I don't construe it as such. 

Q. Will you get an opinion from the Attorney 
General along that line and see if that will help? 

A. I will be very glad to do so. 

Q. If any of these old age pension funds were 
to be paid upon such evidence as is before you and 
upon your recommendation if the State Auditor is
sues a warrant, she is the one responsible for the 
money and not you, isn't that true? 

A. If the State Auditor accepts certificates, I 
suppose so. 

Q. And she is willing by her letter that she 
sent to you to assume that responsibility, is she not? 

A. She so stated. 

SENATOR PATTERSON: That is all. 

EXAMINATION BY SENATOR ANGIUS: 

Q. What part does F. M. Warner play in the 
administration of the old age assistance? 

A. I don't know of any such person. That must 
have been under the old set-up. 

Q. It is in the July 15th payroll. 

A. What year? We gave you the payroll for 
two years. I think you will find that is 1936. 

SENATOR ANGIUS: All right, that is one 
on me. 

THE CHAIRMAN: Q. Has the requirement of 
the statute that all workers, including regional su
pervisors, must be residents of Arizona for one year 
been adhered to? 

A. That has been adhered to as far as I know. 
There may have been one or two left over from the 
old set-up that have not complied with the statute. 
As rapidly as we learn of these instances, we comply 
with the statute. 



JOURNAL OF THE SENATE 

SENATOR JONES: Mr. Holub, you stated a 
minute ago if it came within the call. What is to 
prohibit the Governor from broadening his call so 
that it will come within it? 

MR. HOLUB: Nothing I suppose. 

THE CHAIRMAN: Q. How many do you figure 
your Board can certify in the next sixty days now 
that your machinery is going? 

A. (By Mr. Marquis): We can certify, if the 
work of our county boards keeps moving as it has, 
from fifty to seventy-five. I would estimate fairly 
sixty per day. Our commissioner states we can run 
up to one hundred now. 

Q. How many Indian applications have been 
made under this pension law? 

A. We haven't considered Indians yet, and that 
is a problem we are going to have to deal with. 

Q. Have considered them at all? 

A. Not yet. 

Q. Have there been any applications .from In
dians yet? 

A. I think not. If an Indian presents him
self to our county board and requests an application, 
we are required to take it, or the county board is 
required to take it. 

Q. What is the present status of the merit 
system in your department? 

A. The present status of the merit system in 
our department is simply this, we have the job classi
fications quite nearly set-up, we have the rules all 
set up. We have the salaries, Dr. Howard of the Uni
versity is today, and if I were not here I would . be 
working with him today, adapting and appropriating 
salaries to each of these job classifications. We hope 
to get it done this week. 

Q. After this merit system has been set up, 
who under your set-up will have the power of re
moval or appointment? 

A. The State Welfare Board. Under the set-up 
of a merit system, there wm be examinations held for 
each department for each of these job classifications. 
Those examinations will be held in the various coun
ties. A list of the applicants and their grading will 
be made. An applicant whose grading is number one 
will be chosen for that particular job. If he wishes 
after being in the service to be promoted, he must 
take the examination for the next bracket of work, 
and so on up. 
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. Q. Who establishes the qualifications for these 
employees, that is, the examination, what are they 
based on? 

A. The examinations are based upon fitness 
for the particular job at hand and that, gentlemen, 
has been arbitrarily set up, copying or having in mind 
the Washington, Indiana-and right here I want to 
interpose this one remark-Indiana paid an outside 
firm $10,000 for her merit system. I am proud to say 
our merit system is costing this state not one penny 
except the expense of Dr. Howard from the University 
up here and back. 

Q. He is assisting you? 

A. He is assisting myself and Mrs. Stevens, a 
graduate of the Greeley College, whose husband is in 
our public schools. 

MR. WISDOM: Q. The members are not paid, 
are they, the members of the Board? 

A. That is unpleasant. I know of two members 
of the Board it has taken sixty per cent of their time. 
It has taken seventy-five per cent of my time, and 
if I get a monument out of this merit system and this 
social security system, I will feel well paid. 

Q. In your opinion, do you think the members 
of the Board should take notice of hiring and firing 
the employees, or should that be given the executive 
secretary? 

A.· There is no member of the Board should 
or would, he doesn't deserve citizenship let alone be
ing a member of a Board such as this, if his compen
sation would in any manner influence him in his work 
and so far as his attention to detail, there should be 
no member on this Board who could not give as the 
court of last resort any person who was discharged a 
fair hearing. 

Q. What I am getting at is this, there is no 
one you can delegate authority to? 

A. If we do, we inject politics within the or
ganization and that is what we have attempted to 
eliminate. 

SENATOR ANGIUS: Q. Mr. Marquis, has there 
ever been any one employed in your department that 
you didn't know anything about? 

A. There have been one or two that we didn't 
have time to look up. Their general qualifications 
were such that we accepted them, but remember, 
Senator, that all persons employed are employed on 
temporary employment only until we can get the 
examinations held. 
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Q. Whenever Mr. Ferguson sends an order over 
to you to put a man to work,. do you do it? 

A. No, sir. 

Q. If you don't need him, you won't hire him? 

A No, sir. 

MR. CURRY: Q. You have a man by the 
name of Midkiff working for you. What does he do? 

A. We have a man by the name of Midkiff 
working for us. What does he do? We had a man 
by the name of Midkiff, I believe, fol' two weeks. We 
had that man for a specific purpose and that pur
pose was to round up witnesses in an investigation 
we were making so as to improve the condition of 
our surplus commodities. The Board didn't have time 
and we had no other means of getting witnesses or 
getting things rounded up that we could base a judg
ment on and we hired Mr. Midkiff, I believe, for ten 
days or two weeks for that purpose. 

Q. Didn't he have something to do with the 
merit system? 

A. Mr. Midkiff had no more to do with the 
merit system than the man in the moon. 

Q. He did take applications around? 

A. No, sir, Mr. Curry, we had asked him in one 
or two instances while he was doing this specific work, 
we did ask him to ascertain when we began to make 
an inventory of our own to determine where to begin 
retrenchments, we asked Mr. Midkiff to determine 
the status of various people, not by affidavit or any
thing else, but to just determine the status. I be
lieve it was six, I couldn't give you the correct number 
without referring to records, but we found we had 
married women whose husbands had positions and 
were drawing salaries elsewhere not on state payrolls, 
but we found five or six whose husbands were able 
to support them and when we began our system of 
retrenchment those were the ones we asked to be 
dropped from the payroll. 

Q. Did you ever ask anybody about Mr. Mid
kiff's qualifications? 

A. No, we did not for that particular job. There 
had been many men who had known him to be of 
value. He proved very valuable to us in the matter 
of obtaining witnesses, and we just gave him this lit
tle work to do, that is all. I wish to amend a state
ment, however. He was there two or three weeks. 
It was five weeks, I believe, altogether. 

MR. KLEIN: Q. In your set-up of the merit 
system, are there any regulations prescribed by the 
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Federal Government relative to your local regulation? 

A. No, other than we have certain qualifica
tions that must be met. For instance, our Assistant 
Director of Public Assistance must have a Master's 
degree. He must have had certain qualifications. We 
found the man, there he is. If we didn't have those, 
the Government would not approve that man for it. 

Q. Those characteristics are demanded by the 
Federal Government in your merit system? 

A. I must riot say that. We have enveloped 
them into our merit system, otherwise, we would not 
have a merit system agreeable to the Government. 

SENATOR WIEDEN: Q. Mr. Marquis, unless I 
am in error, it appears to me the sole responsibility for 
the failure of 2,200 people to receive pensions under 
the old age assistance plan prior to this Chapter 70 
of the Thirteenth Legislature rests solely with the Ari
zona State Board of Social Security and Welfare. First, 
I want to point out to you on the· question of eligibil
ity, the requirements under Chapter 70 are more re
stricted than they were under those requirements 
accepted by the boards of supervisors prior to the en
actment of Chapter 70. I want to point out that 
under Section 21, Old Age Assistance Fund, there were 
no limitations. placed against the Welfare Board in 
making expenditures from the state funds to meet 
those pensions. That should have been done. If you 
take exception to any few remarks I make, I want 
you to interrupt at the time I am speaking and make 
. them. This Section 21 provides a fund and places 
no restriction on how it shall be expended; particu
larly as to what is probably in Mr. Marquis' mind 
that it must conform to the future contract that was 
entered into on June 5th with the Federal Govern
ment relative to Federal participation, I agree if the 
Welfare Board . would accept these 2,200 people from 
the Supervisors, there is some possibility that the 
Federal Government in the future · would not accept 
those qualifications, that you would have to make 
your own investigation, but in the meantime I see 
nothing in this law to prevent you, or, on the other 
hand, it compels you to make these payments at this 
time. It doesn't request that you make up a new 
set of qualifications, it doesn't impose an obligation 
that half of it must be contributed by the Federal 
Government. I don't see any need for any new legis
lation or any need ·of a resolution, but I do believe 
that a resolution from this body might move the 
Welfare Board to meet those expenditures out of a 
portion of this fund. If I am in error, I would like 
you to point out where you are estopped, possibly on 
the advice of some attorney, but I don't see that that 
gives you a right to refuse assistance to those peo
ple. I want to know under which section of the bill 
they refuse to make payments to these people who 
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have been receiving pensions heretofore. Is it because 
you haven't made your own investigation? 

A. Senator Wieden, it is because we have been 
applying our statute as the statute was interpreted 
to us by our Attorney General. 

Q. Isn't it true you are interpreting the con
tract of June 5th and not the statute? 

A. We are applying our statute together with 
the contract. They are like a covenant and a treaty, 
they are inseparable. 

Q. They are not inseparable in so far as the 
Government's participation in the payment of this 
fifty per cent, but what restriction is placed by Chap
ter 70 on the Board? 

A. We have been applying that, we have been 
paying as soon as we received the letter from the 
State Auditor we procured the opinion of the Attor
ney General and have been following the opinion of 
the Attorney General, which outlined our duties under 
the statute. 

Q. Have you his opinion with you? 
A. I do not have his opinion with me, but I 

am quite sure there is a copy of it downstairs. 

THE CHAIRMAN: Here is a question, after all 
the present eligible applications have been certified 
for receiving old age assistance, will the number of 
state and county employees be reduced? 

A. It will. 

Q. How many do you figure you can eliminate? 

A. Mr. Speaker, I am unable to say. We can 
el;minate fully fifty per cent after we have the mat
ter down to a normal production. 

Q. You figure you can greatly reduce your 
administration costs? 

A. We can reduce the administration costs in 
proportion, that :is, of the initial help that we have 
for old age assistance. 

Q. Here is another question, this has been part
ly covered before. Would it not facilitate the handling 
of old age applications were the Federal Government 
to send its representative to Phoenix with full and 
final power to approve or disapprove such appli
cations? 

A. Yes, I believe it would be. However, I think 
that is a question for Mr. Hyde. 

Q. (Addressing Mr. Hyde). Can you answer 
that question, Mr. Hyde? 
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A. (By Mr. Hyde). The way that proceeds 
is this, a plan is drawn up as you know, and the 
regional representative, Mr. Beasley, and myself come 
around here frequently and go over the situation to 
see the cases are in general coming in and that the 
full procedure is conforming with the plan. However, 
the final decision is an auditing decision. The audi
tors examine the evidence in the record, the Federal 
auditor, and files a list of exceptions. He says, 
"These are completely outside the law," and that is 
one reason I am here now. One audit has been 
completed and we are trying to get a . number of 
these cases straightened out so there will be no ex
ception taken of them. That is not on the old age 
assistance, but on the blind children from last year. 
If cases are found, which we certified, contrary to 
the plan, then those cases, exceptions are taken by 
the Board and no auditor is allowed to disallow state 
funds. A number of these cases in which exceptions 
have been taken we have cleared up already and we 
are still in the process of it. 

THE CHAIRMAN: Mr. Marquis, as I under
stand it, there have been no old age allotments to 
new people? 

A. The. instructions were given to concentrate 
upon the old people first. 

Q. Could you upon proper affidavit from an 
applicant immediately grant old age assistance up to 
the limit of the state portion thereof? 

A. With proper authority we could. 

MR. KLEIN: Q. After your merit system is 
adopted, how far down will the appointive jobs go 
and where will the merit system start? 

