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Senate Government and House of Representatives Government and Higher Education
Committee of Reference Report

ARIZONA PIONEERS’ HOME/DISABLED MINERS” HOSPITAL
Background

Pursuant to A.R.S. § 41-2953, the Joint Legislative Audit Committee (JLAC) assigned the
sunset review of the Arizona Pioneers’ Home/Disabled Miners’ Hospital to the Senate Government and
House of Representatives Government and Higher Education Committee of Reference.

The Arizona Pioneers' Home/Disabled Miners’ Hospital (Home) is a long-term care facility
established by the Territorial Legislature in 1909 and opened in Prescott in 1911. Originally charged
with caring for residents who were active in Arizona's early development, the Home's admission
requirements have been modified to allow the Home to become a nursing facility for long-time Arizona
residents. Currently, candidates for admission to the Home must: 1) have been a legal resident or citizen
of the United States for five years prior to their application to the Home; 2) have resided in Arizona for
not less than 50 years; 3) have reached the age of 70 or more; and 4) be ambulatory and able to take
care of themselves (A.R.S. 8§ 41-923). To qualify as a disabled miner, individuals must: 1) have been
employed as a miner in Arizona; 2) be a legal resident or citizen of the United States; 3) be at least 60
years old; and 4) be unable to financially support themselves or have suffered incapacitating injuries
from and in the course of mining (A.R.S. § 41-942).

Organization and Fiscal Issues

The Arizona Pioneers’ Home provides housing and long-term nursing and medical care for
Arizona long-term residents, and disabled miners. The Home, on average, cares for 105 residents.
The operating budget includes appropriations from the state General Fund in addition to other
appropriated funds. According to the Joint Legislative Budget Committee, the operating budget
provides $6,061,500 and 106.3 FTE positions in FY 2015 and $6,032,000 and 106.3 FTE positions in
FY 2016. The operating budget consists of:

FY 2015 FY 2016
State General Fund $1,603,400 $1,603,400
Miners’ Hospital Fund $2,080,100 $2,050,600
State Charitable Fund $2,378,000 $2,378,000

Committee of Reference Sunset Review Procedures

The Committee of Reference held a public meeting on October 21, 2015 to review the Home's
response to the sunset factors, as well as four additional questions, as required by A.R.S. § 41-2954,
subsections D and F, and to accept public testimony. The Committee of Reference received testimony
from Ted Ihrman, Superintendent, Arizona Pioneers’ Home/Disabled Miners’ Hospital. Public
testimony was also received from several residents of the Arizona Pioneers’ Home/Disabled Miners’
Hospital including Anne Greathouse, Nathala McDonald, Leota Jarrel and Mary Pisel. An additional
public meeting was held on December 9, 2015 for the Committee to consider recommendations.
Committee of Reference Recommendations
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The Committee of Reference recommended that the Arizona Pioneers’ Home/Disabled Miners’
Hospital be continued for eight years.

Attachments

1. Agency Response

2. Meeting Notices

3. Minutes of the Committee of Reference Meetings
4. Handout from Pioneers’ Home



Arizona Pioneers’ Home

Doug Ducey 300 South McCormick'Street Ted Ihrman RN

Governor I‘teséo_&;')&}izoﬁé 8'6363' Superintendent

June 29, 2015

Senator John Kavanagh
1700 W. Washington
Phoenix, AZ. 85007

Dear Senator Kavanagh:

Please see the following responses to your questions regarding the Arizona Pioneers’
Home Sunset Review process.

1. The objective and purpose in establishing the agency and the extent to which the
objective and purpose are met by private enterprises in other states. The original
objective and purpose of the Pioneers’ Home (the Home) was to provide housing and
care for long-term residents of the State of Arizona in their elder years (current statute
requires an applicant to have lived in the State of Arizona for a minimum of 50 years). It
provided a means of providing adequate housing and care to those who had helped
advance the State economically and otherwise. Other states, as well as the State of
Arizona all have senior housing but in nearly all instances this is for profit and not a
benefit to its residents as the Pioneers’ Home is. Few of the over 3000 residents who have
passed through the Home or currently live within would be able to afford one of the for
profit homes. The Home continues to reward these long-term citizens of the State as well
as qualifying miners.

