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§TUD!Nl' JJNIQU lWQIAL BUILDING Qt l'!ffl UNIJ'ERSITY OF ARIZONA, 

EXAMlNWON REPORT 

rlm,Y l, 1960 TO ,TUNE 30 t 1961 

The combined net inacme tor all departments of the Student Union Umorial 
Building for the riscal year ended June 30, 1961 was $83,041. This ns JJ.9,271 
lass than the total net incane of $102,312 reported tor the fiscal year ended 
June 30, 1960. 

Unappropriated surplus ot this enterprise was $261,16S at June 30, 1961, cm­
pared with $178,124 zt June 30, 1960. The increase of $83,041 in unappropriated 
surplus is the amount of net incoma earned and added to surplus in the f'iscal �ar 
1960-61. 

The original bond issue for construction ot the student Union was paid off in 
tull as ot July 1, 1960, and no bonds were outstandi• at Jum 30, 1961. However, 
an addition to the student Union Mmlorial Building is nearing canpletion as this 
report is being written. The addition is being financed by sale ot a nn bond issue 
totating $,00,000, plua the use ot approx1mate11' $140 .,000 or Student Vnion operating 
tunds. 

acwms QR 1960-61 OPEBATDJG RESULTS 

Cqnparison ot 1960-61 Operating Resu};ts Ji:\h the ptegeding Yey 

The tolloriDg tabulation oanpares the operating figures or the various depart­
ments or the Student Union Jllmorial Building for the t1acal years 1960-61an41959-60: 

Net Operati'llg Ineane ot 
Selling Departments: 
Pood Service 
aames Room 
Information and Checking 
Tending Mlcbines 

Total Het 0perat1ng Incane
student Fees 
lttsoellaueous Incane 
total Ket Operating aud 

$ 

1960-61 

44,949 $ 
12,044 

960 
�J..22l 
79,456 

151,151 
{uOl� 

Increase 
19'9-60 (p!CN§88) 

68,741 $ (23,792) 
11,060 984 
1,241 ( 281) 

1Qa2Ja 
c�:�!, 91,960 

1.35,713 lS,438 
lal8.4 fl�l 

mher Incom 2.34,.642 230,s57 3,785 
Less: Other Expenses 121,601 128,545 23,056 
r;et Income , 83,041 , 102,.312 , (19,271) 

The above tabulation shows that a substantial decrease in net operating income 
ot Food Service, plus increases in Ot.her Expenses (primarily Administration and 
llliutenance), more than offset th.a increase in net operatiDg incane or Tending and 

- increased student fees.

These and other operational factors are discussed f'urther in the paragraphs 
below. 
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F,ood Service Q:?partment Operetim Res\Y:ta (Schedule 1) 

The income and expenses of the Food Service D!tpa.r'l.ment tor 1960-61 and 19,9-60 
a.re compared in Schedule 1. Analyses of major amounts appearing in Schedule 1 are 
presented following. 

,Food Sale§ 
Total sales of $977,981 for this department in 1960-61 increased $24,826 over 

total sales or �53,155 in 1959-60. This is an increase of 2.6$, which is attribu­
table mainly to a small rise in volume of business done. Food prices., including
meal tickets, were in the- nain the same as in 1959-60. 

The divisional distribution of food service sales in 1960-61. and 19,9-60 is 
compared in the table below: 

ca:reteria : 
A la carte meals 
M!al Tickets 
Dnpleyee Maals 
Infirmary Meals 

%9:talr 0!fe1,ria §ales 
Fountain 
�e's IDwer Level 
Fa.culty·and start Dining Rm. 
catering and Miao. 
Total Food Service Sales 

Amount 

$164,449 
l.42;441 

8;321 
4;770 

319,981 
lSl,875 
371,949 
21;579 

ll2,'97 
$ m,981 

Tota}. 