A. The merit system will envelop every office 
worker or person connected with the social security 
program except the commissioner, I believe the direc
tor of finance and audits, and I think the director 
of public assistance. Just the commissioner, every
thing from the commissioner on down. 

Q. The members of the Board are still ap
pointed by the Governor, such as yourself? 

A. Yes, sir, and they will be. 

SENATOR ANGIUS: Mr. Marquis, when you 
certify these old age · pensioners, suppose you certify 
one and send it in to the Government to have them 
check on it-

A. No, we do not. 

Q. Suppose they should turn it down, you say 
it is all right and they say . it is not all right, do 
you continue to pay Arizona's share of that claim? 
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A. We haven't had any of those and I am 
unable to answer it. Fortunately we have had none 
turned down and hope not to have. 

Q. You haven't rejected any old claims, have 
you? 

A. I don't think there have been any. 

';I'HE CHAIRMAN: Without objection, the meet
ing is adjourned and will continue at ten-thirty a. m. 
tomorrow. 

(Thereupon, at 3 :30 o'clock p. m. the hearing 
was recessed until 10:30 o'clock a. m. July 28, 1937.) 

11:00 o'clock a. m., July 28, 1937. 

All parties being present as heretofore noted, 
proceedings were re.sumed as follows: 

THE CHAIRMAN: The meeting will come to 
order. The chair is going to call on the interro
gator for the Senate first, whoever the gentleman i.s 
will take this seat here, please. Senator Patterson. 

F. J. HANLEY was called as a witness by the 
Committee and was examined as follows: 

EXAMINATION BY SENATOR PATTERSON: 

Q. What are your initials, please? 

A. F. J. Hanley. 

Q. What official position do you hold with the 
Social Welfare Board? 

A. Director of finance. 

Q. Have you made any computations as to 
the present requirements of the Board covering its 
various pha.ses of operations, financially? 

A. Yes, sir. 

Q. Does this compilation here reflect your 
estimates? 

A. For the ensuing year. 

Q. That dates from July 1, 1937, to June 3.0, 
1938? 

A. Right. 

Q. Confining ourselves to the old age assist
ance situation, can you give us an explanation as 
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to the present needs or requirements of that particu
lar item as you have estimated it for the ensuing 
year? 

A. My estimate for the year 1937-1938 under 
the old age assistance would ultimately include 7,500 
recipients from that type of assistance. 

Q. That will be the maximum at the expira
tion of the year in your estimation that 'Yill be 
certified? 

A. To the best of my knowledge. 

Q. How much money do you estimate will be 
needed to take care of that, based upon your esti
mated experience as to the average payment to each? 

A. $1,750,000, half of which is to be borne by 
the Federal Government. 

Q. And the other half by the state? 

A. Yes. 

Q. In other words, the state portion of that 
you estimate to be $875,000, is that correct? 

A. Yes. 

Q. What anticipated source of revenue do you 
consider will be at your disposal to take care of 
that amount? 

A. We have placed with the Tax Commission 
an estimate of $1,200,000, deducting from that the 
amount of money appropriated by previous legisla
tion. Two hundred thousand in round figures would 
leave us a million dollars for that program. 

Q. From what sources do you expect to de
rive that money, what sources of taxation? 

A. The general fund, ad valorem taxes. 

Q. Do you intend to use the luxury tax money 
and the sales tax money for the other departments 
in the Welfare Board? 

A. The funds are not interchangeable. Old 
age assistance funds are earmarked for that specific 
purpose. 

Q. Do all of the old age funds come from the 
general fund or general taxation? 

A. Yes, sir. 

Q. The luxury tax revenue is used for what 
purpose? 

A. Luxury tax for the general administration 
and direct relief of the State Board of Social Secur-



JOURNAL OF THE SENATE 

ity and direct relief of the State Board of Social 
Security and Welfare and to match Federal funds in 
the operation of the aid to the blind, aid to depend
ent children, services to crippled children program. 

Q. What amount of revenue do you anticipate 
from the luxury tax fund for the ensuing year? 

A. About $1,300,000. 

Q. Is that a conservative estimate? 

A. I believe it to be one. 

Q. What source or amount of revenue do you 
estimate from the sales tax that now goes to the 
Welfare Board? 

A. At the present time we are rece1v1ng be
tween seven and eight thousand dollars. I believe 
last month's figures were a little over eight thousand. 

Q. Is that per month? 

A. Yes, from the sales tax. 

Q. Do you anticipate it will average approxi
mately eight thousand dollars per month for the en
suing year, or will it be over that amount? 

A. As quickly as the funds earmarked for com
pletion of the west wing of the Capitol are set aside, 
then it will be increased by $25,00,0 a month. 

Q. In other words then, it will be $33,000 a 
month instead of eight? 

A. Yes, sir. 

Q. Do you consider that will be a conservative 
estimate? 

A. I believe it to be very close. 

Q. Have you given consideration to the in
creased revenue from the sales tax . sources which 
.should be anticipated during the winter months in 
this state and so forth? 

A. They are included in my estimate. 

Q. What was the total amount that was esti
mated that were especially earmarked like for the 
construction of the annex to the Capitol and so forth, 
what did that total? 

A. For the completion of the project in the 
Governor's relief fund, I believe on the first of June, 
was around $375,000. 

Q. They were funds that were earmarked to 
take care of that? 
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A. Amounting to about $17,000 a month, one
third of the 15 per cent of the sales tax. 

Q. How many months do you anticipate it will 
take to take care of those items? 

A. Around twenty-four. 

Q. Two years? 

A. Yes. 

Q. As soon as those items are completed, then 
the entire amount, of course, will be available to the 
Social Welfare Board? 

A. Yes. 

Q. Some of those items that were earmarked 
like the Capitol Building and different things will be 
completed in a few months? 

A. My understanding is there is. $120,000 for the 
completion of the west wing of the Capitol. I be
lieve there are $65,000 in the fund at the present 
time. 

Q. As those projects are cared for and com
pleted, of course, the amount goes to the Welfare 
Board will progress and become larger? 

A. Yes, sir. 

Q. Explain-you have the data no doubt as 
to the administrative costs, that is, the sources from 
which you receive the administrative costs to take 
care of the old age pensions. In other words, what 
amount will you receive from the Federal Govern
ment for administrative purposes? 

A. The Federal Government allows five per cent 
of the amount expended for administrative purposes. 

Q. Does that mean five per cent which you 
receive from the Federal Government or five per cent 
of both the state and Federal Government receipts? 

A. That means five per cent of the amount of 
the Federal portion. 

Q. Of what? 

A. Of the Federal portion. 

Q. In other words, if the Federal Government 
did not reimburse the state for the entire amount 
they are expending the five per cent on the amount 
that the Federal Government does actually reimburse 
the state for? 

A. Right. 

Q. What is th.e amount received from the Fed-
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eral Government up to date, if you know? 

A. For old age assistance? 

Q. Yes. 

A. We have available at the present moment 
$132,300. 

Q. When you say that is available, where is 
it and under what conditions can it be expended? 

A. It is in the state treasury and will be 
transferred to the Auditor's office, matching the state 
funds. 

Q. It that available to use unconditionally? 

A. As far as the expenditure of that money is 
concerned, it is available to us. Should the auditors 
in their subsequent trips find exceptions, that natur
ally would be deducted. 

Q. There has been no rejections thus far I be
lieve Mr. Marquis stated yesterday. 

A. No. 

Q. When would that. five per cent of the 
$132,0.00 for administrative purposes become available 
to the state? 

A. Of the Federal funds? 

Q. Yes, of the $132,000. 

A. There would be five per cent of $132,000 
that will be available for the next three months, 
July, August and September. 

Q. In other words, we can rely upon that 
amount of money for administrative purposes? 

A. Yes. 

Q. Are there any other sources of revenue, 
however, any other sources outside of the general 
fund, the luxury and sales tax, for administrative 
purposes or. benefits which we receive for old age 
pensions that you know of? 

A. We have made a few collections from vari
ous county hospitals under your medical program, 
amounting to three or four or five thousand dollars, 
I don't know just what the figures are. 

Q. Based upon your experience and knowledge, 
would the old age assistance situation, that is, a 
proper conservative estimate that should be set up 
or made for the administration of old age pensions, 
confine yourself to that angle. Will five per cent 
take care of it? 
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A. During the inception or initiation of this 
program, five per cent will not handle it. 

Q. What will, Mr. Hanley, a conservative esti
mate? 

A. At least twenty or twenty-five per cent at 
the present time. When the old age recipients are 
all on the program, then you can drop it to five 
per cent. 

Q. In other words, after these certifications 
have been made and the program is under way, the 
cost will go down to five per cent for administrative 
purposes? 

A. Yes. 

Q. And that will be all comprehensive for that 
feature? 

A. Yes, sir. 

Q. What is the heaviest burden of costs per
taining to the Welfare Board for administrative pur
poses today? 

A. The old age assistance at the present time. 

Q. Eliminating the old age assistance from your 
mind, what percentage for other administrative pur
poses on the other features of the Welfare Board's 
work should cover administrative operations? 

A. We are giving relief under seven different 
categories and there are six types that could stand 
an apportionment of administrative expense. Your 
employable and unemployable relief have always stood 
about seventy per cent of the overhead cost; you have 
five per cent for aid to the blind; about ten for 
aid to dependent children; and five for your old age 
assistance; services for crippled children about eight 
point five. 

Q. That practically covers that, does it not? 

A. Yes. In other words, your general relief 
situation has to pick these administrative costs of the 
various duties of the Welfare Board, certifications to 
the W.P.A., certifications to the C.C.C. camp, your 
general routine matters as given by your law in 
watching and licensing other relief agencies of all 
types and constant cooperation between other states 
in handling the relief problem. 

Q. Reverting back to the old age pension sys
tem, it is your estimate that twenty-five per cent dur
ing the next twelve months would cover that ad
ministration cost by reason of getting it under way 
and so many to certify? 

A. It would average itself out about that. 
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Q. So that five per cent of that amount will 
come from the Federal Government? 

A. Yes, sir. 

Q. That leaves twenty per cent, does it not? 

A. Yes. 

Q. That amount can be paid from the general 
fund, can it? 

A. Not under your present set-up. We are limit-
ed to five per cent for administrative purposes. 

Q. That is the Federal set-up. 

A. And your state law. 

Q. Say the five per cent has been taken care 
of out of your twenty-five by the Federal Govern
ment, that leaves twenty per cent that must come 
from the state of Arizona? 

A. From your state law, we can absorb five per 
cent from the state of Arizona in your general fund 
and the balance would have · to be absorbed by re
ceipts from the luxury tax. 

Q. Which would leave fifteen per cent? 

A. Right. 

Q. So for administrative purposes out of your 
luxury tax and your sales tax fifteen per cent must 
be borne from these sources of the administrative 
costs during the coming year? 

A. Yes. 

Q. !believe you advised Senator Babbitt and 
myself yesterday that upon this estimated expedi
ture list th;tt,.you have present here, that thirteen per 
cent should cover the administrative costs based upon 
this set-up? 

A. On the expenditure of that volume of 
money. 

Q. That includes the old age pension,· does it 
not? 

A. Right. 

Q. Of course, you get it down to that aver
age by virtue of the. low administrative costs upon 
the other features such as unemployables, aid to the 
blind, and so forth? 

A. Yes, sir. 

Q. If I understand you correctly then, based 
upon the total expenditure of $3,746,835.00, which in-
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eludes all expenditures for every purpose, that 13.07 
per cent will amply take care of all administrative 
costs? 

A. Right. 

Q. Upon what do you base the total of 7,500 
certifications for old age assistance? 

A. On a survey made that included the 2,400 
people that were drawing old age pensions and the 
percentage of the population of the state over sixty
five. If I remember correctly, the figure was some 
sixteen or seventeen thousand, I am not prepared to 
quote it. 

Q. You consider that information reliable, do 
you? 

A. Yes. 

Q. Have you in your set-up given any consid
eration to the Indians that we may be compelled to 
take care of in our present set-up? 

A. In the latter part of this estimate we have 
given consideration to about a thousand cases that 
would be Indian. Sometime or other, under your ex
isting laws and the Social Security laws, you may be 
forced to meet that particular issue. 