2. The extent to which the agency has met its statutory objective and purpose and
the efficiency with which it has operated. The Arizona Pioneers’ Home has met its
statutory objective and purpose by admitting those Pioneers and Miner who have met the
statutory criteria and for whom the Home is able to provide care and assistance. The
Home has demonstrated efficiency as evidenced by coming in under budget each and
every year of its operation during this last Sunset period. It has also demonstrated
efficiency by providing the highest level of overall care in the industry.



3. The extent to which the agency serves the entire state rather than specific
interests. The Arizona Pioneers’ Home is open to any applicant in the entire state who
meets the statutory requirements. All counties within the State are marketed equally.

4. The extent to which rules adopted by the agency are consistent with the legislative
mandate. The Arizona Pioneers’ Home does not have rule-making authority.

5. The Extent to which the agency has encouraged input from the public before
adopting its rules and the extent to which it has informed the public as to its actions
and their expected impact on the public. The Arizona Pioneers’ Home does not have
rule-making authority.

6. The extent to which the agency has been able to investigate and resolve
complaints that are within its jurisdiction. The Pioneers’ Home has been able to
resolve nearly 100% of its complaints via a multi-layered process. The Home adheres to
statutes and rules promulgated by higher authorities including the Arizona Department of
Health Services which is statutorily required to survey the Home annually. The Home
communicates rules and expectations with Residents, family members and staff through
handbooks and training. The Home advances a broad open-door policy in which all
customers are able to access staff to discuss issues. A Resident Council meeting is held
11 months of the year and provides a medium for Residents to bring up issues and
concerns. Quality Assurance and Safety meetings are held regularly and again provide a
process for proactively solving issues and concerns. The Superintendent holds regular
meetings with Residents in a less formal medium in which Residents can express
concerns and questions. Regular Care Plan meetings are done by an interdisciplinary
team to discuss each residents care. Residents and their family members are invited to
these meetings so that their care can be provided at the highest level. The
interdisciplinary team consists of Department Heads from Nursing, Activities, Dietary
and Resident Services. Though used infrequently the Home has an internal grievance
policy and procedure where a more formal complaint can be filed and responded to by
the appropriate department in an effort to resolve at the internal level.

7. The extent to which the attorney general or any other applicable agency of state
government has the authority to prosecute actions under the enabling legislation.
The Office of the Arizona Attorney General has the authority to prosecute actions under
the enabling act.

8. The extent to which agencies have addressed deficiencies in their enabling
statutes that prevent them from fulfilling their statutory mandate. The Pioneers’
Home has identified no deficiencies that prevent it from fulfilling its statutory mandate.

9. The extent to which changes are necessary in the laws of the agency to adequately
comply with the factors listed in this section. The Pioneers’ Home has identified no
needed changes to adequately comply with the factors in this section.



10. The extent to which the termination of the agency would significantly affect the
public health, safety or welfare. Termination of the Pioneers’ Home would have a
significant negative affect on the health, safety and welfare of numerous current and
future residents as well as their family members. Many, if not most, of the residents of
the Home have insufficient funds to pay for care and housing in a private facility. Thus,
costs would simply shift to the Arizona Health Care Cost Containment System
(AHCCCS). Additionally there are inadequate numbers of beds available in the area to
house such numbers as would be forced to seek AHCCCS care. There would also be a
negative impact on the residents and their families in having to seek other housing and
medical care. All but a very few of the current residents have sold their community
homes and have no other place to reside. The Home provides a stable social and medical
environment in which their quality of life is very high. The Home provides this care on a
continunum from independent care through hospice care and end-of-life. Additional
negative impact would be the loss of approximately 100 full-time jobs and the negative
economic impact to the local area as well as the State.