16.8. 
14�6 

.8 
� 
32.7 
1,., 
38.0 
2.2 

lL.2 
100.0• 

$147,400 
112;142 

8,062 
5i61S 

273.t222 
148.802 
385,892 
22,062 

123.177 
$953,155 

1,.,� 
11.S

.8
..-.&.2 
28.7 
15.6 
40., 
2 • .3 

� 
100.0% 

The above table shows that sales of a la carte meals increased $17,049,, and 
meal ticket sales increased $30,299. Partially ottsetti11g decreases of $13,943 
occurred £or sales in Louie•a Lower Level and $10,580 in catering ancl miscellaneous. 

Gross argin on Sales 
The per cent of gross mugin on food sales decreased £ran ,, • 7'1, in 1959-60 to 

S3.6'1, in 1960-61. ihe decrease ot 2.1� in this important ratio probably reflects 
increases in coats of toods not offset b7 advances in selling prices. 

Operatigg Expenses 
Total operating expenaea :l.n01'9aaed $16,662 in 1960-61. or this total increase 

·$9,9S2 is round iD salaries and wages, and $3,'1'6 in utilities. These expense cate­
gories account tor most of the • ,.. increase in total operating expenses.

Het Operating In9'!1! 
Net operating inaam.e £or th& Food Service Department was $44,949, or 4.6' of 

sales. This was a cteerease ot $23,.792 1a ccmparisou with 19'9-60 net operating 
income of $68,741, or 7.2. or sales. The decrease 0£ 2.6'1, in net operating income 
reflects the 2.1. decrease in gross margin plus the .J% increase- in total operating 
expenses mentioned above. 

games Roan {§c!;tedule 2) 
The gross margin ot this department ia analyzed in the following table : 

Sales of candy, Tobacco .,. etc. 
Cost of Sales 
Gross t,tnxin on §Ales 
Incan.e tram Pool and Billiards 
Income £ran Table Tennis 
Miscellaneous Re ceipts 
l'otal Jsdicated Gross MP:gin 
cash OV'er 
Gross JArain (Schedule 21 

2. 

1960-61 

$16,679 
14,182 

2,497 
14,761 
3,160 

482 
20,907 

83 
$20,990 

12'9-§0 

$14.t46S 
11,935 
2,533 

14,0'6 
2,610 

611 
19,810 

S,7 
$ ;9,867 

Increase 
(Decrease) 

$2,211 
2,247 

( 36) 
705 
550 

L .. l�i) 
i,097 

26 
$1,123 

196Q-61 
~ of 

Amsmn;t Tot§l 

Other Selling Departments 
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Food Service DemEf.ment OpeNting Resµ!ta {Schedule l) 

The income and expenses or the Food Service Depar'l.ment ror 1960-61 and 1959-60 
a.re compared in Schedule 1. Analyses of major amounts appearing in Schedule l are 
presented following. 

Eoqd Sale§ 
Total sales of $977,981 for this department in 1960-61 increased $24,826 over 

total sales or '353,155 in 1959-60. This is an in.crease or 2.6%, which is attribu­
table mainly to a small rise in volume of business done. Food prices, including 
meal tickets, were in the- nain the same as in 1959-60. 

The divisional distribution of food service sales in 1960-61 and 1959-60 is 
canpared in the table below: 

12§Q-6j. 
j or 

12~~-60 
~ of 

Jmoynt I9tll Ampunt :J:gt~ 
careteria: 

A la Carte meale $ l64j449 16.~ $147,400 1,.,% 
J.tlal Tickets l.42;441 14~6 112,142 ll.8 
Dnpleyee M!als 8;321 .8 8,062 .8 
lnfim.ary Meals 4/1"/0 ~ ~;.61§ .....a.2 

%2ta1 Q!fel!ria §Iles 319~981 32.7 ?:'l'J,222 28.7 
Fountain 151,875 1,., 148~802 15.6 
Louie's Lower Level 371,949 38.0 385,892 40., 
Faculty and start ntning Rm. 21;579 2.2 22,062 2.3 
catering and Ilise. ll2jiffi l1..2 ~lalZZ ~ 
total Food §!rvice Sales $ 977,981 100.oi $ 953,1,, 100.0% 

The above table shon that sales of a la carte meals increased $17,049.,, and 
meal ticket sales increased '30,299. Partially of'tsetting decreases of $13,94.3 
occurred for sales in IDuie'a Lower Level ancl $10,580 in catering and miscellaneous. 

