
The Treasurer’s Office: 

 
Manages Arizona’s $10.2 

billion investment  

   portfolio 

Protects  taxpayer money 

Directs the state’s      

   banking services 

 
The State Treasurer serves as 

Arizona’s Chief Banker and  

Investment Officer. While not  

a bank itself, the Treasurer’s  

Office must authorize payments and balance accounts for all state agencies. To      

protect taxpayers’ money, the State Treasurer maintains a separate accounting      

system to provide a check and balance on the state accounting system, and           

distributes investment earnings to the proper funds. The office contracts with       

Arizona banks to process the state’s receipts and disbursements; handle money and 

security transfers; report on the state’s accounts, balances and payment activities;  

and provides related banking services such as data processing.  

FY 2011 YTD Earnings = $27,559,656 
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$3.2 Billion Endowment 

at a Record High 
The total market value of the Arizona     

Endowment is at a record high of $3.2     

billion; up 45 percent over Q1 2009.  State 

trust land comprises 13% (9.2 million acres 

represented in blue) of all Arizona land. 

There are thirteen different beneficiaries, 

each with their own trust land and separate 

trust fund. The Endowment is invested very 

conservatively at close to 50% in stocks and 

50% in bonds with more than 70% of the 

bonds rated AAA. 
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AT A GLANCE 
 

$1.63 billion in assets 

with Net Asset Value 

at .9998 as of 

12/31/2010. 

Diversified investments 

weighted to highly rated 

commercial paper first, 

repurchase agreements 

second, and agency/

treasuries third. 

Goal is to emphasize 

securities with 90 day   

or less maturities and 

keep daily liquidity in the       

10% to 30% range 

97.5% of the fund’s    

assets are AAA rated.  

Weighted Average     

Maturity is 20 days. 

LGIP Pool 5:  Short-term fund 

LGIP Pool 500:  Medium-term fund 

Page 2 Local  Government Investment Pools (LGIP & LGIP-GOV) 

 

Pool 5  

has beaten the  

S&P LGIP Index 

by 4 basis points          
(net of fees) 

 

AT A GLANCE 
 

$178 million in assets 

with Net Asset Value of 

$1.03 as of 12/31/2010. 

Diversified fund         

containing treasuries, 

agencies, corporate 

bonds and mortgages. 

In anticipation of rising 

interest rates, currently 

keeping the duration 

short with nearly half of 

the fund maturing under 

one year. 

More than 80% of the 

fund is AAA rated. 

 

Pool 500  

has beaten the 

Merrill 1-5  

USDM Index by  

19 basis points 

*DISCLAIMER:  Historical returns are not indicative of future performance.  The NAV will float due to fluctuating market                                   conditions and could result in the loss of money.  Pools are susceptible to investment risk and market volatility by design.   

                            No investment pools offered by the Arizona State Treasurer are insured and returns are not guaranteed.                                  THIS IS NOT A PROSPECTUS. 



Pool 7 LGIP-GOV:  Short-term fund  
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AT A GLANCE 
 

$1.97 billion Assets with 

Net Asset Value of $1 as 

of 12/31/2010. 

Pool 7 is invested in 

highly liquid, low-risk 

securities that are 

backed by the full faith 

and credit of the United 

States Government. 

Goal is to emphasize 

securities with 90 day or 

less maturities and keep 

a majority of the fund 

invested overnight. 

The fund’s weighted   

average maturity on 

12/31/10 was 30 days. 

 

 

 
 

Pool 7  

net yield is  

13 basis points 

YTD 

Pool 700 LGIP-GOV:  Medium-term fund  

 

AT A GLANCE 
 

$129.5 million in assets 

with Net Asset Value of 

$1 as of 12/31/2010. 

All securities are 

backed by the full faith 

and credit of U.S.           

Government  including 

Treasuries, FDIC paper 

and GNMA mortgages. 

In anticipation of rising 

interest rates, the fund’s 

effective duration is 

short  the index by a 

year with nearly half of 

the fund maturing under 

one year. 

 

 

Pool 700  

has beaten the 

Merrill 1-5  

Treasury Index by  

46 basis points 

*DISCLAIMER:  Historical returns are not indicative of future performance.  The NAV will float due to fluctuating market                                   conditions and could result in the loss of money.  Pools are susceptible to investment risk and market volatility by design.   

                            No investment pools offered by the Arizona State Treasurer are insured and returns are not guaranteed.                                  THIS IS NOT A PROSPECTUS. 



INVESTMENT       
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Mark Swenson 
Deputy Treasurer 

(602) 604-7884 
 

Carlton Woodruff 
Deputy Treasurer 

Operations 

(602) 604-7816 
 

Patricia Humbert 
Sr. Portfolio Manager 

(602) 604-7841 
 

Tim White 
Sr. Portfolio Manager 

(602) 604-7837 
 

Chris Petkiewicz 
Portfolio Manager 

(602) 604-7839 
 

Dale Stomberg 
LGIP Investment 

Accounting 

(602) 604-7830 
 

Lorraine Jones 
Revenue Distributions 

(602) 604-7818 

The Local Government Investment Pool (LGIP) is a    

voluntary investment vehicle operated by the State 

Treasurer to provide safe, liquid, and competitive yields 

for local government entities. It lets local governments 

use the State Treasurer's resources to safely invest their 

funds while enjoying the economies of scale available 

from a $3.9 billion pooled fund investment portfolio.   
 

Over 150 Arizona governments 

have participated in the pool 

since it was started in 1980 
 

 

Although not operated as such, LGIP is comparable to a 

SEC regulated Rule 2a-7 money market fund.  Money 

market funds typically invest in government securities, 

certificates of deposit, commercial paper of companies, 

or other highly liquid and low-risk securities.   
 

The LGIP-GOV was established under the same        

administrative rules as the LGIP except that pool       

investments are limited to those securities that are 

backed by the full faith and credit of the United States 

government.  
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It’s no secret Arizona faces tremendous  economic      

challenges. There are three things a state can do in these 

circumstances; the right thing, the wrong thing; or nothing.  

Arizona is not sitting idly by.  We’re facing the music,   

making the necessary changes and are in much  better shape than we were a      

year ago.   

Below are a two key indicators that show the State of Arizona is headed in the 

right direction. 

CASH FLOW 

In January 2010 Arizona was borrowing $940 million a day to cover operating   

expenses.  In January 2011 the State averaged a positive cash balance of $835    

million per day – that’s a $1.7 billion swing. 

UNEMPLOYMENT 

Our unemployment rate is 9.6%, which is still far better than our neighbors in   

California (12.5%) and Nevada (14.5%). 

Arizona’s Outlook 

View AZ’s Daily Cash Balance at www.AZCheckbook.com 

LGI...what?! 

 

82 Cities & 

Towns 
 

45 Special Taxing 

Districts 
 

13 Endowments 
 

11 Counties 
 

9 Community  

Colleges &     

Universities 
  

2 State Agencies 
 

State Operating 

Fund 

 

 

Current LGIP        

participants      

include: 
 