11. The extent to which the level of regulation exercised by the agency compares to
other states and is appropriate and whether less or more stringent levels of
regulation would be appropriate. Regulation of the Home is enacted by statute and
internal policy. The Home is surveyed annually by the Arizona Department of Health
Services regarding health and safety. This level of regulation is adequate and no less or
more stringent level of regulation is necessary. There are no known similar agencies in
other states to compare to.

12. The extent to which the agency has used private contractors in the performance
of its duties as compared to other states and how more effective use of private
contractors could be accomplished. The Home utilizes private contractors as needed to
fulfill its duties in instances where there is a legal requirement such as medication
dispensing and medical care, where the level of expertise of the contractor is needed to
ensure proper completion of duties and/or to avoid potential liability and where cost
effective to the benefit of the agency and the State. The Home effectively and efficiently
uses private contractors in fulfilling its duties.

13. The extent to which the agency potentially creates unexpected negative
consequences that might require additional review by the committee of reference,
including increasing the price of goods, affecting the availability of services, limiting
the abilities of individuals and businesses to operate efficiently and increasing the
cost of government. The Home can identify no unexpected negative consequences that
may require additional review by the committee of reference. In fact the Home is a
positive factor on the abilities of individuals and businesses by providing housing and
care for many of the States long-term resident and miners many of who would be seeking
care via other State funded care such as AHCCCS.



Additionally:

1. Identify the problem or needs that the agency is intended to address. The Arizona
Pioneers’ Home and Hospital for Disabled Miners is designated as a home for aged and
infirm long time residents of the State of Arizona (Pioneers) and disabled miners as well
as miners unable to financially support themselves. The Home provides such care and
housing.

2. State, to the extent practicable, in quantitative and qualitative terms, the
objectives of the agency and its anticipated accomplishments. Over the years the
Home had provided housing, care and more recently medical care also to over 3000
residents and with a current population of more than 90 residents. Qualitatively the Home
provides exceptional care with an emphasis on quality of life. While the accommodations
of the Home represent an age gone by in comparison to modern nursing institutions or
assisted living facilities the hominess and dedication of the staff of the Home enable an
extremely high quality of life for the Residents. The Home’s administration anticipates an
on-going commitment to this quality of life to future applicants meeting the statutory
criteria for residency.

3. Identify any other agencies having similar, conflicting or duplicative objectives,
and an explanation of the manner in which the agency avoids duplication or conflict
with other such agencies. There exists the Arizona Veteran’s Home which provide
long-term care services to Veterans similar to the Pioneers’ Home. However, the
Veterans Homes are mostly funded through Medicare which requires a resident to require
skilled services of nursing, physical therapy and/or speech therapy for payment. Virtually
none of the current or past Residents of the Home would meet the requirements to be
reimbursed by Medicare as they don’t require these skilled needs as defined by Medicare.
The Arizona Long Term Care System (ALTCS) provides similar services but without the
specificity of serving Pioneers and Miners in a special way. Additionally, many of the
past and current residents of the Home would not qualify for some or all ALTCS benefits.

4. Assess the consequences of eliminating the agency or of consolidating it with
another agency. Consequences of eliminating the Home would be devastating. In
addition to the emotional and physical harm to the current Residents most Residents of
the Home would be left without sufficient funds to maintain a household in the
community or to enter a skilled or assisted living facility. Very few have their own
homes. For these reasons many would be forced upon their families, given over to
homelessness or forced to go onto one of the AHCCCS programs. As previously stated
there exists few open AHCCCS beds in the area and even through the State. The Miners
Hospital cannot be eliminated due to the federal mandate by the States’ enabling act
requiring the state to maintain such a hospital.