Q. In regard to Indians, have you received in
terpretation from the Federal Government as to 
whether or not those Indians who are wards of the 
Government and living upon the reservation are en
titled to those benefits if otherwise qualified? 

A. We have been advised by the Social Security 
Board they would be eligible to social security bene
fits. 

Q. Although wards of the Government and liv
ing upon an Indian reservation? 

A. Yes. 

Q. From your survey it is determined they 
will app_roximate one thousand who would be eligible? 

A. With particular reference to old age assist
ance, I believe one thousand would be the picture. 

Q. What investigation has been made along 
this line to reach that conclusion? 

A. There have been several meetings with the 
Indian representatives from the northern part of the 
state and with representatives of other Indian agen
cies in the state, but they have really come to no 
workable agreement of any kind. From the fact of 
shortage of funds we haven't gone into it, couldn't 
go into it. There is a meeting, I believe, in Winslow 
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or Window Rock on the 30th of this month in which 
that very question will be discuss2d. 

Q. From the attitude you have seen from the 
Indian representatives, do they intend to press for 
this assistance on behalf of the Indians? 

A. I would say yes, they are ready to dump 
them on us as quickly as we will accept them. 

Q. Have you obtained any information regard
ing the Indians situated at Sacaton or on that reserva
tion or vicinity? As I understand it, those Indians 
are allotted specific acres of ground which they are 
supposed to farm and have income from it. F.!:ave 
you looked into that feature of it? 

A. Not particularly as to the individual, but 
the superintendent of that agency was present at this 
meeting. 

Q. Are those lands allotted to the Indians as 
a property right or as long as they use it? 

A. I couldn't answer that question. 

Q. What I am driving at, that will pertain to 
the qualifications as to their financial status to 
qualify them as to the act. That hasn't been looked 
into yet? · 

A. The.se southern Indians, I believe, are the 
only ones who have land allotted to th2m for farm
ing purposes. The northern Indians are allotted graz
ing privileges and in a few of the valleys they have 
tillable land, but as to the valuation of the particu
lar Indian's income or his ownership of property, 
there has been very little done in that direction. 

Q. Do you know what the Indian population 
of the state is at the present time? Have those fig
ures been obtained? 

A. I have them. I believe it is some 43,000, 
I am not sure. 

Q. That is your recollection? 

A. Yes. 

Q. Forty-three thousand Indians, and you esti
mate out of the 43,00.0 there is at least 1,000 that 
would be available? 

A. Yes. 

Q. This is not cross-examination, I am seek
ing information, Mr. Hanley, so don't take it that 
way. Based upon your calculation and experience in 
arriving at your 7,500, based upon the population of 
the state, don't you figure that the eligible Indians 
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will exceed that amount according to your own judg
ment? 

A. They might exceed that amount in a long 
period of time. It is going to be one of the most 
difficult phases of the investigation to get in and 
find these people. They can point them out to you 
in a general direction, but you may have to go half 
way round the world to get there. 

Q. Do you know whether the Board will take 
as much time to survey them as the American citi
zens? 

A. I think you will find the Indian Service 
will take more time to get rid of them. 

Q. Couldn't we induce the Board to defer that 
phase of the investigation and give the others pref
erence? 

A. (No answer.) 

Q. You have some estimates here as to the 
needs of the social welfare board, in fact, you have in 
mind a definite appropriation for the Social Welfare 
Board. I wish you would go into that and base upon 
what you base that requisition. 

A. Taking all phases of relief, based on the 
present case load, our normal seasonal increase in 
our case load during the winter months, particularly 
in the northern half of the .state and the inclusion 
of the old age assistance, my best estimate is we will 
need $2,556,460.00. The receipts from the luxury tax, 
about $1,300,000.00, and using $900,000.00 as your re
ceipts from the general fund for old age assistance, 
would give you $2,200,000, or a deficit of about $350,-
000. Included in that estimate of $300,000 is the 
fact that during the next 90 days, during the next 
70 days at this time, we will have to use state funds 
to match social security funds for aid to the blind 
and aid to the dependent children. I was advised 
by the Treasurer's office this morning there is avail
able for aid to the blind $16,857.00; for aid to de
pendent children, $121,069.00. Under normal condi
tions, to meet that it would take $256,000.00 of state 
funds, but since March 23rd we have been carrying 
the relief from these particular departments practi
cally entirely from state funds, so that the credit 
we have there applies against the receipt of the 
$121,000. 

Q. Your estimated requirements that you con
sider you can run these different branches upon will 
require an additional $300,000, is that correct? 

A. To my mind the best plan that you can 
evolve in picking up old age, that is, probable old 
age recipients, is to carry them out of the general 
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relief program until such time as their applications 
are accepted by the Social Security Board. 

Q. Right upon that point, Mr. Hanley, if these 
people who are entitled to old age assistance were 
to be receiving the amount to which they are un
doubtedly entitled by your compilations here within 
a period of 90 days, how much do you estimate your 
need for $300,000 would be reduced? In other words, 
my point is this, if they are certified and given assist
ance out of the old age pension fund, of course, you 
won't be drawing upon the other funds for relief to 
take care of them and you will be receiving half of 
the amount, we will assume, which you expend on 
behalf of the state and Federal Government. How 
much will that reduce your request for $300,000? 

A. If it were possible to carry all people who 
are awaiting certification to the old age assistance 
program, we would have to carry about 4,000 people 
on the relief rolls. 

Q. Will you repeat that? 

A. If it were necessary to pick up all of the 
people who have applied for a pension and who 
haven't been accepted or whose certification has not 
gone through, it would mean that we have about 
4,000 people beginning the first of the month who 
would want and require assistance at an average of 
about fifteen dollars. It would be about $120,000 a 
month. 

Q. You estimate at the end of the year it 
would be 7,500 certified? 

A. Yes, but of this 4,000 figure, probably an
other thousand will be reduced in thirty days. A 
good estimate about 800 to 1,200 cases a month. It 
depends entirely on the kind of cases. 

Q. I am assuming that the Board will devise 
additional means of efficiency and operation in con
nection with the certification by some kind of a more 
efficient set-up that would make possible the certifi
cation of those who are eligible within ninety days 
and that we estimate would be around six or seven 
thousand people, not every one who puts in an appli
cation, but based upon 7,000, for example, how much 
would that reduce your request for the $300,00.0? 

A. Not over $50,000, because of the fact we 
have about $100,000 to dig up right away to match 
funds for aid to the blind and aid to dependent 
children, and if we carried just one-half of that load 
for the next 60 days, it would cost $240,000 right 
there. By skimping along, I think even with your 
increased efficiency, by accepting the applications, 
you will still need $300,000 to operate. 
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Q. If that many could be certified within 90 
days, you could certainly reduce your administrative 
costs by that efficiency. 

A. The point is the actual need of the money 
is now. 

Q. My point is that your need of the $300,000 
for the entire ensuing year. 

A. You also have to take into consideration 
we have $100,000 in medical bills unpaid right at this 
moment. 

Q. Yes, that feature is going to be eliminated 
if we understand the situation in the legislature, so 
you won't have to bother about that, but there will 
be bills that you will have to pay that have already 
been· incurred. 

A. Is there any possibility we will have to keep 
and pay this $100,000? 

Q. The contemplation is, I understand it, the 
indigent sick will be turned back to the counties. 
Now, who is going to pay for the indigent expense 
that has been incurred up to this date, do you know? 

A. We couldn't possibly. 

Q. Who has been paying it during the past few 
months? 

A. We have paid everything that we could pos
sibly pay since the 23rd of May. 

Q. As a matter of fact, the supervisors of the 
various counties, not in all cases, have been continu
ing to pay many of those items, have they not? 

A. We have reimbursed a great many of the 
counties and at the present time all payrolls since 
the 24th of May have been paid as fast as we could 
get the money. 

Q. You mean like Yavapai County? 

A. They are merely helping us out to the ex
tent of cutting our expenses wherever they could. 
They have been very agreeable, but there are coun
ties with doctors and nurses and hospitals with their 
staff that you cannot get rid of. 

Q. Who is going to pay that staff of assistants 
and nurses and expenses up to the time it is turned 
back to the supervisors? 

you? 

A. We have been trying to pay the salaries. 

Q. You consider that a direct obligation, don't 
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A. Yes, anything in the nature of equipment 
or medicine contracts we have had to allow to pile 
up, which is nearly $100"000. 

Q. Naturally a certain amount of those ex
penses will have been incurred up to the date the 
indigent sick are turned back to the county. Who 
will pay it up to the date it is turned back? 

A. I hope you will find somebody else to pay 
it unless you give us another $100,006, 

Q. I want to find out how you view it. 

A. If it is given back to the counties, it is 
establishing a right that has always been there and 
I think that should revert to the counties. 

Q. From the date they turn it back it becomes 
a county expense and still the Board's expense up to 
that time? 

A. When the Supreme Court turned it over to 
us they certainly made it retroactive, we had to pick 
it up from March 23rd, and that is where the funds 
went to. 

Q. That is on account of reverting back to the 
date the bill became a law? 

A. Can't you revert back to the date the Su-
preme Court ordered it? · 

Q. The legislature can do some peculiar things, 
Mr. Hanley. It might be able to, but in connection 
with this set-up you have given no consideration to 
that phase of the matter? 

A. We haven't anything to do it with. 

Q. I presume you have in mind that the coun
ty will take care of the accrued outstanding bills up 
until the time? 

A. Just a little reciprocity. 

Q. I mean do you have that in mind that they 
will? 

A. Certainly. 

Q. I believe your records disclose there are 
over 400 employes working upon certification for old 
age assistance in the state? 

A. We have 416 employes as of June 30th. I 
believe 488 as of July 15th, and part or practically 
all of them are working on old age assistance. The 
actual increase since the advent of old age assistance 
program has been 116 people. In deference to the 
present Board, when this old age assistance program 
was considered by the previous board, 130 people were 
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considered to be necessary at that time to carry on 
this work. There have been 116 added for that par
ticular work so far. 

Q. Of course, during a period of that time, the 
need for relief was at its climax or peak and that 
has been improved considerably by business condi
ditions? 

A. We have 6,100 cases representing nearly 18,-
000 people on our rolls at the present time. 

Q. What was the number on your rolls at the 
peak of the depression? 

A. At one time, if I remember correctly, there 
were 38,000 cases, representing 1,08,000 people. 

Q. How many are on today? 

A. About 18,000 at the present time, not con:.. 
sidering any old age applications that have been tak
en. 

Q. In other words, that is approximately reduc
ed in half, is that correct? 

A. Yes, sir. 

Q. What was the total amount of the payroll 
for all purposes of the Welfare Board organization for 
the month of June, 1937? 

May? 

A. $40,274.18. 

Q. That was for one month. What was it for 

A. $34,384.02. 

Q. In April? 

A. $32,889.89. 

Q. Do you have March? 

A. $18,690.84 for two-thirds of a month. 

Q. What is the approximated estimated payroll 
for July? 

A. About $42,000. 

Q. Do you consider that will be the peak, Mr. 
Hanley? 

A. Yes, sir. 

Q. You are in contact with these investigators 
and help in connection with this work, aren't you? 

A. Very little investigation. 

Q. Do you know what the set-up is? 
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A. Yes, sir. 

Q. Do you know of a record of how many 
they have working in each particular county on this 
work? 

A. Yes, sir. 

Q. How many, if you can enumerate the coun
ties and give us the number of employees working 
in each county, I think that will be of assistance
to save time, we have that here, so I can use this. 
Mr. Hanley, do you agree with Mr. Marquis that it 
will take at least a year to get these 7,500 certified? 

A. It is going to take very close to that time. 
You mean a year from the first of this month? 

Q. Yes, from the first of July. 

A. I have based nearly all of my calculations 
to the end of May next year. 

Q. In other words, by the end of May, 1938, 
we will have approximately 7,500 drawing old age as
sistance? 

A. Yes. 

Q. At what rate per month do you consider 
that these certifications will be approved or turned 
over to the state board? 

A. At the present stage about 800 or 900 a 
month, but this particular month is really no criterion 
because all of the initial work has been done. They 
should increase that number as the months go along 
because you can see the picture, we have 5,S.00 ap
plications at the present time. There is, I think, 
about 1,500 in round numbers to be picked up and 
at the very outside this whole condition in six months 
time is going to show an altogether different picture. 