Gross Mlrgin on sales 
The per cent of gross mugin on food sales decreased t'ran ,,.7. in 1959-60 to 

S3.6• in 1960-61. The decrease ot 2.1~ in this important ratio probably reflects 
increases in costs of foods not oftset b7 advances in selling prices. 

Operating Erpellfts 
Total operating expenaea 1ncreaaed $16,662 in 1960-61. or this total increase 

$9,952 is found in salaries and wages, and $3,?'6 in utilities. These expense cate­
gories account tor most of the • ,. increase in total operating expenses. 

Het Operating In9Sffl 
Net operating income for the Food Service Department was $44,949, or 4,6' of 

salea. This was a decrease ot $23,792 in comparison with 19'9-60 net operating 
income of $68,741, or 7 .~ ot sales. Th& decrease of 2.~ in net operating income 
retlecta the 2.1. decrease in gross margin plus the .,. increase- in total operating 
expenses mentioned abcmt. 

other Selling Daparjin@nts 

Games Roaa (Schedule 2) 
The gross margin of this department is analyzed in the following table : 

Sales of candy, Tobacco, etc. 
Cost of Sales 
Gross Vfu'J?in on Sales 
Incarie tran Pool and Billiards 
Income £ran Table Tennis 
W.scellaneous Receipts 
Total Igdicated Gross M!rein 
ca.sh OVer 
Gross MY:gin (Schedule 2) 

2. 

1960-61 
$16,679 

14,182 
2,497 

14,761 
3,160 

489 
20,,907 

83 
$20,990 

19?)-60 

$14,468 
11,93, 
2,S33 

:L4,0'6 
2,610 

611 
19,810 

rz 
$19,867 

Increase 
(Decrease) 

$2,211 
2,247 

( 36) 
705 
550 

(__m,) 
i,097 

26 
$1,123 



The preceding table shm'l'B that the increase in snlas of candy and tobacco 
in 1960-61 was more than offset by the increase in cost or such merchandise sold.
The per cant of gross mai-ogln realized on sales of candy and tobacco decreased from 
17. 5,g in 1959-60 to 15.0� in 1960-61. It is believed that gross margin on sales 
of candy and tobacco should average 20� of selling price; therefore, this situation 
shou1d be investigawd by the Student Union Director. 

Income from pool and billiards and table tennis incree.sed materially in 1960-61. 
It was the increase in these areas which enabled the Games Room to show $984 more 
net incane in 1960-61 than in the preceding year. 

In(o;rmation and Checking (Schedµl.e l) 
Sales or this department increased relatively little in 1960-61. Ho'M!ver, the 

per cent of gross margin rose from 16.lj in 1959-60 to 16.6% in 1960-61. 

Operating expenses, primarily wages, increased $471 in total. The increase in 
expenses more than otf'set the increase in gross margin, so that the department showed 
a $281 clecrease in net incane i'or 1960-61.

Jending (Schedule 4) 
The activities of the Tencling Department were greatly expanded in 1960-61. The 

expansion included installation or various vending machines in several dormitories. 
As a result, total sales were more than doubled in 1960-61 over 1959-60. The follow­
ing table shows tha sales or the various products in 1960-61 and 19'9-60: 

Increase 
1960-61 J.959-60 (Decrea'Ml) 

Coca Cola $ 9,425 $ 3,406 $ 6,019 
Pepsi Cola 2,644 2,219 425 
Seven-up 46 520 ( 474)
11ilk 11,061 6 11,055 
Ice Cream 7,151 1,4'2 ;,699 
candy and Gum 10,677 970 9,707 
Cigarettes 34,471 24,600 9,837 
Pastry 812 -o- 812 
Pin Ball 6,980 5,464 1,,16 
Juke Box 742 596 146 
Jtf.scellaneous ·JM i� '12 
1ota1 Sa1e1 $84,319 $ 39,49'J $44,824 

The gross margin on sales ot those machines ror which the student Union Vending 
Department purchases and inserts the merabandise was equivalent to an average of 
29.9• in 1960-61 in canpariaon with 22.7. in 1959-60, and 27.9'/o in 1958-59. 