Respectfully;
—’//"
Ted Thrman RN, Superintendent
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ARIZONA STATE LEGISLATURE

INTERIM MEETING NOTICE
OPEN TO THE PUBLIC

SENATE GOVERNMENT AND HOUSE GOVERNMENT AND HIGHER EDUCATION
COMMITTEE OF REFERENCE FOR THE SUNSET REVIEW OF THE
ARIZONA PIONEERS’ HOME / DISABLED MINERS’ HOSPITAL

Date: Wednesday, October 21, 2015
Time: 3:00 P.M. or upon adj. of Sen Gov & House CMA COR
Place: SHR 109
AGENDA
1. Call to Order
2. Roll Call
3.  Approval of Minutes
4. Opening Remarks
5. Sunset Review of the Arizona Pioneers' Home / Disabled Miners' Hospital

e Presentation by the Arizona Pioneers' Home / Disabled Miners' Hospital
e  Public Testimony

e Discussion

e Recommendation by the Committee of Reference

6.  Adjourn

Members:

Senator John Kavanagh, Co-Chair Representative John Ackerley, Co-Chair
Senator Sylvia Allen Representative Lela Alston

Senator Lupe Contreras Representative Jonathan Larkin
Senator Martin Quezada Representative Phil Lovas

Senator Steve Smith Representative Warren Petersen
10/5/15

sh

For questions regarding this agenda, please contact Senate Research Department.
Persons with a disability may request a reasonable accommodation such as a sign language interpreter, by contacting the Senate Secretary’s
Office: (602) 926-4231 (voice). Requests should be made as early as possible to allow time to arrange the accommodation.
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Interim agendas can be obtained via the Internet at http://www.azleg.state.az.us/InterimCommittees.asp

ARIZONA STATE LEGISLATURE

INTERIM MEETING NOTICE
OPEN TO THE PUBLIC

SENATE GOVERNMENT AND HOUSE GOVERNMENT AND HIGHER EDUCATION
COMMITTEE OF REFERENCE FOR THE SUNSET REVIEWS OF
THE ARIZONA PIONEERS’' HOME / DISABLED MINERS’ HOSPITAL
AND THE ARIZONA DEPARTMENT OF ADMINISTRATION

Date: Wednesday, December 9, 2015
Time: 2:00 P.M.
Place: SHR 109
AGENDA
1. Call to Order
2. Roll Call
3. Approval of Minutes
4. Opening Remarks
5.  Sunset Review of the Arizona Pioneers’ Home / Disabled Miners' Hospital

e Public Testimony

e Discussion

¢ Recommendation by the Committee of Reference
6.  Sunset Review of the Arizona Department of Administration

e Presentation by the Office of the Auditor General

e Presentation by the Arizona Department of Administration

e  Public Testimony

e Discussion

¢ Recommendation by the Committee of Reference
7. Adjourn
Members:
Senator John Kavanagh, Co-Chair Representative John Ackerley, Co-Chair
Senator Sylvia Allen Representative Lela Alston
Senator Lupe Contreras Representative Jonathan Larkin
Senator Martin Quezada Representative Phil Lovas
Senator Steve Smith Representative Warren Petersen
11/19/15
sh

For questions regarding this agenda, please contact Senate Research Department.
Persons with a disability may request a reasonable accommodation such as a sign language interpreter, by contacting the Senate Secretary’s
Office: (602) 926-4231 (voice). Requests should be made as early as possible to allow time to arrange the accommodation.
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ARIZONA STATE LEGISLATURE

SENATE GOVERNMENT AND HOUSE GOVERNMENT AND HIGHER EDUCATION
COMMITTEE OF REFERENCE FOR THE SUNSET REVIEW OF THE
ARIZONA PIONEERS’ HOME / DISABLED MINERS’ HOSPITAL

Minutes of the Meeting
October 21, 2015
3:00 p.m., Senate Hearing Room 109

Members Present:

Senator John Kavanagh, Co-Chair Representative John Ackerley, Co-Chair
Senator Sylvia Allen Representative Lela Alston

Senator Martin Quezada

Members Absent:

Senator Lupe Contreras Representative Jonathan Larkin

Senator Steve Smith Representative Phil Lovas
Representative Warren Petersen

Staff:
Cherie Stone, Senate Research Analyst
Sharon Carpenter, House Research Analyst

Co-Chairman Kavanagh announced that due to lack of quorum the Committee would
hear testimony only and would vote on the recommendation to continue the Arizona
Pioneers’ Home/ Disabled Miners’ Hospital at a future meeting.