Q. How many do you consider will be turned 
out on an average per month as being certified to 
being eligible? 

A. Between 800 to 1,000. 

Q. That will be from this on? 

A. That is, there will be that many applica
tions certified and completed. 

Q. In other words, they will average about 800 
to 1,000 per month up until they conclude their work 
in May of 1938, is that correct? 

A. I believe that will be correct because they 
are constantly coming in. 

Q. There has been about 400 certified up to 
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date? 

A. Five hundred and something this morning, 
I think it is 503. 

Q. They have gotten busy in the last day or 
two. :Cased upon that fact and your estimate of the 
average that will be turned out per month, how do 
you arrive at the calculation of $875,000 as being need
ed for this purpose based upon 7,500 eligibles, when 
as a matter of fact, the number receiving will be on 
a progressive list? Wouldn't half of that amount be 
proper, based upon your own calculation? Let me 
make my question clear so you will know what I 
have in mind. In other words, we will say approx
imately half of the number will be certified by Jan
uary 1st, so that they will be progressively receiving 
this old age assistance. The other half certainly will 
not be entitled to be paid for the first six months, 
yet you base this calculation upon 7,5,00 certifications 
at so much per month, totalling $875,000. 

A. I took the experience of other states in con
sideration in making that calculation. In other words, 
we had to ask for sufficient money for old age as
sistance to carry us through. It was not the proposi
tion that we got them all, if the possibility was there 
we had to ask for sufficient money to go through. 

Q. You have allotted a definite amount for old 
age assistance of $875,000. Now, based upon your own 
statements, you cannot possibly certify and use that 
amount of money up to June 30, 1938, for old age 
assistance, that is, for those who are certified. 

A. At the present rate, in making these cal
culations I used the basis of about 500 per month, 
an increase of 500 certified cases per month. 

Q. Here you have made an estimate, the foun
dation of your basis is contained in this statement 
here? 

A. Yes, and if I might add, prior to the organi
zation of any reviewing unit and a guess as to what 
we could do. 

Q. I realize that all any one can do is to esti
mate the best they can what might occur in the fu
ture, and that conditions might entirely change it, 
so by these questions I want to be properly under
stood as trying to give you all my thoughts on it 
and not trying to be smart about anything. You have 
estimated in July, 1937, 2,500 cases would be eligible 
for old age assistance and the state's portion would 
be thirty-five thousand and, of course, with Federnl 
funds would make a total of seventy. The truth of 
the matter is we find ourselves with July practically 
gone with just 400 people certified, do we not; isn't 
that correct? 
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A. Yes. 

Q. So that there is a great saving there upon 
your estimate. 

A. Any savings that there are on the old age 
assistance cannot possibly affect any other portion 
of the welfare set-up. 

Q. We are concerned now with just old age 
assistance in order to take each item properly and 
ferret it out as to the needs. 

A. On the application feature, the Federal Gov
ernment insists that the grantees be paid in the month 
for which the application is taken. For instance, in 
Apache County, if we allowed them to make their 
applications and date them in July clear to the end 
of the month, we couldn't possibly get them in. It 
takes fi¥e days to get them in and two or three 
days in the auditor's office, so we have arbitrarily 
set the 20th of the month for closing date for appli
cations of that month, and subsequent applications 
bear the date of the following month. 

Q. Why could you not open up that phase of 
your record for consideration as pertaining to the 
money already set aside to you in the Auditor's of
fice and make it available? In other words, a per
son is certified here after the 20th of the month and 
here is some Federal assistance to come in, but by 
being cut off on July 20th we couldn't g,et it for 
that month. 

A. We are making every effort we possibly can 
to get these people in, even though they were dated 
after the 20th of the month. We are turning them 
over to the Auditor as fast as they come in. I don't 
think there has been a pension check written by the 
State Auditor holding them for that particular rea
son. 

Q. AB a matter of fact, there are one hundred 
of them down at the Auditor's office certified right 
now, dated August 1st. Why couldn't those have been 
dated back July 20th instead of August 1st, when they 
were certified in July? 

A. As to that I couldn't answer, I don't know. 

Q. Isn't that something worth looking into, 
couldn't we open that up, that is, the Board and your 
office and obtain that benefit? In other words, why 
date them ahead and lose money instead of dating 
them back and making some money? 

A. Your point is well taken. I didn't know 
there were any lying here waiting. 

Q. If you will look into that, please. I realize 
this Social Board work, and they have my sympathy, 
is a big proposition, and they can't think of every-

93 



94 JOURNAL OF THE SENATE 

thing. Isn't it true that this item of $875,000 cal
culated to become eff.ective for the fiscal year 1937-
1938, can be cut or practically reduced to 50 per cent, 
considering it being an estimate for old age assistance 
only? 

A. As far as the old age assistance is concern
ed, if we only paid 50 per cent of that, it cannot 
be spent for anything else, it will have to revert 
and be credited on your request for next year's funds. 

Q. In other words, out of your $875,000 that 
you want made available for that purpose, you con
sider you are going to have ample beyond doubt for 
old age assistance, and if you don't need it, it can 
revert to the general fund? 

A. Right. 

Q. Your theory is that you may need it and 
then you wouldn't have it unless it is budgeted for? 

A. By legislative action you set the figure at 
$900,000, and I merely furnished the chart to sho'ilt 
about what that would be. 

Q. But the point is that you are asking for 
$300,000 additional appropriation. You say that, con
sidering the situation as a whole, you have to have 
that much money. 

A. That is for the other operations of the wel
fare administration. 

Q. You mean then that the $300,000 is request
ed entirely for the other offices of the welfare work 
and that in that amount the old age pension as
sistance is not involved in any respect? 

A. Except that portion or person who has to 
be carried on direct relief until their certificates have 
been approved. 

Q. In other words, it is your idea that these 
certificates, when they haven't been certified by the 
Board, that you are going to have to carry them under 
some other phase of your work? 

A. Under the direct relief. 

Q. In your opinion, couldn't this matter of cer
tification be expedited to a great extent? 

A. As I understand it, the proof of citizenship 
is one obstacle and also the proof of birth is another 
obstacle. If it is possible to be able to take an af
fidavit for that particular information and the au
thority was given the Board to use that type of af
fidavit, they could speed this up. 

Q. As a matter of fact, they could double the 
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speed and efficiency of certification if they were will
ing to accept that type of evidence, could they not? 

A. I don't believe it is a proposition of being 
willing, I believe it is a case of an accepted standard 
they are living up to. 

Q. What do you mean by "an accepted stand
ard?" 

A. In this particular plan or contract that is 
forwarded to Washington, those things must be and 
have been set out as being mandatory. 

Q. From the F,ederal Government? 

A. It is in conjunction with the Federal Gov
ernment. 

Q. I mean is the Federal Government the one 
making the demand for more concrete evidence and 
exact proof on these phases, or is it the Board it
self? 

A. As to citizenship, I don't believe the Fed
eral Government enters into the question at all. 

Q. What about the other phases? 

A. I would like to have you ask Mr. Hyde that 
question. 

Q. You are the one who has contact with 
him. We are here seeking information. Has the mat
ter been taken up with him? 

A. I have kept myself pretty much in this oth
er channel, and as far as the absolute rules and reg
ulations of the old age assistance program is con
cerned, I am not too well acquainted. 

Q. You are familiar with the Federal assist
ance regulations in the Federal Social Security Act, 
and have read them as of December, 1936, haven't 
you? 

A. I have read them. 

Q. In the old age assistance title, on page 6, 
the question is asked, "Who is eligible for old age 
assistance?" and the answer is, "All persons who meet 
the requirements of the state plan. The state it
self determines what these requirements shall be, in
cluding such questions as the degree of need, age and 
other particulars. These differ somewhat from state 
to state. A state plan may not be approved by the 
Social Security Board if it sets up requirements as 
to age, citizenship or residence which would exclude 
any one who meets the qualifications of the state in 
the Social Security Act." That is pretty broad, isn't 
it? 
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A. Then you take Chapter 70, "Eligibility for 
assistance to the needy aged. Assistance shall be 
granted under this act to any person who is sixty
five years of age or over and is a citizen of the 
United States." 

Q. All right, the Federal Government is most 
lenient and considerate and broad in accepting what 
the state certifies under the old age assistance, isn't 
that correct? 

A. They have worked very well with the state 
board. 

Q. You are familiar with Jane M. Hoey, the 
director of the Social Board at Washington, D. C., 
aren't you? 

A. I know of her name is all. 

Q. She speaks with some authority as a di
rector on this proposition, does she not? 

A. Yes, sir. 

Q. In a communication to a citizen of Mari
copa County she makes this statement, "Under the 
Social Security Act, the federal government does not 
grant old age assistance directly to individuals, but 
rather assists the state in financing their old age as
sistance systems, and the states in turn provide it 
to individuals. Application forms and all the neces
sary explanatory material concerning the provisions 
of a state plan are developed by each state and they 
are in accordance with its own laws, rules and reg
ulations. Similarly, the responsibility for determining 
the eligibility of applicants and the amount of as
sistance to be paid to them is a matter of state rather 
than of Federal jurisdiction, and these functions are 
carried on by the officials of the state and of its 
local administrative units." The point is that the en
tire responsibility in connection with the certifica
tion is apparently upon the State Welfare Board and 
its sources without any obstruction from the Fed
eral Government, isn't it? 

A. Yes. 

Q. So the fact is if you and the State Welfare 
Board, and you as one of its operators, would desire 
to accept the certifications, or approvals of the boards 
of supervisors as proper evidence before you for pay
ing these pensions, you would have no objections from 
the Federal Government according to that letter and 
the rules, would you? 

A. I really couldn't answer you; I am not in 
that particular phase of the work. 

Q. I am coming down to this estimate here. 
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If that could be done and that work cut half in two 
and expedited by carrying out such a program, a great 
deal of this money asked for for relief purposes would 
automatically be eliminated because people whom you 
would put on relief out of this $3,00,000 would be eligi
ble in drawing their pension and you wouldn't need 
that amount of money. 

A. Yes, we are still going to need that full 
amount of money. 

Q. If that should take place? 

A. Yes, sir. 

Q. All right, why? 

A. Let me tell you something. 

Q. I am here to learn. 

A. We understand that the old age assistance 
program is going to take care of these. The money 
is appropriated and cannot be used for any other type 
of work. You are faced here in the next two months 
of carrying a certain portion of those people on re
lief. If you only had thirty days, it is quite a sum 
of money and you are alr,eady faced with the propo
sition of meeting $100,000 to match Federal funds in 
other types of social security program, and you are 
also faced with the situation that possibly within thir
ty days they will dump this Indian situation on you. 

Q. Your point was, and the reason I was lead
ing up to that was this, that the reason you are 
going to need this for the other branches outside of 
old age assistance was due to the fact they couldn't 
get on the pension rolls and you were going to have 
to give them relief. If that phase could be eliminat
ed, couldn't they be put on old age pensions, would
n't that be better? 

A. There is only 2,400 people that were on 
the old age pension rolls and they have been given 
preference in the investigation. I am not positive 
about this, but the majority of the cases that have 
been accepted you will probably find were old age 
pensioners. That particular 2,400 is going to be tak
en care of just as quickly as they can possibly be 
taken care of, and there are not going to be many 
of that type of people who will have to be given re
lief, but you still have 3,400 more people at the pres
ent time who have applied for a pension and if 
any of those need assistance, you should have a few 
dollars to give them. 

Q. If you automatically take the 2,400 over and 
the supervisors consider that proper evidence of citi
zenship, they are taken care of then, but time can 
be devoted to the remainder who do need it and it 
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will cut the work half in two, because 2,400 out of 
5,000 is practically one half. 

A. When you take the figure on into May later, 
you are going to· have almost double that. 

Q. How many do you estimate will be taken 
off relief to transfer to the pension list? 

A. I don't believe over 500 cases. 

EXAMINATION BY SENATOR BABBITT: 

Q. Mr. Hanley, you say for employable re
lief you are going to require $362,400. Do you have 
available the amount, or can you give us the approx
imate amount that was required last year for em
ployable relief? 

A. It runs pretty close to that figure, around 
thirty or thirty-five thousand a month. It has been 
·coming down during the summer months. 