Other Expenses (Schedule 2)

Schedule 'J shows an analysis of administrative and overhead expenses which are 
not charged directly to selling departments.

Administrative expenses increased � ,818 in total in 1960-61. Sllaries and 
wages together increased $3,662,. supplies $3,069, and other categories or expense 
$3,087. 

lll.intenan.ce expenses increased $18,,21 in total. 0£ the total increase, $17,327 
occurred in the category of repairs. 

There was no expense ror bond service in 1960-61 because the original issue of 
bonds on the building was retired July 1, 1960. In lieu of bond service, the 1960-61 
statement or inccme and expenses includes a charge of $20,544 for buildng amortiza­
tion. This annual charge is equivalent to approximately one fortieth of the re­
maining unamortized cost of the building as or July 1, 1960. 

3.
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university or Arizon� 

STUDENt JJNION imKQRIAL_BUILDI�'9 

Balance Shee·t 
June 30, 1961 and 1260 

AS§1l'S 
Current .ysets 

cash on teposit at Business Otf'ice 
cash on Deposit - F.quip.Repl. Fund 
Deposit in Transit 
Change Funds 
Restricted Funds 
Accounts Receivable (Less: Prov. for 

Doubtful Accounts) 
ID'Ventories 
Prepaid Expenses 
Prepaid Insurance 
Tq"..al CUrrent Assets 

Investments 
Bond Sinking Fund cash & Securities 
Equip.Replacement Ftmd Securities 
Advance to Natl.Defense Stud.Loan Fund 
:tota}. Investments 

:[i:r.ed Assets 
Building (Cost incl.Add. & Remod.) 
Leas: Accumulated Amortisation 
Building after .Amortization 
Equipnent 
Less: Accumulated Depreciation 
Equipnent af'ter Depreciation 
Total Fixed Assets 

June 30 
126!_ 

$ 29J,8S4
25,9S9 
4,07! 
7,130 

379 

15,189 
23,9,0 

1,960 
'{t28 

172,956 

·-o-
19;244 
�2i2� 
41,494 

1,o,4�647 
��l12,, 
8012101319,07 
12�i�oo. 
16.J.67.0 
964,W 

' 

June 30 
- 1260

200,589 
39,934 
2,169 
6,JSO 

379 

9�731 
24,279 

-0-
·,61

281,924 

12,482 
19,244 

·-o-
31.726 

1,054,647 
23J,OOO 
821.�7
2Sl;094 
1Jo.221 
1�011QJ 
m�?,o 

Total Assets $ 1,.379,223 $ lg287,400 

LIABILITIES AND FUND BAWIQE 

curren;)i J.iabilitieg 
Accounts Payable 
Def'erred Income 
Due Business Of'f"ice for Change Funds 
Total Current Liabil,ities 

Bonds Payable 
Bond Principal outstanding 
Premium Payable 
I9tal Pa:yable tor Bonds 

Fund Bal§.nce 
capital Surplus 
Reserve tor Working capital 
Unappropriated Surplus 
Total Fund Ba.ls.nee 

I� ;(,!abilities asd Fund Balance 

28,632 8,860 
1,088 346 
7,13Q 6.JgQ

36.85,0 12,586 

-0- 167,000 
-Q- '=593
-0-- 171.593 

1,031,208 872,097 
,o,coo 50,000 

261.16� 17�.12{,; 
1.342,373 1,100,221 

$ 1,379�223 $ l
i287,400 

6. 