SUNSET REVIEW OF THE ARIZONA PIONEERS' HOME / DISABLED MINERS'
HOSPITAL

Presentation by the Arizona Pioneers' Home / Disabled Miners' Hospital

Ted lhrman, Arizona Pioneer’s Home, distributed a handout explaining funding for the
Arizona Pioneers’ Home (Attachment A) and a letter to the Committee dated June 29,
2015 responding to the Sunset Review Process (Attachment B). Mr. Ihrman gave an
overview of the history, requirements for entry and funding for the Arizona Pioneers’
Home/Disabled Miners’ Hospital. Mr. lhrman answered questions posed by the
Committee.

Senate Government and House
Government and Higher Education
Committee of Reference

October 21, 2015

Page 1



Public Testimony

Anne Greathouse, representing herself, testified in support of the continuation of the
Arizona Pioneers’ Home/Disabled Miners’ Hospital.

Nathala McDonald, representing herself, testified in support of the continuation of the
Arizona Pioneers’ Home/Disabled Miners’ Hospital.

Leota Jarrel, representing herself, testified in support of the continuation of the
Arizona Pioneers’ Home/Disabled Miners’ Hospital.

Mary Pisel, representing herself, testified in support of the continuation of the Arizona
Pioneers’ Home/Disabled Miners’ Hospital.

Representative Ackerley reminded the members and audience that the Committee
would not be voting and that a vote would be taken at a future meeting.

Attached is a list noting the individuals who registered their position on the presentation
(Attachment C).

There being no further business, the meeting was adjourned at 3:37 p.m.

Respectfully submitted,

Shelley Ponce
Committee Secretary

(Audio recordings and attachments are on file in the Secretary of the Senate’s Office/Resource Center,
Room 115. Audio archives are available at http://www.azleg.gov)

Senate Government and House
Government and Higher Education
Committee of Reference

October 21, 2015
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ARIZONA STATE LEGISLATURE

SENATE GOVERNMENT AND HOUSE GOVERNMENT AND HIGHER EDUCATION
COMMITTEE OF REFERENCE FOR THE SUNSET REVIEWS OF THE ARIZONA
PIONEERS’ HOME / DISABLED MINERS’ HOSPITAL AND THE ARIZONA
DEPARTMENT OF ADMINISTRATION

Minutes of the Meeting
December 9, 2015
2:00 p.m., Senate Hearing Room 109

Members Present:

Senator John Kavanagh, Co-Chair Representative John Ackerley, Co-Chair

Senator Sylvia Allen Representative Lela Alston
Representative Jonathan Larkin
Representative Phil Lovas
Representative Warren Petersen

Members Absent:
Senator Lupe Contreras
Senator Martin Quezada
Senator Steve Smith

Staff:
Cherie Stone, Senate Research Analyst
Sharon Carpenter, House Research Analyst

Co-Chairman Kavanagh called the meeting to order at 2:11 p.m. and attendance was
taken.

APPROVAL OF MINUTES

Senator Kavanagh stated that without objection, the minutes of
September 30, 2015 and October 21, 2015 were approved.

Opening Remarks

Senator Kavanagh gave opening remarks regarding testimony on the Arizona Pioneers’
Home/Disabled Miners’ Hospital.

SUNSET REVIEW OF THE ARIZONA PIONEERS' HOME/DISABLED MINERS’
HOSPITAL

Cherie Stone, Senate Research Analyst, answered questions posed by the
Committee.

Senate Government and House Government and
Higher Education Committee of Reference
December 9, 2015
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Discussion

The Committee members discussed the Arizona Pioneers’ Home/Disabled Miners’
Hospital.

Recommendation by the Committee of Reference

Representative Ackerley moved that the Committee of Reference
make the recommendation to continue the Arizona Pioneers’ Home/
Disabled Miners’ Hospital for eight years. The motion CARRIED by
voice vote.