Q. So that last year that figure was approxi
mately the same? 

A. That figure is almost a constant figure. 

Q. It would seem that figure should go down 
because in our town alone we have another mill oper
ating that employs 400 people who were formerly tak
en care of in large part through relief. You have 
your mines operating employing large forces and it 
would seem to me if you spent that much last year 
for employable relief, you should be able to get by 
with less than half of that for the coming ye9.r. 

A. If I remember correctly, the month of June 
around $19,000 for employable relief, and that fig
ure is constantly being harped on and cut. 

Q. You have for July $24,000. There is a dif
ference there of $5,000? 

A. I would have to look it up to see those 
figures. 

Q. Undoubtedly there will be a large saving 
in that figure this year. 

A. We are endeavoring to save wherever pos
sible. During the month of July, we have given not 
over a thousand dollars, I believe, in employable re
lief. 

Q. In July you have given a thousand? 

A. A thousand dollars. 

Q. You have set up in your budget $24,000 for 
July? 
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A. You will find in December, January and 
February it will run quite that. 

Q. So you have saved $23,000 over your budget 
for your July employable relief? 

A. It wasn't a proposition of saving it, we did
n't have it to spend. 

Q. You stated you have included in these fig
ures a thousand Indians who will come under the 
old age pension? 

A. After January 1st those Indians will begin 
to come in. 

Q. How much did you include in this recapitu
lation of estimated expenditures for the Indians? 

A. About a thousand cases, and it would aver
age, I presume, around nine and a half or ten dol
lars. 

Q. That would be about $10,000 a month, so 
if you don't have to pay those Indians, you will save 
around $100,000. 

A. Yes, but that is the proposition we are 
afraid of. We hate to be given something and not 
have a dime to meet it with. 

Q. To reiterate, you stated to Mr. Patterson and 
me yesterday that you could get by if your. admin
istrative expenses were set by law at five per cent 
for old age pensions and twelve per cent on all other 
funds administered by your Board for the fiscal year, 
you could get by on that? 

A. For the fiscal year. 

Q. You stated, did you not? 

A. Yes. 

SENATOR BABBITT: I think that is all. 

EXAMINATION BY SENATOR ANGIUS 

Q. Mr. Hanley, the legislature saw in its wis
dom here in the last special session to allow the 
State Auditor $3,000 a month to look after the ac
counting department of your department, is that 
right? 

A. Not the accounting department, no, they 
just pay the bills. 

Q. Have you changed your personnel in your 
state finance and audit department since then, do 
you carry the same load? 
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A. Since the State Auditor got the last appro
priation? 

Q. Yes. 

A. There has been no change in the account
ing set-up since the first day of April, when that 
agreement was made with the· State Auditor to handle 
that end of the work. 

Q. Are you duplicating any work done by the 
State Auditor? 

A. Not a thing. All our reports are gathered 
from the information we get, and they simply pay 
them. 

Q. Why can't you do away with some of the 
personnel of your finance and audit, and let the Au
ditor do it? Isn't there any work that the Auditor 
can do that you people are doing now? 

A. No, our accounting is handled right up to 
the minute and we are working short-handed in that 
department right now. 

Q. This $3,000 we are allowing the State Au
ditor-

A. (Interrupting)-is just writing checks, that 
is all. 

Q. Don't they audit any of your claims at all? 

A. They check them against our list. We have 
a complete set-up from the county right through the 
state. and when the bill is ready for payment it is 
transmitted to the State Auditor and they write a 
check. 

Q. It was my understanding when we allowed 
the State Auditor $3,000, you people were going to cut 
down. 

A. There has been no change in our office. 
When we took on the disbursing department, there 
were eight people in there and now we have a dis
bursing officer and everybody else helps him. 

Q. I see in the payroll you have Mr. George 
Davis, Supervisor of Work Projects, Government Re
lief, $200 a month. What does he do? 

A. Handling the Government relief projects. 
There are about $375,00.0 worth of bills-

Q. (Interrupting) What does he do? 

A. Right at the present time he is trying to 
eliminate any projects in there that will cut that 
amount down. 
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Q. How it was handled before it came into 
thi.s department? 

A. I don't know, it was in the Governor's de
partment. 

Q. I understand before it came into your de
partment they used to have one girl handle that same 
work for $110 a month. 

A. I know Miss Allen was working on that 
work and was getting $150. 

tary? 

Q. Who hired Mr. Davi.s? 

A. The state board. 

Q. I understand Mr. Davis also has a secre-

A. He has a stenographer. 

Q. In order to give away three hundred and 
some odd thousand dollars, it costs the department 
$350 or $400 a month, already earmarked, is that 
right? 

A. Yes. 

Q. What is this disbursing division, surplus 
commodity distribution, that runs about $2,900 a 
month, what do they do? 

A. Distribute about $50,000 worth of commodi
ties that are given to the state free of charge by the 
Government, to all sections of the state and to dis
tribute the clothing manufactured in the sewing rooms 
of the W. P. A., which employs about 700 women. 

Q. Your State Welfare Sanitarium, how many 
patients have you there? 

A. I believe in the neighborhood of seventy. 

Q. You have pretty near that many employees 
too, don't you? 

A. A great majority of those employees would 
be drawing a direct relief check if they were not 
there. 

Q. They get their food and lodging, do they? 

A. I think they get a noon luncheon is all. 

SENATOR ANGIUS: That is all. 

SENATOR WIEDEN: Q. Who is responsible, 
or who wrote the plan, who is responsible for it? 

A. Mr. Holub and Mr. Garrett worked on the 
plan and carried it through with the cooperation of 
everybody else. 
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Q. Did Mr. Garrett write it? 

A. I believe Mr. Holub wrote it. 

MR. CURRY: Q. Who is the present com-
missioner of the state of Arizona? 

A. Mr. Holub is acting commissioner. 

Q. Who is drawing the commissioner's salary? 

A. The commissioner, Mr. Garrett, until the 
end of July. 

Q. Why would Garrett draw a salary for the 
month of July? 

A.. Because he was authorized to do it by the 
Board. 

Q. For what reason did they authorize Gar
rett's salary for the month of July as commissioner? 

A. A man working day and night, broke his 
health down, it is practically a sick leave that was 
allowed him. I think it was a mighty nice gesture 
myself for anybody to put all the time and work 
that Mr. Garrett did. I was with him in Denver 
for ten days, and it was day and night sessions. 

Q. They didn't give you an extra month's sal
ary for day and night work though. 

A. No, and I didn't expect anything. I expect 
to stay on the job as long as they need me. 

Q. When the Board hired Mr. Holub, what 
was he hired for? 

A. As assistant commissioner and legal adviser. 

Q. Where in the set-up is it that the present 
Board is entitled to a legal adviser? Is there a sal
ary or any place that is made for a legal adviser? 

A. I couldn't say. 

Q. You are familiar with the payroll? 

A. Yes. 

Q. Do you know his name appears there as 
legal adviser, but you don't know of any form or 
set of forms where a legal adviser was ever allowed? 

A. I don't know about the restriction about 
hiring an adviser, but I do know a legal man has 
been in demand. 

Q. You know in the set-up it provides that 
the Attorney General shall be the legal adviser for 
the Board, is that right? 
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A. I believe it so states. 

MR. CURRY: That is all. 

THE CHAIRMAN: I have a question asked by 
Mr. Combs. Who does the hiring and firing of the 
county board personnel and who has the say as to 
how many are required as field workers? 

A. The county boards have the entire say as 
to hiring and firing. They submit their application 
to the state office as the beginning of the routine 
for the merit system and when that is finally es
tablished, after the merit board reports on an appli
cation, the state office will advise the county of the 
acceptance or rejection of any employee. It would 
have nothing to do with the acceptance or rejection. 

THE CHAIRMAN: Here is a question submitted 
by Senator Harrison. If any changes are made in 
our present law, will it be necessary to make up a 
new plan and have it submitted to Washington for 
approval? 

A. If you make any change in your present law, 
you will have to change your plan accordingly. 

Q. Would it hold up operations of the local 
set-up? 

A. Tie them up exactly as it did before on 
March 23rd. 

Q. Here is a question submitted by Mr. John
son of the House. Any one who can answer this, 
please do so. Why is Mrs. Mabel Redewill, a teacher 
in the Phoenix city schools, drawing $178 a month for 
nine months, employed as an investigator for the 
Maricopa County Board when there are plenty of qual
ified persons who need the work far worse than she? 

A. As to that I wouldn't know. We would be 
glad to take the name and investigate it. 

Q. The question is asked, Why has Ann Brack-
en been retained? · 

A. She has been retained because of the fact 
you still have no welfare director in this state. I 
don't know that that is the particular reason she has 
been retained there. 

Q. Why is an individual with A-1 qualifica
tions denied employment? Isn't it true that prejudice 
of department heads have denied employment to at 
least one individual? 

A. In the state or county? 

Q. State? 
A. Individual cases would be hard to answer 
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unless we had it, I would be glad to investigate it. 

MR. WISENER: Has this merit system that 
you spoke of been adopted? 

A. They have been working on it for the past 
thirty or forty days. 

SENATOR ANGIUS: I would like to ask Mr. 
Marquis a question. Mr. Marquis, who hired Mr. Davis? 
Upon whose recommendation? 

MR. MARQUIS: Mr. Davis was employed for 
a specific purpose upon the recommendation of the 
Governor, of Mr. Kerby and two other people, I don't 
remember the names at this time. 

Q. You hired him upon that recommendation? 

A. Yes. 

Q. For that special job? 

A. For that special job only. 

MR. CURRY: I would like to ask Mr. Hanley 
how the State Board financed a trip of a woman I 
think by the name of Stevens to Indianapolis to at
tend a convention and sent the claim through to the 
Auditor to pay when she was not upon the payroll 
of the state or county welfare board? 

A. I believe she was the direct representative 
of the Governor. 

Q. What status was that woman? Why didn't 
the Governor pay it out of the Governor's office if 
she was representing the Governor? 

A. She was on the payroll. 

Q. She wasn't on the payroll at that time. 

A. She didn't happen to be at that time, but 
she is now. If there was anything wrong with the 
claim, it should have been turned down. 

Q. It was turned down. There is another trip 
similar to that where a member of the Highway De
partment made a trip with one of the commissioners 
to Albuquerque and he turned in his claim for sixty 
dollars, when he was a member of the Highway 
Board. 

A. On that particular case it was presented to 
the State Auditor and asked if it was in order for 
payment. 

Q. Why would the State Welfare Board, how 
would they justify such an expenditure? 

A. Personally I didn't 0. K. it. 
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Q. The chairman of the board must have 0. 
K'd it, it was sent right through. The Board has 
to 0. K. the claims of the expenses, don't they, they 
must necessarily approve those claims? 

A. The last time I saw the claim-I don't 
know whether it has been paid or not. 

Q. It hasn't been paid, but it was presented 
to the Auditor and so was the other claim. 

A. She was an intended employee, she was there 
in the interest of the merit system. 

Q. No, no, you hired her later. 

A. She went back to that Welfare Conven
tion and during that time gathered the information 
that they built the merit system from. 

Q. Why didn't they employ her before that? 

A. I don't know as to that. 

SENATOR ANGIUS· Mr. Hanley, these inves
tigators, are they allowed travelling expense accounts 
besides their wages? 

A. Travel authority is written out for each one 
of them every month. 

Q. How much are they allowed? 

A. Seven cents a mile on the car and if away 
from their home station they are allowed subsistence 
up to $2.50 a day. 

THE CHAIRMAN: On December 31, 1936, as I 
recall, you had 207 employees on the Welfare Board? 

A. No, we had more than that. 

Q. Two hundred and seven non-relief workers, 
as I recall. 

A. No, we wound up in March with 301. When 
the old Board went out of business there were 301 
people on the payroll. 

THE CHAIRMAN: Any further questions? The 
meeting is adjourned. 

(Thereupon, at 3 :30 o'clock P. M., July 28, 1937, 
the hearing was adjourned.) 

STATE OF ARIZONA, ) 
)ss. 

County of Maricopa. ) 

JOHN B. RYAN, being first 9-uly sworn, deposes 
and says: That he was duly appomted to take down 
in shorthand and thereafter cause to be transcribed 
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into typewriting all proceedings had before the Joint 
Committee on Appropriations of the Thirteenth Leg
islature (Special Session) of the State of Arizona 
upon the legislative investigation of Arizona State 
Board of Social Security and Welfare; that he took 
down in shorthand all of the statements made and 
proceedings had upon said hearing and thereafter 
caused the same to be reduced to typewriting under 
his direction, and that the foregoing copy, consist
ing of 110 pages, exclusive of this page, comprises a 
full, true and correct transcript of the same, all to 
the best of his skill and ability. 