Exhibit B 

Increase 
(Dacrease) 

$ 93,29S 
(13,975) 

1,908 
750 
-0-

5,458 
( 329) 

1,960 
( 3�) 
.82,032 

(12,482) 
-0-

�2.2�0 

9.768 

-0-
,0,2� 

C,Q.2") 
37,984 
�{ulJ.7 
ll126:Z 

( 6.977) 

$91,823 

$ 19,.772 
742 
:Z:ZQ 

21.264 

(167,000) 
C 4,593) 
(171,593) 

159,111 
-0-

8J1og 
?4',152 

$ 9li823 

-I'" --

-
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§ales 

Cost or Sales 

Beginning Inventor:, 
Purchases 
Mal, 
Ending Inventor:, 
Cost or Sales 

Gross M!rgin on Sales 

Operating Expenses 

Salaries 
Wages 
Supplies 
Utilities 
Iaundey 

University of Arizona 

STUDENr QNION PQUL BUILDING - FOOD SERJICE 

stat§!nt or tncane and E.wensas 

For the Years Ended June JO, 1961-60 

12§Q-§l 19�-§Q 
• or Jot 

Amount Net Sales Amount Net Sales 

• m,2si 100.0 $ 9'3,1,, 100.0 

23,138 19,911 
!t2J:i&Ui6 4i2il2J. 
474;9'4 445.,262 
iOi§.7/t il,;LJJ! 

,n,oso � 422.124 !tLl 

52l.90l .il.t.2 jlJ.,Qll � 

36,,,3 3.7 29,906 3.1 
313,696 32.1 310,391 32.6 

Tl,768 3.9 37,393 3.9 
23,674 2.4 19,918 2.1 
17,711 1.8 15,929 1.7 

Ins. I Payroll Taxes 20,'86 2.1 20,'98 2.2 
2,264 .2 Repairs 1,486 0.2 

Equip. D!preciation 20,206 2.1 19,303 2.0 
Miscellaneous _7� � 6.�88 _J_ 
Total Operating Expenses 478,952 � 462.290 Ala.a 

Het Operating Incane $ 44,949 4.6 ' 68,741 7.2 = � 

7. 

Schedule 1 

Amount 
Increase 

(Decrease) 

$ 24,826 

31.956 

( 7.130) 

6,647 
3,30; 

715 

3,7;6 
1,842 

( 12) 
( 778)

903 
62{& 

16.662 

$ (23,792) 



yniversitx; of Arizona 

w:unw UNION MEMQl!IAL BUILDING - �s ROCM 

statement or Income and E'xJ)!nses 

For the Years Ended June 301 1961-60 

§ales 

Qost ot §ales 

Inventory BeginniDg or Year 
PUrebues 
Tgtal 
Inventory End or Year 
Coat or Sales 

Gros• te.rgin on Sales 

aperatigg l!J>ensea

Wages 
Supplies 
Utilities 
Insurance & Payroll Taxes 
Repairs 
Equipnent Depreciation 
Miscellaneous 
TotaJ. Operating Expense§ 

B!t ODeratim ZDcome 

8. 

1961-60 1959-60 

$ 35,J,7,i $ ll,802 

·3u ·17,
14,¥7 l2j07l 
14,758 12,246 

·m ·311

14,J.82 lJ.,935 

20,990 19,a6z 

,,613 4,961 
1,011 l,'66 

629 629 
409 331 ·209 2,, 

1,075 1,065 
-0- -0-

:f.94j 8,807 

$12,044 $11,060 

Schedule 2 

Inarease 
(Decrease) 

$3,170 

2,21p 

1.123 

652 
( ,,,) 

-0-
78

( 46) 
10

-0-
139

$ 984 



Schedule l 

l)'niversit:v of Arizopg. 

STJJP!JtT @ON feO!KBW BI!lX.J)Ilfl - INF®fl\TIQH AND cpCKillj 

§iltgept or Ingame am E!Jl!ll!!S 

For the Years !Qded June lQ, 1961-(!0 

l961-6Q 1959-60 

Sales $ 21,0,s • iQ,262

eost ot §!J.es 

Inventory, Beginning ot Tear 294 .352 
Purcbasea ;&;?il9l tz.122 
Tqtal 17,6111 11,,,1 
Imentory End ot Year ·127 i2lt 
Opet 9f' Se.le a 17,,60 23,2,:z 

Qr9sa Marrin on Sales 3,49§ 3.308 

Operating Expenses 

Wages 2.,.039 1,684 
Supplies 89 7 
Utilitie• 173 149 
Insurance and Payroll Tuaa 149 ll3 
Repairs 15 4l 
lquipaent Depreoiation 7l 

�Total Qperating IIP!Pft 2,,;3§ 

Net 0geratipg Incame $ 960 • 1,241

9. 