SUNSET REVIEW OF THE ARIZONA DEPARTMENT OF ADMINISTRATION

Presentation by the Office of the Auditor General

Rosa Ellis, Performance Auditor, Office of the Auditor General, distributed and
explained a PowerPoint presentation entitled “Arizona Department of Administration”
(Attachment A). Ms. Ellis answered questions posed by the Committee.

Presentation by the Arizona Department of Administration

Craig Brown, Director, Arizona Department of Administration, Director Brown gave
a personal background and overview of the Arizona Department of Administration.
Director Brown distributed and explained a PowerPoint presentation entitled “ADOA
Arizona Department of Administration Performance Audit Sunset & Review-2015"
(Attachment B). Director Brown answered questions posed by the Committee.

Elizabeth  Thorson, Assistant Director, Human Resources Division,
Arizona Department of Administration, gave a personal background and continued
with the PowerPoint presentation (Attachment B).

Director Brown continued with the PowerPoint presentation (Attachment B).

Morgan Reed, Chief Information Officer, Arizona Department of Administration,
answered questions posed by the Committee.

Director Brown answered additional questions posed by the Committee.

Barbara Corella, State Compliance Officer, State Procurement Office, continued
with the PowerPoint presentation (Attachment B) and answered questions posed by the
Committee.

Paul Shannon, Assistant Director, Budget and Resource Planning, answered
guestions posed by the Committee.

Senate Government and House Government and
Higher Education Committee of Reference
December 9, 2015
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Director Brown gave closing remarks.

Recommendation by the Committee of Reference

Representative Ackerley moved that the Committee of Reference
make the recommendation to continue the Arizona Department of
Administration for eight years. The motion CARRIED by voice vote.
There being no further business, the meeting was adjourned at 3:23 p.m.
Respectfully submitted,
Toy Brown

Committee Secretary

(Audio recordings and attachments are on file in the Secretary of the Senate’s Office/Resource Center,
Room 115. Audio archives are available at http://www.azleg.gov)

Senate Government and House Government and
Higher Education Committee of Reference
December 9, 2015
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[106th Congress Public Law 133]
[From the U,5. Government Printing Office]

<DOC>
[DOCID: f:publl33.106%

[{Page 113 STAT. 1682]]

Public Law 106-133
106th Congress

An Act

To protect the permanent trust funds of the State of Arizona from
erosion due tc inflation and modify the basis on which distributions are
made from those funds. <<NOTE: Dec. 7, 1999 - [H.R. 747]>>

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, <<NOTE: Arizona
Statehood and Enabling Act 2Amendments of 1999.>>

SECTION 1. SHORT TITLE.

This Act may be cited as the *“Arizona Statehood and Enabling Act
Amendments of 1999'*.

SEC. 2. PROTECTION OF TRUST FUNDS OF STATE OF ARIZONA.

{a) In General.--3Section 28 of the Act of June 20, 1910 (36 Stat.
574; chapter 310), is amended in the first paragraph by adding at the
end the following: "~ The trust funds {(including all lnterest, dividends,
other inceome, and appreciation in the market value of assets of the
funds} shall be prudently invested on a total rate of return basis.
Distributions from the trust funds shall be made as provided in Article
10, Secticn 7 of the Constitution of the State of Arizona.''.

(b} Conforming Amendments.--

(1} Section 235 of the Act of June 20, 1910 (36 Stat. 573;
chapter 310}, is amended in the provisc of the second paragraph
by striking " “the income therefrom only to be used'' and

inserting "~ "distributions from which shall be made in accordance
with the first paragraph of section 28 and shall be used''.

(2) Section 27 of the Act of June 20, 1810 (36 Stat. 574;
chapter 310}, is amended by striking °~"the interest of which
only shall be expended’' and inserting '“distributions from
which shall be made in accordance with the first paragraph of
section 28 and shall he expended'’,

{a) In General.--Section 28 of the Act of June 20, 1%10 (36 Stat.
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7. Establishment of permanent funds; segregation, investment and distribution of mgonies
ZSection:7A - separate permanent fund shall be established for each of the several objects for
W ch“‘fhe said girant:_; are made and confirmed by the enabling act to the state, and whenever
any monies shall be in any manner derived from any of said lands, the same shall be deposited
by the state treasurer in the ﬁermanent fund correspending to the grant under which the
aarticular land producing such monies was, by the enabling act, conveyed or confirmed.
2B, No monies shall ever be taken from one permanent fund for deposit in any other, or for any
w=0bject other than that for which the land producing the same was granted or confirmed.