JOHN B. RYAN, 

Subscribed and sworn to before me this 30th 
day of July, 1937. 

B. L. RUDDEROW, 
Notary Public. 

(My commission expires June 28, 1941.) 

INTRODUCTION AND FIRST READING OF BILLS 

Mr. Baker introduced Senate Memorial No. 1, protesting 
against the proposed withdrawal of land in southwest Arizona 
as game refuges. 

The Memorial was read in full as follows: 

SENATE MEMORIAL NO. 1 

A MEMORIAL 

Protesting against the proposed withdrawal of land in 
southwest Arizona as game refuges. 

To the Secretary of the Interior and the Chief of 
the Bureau of Biological Survey of the United 
States of America: 

Your memorialist respectfully represents: 

The total area of land within the state of Ari
zona is 72,838,400 acres. Of this area Indian reserva
tions occupy 19,566,339 acres, national forests 11,203,-
438 acres, national parks and monuments 671,610 acres, 
military reservations 73,008 acres. The public domain 
consists of something less than 13,000,000 acres. Two
thirds . of the state's area is controlled by federal 
bureaus; less than one-fourth is subject to taxation. 

It is understood that the Bureau of Biological 
Survey has requested the Department of the Interior 
to have withdrawn from entry two large bodies of 
land in the southwestern portion of the state, total
ing approximately 3,400,000 acres, for the use and prop
agation of mountain sheep and goats, and as game 
refuges. 
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A large portion of the area which it is proposed 
to have placed in these two game refuges is graz
ing land and being used by local stockmen, while 
other portions thereof will soon be irrigated by water 
from the Colorado river, under the Gila project. 

These proposed withdrawals, if made, will work 
undue hardships on the users of said lands, especial
ly those persons engaged in the livestock business, 
which is one of the biggest industries of the state, 
and will also greatly retard the development of the 
state and in a large measure prevent these lands 
from being developed and improved and placed upon 
the tax rolls. 

It is overwhelmingly the public sentiment of the 
people of Arizona that these proposed game refuges 
be not established. 

Wherefore your memorialist, the Senate of the State 
of Arizona, urgently requests: 

1. That the proposed withdrawal of public lands 
in southwestern Arizona, for the purposes above .stat
ed, be not made. 

107 

Mr. Baker moved the adoption of the Memorial. The mo
tion was agreed to. 

RECESS 

Mr. Smith moved that the Senate .stand at recess subject 
to the call of the gavel. The motion was agreed to, and (at 
11 o'clock and thirty-five minutes, a. m.) the Senate stood at 
recess. 

The President called the Senate to order at 11: 52 o'clock, 
a. m. 

Mr. Angius moved that the Senate stand at recess until 
2 o'clock, p. m. The motion was agreed to, and (at 11 o'clock 
and fifty-three minutes, a. m.) the Senate stood at recess. 

AFTERNOON SESSION 

The President called the Senate to order at 2:40 o'clock, 
p. m. 

ADJOURNMENT 

Mr. McEachren moved that the Senate adjourn until Mon
day at 10 o'clock, a. m. The motion was agreed to, and (at 
2 o'clock and forty-one minutes, p. m.) the Senate adjourned 
until Monday, August 2, 1937, at 10 o'clock, a. m. 

W. J. GRAHAM, 
Secretary. 

PAUL C. KEEFE, 
President. 
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MONDAY, AUGUST 2 

The Senate met at 10 o'clock, a. m. 

Reverend T. F. Hughes offered prayer. 

The roll was called and the following Senators answered 
to their names: 

Angius 
Babbitt 
Harrison 
Hunt 
Jones 

Kelly 
McEachren 
Pomeroy 
Rienhardt 
Smith 

Stanton 
Truman 
Wieden 
Wiltbank 
The President 

The President announced that Mr. Baker, Mr. Dalton, Mr. 
Moore, and Mr. Patterson had been excused. 

THE JOURNAL 

By unanimous consent the reading of the Journal of Satur
day, July 31, 1937, was dispensed with, and the Journal was 
approved. 

CARE OF INDIGENT SICK 

Mr. Rienhardt, Mr. Babbitt and Mr. McEachren, Senate 
conferees, and Mr. Sharpe, Mrs. Porter and Mr. Carson, House 
conferees, in the matter of disagreement to House amendments 
to Senate Bill No. 1, by the Committee on Appropriations, by 
request, relating to care of indigent sick, submitted· the follow
ing report: 

Your committee recommends that Section 5, en
titled "Appropriation" be amended to read as follows: 

Section 5. APPROPRIATION. There is hereby 
appropriated out of the general fund of the state 
the sum of eighty-five thousand dollars, or so much 
thereof as may be necessary, to pay outstanding and 
unpaid claims against the state board of social secur
ity and welfare, incurred by said board in the oper
ation of the county hospitals and care of indigent 
sick between the dates of May 22, 1937, and the date 
upon which this act becomes effective. Such obliga
tions as have been incurred for capital investment 
shall be excluded from the provisions of this appro
priation and shall be a county charge." 

The House recedes from its amendment whereby 
it inserted Section 6, entitled "Repeal". 

The House recedes from its amendment where
by the emergency clause was stricken from the bill, 
and the same is hereby inserted as follows: 

"Section 6. EMERGENCY. To preserve the pub
lic peace, health, and safety it is necessary that this 
act shall become immediately operative. It is there
fore declared to be an emergency measure, and shall 
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take effect upon its passage in the manner provided 
by law." 

The Senate recedes and accepts all other amend
ments made to Senate Bill No. 1 by the House. 

Mrs. Porter accepts the report on the matter 
of the change in the amount of funds from seventy 
to eighty-five thousand dollars. 
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Mr. Rienhardt moved the adoption of the second free joint 
conference committee report. The motion was agreed to on roll 
call, which resulted: Ayes 15, not voting 4, as follows: 

Angius 
Babbitt 
Harrison 
Hunt 
Jones 

Baker 
Dalton 

AYES 

Kelly 
McEachren 
Pomeroy 
Rienhardt 
Smith 

NOT VOTING 

Moore 

Stanton 
Truman 
Wieden 
Wiltbank 
The President 

Patterson 

A message from the House of Representatives, by Lallah 
Ruth, its Chief Clerk, announced that the House had refused 
to adopt the second fre·e joint conference committee report on 
Senate Bill No. 1, by the Committee on Appropriations, by re
quest, relating to care of indigent sick, and had appointed a 
third free conference committee consisting of members Adam
son, Marks and Menderson to confer with a like committee to 
be appointed by the Senate in the matter of disagreement to 
House amendments to Senate Bill No. 1. 

Mr. Rienhardt moved that a third free conference com
mittee be appointed by the Senate to confer with the commit
tee appointed by the House in the matter of disagreement to 
House amendments to Senate Bill No. l. The motion was agreed 
to, and the President designated Mr. Rienhardt, Mr. Babbitt and 
Mr. McEachren, as conferees on the part of the Senate. 

RECESS 

Mr. Angius moved that the Senate stand at recess sub
ject to the call of the gavel. The motion was agreed to, and 
(at 10 o'clock and ten minutes, a. m.) the Senate stood at 
recess. 

The President called the Senate to order at 12 :09 o'clock, 
p. m. 

CARE OF INDIGENT SICK 

Mr. Rienhardt, Mr. Babbitt and Mr. McEachren, Senate 
conferees, and Mr. Marks, Mr. Menderson and Mr. Adamson 
House conferees, in the matter of disagreement to House amend~ 
ments to Senate Bill No. 1, by the Committee on Appropriations 
by request, relating to indigent sick, submitted the following re~ 
port: 
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Your committee recommends that Section 4 be 
amended as follows: 

Following the words "and that he has been a 
resident of that county for the preceding twelve 
months", insert a comma and the words "except where 
treatment is given in the state welfare sanitarium, 
the affidavit shall state that he has been a resident 
of the . state of Arizona for the preceding twelve 
months." 

Your committee recommends that Section 5, en
titled "Appropriation" be amended to read as follows: 

"Section 5. APPROPRIATION. There is Iiere
by appropriated out of the general fund of the state 
the sum of eighty-five thousand dollars, or so much 
thereof as may be necessary, to pay outstanding and 
unpaid claims against the state board of social secur
ity and welfare, incurred by said board in the oper
ation of the county hospitals and care of indigent 
sick between the dates of May 22, 1937, and the date 
upon which this act becomes effective. Such obliga
tions as have been incurred for capital investment 
shall be excluded from the provisions of this appro
priation and shall be a county charge." 

The House recedes from its amendment where
by it inserted Section 6, entitled "Repeal". 

The House recedes from its amendment where
by the emergency clause was stricken from the bill, 
and the same is hereby inserted as follows: 

"Section 6. EMERGENCY. To preserve the pub
lic peace, health, and safety it is necessary that this 
act shall become immediately operative. It is there
fore declared to be an emergency measure, and shall 
take effect upon its passage in the manner provided 
by law." 

The Senate recedes and accepts all other amend
ments made to Senate Bill No. 1 by the House. 

Mr. Mender.son dissents. 

Mr. Rienhardt moved the adoption of the third free con
ference committee report. The motion was agreed to on roll 
call, which resulted: Ayes 14, not voting 5, as follows: 

Angius 
Babbitt 
Harrison 
Hunt 
Kelly 

Baker 
Dalton 

AYES 
McEachren 
Pomeroy 
Rienhardt 
Smith 
Stanton 

NOT VOTING 
Jones 
Moore 

Truman 
Wieden 
Wiltbank 
The President 

Patterson 



JOURNAL OF THE SENATE 111 

RECESS 

Mr. Rienhardt moved that the Senate stand at recess until 
2 o'clock, p. m. The motion was agreed to, and (at 12 o'clock 
and fifteen minutes, p. m.) the Senate stood at recess. 

AFTERNOON SESSION 

The President called the Senate to order at 2 :03 o'clock, 
p. m. 

SEATING OF MR. BAKER 

The Sergeant at Arms (at 2 o'clock and three minutes, 
p. m.) announced that Mr. Baker, the Senator from Yuma, had 
entered the Senate chamber and taken his seat. 

CARE OF INDIGENT SICK 

A message from the House of Representatives, by Lallah 
Ruth, its Chief Clerk, announced that the House had failed to 
adopt the third free joint conference committee report on Sen
ate Bill No. 1, by the Committee on Appropriations, by request, 
relating to care of indigent sick, and had appointed a fourth 
free conference committee consisting of members Spaid, Good
son and Sharpe to confer with a like committee to be appointed 
by the Senate in the matter of disagreement to House amend
ments to Senate Bill No. 1. 

The President designated Mr. Rienhardt, Mr. Babbitt and 
Mr. McEachren, as conferees on the part of the Senate, to confer 
with the committee appointed by the House in the matter of 
disagreement to House amendments to Senate Bill No. l. 

RECESS 

By unanimous consent (at 2 o'clock and five minutes, p. 
m.J the Senate stood at recess subject to the call of the gavel. 

The President called the Senate to order at 3 :40 o'clock, 
p. m. 

CERTIFICATION OF OLD-AGE PENSIONERS 

The President laid before the Senate a communication 
from the Governor giving notice that Senate Bill No. 4, by Mr. 
Jones, Mr. Rienhardt and Mr. Babbitt, relating to certification 
of old-age pensioners, had been forwarded to the Secretary of 
State with the Governor's approval. 

CARE OF INDIGENT SICK 

Mr. Babbitt, Mr. Rienhardt and Mr. McEachren, Senate 
conferees, and Mr. Spaid, Mr. Goodson and Mr. Sharpe, House 
conferees, in the matter of disagreement to House amendments 
to Senate Bill No. 1, by the Committee on Appropriations, by 
request, submitted the following report: 

In section 1, following the word "county", in 
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line 5, strike the comma, insert a period, and strike 
the remainder of section 1, which is as follows: "ex
cept in the case of the state welfare sanitarium, which 
shall be operated solely by .the state board of social 
security and welfare." 

