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Einanciel Summary

Net income of the Bureau in 1962-63 was $3,109. This is a decrease of $13,601
from the net incame of $16,710 earned in 1961-62, and a decrease of $2,753 from the
net income of $5,862 earned in 1960-61. The effect of the 1962-63 net income of
$3,109 vas to increase the Bureau's fund balance from $41,256 at June 30, 1962 to
$44,365 at June 30, 1963.

The amount of the fund belance represents the rete:lned earnings to June 30,
1963 and gives effect to accounts receivable and payable, inventories of operating
supplies, and undepreciated costs of the equipment used in the Bureau at that date.
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Ma jor amounts appearing in the statement of :lneane and expenses (Exhibit A)
are campented upon briefly below,
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Total gross incame of the Bureau in 1962-63 amounted to $154,823, a slight
decline of $1,810 from gross income of $156,633 in 1961-62. The major factor ac-
counting for the decrease is that several large jobe handled in 1961-62 were not
matched with comparably large jobs in 1962-63.

$ 22,023
Wage cost increased $10,169 in 1962-63 due to additional personnel to handle
the work load and to wage rate merit increuses.

m&u@mmgm $ 272,800
" The total cost of materials and purchased services declined $3,046 in 1962-63.
In relation to total gross income the decrease was relatively small, being only 1.5%
of income. This indicates that the cost of materials and purchased services in
1962-63 néaizzained approximately the same relationship to gross income in 1962-63
as in 1961-62,

Depreciation of Furnityre and Equipment $ 4,418

Depreciation expense more than doubled in 1962-63, compared with the depre-
ciation expense of $2,192 camputed for 1961-62. The reason for the large increase
in this expense is that substantial purchases of new equipment occurred in 1962-63.
Ma jor items purchased included two new multigraph machines, storage counters, and
racks for paper stock.
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The principal items in the balance sheet showinz substantial changes during
1962-63 are cash on deposit at the Business Office and fixed assets. Cash on deposit
decreased $19,356 during 1962-63 and fixed assets (equipment and furniture) in-
creased $18,029. These two changes reflect the substantial purchases of new equipment
and furniture during the year indicated above in the comment regarding depreciation,
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Gomments on Accounting Procedyres

We reviewed the accounting records and procedures in use in the Bureau with
respect tco transactions involving sales of the publications of The University of
Arizona Press. Ve found these records and procedures to be capable of improve-
ment, in order to promote efficiency in handling the increasing volume of trans-
actions in this area. With the approval of appropriate administrative officers,
we have designed several system changes, which are to be placed in operation in
the next month. We shall provide such additional consultative assistance as may
be necessary to see that the changes result in the desired benefits.
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June 30, June 30, Increase
Asgets ~—1363— ~— 1962

Cash on Deposit at Busineas Office $( 387) $18,90 $(19,356)
Accounte Receivable 14,348 7,939 6,409
Inventory of Supplies 4,826 2,846 1,980
Deferred Purchases ~—116 ~1.045 (——929)
Iota) Cyrrept Aagets 18,903 30,729 (11,826)
Equipment and Furniture 41,176 23,147 18,029
less: Accumulated Depreciation 13,008 J2+340 -1 748
Net Fixed Asgeis 28,088~ 122807 165281
Accounts Pajable 2,626 1,350 1,276
Fund _Balance. 442303 411236 -3:109
ZTotal Ligbilitics_gnd Fund. Balance. $ 46,90 $ 42,606 $ 4,385