C. All such monies shall be invested in safe interest-bearing securities and prudent equity
securities consistent with the requirements of this section.
D. The legislature shall establish a board of investment to serve as trustees of the permanent
funds. The board shall provide for the management of the assets of the funds consistent with
the following conditions:
1. Not more than sixty per cent of a fund at cost may be invested in equities at any time.
2. Equities that are eligible for purchase are restricted to stocks listed on any national stock
exchange or eligible for trading through the United States national association of securities
dealers automated quotation system, or successor institutions, except as may be prohibited by
getrj\erai_crlterla or by & restriction on investment in a specific security adopted pursuant to this
subsection.
3. Not more than five per cent of all of the funds combined at cost may be invested in equit
securities issued by the same institution, agency or corporation, other than securities issued as
direct obligations of and fully guaranteed by the United States government.
E. In making investments under this section the state treasurer and trustees shall exercise the
judgment and care under the prevailing circumstances that an institutional investor of ordinary
prudence, discretion and intelligence exercises in managing large investments entrusted to it,
not in regard to speculation, but in regard to the permanent disposition of monies, considerin
tf]get_probable safety of capital as well as the probable total rate of return over extended periods
of time.
F. The earnings, interest, dividends and realized capital gains and losses from investment of a
permanent fund, shall be credited to that fund.
G. The board of investment shall determine the amount of the annual distributions required by
this section and allocate distributions pursuant to law. Beginning July 1, 2000 and except as
otherwise provided in this section, the amount of the annual distribution from a permanent fund
?sttab!ished pursuant to this section is the amount determined by multiplying the following
actors:
1. The average of the annual total rate of return for the immediately preceding five complete
fiscal years less the average of the annual percentage change in the GDP price deflator, or a
?#.ccessor indﬁx, for the immediately preceding five complete fiscal years. For the purposes of
is paragraph:

a? ”pAnnuaI total rate of return" means the quotient obtained by dividing the amount credited to
a fund pursuant to subsection F for a complete fiscal year, plus unrealized capital gains and
losses, by the average monthly market value of the fund for that year. )

{b} "GDP price deflator" means the lgross domestic price deflator reported by the United States
department of commerce, bureau of economic analysis, or its successor agency.

2. The average of the monthly market values of the fund for the immediately preceding five
complete fiscal years. o

H. Notwithstanding any other provision of this section, the annual distribution from the
permanent funds for fiscal years 2012-2013 through 2020-2021 shall be two and one-half per
cent of the average monthly market values of the fund for the immediately preceding five
calendar years.

©2007 Arizona State Legislature. prvacy staiment
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37-525. Other land funds: composition: use

A. After any appropriation pursuant to section 37-527, the legislative, executive and judicial public
buildings land fund, the penitentiary land fund, the Arizona state hospital land fund, the state
charitable, penal and reformatory institutions land fund, the schools and asylum for the deaf, dumb
and blind land fund, the miners' hospital for miners with disabilities land fund and the military
institutes land fund shall separately consist of:

1. The proceeds of all lands granted to this state by the United States for the respective purposes
named.

2. All property donated by individuals for like purposes, unless the terms of the donation otherwise
provide.

3. The sale of timber, mineral, gravel or other natural products or property from lands granted or
donated for such purposes.

B. The funds shall be and remain perpetual funds for the benefit and support of institutions
corresponding to the purposes for which the funds are established, except as otherwise provided in the
enabling act and section 37-295 and distributions from the funds pursuant to article X, section 7,
Constitution of Arizona together with the monies derived from the rental of the lands and property
shall be used. Monies in the state charitable, penal and reformatory institutions land fund are subject
to legislative appropriation.
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