SUMMARY OF WORK DONE DURING THE PAST YEAR
AND A HALF IN THE AUDITING AN
INVESTIGATING OF THE BTATE
DEPARTMENTS AND STATE BOARDS...

January 20, 1939.
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ANA FROMMILLER
Department of
THE STALTE AUDITOR
Phoenix, Arizona

January 20, 1939

The Honorable
The President of the Senate
Fourteenth Legislature
State of Arizona
Phoenix, Arizona

The Honorable
The Speaker of the House of Representotives
Fourteenth Legislature
Stato of Arizona
Phoenix, Arizono

My dear Sirs:

It is my pleasure to report, in sumuory form, the work done during the past
vear and o half in the auditing ond investigoting of state departments and state
boards. In this summary I have shown the departments auvdited and the period of
time covered by the audits. To goin o comprehensive picturc of the administrative
policies and methods of operation, together with the financial condition of the
various deparments, to encble constructive criticism, considerable time was
necessarily spent in this first audit, but I fecel it was time well spent and re-
sults will be shown during the next ycar ond the years to follow,

Two reports and sudits of the State Prison have elready beoen submitted and
the other audits as listed cre recdy for presontation ot your ecall.

My office is now rcady to begin the sudit of the State Highway Department.

Audits Modo

1. State Teachsrs College at Flagstaff
Audit Noe 1

Started August 3, 1937

Completed Septembor 1, 1937

Period covered July 1, 1932 to August 26, 1937 5 years
Audit No. 2

Completed October 17, 1938

Poriod covered August 26, 1937 to asvgust 31, 1838 1 year

2. Stote Tenchers College at Tempe
Audit No. 1

Started June 1, 1938
Completed July 20, 1938
Period ecovered July 1, 1937 to June 30, 1938 1 year

3+ Superintendent of Fublic Instruction
Audit No. 1 = Sale of Textbooks and Fines

Storted June 1, 1937

Completed July 20, 1937

Period covered June 1, 1930 to Junc 30, 1937 7 yeors
Audit No, 2 ~ Child Colony

Started July &, 1937

Completed July 6, 1937

Period Covered Morch 19, 1929 to June 13, 1937 8 years
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Auvdit No. 3 - Vocational

Started

Completed

Poriod covercd
Note: On Merch 22, 1938
Textbook Depository.

Education Stamps

June 21, 1937

July 15, 1937

June 30, 1934 to June 30, 1937

an attempt was made to audit
A letter from the Superin-

tendent of Public Instruection, dated Morch 22, 1938,

stotod the Textbook

Depository was private enter-

prise and accounts would not be made available.

On Deccember 2, 1938

State Boord of Education.

the matter wos referrcd to the
On Dccember 24, 1938,

the Board held the same opinion as the Suparintondent
of Public Instruction.

3 years

Audit No, 4 - Cosh Reccipts and Expenditurcs = Vocationnl Education

Completod
Poriod covercd

Januvary 9, 1939

Joruary 1, 1934 to December 31, 1938

4, Stote School for Deaf and Blind

Audit No. 1
Started
Completed
Period Covered

5., Industrial School for Boys
Audit Noo 1
Started
Completed
Period covered

6. Ploneecrs' Home
Audit No, 1
Started
Completed
Period Covered

Audit No, 2
Started
Completod
Period covered

7. Stote Hospital for Insanc
Audit Wo,. 1
Started
Completed
Period covered

Audit Noe¢ 2
Started
Completed
Period covered

November 12, 1938
Decomber 23, 1938
July 1, 19833 to June 30, 1938

November 24, 1938
Decomber 31, 1938
July 1, 1933 to June 30, 1938

August 24, 1937
September 28, 1937
duly 1, 1932 to June 30, 1937

August 17, 1938
September 12, 1938
June 30, 1937 to June 30, 1938

October 16, 1237
December 10, 1937
Janvary 1, 1932 to October 15, 1937

April 1, 1938
April 26, 1938
October 16, 1937 to April 1, 1938

Audit No, 3 - Children Confined in State Hospital

Completed

April 26, 1938
Special Report

-2

5 years

5 years

5 years

6 yoors

1 year

4 yoars
9% months

% months



8. State Prison
Audit Wo, 1

Started January 10, 1938
Completed March 5, 1938
Period Covered July 1, 1936 to December 31, 1937 13 years
Audit Nos 2
Completed December 27, 1938
Period Covered January 1l; 1936 to October 1, 1938 1 year
9 months
9. State Board of Heslth
Audit No. 1
Started June 2, 1937
Completed Junc 12, 1937
Period covered April 3, 1933 to June 1, 1937 4 yeors
2 months
Ludit No, 2
Completed April 26, 1938
Period covered July 1, 1937 to March 26, 1938 9 months
Audit No, 3 - Travel, Stote Board of Health
Conpleted October 10, 1937
Period covered April 13, 1933 to April 18, 1937 4 years
10, State Dairy Commission
Audit Vo, 1
Compl.oted December 8, 1938
Period covered February 16, 1936 to November 25, 1938 2 years
9 months
11, Inspector of Weights & Measures
Audit Wo. 1
Completed December 8, 1938
Period covered July 17, 1936 to November 16, 1938 2 years
4 months
12, Live Stock Sanitary Board
Audit No., 1
Started July 1, 1937
Completed Avgust 17, 1837
Period covered July 1, 1932 to June 30, 1937 5 years
Avdit No, 2 - Special audit - Live Stock Inspector
Complcted Decomber 10, 1937
13 Corporation Commission
Ludit No. 1
Started March 7, 1938
Completed Novcomber 1, 1938
Period covered July 1, 1933 to March 31, 1938 4 years
9 months