That section 2 in its entirety be stricken from 
the bill, and that the following be inserted in lieu 

· thereof: · 

Section 2. ESTIMATE ·OF COST AND PROCE
DURE. Within not more than three days after the 
date upon which this act shall become effective the 
board of supervisors of each county shall prepare an 
estimate of the amount of money required for the 
hospitalization and medical care of the indigent sick 
in each county for the balance of the fiscal year 
1937-1938, and shall ascertain from the state board 
of social security and welfare the amount of money 
said board has expended or obligated itself to ex
pend between May 22, 1937, and November 15, 1937, 
and shall include such amount in the estimate. Said 
estimate shall be immediately filed with the tax com
mission of the state of Arizona, and the said tax 
commission is hereby directed to authorize said boards 
of supervisors to issue warrants for said amounts and 
include the same in their tax levy for the next fiscal 
year as other emergency expenditures are included 
under section 3099, Revised Code of 1928, except that 
for the fiscal year 1938-1939 said emergency expendi
tures shall be included in the amount used as a basis 
in determining the ten per cent increase in tax levy 
allowed under the budget law. Said boards of su
pervisors are hereby authorized for the fiscal year 1938-
1939 to base said ten per cent increase on the total 
amount of money received from taxation and all oth
er sources, together with such emergency expeditures." 

That section 3 be amended to read as follows: 

"Section 3. ANNUAL BUDGET. After the fiscal 
year 1938-1939 it shall be the duty of the board of 
supervisors of each county, subject to and in ac
cordance with the provisions of article 4, chapter 75, 
Revised Code of 1928, to include in its annual bud
get and tax levy for county purposes, such amount 
as it shall deem necessary and adequate for the hos
pitalization and medical care of the indigent sick in 
such county." 

The Senate recedes and accepts the House 
amendments to section 4. 

Your committee further recommends that sec
tions 5 and 6 in their entirety be stricken from the 
bill. 

The Senate recedes and accepts the House 
amendment wherein it struck the emergency clause 
from the bill. 
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The Senate recedes and accepts all other amend
ments made to Senate Bill No. 1 by the House, other 
than those hereinbefore set out. 
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Mr. Rienhardt moved the adoption of the fourth free con
ference committee report. The motion failed on roll call, which 
resulted: Ayes 8, Noes 8, not voting 3, as follows: 

Babbitt 
McEachren 
Rienhardt 

Angius 
Baker 
Harrison 

Dalton 

AYES 

Smith 
Stanton 
Truman 

NOES 

Hunt 
Jones 
Kelly 

NOT VOTING 

Moore 

ADJOURNMENT 

Wieden 
The President 

Pomeroy 
Wiltbank 

Patterson 

Mr. McEachren moved that the Senate adjourn until to
morrow at 10 o'clock, a. m. The motion was agreed to, and 
(at 4 o'clock and fourteen minutes, p. m.) the Senate adjourned 
until tomorrow, Tuesday, August 3, 1937, at 10 o'clock, a. m. 

W. J. GRAHAM, 
Secretary. 

PAUL C. KEEFE, 
President. 

TUESDAY, AlTGUST 3 

The Senate met at 10:05 o'clock, a. m. 

Reverend T. F. Hughes offered prayer. 

The roll was called and the following Senators answered 
to their names: 

Angius 
Babbitt 
Baker 
Harrison 
Hunt 
Jones 

Kelly 
McEachren 
Patterson 
Pomeroy 
Rienhardt 

Smith 
Stanton 
Truman 
Wiltbank 
The President 

The President announced that Mr. Dalton, Mr. Moore and 
Mr. Wieden, had been excused. 

THE JOURNAL 

By unanimous consent the reading of the Journal of Mon-
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day, August 2, 1937, was dispensed with, and the Journal was 
approved. 

CARE OF INDIGENT SICK 

Mr. Babbitt moved that a fifth free conference commit
tee be appointed to confer with a like committee to be appointed 
by the House in the matter of disagreement to House amend
ments to Senate Bill No. 1, by the Committee on Appropria
tions, by request, relating to indigent sick. The motion was 
agreed to, and the President designated Mr. Rienhardt, Mr. Bab
bitt and Mr. McEachren, as conferees on the part of the Sen
ate. 

A message from the House of Representatives, by Lallah 
Ruth, its Chief Clerk, announced that the House had failed to 
adopt the fourth joint free conference committee report on Sen
ate Bill No. 1, by the Committee on Appropriations, by request, 
relating to care of indigent sick, and had appointed a fifth 
free conference committee consisting of members Spaid, Sharpe, 
and Goodson to confer with the committee appointed by the 
Senate in the matter of disagreement. 

RECESS 

Mr. Patterson moved that the Senate stand at recess until 
2 o'clock, p. m. The motion was agreed to, and (at 10 o'clock 
and twenty-five minutes, a. m.) the Senate stood at recess. 

AFTERNOON SESSION 

The President called the Senate to order at 2:08 o'clock, 
p. m. 

SEATING OF MR. WIEDEN 

The Sergeant at Arms (at 2 o'clock and nine minutes, 
p. m.) announced that Mr. Wieden, a Senator from Pima, had 
entered the Senate chamber and taken his seat. 

CARE OF INDIGENT SICK 

Mr. Rienhardt, Mr. Babbitt and Mr. McEachren, Senate 
conferees, and Mr. Spaid, Mr. Sharpe, and Mr. Goodson, House 
conferees, in the matter of disagreement to House amendments 
to Senate Bill No. 1, by the Committee on Appropriations, by 
request, relating to care of indigent sick, submitted the follow
ing report: 

Your committee recommends that Section 4 be 
amended as follows: 

Following the words "and that he has been a 
resident of that county for the preceding twelve 
months", insert a comma and the words "except where 
treatment is given in the state welfare sanitarium, 
the affidavit shall state that he has been a resident 
of the state of Arizona for the preceding twelve 
months." 
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Your committee recommends that Section 5, en
titled "Appropriation" be amended to read as follows: 

"Section 5. APPROPRIATION. There is here
by appropriated out of the general fund of the state 
the sum of eighty-five thousand dollars, or so much 
thereof as may be necessary, to pay outstanding and 
unpaid claims against the state board of social secur
ity and welfare, incurred by said board in the oper
ation of the county hospitals and care of indigent 
sick between the dates of May 22, 1937, and the date 
upon which this act becomes effective. Such obliga
tions as have been incurred for capital investment 
shall be excluded from the provisions of this appro
priation and shall be a county charge." 

The House recedes from its amendment where
by it inserted Section 6, entitled "Repeal". 

The House recedes from its amendment where
by the emergency clause was stricken from the bill, 
and the same is hereby inserted as follows: 

"Section 6. EMERGENCY. To preserve the pub
lic peace, health, and s1fety it is necessary that this 
act shall become immediately operative. It is there
fore declared to be an emergency measure, and shall 
take effect upon its passage in the manner provided 
by law." 

The Senate recedes and accepts all other amend
ments made to Senate Bill No. l by the House. 
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Mr. Rienhardt moved the adoption of the fifth free joint 
conference committee report. The motion was agreed to on roll 
call, which resulted: Ayes 17, not voting 2, as follows: 

Angius 
Babbitt 
Baker 
Harrison 
Hunt 
Jones 

AYES 
Kelly 
McEachren 
Patterson 
Pomeroy 
Rienhardt 
Smith 

NOT VOTING 
Dalton Moore 

Stanton 
Truman 
Wieden 
Wiltbank 
The President 

The President announced the signing in open session of 
the fifth free joint conference committee report on Senate Bill 
No. 1, by the Committee on Appropriations, by request, relating 
to indigent sick. 

COMMITTEE ON SOIL CONSERVATION 

The President announced that he had appointed Mr. Kelly 
and Mr. McEachren to serve with the President as members of 
the committee on soil conservation created under authority of 
Senate Joint Resolution No. 2, passed in the second special ses
sion of the thirteenth legislature. 
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RECESS 

Mr. McEachren moved that the Senate stand at recess sub
ject to the call of the gavel. The motion was agreed to, and 
(at 2 o'clock and twenty minutes, p. m.) the Senate stood at 
recess. 

The President called the Senate to order at 3:12 o'clock, 
p. m. 

CARE OF INDIGENT SICK 

A message from the House of Representatives, by Lallah 
Ruth, its Chief Clerk, announced that the House had adopted 
the fifth free joint conference committee report on Senate Bill 
No. 1, by the Committee on Appropriations, by request, relating 
to care of indigent sick. 

ADJOURNMENT 

Mr. McEachren moved that the Senate adjourn until to
morrow at 10 o'clock, a. m. The motion was agreed to, and 
(at 3 o'clock and fourteen minutes, p. m.) the Senate adjourned 
until tomorrow, Wednesday, August 4, 1937, at 10 o'clock, a. m. 

W. J. GRAHAM, 
Secretary. 

PAUL C. KEEFE, 
President. 

WEDNESDAY, AUGUST 4 

The Senate met at 1.0 o'clock, a. m. 

Reverend T. F. Hughes offered prayer. 

The roll was called and the following Senators answered 
to their names: 

Angius 
Baker 
Hunt 
Jones 
McEachren 

Pomeroy 
Rienhardt 
Smith 
Stanton 

Truman 
Wieden 
Wiltbank 
The President 

The President announced that Mr. Babbitt, Mr. Dalton, Mr. 
Harrison, Mr. Kelly, Mr. Moore and Mr. Patterson had been 
excused. 

THE JOURNAL 

By unanimous consent the reading of the Journal of Tues
day, August 3, 1937, was dispensed with, and the Journal was 
approved. 

STATE BOARD OF SOCIAL SECURITY 

The President laid before the Senate a communication 
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from the Governor giving notice that Senate Bill No. 3, by the 
Committee on Finance and Revenue, relating to state board of 
social security, had been forwarded to the Secretary of State 
with the Governor's approval. 

CARE OF INDIGENT SICK 
The President laid before the Senate a communication 

from the Governor giving notice that Senate Bill No. 1, by the 
Committee on Appropriations, by request, relating to indigent 
sick, had been forwarded to the Secretary of State with the 
Governor's approval. 

UNITED STATES CONSTITUTION SESQUICENTENNIAL 
COMMISSION 

The President announced the appointment of Mr. J. Hubert 
Smith and Mr. H. H. Baker as Arizona members of the United 
States Constitution Sesquicentennial Commission. 

NOTIFICATION OF HOUSE AND GOVERNOR 

Mr. McEachren moved that a committee be appointed by 
the Senate to notify the House and the Governor that the Sen
ate had completed its work and was ready to adjourn sine die. 
The motion was agreed to, and the President designated Mr. 
Jones, Mr. McEachren and Mr. Wiltbank. 

RECESS 

By unanimous consent (at 10 o'clock and five minutes, 
a. m.) the Senate stood at recess, subject to the call of the 
gavel. 

The President called the Senate to order at 10:15 o'clock, 
a. m. 

COMMITTEE FROM THE HOUSE 

The Sergeant at Arms (at 10 o'clock and fifteen minutes, 
a. m.) announced a committee from the House consisting of 
Representatives Porter, Williams of Coconino, and Williams of 
Graham. The committee informed the Senate that the House 
was ready to adjourn sine die. 

ADJOURNMENT SINE DIE 

The committee appointed by the President reported that 
it had notified the Governor and the House that the Senate 
was ready to adjourn sine die, and that the Governor requested 
the committee to express his appreciation of the co-operation 
of the members of the Senate during the session, and that he 
had no further messages to convey. 

Mr. McEachren moved that the Senate adjourn sine die. 
The motion was agreed to, and (at 10 o'clock and sixteen min
utes, a. m., Wednesday, August 4, 1937) the Senate of the Thir
teenth Legislature, third special session, adjourned sine die. 