Increase 

<Besrease) 

$ 493 

m 

12.Q 

3,, 
82 
24 
36 

( 26) 

g. 

$(281) -



UgiyersU;r of' Artzgpa 

s.tPPJNT mJION MEMIBIAI« m,ILDm - ygpING MACHINE§ 

§Btement,ot Incgme and Bmmsea 

For the xears Ended ;rune 3Q, 1961,-§0 

1960-61 1959-60 

Sale! '84,312 $19,492 

Qoat ot Sal.ea 

Inveuto17, J!eginnillg ot Year ,36 2,, 
Purobaaes 2,,i26 26.107 
T<$1 ,,,s.,2 26,362 
Inventory, End ot Year 2,111 El Cost ot Sales 2',459 

Qroaa ¥:!rein on Sales lQ.860 13,WJ 
Operatipg Expenses 

Salaries 1,200 200 
Wagea 4,27/ 1,723 
trtil1t1ea 300 300 
Supplies 

' 
981 9 

Insurance and PQroll Taxes 'NI 130 
Repairs 114 -<>-
lquipnnt Depreciation 1,884 389 
laundry ll8 -0-
lliscellaneoua 126 - -o-
Tgtal Operating Jxpe21 2,lfl 2,7'1 

lf!l 0De£1jjim ;tn9SIJ! '21,291 $ 10.918 

10. 

Inoreaae 
(Deere se) 

$44,824 

27,633 

17,121 

1,000 
2,'14 

-o-
972 
267 
114 

1,49, 
us 
t36 

6.606 

$ 10,,s, 



Jlm:versi t;r or &:izgna 

STtJJlPlt UNION J.mQW, BVILPlftG 
gl:ysis or Other Expenset 

for the Years &ided June lQ, 1961 and 12® 

J:2~-ab 
Adminis-

Ac:)iyities tEation M!:intenance 

5alaries • -0- $ 20.,296 $ 3;100 
Wages -0- 12.,080 21,099 
Supplies l,'49 4,318 4,784 
trtilitiea 44 4,4?2 · ... 0-
IAundry -0- ·-o- 1,930 
Ins. ancl :fa1r0ll Tues -0- 2.,')47 2/f18 
Rep&irs 1.3 1,w, 26.,.342 
Equip. Daprec:lat:lon -o- 4,'21 -0-
lfiacel.l.amoua 4'Yf 2,to2 170 

l'P;tall '2,043 $ f2,103 $60,203 

Ac11111n~a-
1222::~ 

Att1J1ties trai1sm H!1Pff P!P9! 

Salaries ' -0- $ 13;.437 • 2.,450 
wages · .. (). 1,-,m 21.,010 
Supplies l,'17 1,249 4,7$ 
Utilit:lea 34 4,619 -0-
laundry -o- -0- 1,861 
Ins. an4 PIQ'roll Tuaa -o- 1,928 21:'76 
Repairs 13 ·404 9,015 
!quip. Dlpreciation -0- 4.,220 -0-
11:1.acellaneoua 864 1,m 1 

imai, S 2ri38 , S,28, '41,682 

Schedule 5 

Post 
orrice Total 

$ 3,717 $ 2:1,UJ 
u,u, 44,294 

231 10,882 
3'4 4,870 
-0- 1,930 

1,081 6,206 
17 Zl,939 

150 4,671 
-0:: , 3,109 

$16,665 '1312014 

Poet 
otflge Total 

* 4,200 $ 20,087 
10,387 46,674 

153 7.,688 
329 4,982 
-0- 1,861 
974 5,478 
13 9,445 

131 4,3'1 
-a- 2,01& 

$ 16,l.87 $ 102,'82 

1»9rtm Cp,oreaae) 
in 'MW&\ Total $18,521 ' 478 • 281432 

ll. 