14, State Tax Commission
Audit No. 1
Liguor Division

Started Lsugust 22, 1937
Completed September 29, 1937
Luxury Tax Division

Started September 30, 1937
Completed October 30, 1937
Sales Tax Division

Started October 31, 1937
Completed January 4, 1938
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Income Tax DlVlulOn

Started Januvery 5, 1938
Compleoted March &, 193¢

Period covored by audit - July 1, 1953 to Decoembor 31, 1937

15, State wWoter Coumission
Sudit Toe 1

Completed July 12, 183
Period Covercd July 1, 1925 %o ¥nrch 16, 1935

Ludit No. 2

Comploted July 12, 1937
Period covered March 16, 1935 to June 18, 1837

16, Socinl SBecurity and Wolfaore
Audit Fo. 1

”ﬂlf”rc off 1Uo

n Yoy 1T, 1038
Complected Vey 23, 1938
feriod covered Jonuery 1, 1937 to lay 20, 1238
Ludit Yo, 2 v

Started o Octoo ST 17, 1938
Couploted Octobor 286, 1936
Teriod covered December 1833 to August 1938

Avdit Fo. 3

Social Securitv and
937 to Decembor 31, 193¢

Stetenent and 1 e of al

Toriod covered Jelv 1,

[ -]

Time swent ~ Conmtinuvous avdit

Divisions
TR T4 o Blind
be £id To Dependent Childrom
ce Child Welfare Service
de Chrippled Children Sorvice
cs Uovernor'!s Works Irojects
7o Medical Care for Indirents
Ze 014 hge Lssistance
he tate Tblic Welfare
Comvlete break-down on expenditures
and Sdninistrative costse

17, Game and Fish Coumilssion
Avdit Yo, 1

Ccuapleted September 3C, 193¢
Feriod covered Janvarvy 1, 1935 to June 30, 1938

1€, Board of Darber Lxaminers
fréit Fo, 1
Completed Janvary 15,
Teriod covered Jure 20,

193¢E
5 to December 31, 1937

4L years
6 months

9 yvears
8 months

Z veors
B months

1 year
5 months

1 year
g months

1 veer
6 nonths

b
35 ~roers

27 years



19. State Board of Beauty Cultvrists Exeminers
Audit Fo., 1
Completed Febrvary 24, 1938
Period covered June 20, 1935 to DPecember 31, 1937 2%-years

20, Board of Waturopathic Examiners
Auvdit Yo, 1
Completed Lugust 10, 1938
Period covered July 1, 1935 to July 1, 1938 3 years

2l. State Board of Pharmacy
Avdit Yo, 1

Completed December 10, 19537

Yeriod covered July 1, 1936 to June 30, 1937 1 year
Auvdit No., 2

Completed December 10, 1937

Period covered June 30, 1937 to June 30, 193C 1 year

22« Registrar of lontractors

Lvdit Vo, 1
Completed dune 4, 1938
Period covered January 1, 1833 to Janvary 1, 1937 & years

23 . Farm Loans
Audit No, 1

Started Vovember 1, 1938
Completed Janvary 13, 1938
Feriod covered Auvgust 12, 1918 fto December 20, 1938 22 vears
4 months
24. State Bonded Indebtedness
Avdit No, 1
Started September, 1937
Completed September, 1938
Feriod covered July 15, 1892 to June 30, 1937 45 years
25. Interest on State Bonded Indebtedness
Auvudit YNo. 1
Started September, 1937
Completed September, 1938
Period covered duly 15, 1832 to June 30, 1937 40 years

26, Analysis of expenditurecs of all sbtate departuents in the General Appropriation
for 1937 - 1938

Audit No. 1

Started QOctober, 1938
Completed Janvary, 1939
Period covered Fiscal year 1937 - 1938

27. Established Frogram of Yinancial Control
a. Designed an accounting system To currently reflect the
financial condition of the ttate and provide departmental
control accounts for systematic internal check, which will
facilitate the program of post-a dits by this department.

be Trovided and set-vp detall appropristion accounts in the
office of the State Treasuvrer., Furnished State Treasurer
groupings of funds to correspond to State Luditor's groupings
and set-up control cash book. Frogram to fecilitate monthly
reconcilation of accounts and funds, and verification of
banlk balances,
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c. Made inventory of bond investments of the ermanernt Funds
in custody of the State Treasurer.

de. Obtained verification and details of remittences to the
State Treeasurer from counbies by each tax levy for the
fisecal vear 1937-~1938,

e, Obtained details of the portions of the delinguent taxes
belonging to the General Fund of the State, and established
Tax Receivables Control Accounts.

£+ Set-up forms to be used by counbtics in makirg rewittances
of state!s portion of property tex to State Trerssurer,
which also provided a means of reporting additions and

b

cancellations of taxes.

28+ Report of Inventory Depertment

Conpletod Jarvary 18, 703@
Foriod End of Iiscel Yeoar, June 30, 1938

Respeoctfully suvbmitted,
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