W. J. GRAHAM, 
Secretary. 

PAUL C. KEEFE, 
President. 
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INDEX 
THIRD SPECIAL SESSION 

SENATE BILLS-NUMERICAL INDEX (As Introduced) 

S. B. 1 Committee on Appropriations (by request). 
Old age pensions; providing for. continuance of pay
ments pending action on applications for 

S. B. 2 Committee on Appropriations (by request). 
Indigent sick; prov_iding for the care of the 

S. B. 3 Committee on Finance and Revenue. 
Social security and state public welfare funds; limit., 
ing the cost of administration· of 

S. B. 4 Jones, Rienhardt and Babbitt. 
Old age assistance; providing for the immediate cer
tification of eligibles for 

THIRD SPECIAL SESSION 

SENATE BILLS-RECORD INDEX 
Number 

S. B. 1 Read first time (p. 7) July 23; rules suspended, and to 
Judiciary (p. 9) July 23; committee report recommend
ing "amendments", which were adopted, and "do pass" 
(pp. 13-16) July 27; rules suspended, and placed un
der order second reading of bills (p. 16) July 27; 
read second time (p. 16) July 27; a certain other 
amendment adopted (p. 16) July 27; to Enrolling and 
Engrossing (p. 16) July 27; reported with ''revision 
corrections", which were adopted (pp. 18-19) July 28; 

(Committee read third ·time and passed (p. 20) July 28; signed 
on Appro- by President (p. 20) July 28; Senate refused to con
priations, cur in House amendments (pp. 28-30) July 30; (1) 

by Senate conferees appointed (p. 30) July 30; Joint 
request) Conference report adopted (p. 34) July 31; (2) Sen

ate conferees appointed (p. 34) July 31; Joint Con
ference report adopted (pp. 108-109) Aug. 2; (3) 
Senate conferees appointed (p. 109) Aug. 2; Joint 
Conference report adopted (p. 110) Aug. 2; (4) Sen
ate conferees appointed (p. 111) Aug. 2; Joint Con
ference report failed adoption (p. 113) Aug. 2; (5) 
Senate conferees appointed (p. 114) Aug. 3; Joint 
Conference report adopted (p. 115) Aug. 3; signed 
by President (p. 115) Aug. 3. 

House Record: Read first t~me (H. J. p. 251) July 213; 
rules suspended, and placed under order second read
ing of bi:ls (H. J. p. 251) July 28; read second time 
(H. J. p. 252) July 28; to Committee of Whole (H. J. 
p. 252) July 28; Committee of Whole report recom-
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mending "amendments" and "do pass" (H. J. pp. 
257-259) July 29; to Enrolling and Engrossing CH. J. 
pp. 259-260) July 29; reported by Enrolling and En
grossing with "revision corrections", which were adopt
ed (H. J. p. 261) July 30; read third time and failed 
passage (H. J. p. 261) July 30; action reconsidered 
(H. J. p. 263) July 30; to Committee of Whole (H. J. 
p. 263) July 30; Committee of Whole report recom
mending "amendments" and "do pass" (H. J. pp. 
263-264) July 30; to Enrolling and Engrossing (H. J. 
p. 26'4) July 30; reported by Enrolling and Engross
ing (H. J. pp. 264-265) July 30; read third time and 
passed (H. J. p. 265) July 30; signed by Speaker (H. J. 
p. 265) July 30; (ll House conferees appointed (H. J. 
p. 267) July 30; Joint Conference report failed adop
tion (H. J. p. 272) July 31; (2) House conferees ap
pointed (H. J. p. 273) July 31; Joint Conference 
report failed adoption (H. J. pp. 275-276) July 31; 
motion to reconsider action failed adoption (H. J. 
p. 277) July 31; (3) House conferees appointed (H. J. 
p. 277) July 31; Joint Conference report failed adop
tion (H. J. pp. 281-282) Aug. 2; (4) House conferees ap
pointed (H. J. p. 282) Aug. 2; Joint Conference re
port failed adoption (H. J. pp. 286-288) Aug. 2; (5) 
House conferees appo_nted (H. J. p. 289) Aug. 3; 
Joint Conference report adopted (H. J. pp. 290-291) 
Aug. 3; signed by Speaker CH. J. p. 292) Aug. 3. 

2 Read first time (p. 7) July 23; to Judiciary and to 
(Committee Appropriations (p. 9) July 23; report of Committee 

on on Judiciary recommending be considered by Com-
Appropria- mittee on Appropriations (p. 24) July 29; held on 

tions, calendar awaiting Committee on Appropriations re-
by port (p. 24) July 29. 

request) 

Died on calendar. 

3 Read first time (p. 12) July 27; rules suspended, and 
to Finance and Revenue (p. 12) July 27; committee; 
report recommending "amendment", which was adopt
ed (p. 17) July 28; rules suspended, and placed under 

(Committee order second reading of bills (p. 18) July 28; read 
on Finance second time (p. 19) July 28; to Enrolling and En-

and grossing (p. 19) July 23; rules further suspended, 
Revenue) and placed under order third reading of bills (p. 22) 

July 28; reported by Enrolling and Engrossing (p. 22) 
July 28; read third time and passed (p. 23) July 28; 
signed by President (p. 23) July 28; House amend
ments concurred in (p. 32) July 31; signed by Presi
dent (p. 32) July 31. 

House Record: Read first time CH. J. p. 253) July 28; 
ruL~s suspended, and placed under order second read
ing of bills (H. J. p. 253) July 28; read second time 
(H. J. p. 254) July 28; to Committee on Appropria-
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Number 
tions (H. J. p. 254) July 28; majority report Com
mittee on Appropriations recommending "do pass" 
(H. J. p. 255) July 29; to Committee of Whole (H. 
J. p. 255) July 29; Committee of Whole report rec
ommending "amendments" and "do pass" (H. J. 
p. 266) July 30; to Enrolling and Engrossing CH. J. 
p. 266) July 30; reported by Enrolling and Engross
ing CH. J. p. 267) July 30; read third time and 
failed passage (H. J. p. 268) July 30; action recon
sidered (H. J. p. 269) July 30; read third time and 
passed CH. J. p. 269) July 30; signed by Speaker 
(H. J. p. 269) July 30. 

4 Read first time (p. 24) July 29; rules suspended, and 
placed under order second reading of bills (p. 24) 
July 29; read second time (p. 24) July 29; a cer
tain amendment adopt2d (p. 25) July 29; rules fur-

(Jones, ther suspended, and placed under order third read-
Rienhardt ing of bills (p. 25) July 29; to Enrolling and En-

and grossing (p. 25) July 29; reported (p. 25) July 29; 
Babbitt) read third time and passed (p. 25) July 29; signed by 

President (p. 26) July 29; House amendments referred 
Committee on Judiciary (p. 31) July 30; committee 
report recommending adoption House amendments 
(p. 31) July 30; House amendments concurred in 
(p. 31) July 30; signed by President (p. 31) July 30. 

House Record: Read first time CH. J. p. 257) July 29; 
rules suspended, and placed under order second 
reading of bills (H. J. p. 257) July 29; read second 
time CH. J. p. 257) July 29; to Committee of Whole 
(H. J. p. 257) July 29; Committee of Whole report 
recommending "amendments" and "do pass" (H. J. 
pp. 266-267) July 30; to Enrolling and Engrossing (H. J. 
p. 266) July 30; reported by Enrolling and Engross
ing CH. J. p. 267) July 30; read third time and 
passed (H. J. p. 268) July 30; signed by Speaker 
(H. J. p. 268) July 30. 

HOUSE BILLS-SENATE RECORD INDEX 

H.B. No. 
3 Read first time CS. J. p. 8) July 23; a certain pro

posed amendment failed adoption (S. J. p. 9) July 
23; rules suspended, and placed under order second 
reading of bills (S. J. p. 9) July 23; read second 
time (S. J. p. 9) July 23; motion to suspend rules 
and place under order third reading of bills failed 
adoption (S. J. p. 9) July 23; motion to indefinitely 
postpone failed adoption (S. J. pp. 9-10) July 23; 
read third time and passed (S. J. p. 11) July 26; 
signed by President (S. J. p. 11) July 26. 

SENATE JOINT RESOLUTION 
(Note: Joint Resolutions require adoption by both Houses 

of the Legislature, and approval by the Governor, and have the 
effect of law.) 
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S. J. R. 1 Babbitt and Rienhardt. Relating to old-age assistance, 
and providing for continuing payments to old-age 
pensioners. 

Read first time (p. 21) July 28; rules suspended and 
placed under order second reading of bills (p. 21) 
July 28; read second time (p. 21) July 28; rules 
further suspended, and placed under order third 
reading of bills (p. 21) July 28; to Enrolling and 
Engrossing (p. 22) July 28; reported (p. 22) July 28; 
read third time and adopted (pp. 22-23) July 28; 
signed by President (p. 23) July 28. 

House Record: Read first time (H. J. p. 254) July 28; 
rules suspended, and placed under order second read
ing of bills (H. J. p. 254) July 28; read second time 
(H. J. p. 254) July 28; to Committee of Whole (H. J. 
p. 254) July 28. 

Died on calendar. 

HOUSE CONCURRENT RESOLUTION 

(Note: Concurrent Resolutions are the concurrent ex
pression of the two Houses of the Legislature relating to mat
ters concerning which the Legislature has jurisdiction, or which 
only affect the Legislature.) 

H. C. R. 2 On the desire of the Legislature to consider the whole 
subject of social security and welfare legislation. 

Read first time (S. J. p. 21) July 28; to Judiciary (S. J. 
p. 24) July 29. 

Died in committee. 

SENATE CONCURRENT MEMORIALS 

(Note: Concurrent Memorials are an expression of the 
views of the two Houses of the Legislature and a petition to 
an authorized agency.) 

S. C. M. 1 Rienhardt and Jones. On the administration of the 
old-age assistance law. 

Read fir.st time (p. 12) July 27; rules suspended, and 
placed under order second reading of bills (p. 13) 
July 27; read second time (p. 16) July 27; to En
rolling and Engrossing (p. 16) July 27; reported 
with "revision corrections", which were adopted (p. 
18) July 28; read third time and adopted (p. 19) 
July 28; signed by President (p. 20) July 28. 

House Record: Read first time (H. J. p. 251) July 
28; rules suspended, and nlaced under order second 
reading of bills (H. J. p. -251) July 28; read second 
time (H. J. p. 252) July 28; motion to place under 
order third reading of bills failed adoption (H. J. 
p. 252) July 28; to Committee of Whole (H. J. p. 
252) July 28; Committee of Whole report recom-
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mending "be indefinitely postponed" (H. J. p. 2:59) 
July 29; indefinitely postponed (H. J. p. 260) July 29. 

S. C. M. 2 Dalton and Wieden. Requesting additional buildings 
and equipment for the Veterans' Administration Fa
cility at Tucson. 

Read first time (p. 13) July 27; rules suspended, and 
placed under order second reading of bills (p. 13) 
July 27; read second time (p. 16) July 27; to En
rolling and Engrossing (p. 17) July 27; reported 
with "revision corrections", which were adopted (p. 
18) July 28; read third time a:nd adopted (p. 20) July 
28; signed by President (p. 20) July 28. 

House Record: Read first time (H. J. p. 251) July 
28; rules suspended, and placed under order sec
ond reading of bills (H. J. p. 251) July 28; read 
second t,me (H. J. p. 252) July 28; rules further sus
pended, and placed under order third reading of bills 
(H. J. p. 252) July 28; read third time and adopted 
(H. J. p. 252) July 28; signed by Speaker CH. J. p. 
252) July 28. 

SENATE MEMORIAL 

(Note: Simple Memorials are merely the petition of the 
House adopting the same.) 

S. M. l Baker. Protesting against the proposed withdrawal of 
land · in southwest Arizona as game refuges. 

Read in full and adopted (pp. 1'06-107), July 31. 

THIRD SPECIAL SESSION 

SYNOPSIS OF EXECUTIVE ACTION ON SENATE BILLS 

Number Subject Action of Governor 

S. B. 1 Old age pensions, payment of ..................... Approved Aug. 4 

S. B. 3 Social security and public welfare funds, 
cost of administration of ........................ Approved Aug. 3 

s. B. 4 Old age assistance, payment of .................. Approved Aug. l 

MISCELLANEOUS INDEX 

Governor's proclamation ............................................................ pp. 1- 2 

Joint session to receive Governor's message .......................... pp. 3- 6 

Committee on Employees and Supplies report...................... p. 8 
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Nomination for confirmation: 
Colorado River Commissioner .......................................... p. 27 

Confirmation of Executive nomination: 
Alma M. Davis...................................................................... p. 27 

Hearing proceedings, Arizona State Board of Social 
Security and Welfare .......................................................... pp. 35-106 

United States Sesquicentennial Commission .......................... p. 117 
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